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Supreme 
Soviet will 


Profits at 
Siemens 


refuse new climb to over 
legislation $1bn for year 


The Supreme Soviet in Moscow 
declared open revolt against 
the collapse of central author- 
ity fay refusing to consider any 
new legislation until after a 
crucial emergency debate, set 
for tomorrow. 

The deputies demanded a 
briefing on President Gorba- 
chev's plan for a new union 
treaty and on his meeting last 
weekend with Boris Yeltsin, 
president of the Russian feder- 
ation. Page 24 

Frontier agreed 

Poland and Germany signed 
a treaty which finally con- 
firmed their long-questioned 
Oder-Neisse border and closed 
one of the last disputes of the 
Second World War. Page 3 

Czech rift danger 

Nationalists demonstrated in 
Bratislava only hoars after 
Federal. Czech and Slovak 
leaders forged an agreement 
intended to avert a threatened 
split between the Czech and 
Slovak republics. Page 2 

9 rish suspect moved 

Hunger-striker and suspected 
terrorist Desmond Ellis was 
extradited to Britain from Cur- 
ragh military hospital after 
losing his legal battle to stay 
in the republic. Page 8 

Police storm street 

More than 1,500 policemen 
stormed a barricaded Berlin 
street in a final bid to evict 
hundreds of leftwing radicals 
from dozens of occupied build- 
ings. Page 24 

NZ gunman kills 1 1 

A gun-mad loner massacred 
11 people in a tiny New Zea- 
land town near Dunedin before 
he was killed by anti-terrorist 
police in a hail of bullets. 

US, EC talks accord 

US and EC leaders removed 
the main remaining obstacles 
to issuing a declaration of prin- 
ciples intended to strengthen 
joint consultation. Page 6 

Coup plot attacked 

A former Soviet chief-of-staff 
attacked suggestions of a possi- 
ble military coup against Presi- 
dent Gorbachev as a deliberate 
plot to discredit the armed 
forces. Page 3 

Indonesian union 

A group of workers and human 
rights activists in Indonesia 
formed an independent trade 
union which aims to challenge 
the monopoly of the country’s 
one officially sanctioned union. 

Chinese peace bid 

Indonesian President Suharto 
and guerrilla leader Prince 
Norodom Sihanouk arrived 
in Beijing for a "mini-summit" 
on the Cambodian conflict. 

Communist defeat 

Veteran nationalist Zviad Gam- 
sakburdia was elected presi- 
dent of the Soviet republic of 
Georgia, the first non-commu- 
nist to hold the job for over 
70 years. Observer, Page 24 

Israeli crackdown 

Israel plans to halve the num- 
ber of Palestinian workers 
Grom the occupied territories 
to about 60,000 to free jobs for 
immigrants, economics minis- 
ter David Magen said. 

Philippine typhoon 

President Aquino declared 22 
provinces disaster areas after 
typhoon Mike killed at least 
72 people as it roared through 
central and southern Philip- 
pines. 

Guards storm Jail 

Paramilitary guards stormed 
a jail in eastern Spain after 
convicts rioted and threatened 
to kill four prison warders tbey 
took hostage on Monday. 

Sale sets record 

Baron Thyssen-Bornemisza 
set an auction record for any 
British painting by paying 
£ 10.8m ($20.1m> for a landscape 
by 19th century artist John 
Constable. Page 23 
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Net profits of Siemens. German 
electrical and electronics 
group, picked up sharply In 
the final quarter of the 1989-90 
financial year to leave annual 
namings total d per cent higher 
at DM1.67bn ($l.lbn). Share- 
holders will receive a dividend 
of DM13 a share, up from 
DM12.50. Page 25 
GERMANY plans to cut gov- 
ernment spending by DM35bn 
($23bn> next year, Mr Theo 
Waigel, the finance minister, 
announced. Page 24 

ENIMONT, Italian chemicals 
group jointly owned by Mont- 
edison and its public sector 
rival. ENI has been encouraged 
by a Milan judge to settle the 
bruising and discrediting battle 
over its future control and 
strategy. Page 25 

GKN, British engineering 
group, is negotiating a supply 
of several hundred Warrior 
combat vehicles to the United 
Arab Emirates in a deal that 
could be worth at least £200m 
($388m). Page 4 

BRITISH Airways reported 
a 23.6 per cent rise in first half 
pre-tax profits to £320m 
(S620m) but warned of a diffi- 
cult second half because of 
soaring fuel prices and slower 
traffic growth. Page 25; Lex, 
Page 24 

BZLSPEDZTCON, Scandinavia’s 
largest private transport 
group, plans a rights issue and 
hopes to raise SKr545m 
(398.4m) to bolster Its financial 
base and an aggressive acquisi- 
tions drive. Page 26 

DRAGADOS Y Construcciones. 
Spain's biggest construction 
group, announced a Pta5J25bn 
($56m) bid for 75 per cent of 
CAE. a profitable domestic 
electronics company. Page 26. 

DEUTSCHE Genossenschafts- 
bank, Germany’s fourth largest 
bank, saw its chairman, Mr 
Helmut Gutbardt. resign yes- 
terday. Page 26 

HONG KONG announced plans 
to clamp down on tax benefits 
through depreciation allow- 
ances on aircraft and ship leas- 
ing. Page 7 

ASTRA, Sweden's biggest 
pharmaceutical group, 
reported a 34 per cent jump 
in profits before financial 
items, to SKrl.84bn (S332m), 
for the first nine months of 
1990. Page 26 

SOUTH KOREA has said that 
the rate of direct foreign 
investment is slowing, while 
an increasing number of for- 
eign companies are withdraw- 
ing from the market Page 7 

CETUS, one of largest remain- 
ing independent US biotechnol- 
ogy companies, has given up 
dreams of creating a fully inte- 
grated pharmaceuticals com- 
pany and is actively seeking 
“strategic partners". Page 27 

JAPAN'S trade surplus fell 
last month to $3-23bn, as an 
increase in the cast of oil 
imports offset a rise in exports 
boosted by the weakness of 
the yen earlier this year. 

Page 7 

THORN EML music and tech- 
nology group, is selling its Joss- 
making lamp manufacturing 
business to GE of the US for 
£6 9m (S133m). Page 25 

LION NATHAN, Auckland- 
based brewer, reported a 60.7 
per cent rise in pre-tax profits 
to NZ$75. fim ($46. 4m) from 
NZ$47.(J2m for the year to 
August. Page 28 

RELIANCE Industries, India’s 
second largest private sector 
company which produces tex- 
tiles and synthetic fibres 
reported a 28 per cent rise in 
sales to RslO -37bn ($S76m> in 
the first half of 1990 from 
Rs8.Q9bn a year earlier. 

Page 28 

PLATINUM supply will out- 
pace demand this year for the 
first time since 1984, predicts 
Johnson Matthey. the world’s 
biggest platinum marketing 
group, in its “interim review” 
of the market. Page 38 
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US prepares plans to supply emergency aid to Soviets 


By Lionel Barber in Washington 


THE US is drawing up plans to 
supply emergency food and 
medical aid to the Soviet Union 
as part of a humanitarian 
package aimed at averting 
shortages and possible disrup- 
tion this winter. 

The Bush administration is 
increasingly worried about 
internal instability in the 
Soviet Union. 

Reports this week that 
Moscow and Leningrad may be 
forced to introduce food ration- 
ing before Christmas have 
heightened concern. 

The aid package remains 
under wraps because of its 


political sensitivity. The Soviet 
leadership has yet to take the 
difficult step of making a for- 
mal request for assistance from 
its former Cold War adversary, 
while administration officials 
recognise that even humanitar- 
ian aid runs the risk of being 
billed as a “Save Mikhail Gorb- 
achev” exercise. 

However, the US has been in 
touch with allies about the pos- 
sibhty of international humani- 
tarian asafrfcanre such as food, 

medicine and clothing for the 
Soviet Union this winter. 

President George Bash is 
expected to discuss the issue 


when he meets Chancellor Hel- 
mut Kohl of Germany at his 
weekend home in Oggersheim 
on Sunday. 

Diplomats In Washington 
said President Gorbachev had 
spelt out his country’s eco- 
nomic difficulties during meet- 
ings in the past four weeks 
with Mr Kohl and President 
Francois Mitterrand of France. 

However, the Soviet leader’s 
requests for bank credits and 
financial assistance met a cool 
response. 

Instead, western efforts are 
likely to focus on practical help 
aimed at reducing internal dis- 


ruption. 

One fear is that severe food 
shortages could encourage 
Soviet citizens to cross the bor- 
der into Finland, or that eco- 
nomic dislocation caused by 
strikes in industries such as 
mining and railways could 
spill into eastern Europe. 

An unresolved Question 
remains how best to coordi- 
nate an assistance package. 
Some western officials believe 
Moscow would prefer to work 
bilaterally in the framework of 
its new treaties with France 
and Germany. Using the Group 
of 24, the forum for the US, 


Japan, Europe and other indus- 
trialised countries, "risks dilut- 
ing the amount of aid”, said 
one diplomat. 

The US has made no decision 
on assistance and remains sen- 
sitive to Soviet pride. In a 
recent speech, Mr James 
Baker, US secretary of state, 
said the fete of Soviet reform 
would depend on the Soviets 
themselves. 

"Their choices are their 
own . . . but their choices will 
be less hard if we in the west 
stand by their side. Our influ- 
ence may only be marginal. 
But help, however offered and 


Tory MPs in turmoil • Senior ministers voice fears • Contingency plan mooted 

Heseltine challenges Thatcher 


By Philip Stephens and Ralph Atkins in London 


MR Michael Heseltine 
launched his bid for leadership 
of the British Conservative 
party yesterday, saying he was 
now persuaded that he had a 
better chance than prime min- 
ister Margaret Thatcher of 
leading the party to victory at 
the general election due by 
mid-1992. 

Amid continuing turmoil 
among Tory members of parlia- 
ment at Westminister, he 
pledged to preserve the present 
political balance in the cabinet 
Senior ministers gave over- 
whelming public backing to 
Mrs Thatcher and predicted a 
clear victory for her in the first 
ballot. But they privately 
voiced fears that Mr Heseltine 
- who already c laims the sup- 
port of well over 100 of tbe 
party’s 372 MPs - might just 
establish a bandwagon of sup- 
port for his candidacy. 

One senior minister 
acknowledged that be had been 
involved in private soundings 
with colleagues ou a contin- 
gency plan in tbe event that 
Mr Heseltine did manage to 
deny Mrs Thatcher victory in 
the first round. There was also 
a fear that Mrs Thatcher could 
be fatally undermined by a 
large number of abstentions. 

The minister said that a 
majority of his cabinet col- 
leagues would then back Mr 
Douglas Hurd, the foreign sec- 
retary. Mr Hurd yesterday 
declined to rule himself out of 
contention If Mrs Thatcher 
withdrew in such circum- 
stances. 

In an interview with the 
Financial Times, Mr Heseltine 
sought to dismiss any sugges- 
tion that victory for him in 
next Tuesday's leadership elec- 
tion would risk splitting the 
Conservatives. 

He refused to discuss indi- 
vidual ministers, but stressed 
that he believed that the pres- 


ent cabinet broadly reflected 
the different political strands 
among Tory MPs at Westminis- 
ter. 

Mr Heseltine ’s campaign 
platform appeared carefully 
formulated to maximise sup- 
port at Westminster. The pack- 
age was billed by his support- 
ers as an extension of 
Thatcherism, rather than a re- 
definition of Conservatism. 

In a statement explaining his 
decision to reverse earlier 
pledges not to stand against 
the prime minister, he said 
that Sir Geoffrey Howe's resig- 
nation as her deputy had 
shown that she could not 
maintain a united cabinet. 

Her opposition to European 
integration, which had been 
behind his own departure from 
the government in 1986 and Mr 
Nigel Lawson's resignation as 
chancellor of the exchequer 
last year "damages the proper 
pursuit of British self-interest 
in Europe", he said. 

He then launched in a calcu- 
lated attempt to win the sup- 
port of the scores of Tory MPs 
who fear the loss of their seats 
at the next general election. 

“The Conservatives have 
been driven into third place in 
[a by-election in] Bradford, an 
industrial city, which has 
unavoidable comparisons with 
other constituencies essential 
to the future re-election of a 
Conservative government", he 
said 

Mr Heseltine then added: “I 
am persuaded that I would 
now have a better prospect 
than Mrs Thatcher of leading 
the Conservatives to a fourth 
electoral victory and prevent 
the ultimate calamity of a 
Labour government." 

Looking relaxed but tired in 
his office near Westminister 
Mr Heseltine told the FT that 
Continued on Page 24 



Michael Heseltine, with his wife Anne, after announdiig his candidacy yesterday 

Senior Tories attack contest 


By Alison Smith and Ivo Dawnay In London 


SENIOR Conservative 
ministers moved yesterday to 
reject the idea that Britain 
would be isolated and impo- 
tent in Europe undo: the con- 
tinued leadership of Mrs 
Thatcher. 

As the challenge to the 
prime minister was officially 
launched, a chorus of cabinet 
ministers condemned the con- 
test as unnecessary and divi- 
sive, while Mrs Thatcher’s 
campaign team expressed con- 
fidence that she would win 
with “a good majority" on the 
first ballot 

Mr John Major, the chancel- 
lor of the exchequer, said he 


was convinced that Britain 
could and should continue to 
play “a constructive and cen- 
tral role” and that the Euro- 
pean Community would be 
able to agree a way forward on 
economic and monetary union 
that was acceptable to all 12 
membra: states. 

Mr Douglas Hard, the for- 
eign secretory, who proposed 
Mrs Thatcher's nomination, 
said: "The things that almost 
all of os believe in are best 
achieved under the present 
leadership.” 

He called contest a “mis- 
take” and hoped Mis Thatcher 
would be returned so that the 


party amltL^get-oa with the 
positive policy on Europe”. 

While he agreed with a good 
deal of the analysis put for- 
ward by Sir Geoffrey Howe, 
the forma* deputy prime min- 
ister, in his resignation speech 
on Tuesday, he disagreed with 
the conclusion that fee objec- 
tives could not be achieved 
under the present leadership. 

Mrs Thatcher, who was in 

Continued on Page 24 

Ridley speech. Page 8; New- 
style challenge; market and 
overseas reaction; election 
details. Page 10 . 


however marginal, can still 
make a difference. The Ameri- 
can people can make a differ- 
ence." 

The humanitarian package 
remains separate from other 
studies befog conducted by the 
IMF «nd World Bsnk on how to 
help the Soviet Union make 
the transition to a market 
economy. 

Mr Barber Conable, presi- 
dent of tbe World Bank, is In 
Moscow this week on the first 
visit by a president of the 
international leading agency. 
Coup rumour attacked. Page 3 


Bush heads 
off pressure 
for recall 
of Congress 

By Peter Riddell, US 

Editor, in Washington 

US President George Bush 
yesterday reassured congres- 
sional leaders that he had 
nuife no decision to use mili- 
tary force in the Gulf, heading 
off pressure for an Immediate 
recall of Congress. 

After a lengthy White House 
meeting, the two top Demo- 
crats, Mr Tom Foley, House 
Speaker, and Senator George 
Mitchell, the majority leader, 
said they were satisfied about 
consultations so Gar and had no 
present plans to call a special 
session of Congress. Mr Bush 
bad reassured them increased 
US military commit ment to the 
Gulf did not mean automatic 
war. A recall of Congress is 
opposed by the administration. 

The meeting followed 
increasing bipartisan congres- 
sional concern after last week’s 
announcement that an extra 
150,000-200,000 US troops were 
befog sent to the Guff. This has 
led to calls for a clearer state- 
ment of US objectives and their 
possible endorsement by Con- 
gress, to bolster American pub- 
lic support 

Mr Foley said “the presi- 
dent’s assertion is. that this 
additional build-up does not 
represent a decision to use 
force but to have the capability 
and to create a credible 
option." 

After the meeting, Mr James 
Baker, US secretary of state, 
claimed there was strong inter- 
national backing for Mr Bush’s 
Iraq policy and said the US 
could not accept “partial solu- 
tions” to the crisis. 

While the White House and 
Congressional leaders appear 
Continued on Page 24 
Prospects fade for Arab sum- 
mit, Page 7; Saudi women In 
equality drive, Page 24 


US warns it will not soften line 
on agricultural trade reform 


By David Marsh in Bonn 

A STRONG warning that 
Washington will not back 
down in the gathering confron- 
tation with Europe over agri- 
cultural trade reform, was 
Issued last night by Mr Clayton 
Yeutter, the US agriculture 
secretary. 

Speaking after talks in Bonn 
with German government min- 
isters. Mr Yeutter said that 
belief in Europe that the US 
might soften its farm trade line 
was “a dangerous strategy 
doomed to be proven incor- 
rect". 

He said some Europeans 
were putting forward the view 
that: “You Americans sound 
tough - but we know that at 
the end of the day, you'll 
blink." Mr Yeutter said that 
the important world agricul- 
tural producers formed a com- 
mon front and “I don’t believe 
that any of us are going to 
blink at the end of this exer- 
cise". 

In talks with Mr Ignaz 
Kiechle. the Bonn agriculture 
minister, and Mr Helmut 
Haussmann. the economics 
minister. Mr Yeutter said he 
gained the impression that 




Clayton Yeutter: warning 

Bonn was “committed to a suc- 
cessful outcome of the Uru- 
guay Round". But this had to 
be translated into “real news 
at the negotiating table". 

Both Mr Yeutter and Mrs 
Carla Hills, the US special 
trade representative, appealed 
to Germany’s self-interest as 
an important trading nation to 
bring the Uruguay Round to a 


MARKETS 


successful conclusion. 

Mrs Hills warned that "geo- 
political stability" was at 
stake, and hinted at linking the 
farm trade talks and tbe long- 
running dispute with Europe 
over financing the Airbus proj- 
ect. In both cases, governments 
were frying to subsidise cur- 
rency fluctuations. “We are 
negotiating in good faith", said 
Mrs Hills , a rifting that “appro- 
priate action” would be taken 
if the dispute was not resolved. 

Mr Yeutter said he and Mr 
Kiechle had had “rewarding 
discussions" over tbe farm pol- 
icy issues. 

Mr Yeutter warned of "enor- 
mous trade disruption” if the 
Gatt talks felled and said the 
“price tag” for eventual agri- 
cultural changes would 
Increase. Germany anyway 
needed to restructure agricul- 
ture in the farmer East Ger- 
many after reunification. It 
was in Bonn's interest to take 
“guidance and direction" from 
the Gatt Uruguay Round for 
the necessary reforms east of 
the Elbe. 

US aims to end Uruguay 
impasse. Page 4 
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Gulf crisis presents new 
opportunities for women 

When King Fahd (left) 
~ called on Saudi 

women to help in 
humanitarian and 
medical fields. 15.000 
'• volunteered. Yet they 
'•A are still segregated 

* from men throughout 

■\ society and not even 

• V& , allowed to drive 
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EUROPEAN NEWS 


Yugoslav premier to warn republics 


By Judy Dempsey and Laura SUber in Belgrade 


YUGOSLAVIA'S prime 
minister, Mr Ante Markovic, 
will today deliver a toughly- 
nrorded speech to the federal 
assembly In which he will ask 
the six republics if they genu- 
inely back his economic 
reforms. 

If they do, then Mr Mar- 
kovic's plans to modernise the 
fiscal system, introduce priva- 
tisation and attract foreign 
investment may finally see the 
light of day. 

If the republics reject his 
proposals, which reconcile fed- 
eral-based economic policies 
with demands by some repub- 
lics for greater autonomy, any 
hopes that Yugoslavia can con- 
tinue to function as a feasible 


state and move closer to the 
European Community are 
doomed. The prime minister's 
increasingly combative stance 
towards the six republics 
would have been unthinkable a 
few months ago. 

Then, the two northern 
republics of Croatia and Slo- 
venia were threatening to 
secede from the Yugoslav fed- 
eration. Serbia, the largest of 
the republics, was gripped by a 
frenzy of nationalism; and hun- 
dreds of ethnic Albanians from 
the southern province of Kos- 
ovo were being summarily 
sacked from their jobs by the 
local administration, which is 
backed by Serbia. 

Those thorny issues have 


not died. The difference today 
is that Slovenia and Croatia 
have democratically -elected 
governments and Serbia soon 
goes to the polls. But most 
important, and against all the 
odds, Mr Markovic has set up a 
national-based Yugoslav party 
called the League of Reformed 
Forces. 

The aim of the party is sim- 
ple: if Yugoslavia is to con- 
tinue as a state, political par- 
ties must transcend the ethnic 
base upon which most are 
based and appeal to a wider, 
more "national'’ audience. 

Signs that Mr Marko vic’s 
party is gaining some credibil- 
ity in this direction emerged 
last weekend during free elec- 


tions in Macedonia, one of the 
poorest republics, in the south. 
Although the full results have 
not been confirmed, the 
League is likely to form a coali- 
tion with reformed Commu- 
nists. The two most important 
elections are yet to come. The 

republic of Bosnia -Hercegovina 
goes to the polls on Sunday, 
and Serbia next month. 

If Mr Markovic can make a 
significant impact in these 
republics, Yugoslavia will have 
begun to pass from three years , 
(and five suppressed decades) 
of sordid nationalism and eth- 
nic hatred, to a more liberal 
political environment 

But as many Yugoslavs 
admit, that “IT is very big. 


Agreement averts Czech-Slovak split 


BY Leslie Collin in Berlin 

ANGRY Slovak nationalists 
demonstrated in Bratislava 
only hours after agreement 
was reached in Prague avert- 
ing- a threatened split between 
the Czech and Slovak Repub- 
lics. 

More than 1,000 supporters 
of the Slovak National Party 
CSNP) gathered late on Tues- 
day in the main square of the 
Slovak capital demanding inde- 
pendence for Slovakia and 
chanting "dost bolo Pra- 
hy” - enough of Prague. 

The last-minute agreement 


on a draft law, subject to 
approval by the parliaments of 
the two republics and the Fed- 
eral Assembly, was achieved 
by Federal, Czech and Slovak 
leaders. It divided powers 
between the Federal govern- 
ment and the Czech Lands and 
Slovakia, leaving foreign 
affairs, foreign trade, the cen- 
tral bank, taxation and price 
reforms under federal control 
However, three separate bud- 
gets will be created and each 
republic will be able to con- 
clude international treaties. 


with permission from the Fed- 
eral government 

The accord was regarded as 
an achievement for Mr Marian 
Calfc, the hard-pressed Czecho- 
slovak prime minister, who is a 
Slovak. It comes before local 
elections November 23 and 24 
in which moderate Slovak poli- 
ticians fear that the national- 
ists could double the 13 per 
cent they scored earlier this 
year. 

But remarkably, Mr Vladi- 
mir Meciar, the Slovak prime 
minister, who took part in the 


talks told a Slovak newspaper 
that he was "disillusioned” by 
the deal 

Further reflecting the grow- 
ing differences over Slovakian 
sovereignty among the moder- 
ates, Mr Jozef Meklosko, chair , 
man of the Slovak parliament 
and, like Mr Meciar a member 
of Public Against Violence 
(Pav). the senior partner with 
the Christian Democrats in the 
Slovak government, said yes- 
terday in Bratislava that the 
agreement reached in Prague 
was "very good." 


Oldest 
E German 
reactor to 
be closed 

FORMER East Germany’s 
oldest nuclear reactor is to 
shut down permanently 
because it cannot be modern- 
ised to new standards imposed 
by German unification. Beater 
reports from Berlin. 

The 24-year-old reactor at 
Rheinsberg, some 60 km (35 
miles) north of Berlin, may 
take 30 years to demolish folly 
as radiation will have to wear 
off first, said Mr Dietmar 
Brauer, a spokesman for the 
Energie Nord AG company. 

East Germany switched off 
most of its nuclear power in ' 
February to avoid another 
Chernobyl-s tyle disaster. For- 
merly, nuclear power provided 
around 12 per cent of electric- 
ity. 

The East Berlin government 
originally wanted to keep the 
Soviet-built Rheinsberg unit 
working until 1992 but it was 
switched off five months ago 
pending the result of a study. 

Mr Brauer said the study 
confirmed the 70-megawatt 
reactor should shut It will be 
partially dismantled and then 
sealed for the next 25 to 30 
years. 

Nuclear waste from the plant 
would be transported by train 
for underwater storage at the 
Greifswald nuclear plant on 
the Baltic coast. 












That’s right, a red bow at 
Nuova Cimimontubi. Our 
new company, Italsovmont 
with mixed Russian and 
Italian capital has been 
operational since April ’90. 
Nuova Cimimontubi owns 
48 percent of the capital, 
Italimpianti owns 2 percent, 
and the Soviet Ministry of 
Construction owns the 
remaining 50 percent. 
As of today we are working 
together to supply, build, 
and install conventional 






Romanian Spirit of CFE 

prot^tover treaty disappears 
price rises east of the Urals 




* i i i *• 
s i •- 


SEVERAL thousand workers 
demonstrated against govern- 
ment policies in a north-east- 
ern Romanian city yesterday 
ahead of protest rallies 
planned for today, according 
to national radio, Reuter 
reports from Bucharest, 

The demonstration In the 
industrial city of Bacau was 
the latest boat of unrest 
sparked by government eco- 
nomic reforms and price rises. 

The protest was a foretaste 
of rallies planned In most 
cities today against President 
Ion Diescu and the economic 
reforms of Prime Minister 
Petre Roman’s government 

Meanwhile, several hundred 
banner-waving supporters of 
the opposition Free Democrats 
and monarchists prote s ted In 
Bucharest 

They shouted "Down with 
Uiescn” and demanded urgent 
government action to support 
ethnic Romanians in the 
neighbouring Soviet republic 
of Moldova who have been 
involved In clashes with a sep- 
aratist Russian-speaking 
minority. 

Free trade unions and pres- 
sure groups have called rallies 
for today to protest against 
the way the ruling National 
Salvation Front (NSF) has han- 
dled the economic crisis. 


and nuclear power plants, 
traditional petrochemical 
and iron metallurgical 
plants, water pipelines and 
offshore systems. 
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® By tan Davidson in Paris 

t- THE East-West treaty on the 
¥ reduction of conventional 
s forces in Europe, due to be 
5 signed in Paris on Monday at 
r the opening of the pan-Euro- 
pean s ummi t meeting, should 
a guarantee a deep reduction in 
5 the potential military threat to 
t western Europe from the 
Soviet Union. 

• But senior officials in the 
l French and German govera- 
£ meats are privately critical of 
t the Soviet Union for allegedly 
: circumventing, on a massive 
' scale, the intentions of the 
treaty on Conventional Forces 
in Europe (CFE) before It 
[ comes into force. 

1 The main thrust of the CFE 
1 treaty imposes deep cuts in 
Soviet holdings of offensive 
i conventional weapons systems, 
so as to establish parity 
between the two al l iances 
inside the treaty area, which 
runs from the Atlantic to the 
Urals. Under the treaty, these 
reductions should mainly be 
brought about by the verified 
destruction of weapons 
systems. 

But French and German offi- 
cials charge that the Soviet 
Union is removing vast quanti- 
ties of its surplus holdings of 
the specified weapons catego- 
ries out of reach of the CFE 
restrictions in the treaty area 
and transferring them east of 
the Urals, before the CFE 
agreement comes into effect 
The claim is not that these 
unilateral transfers are illegal, 
but that the Soviet Union is 
acting against the spirit of the 
treaty negotiations. 

The CFE treaty will guaran- 
tee a low and stable balance of 
weapons systems inside the 
treaty area. But the large vol- 
ume of Soviet offensive weap- 
onry now transferred east of 
the Urals will be potentially 
available for transfer back 
again in the event of a crisis in 
the European zone. 

West European officials do 
not claim that Moscow is pre- 
paring for a re-conquest of 
eastern Europe, even though 
they have heard no plausible , 
and certainly no reassuring 
justification from the Soviet 
Union for the large transfers of 
weaponry. But they do fate? 
that the Soviet political leader- 
ship is so weakened that It Is 
unable to resist demands from 

the armed tore ee to wMa 
large arsenals which would < 
otherwise have had to be > 
destroy ed. ] 

The CFE treaty sets fixed I 
ceilings for five categories of i 
weapons: tanks, artilleiy, < 
armoured combat vehicles, air- i 
craft and helicopters. Any i 
equipment in excess of these i 
ceilings at the moment of sig- 
nature must be destroyed, irre- 
vocably converted to civilian 

Papandreou 
defies court j 

THE former Greek Socialist « 
prime minister, Mr Andreas j 
Papandreou, who feces charges j 
of accepting bribes while in < 
office, yesterday defied an « 
order to appear before an ] 
investigating magistrate next j 
week, writes Kerin Hope. 

One of Mr Papandreou 's * 
aides delivered a letter to the ' 
magistrate claiming that “my i 
faith in justice does not allow f 
me to participate in a process ? 
that undermines its authority | 
and makes it the focus of a o 
political confrontation’*. 0 

Mr Papandreou, now the £ 
opposition leader, argues that i 
his indictment by parliament f 
last year for alleged involve- B 
meat in the Bank of Crete 1 
embezzlement scandal, was a £ 
political plot i: 


2 use, or else transferred to ***** 
1 other category, 

> Tim Soviet Union dahhaiW 
t around 70 per cent of $ re&&. 

- flons will have been acting 
I unilaterally by trauAfiSaue 
i military equipment east cftES 

> Urals, out of the treaty 

i According to figures report*^ 
provided by the Soviet Ift&re 
to the US Administration,^ 
not tabled in the multUatnal 
negotiations In Vienna, Bie 
Soviet Union is claiming 
71,000 items of treaty ladht 
equipment will have 
transferred by next Monday 

Under the treaty the Stefa; 
Union should cut its bokfew g 
battle tanks from the 4La». 
which it bad in the not in 
July 1968, to a new-cefflngQf 
13450, a reduction cflBjta. 
cent The Soviet Bnfca hi xkw 
rlalmlng that over halt 
reduction. - 20,000 tank* - 
will have been achfefertw 
unilateral physi cal t ransferor 
of reach of the CFE taafrj 

Similarly its holdfeg*;# 

Soviet offensive " 
weaponry now 
transferred east of the 
Urals will be • . : ‘ 

potentially available V 
for transfer back again 
in the event of a crisis 

artillery should be rotated . 
from 52.400 to 13475 pieces, a 
cut of 75 per cast. The Soviet 
Union now cMm that 34400 
artillery pieces win have heed 
transferred before signature of 
the treaty. 

Some US experts argue, how- 
ever, that the Soviet weapons 
transfers may be entirely inno- 
cent. They say that the Soviet 
Union has told the US that of 
the 20,000 tanks transferred, 
east of the Urals, 8.000 are 
being exchanged with older 
equipment in the Soviet Far 
East, 4,000 have already been 
either destroyed, co n ve rte d or 
exported, and that a Anther 
8,000 will be either destroyed, 
converted or exported. They 
also believe that much of tta . 
retained weapons systems are 
being stored in the open as*, 
will be rendered progressively 
unusable by rain and frost 
If thm' smtlm Soviet weap- 
ons are in feet being Geatrnrad 
east of the Urals, it woufe^w ':i 
tempting for Western govea- j 
marts to seek verificaaou ti -l 
the feet The trouble is tint . 4 
easy Western move to extend •] 
CFE inspection procedures oat- 
side the treaty zone in the east- ~ 
era Soviet Union would cer- 
tainly prompt a Soviet demand ; 
for inspections in the US, 
which is likely to be unaccept- 
able to Washin gt on. ’ 
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Akhromeyev denounces 
rumour of military coup 


By Quentin Peel in Moscow 

MARSHAL Sergei 

Akhromeyev, former Soviet 
ehief-of-staff sod the most 
respected soldier in the mili- 
tary establishment, yesterday 
denounced suggestions of a 
possible coup as a deliberate 
plot to discredit the armed 
forces. 

At the same time, he insisted 
that the Red Army might be 
used to defend the Soviet con- 
stitution and to prevent the 
disintegration of the Soviet 
state. 

In a furious defence of the 
military, Marshal Akhromeyev, 
now an adviser to President 
Mikhail Gorbachev, warned 
that “nationalist-minded ele- 
ments are trying to wreck the 
federal structure of our state". 

However, while he called for 
the defence of the “federal 
socialist state", he also recog- 
nised that “a multi-party soci- 
ety. and the political struggle 
of the parties for influence is 
quite legitimate". 

He accused nationalists and 
radical anti-communists of 
orchestrating a campaign or 
coup rumours to discredit the 
army, navy and air force. 

Marshal Akhromeyev's 
article was published in the 
conservative daily newspaper, 
Sovietskaya Rossiya, the day 
after President Gorbachev had 



Marshal Akhromeyev: 
denounces coup 


himself warned a military 
meeting about the danger of 
the disintegration of the state. 

Referring to the current 
negotiations to draft a new 
union treaty between the 15 
Soviet republics, the Soviet 
leader said: "The union of sov- 
ereign republics, to use a mili- 
tary idiom, is the last line of 
the trenches. Beyond lies the 
disintegration of the state." At 
the same meeting. Marshal 
Dmitri Yazov. the Defence Min- 
ister. warned of "negative 
moods in the army, tensions 
and dissatisfaction with the 


service. “In his article. Marshal 
Akhromeyev attacked the 
group of 47 leading politicians, 
academicians, scientists and 
middle-ranking officers, who 
warned of the danger of a mili- 
tary dictatorship in an open 
letter to Mr Gorbachev last 
July. “Prom my point of view, 
they speak about the removal 
of tbe socialist system, and its 
replacement with the capitalist 
one," he said. 

He rejected the accusation 
that the 1,991 marshals, gener- 
als and admirals in the Soviet 
armed forces would launch a 
coup simply to protect their 
privileges, insisting that “all 
privileges with regard to state 
dachas have been abolished". 

He said that since the middle 
of the year, a "campaign to dis- 
credit the armed forces had 
merged with the campaign to 
discredit tbe Communist Party, 
and drive it onto the sidelines 
of political life". 

Thus the advance began 
against out federal political 
structure, with the aim of dis- 
integrating it, and against our 
socialist order, with the aim of 
liquidating it" 

If in tbe course or such 
struggle, not the Communist 
Party, but same other party 
wins the elections, tbe armed 
forces will recognise that fact" 


Spanish inflation up 
one percentage point 


By Peter Bruce in Madrid 

A 10-DAY truckers strike and 
rising oil prices helped to push 
inflation in Spain up by almost 
a full percentage point in Octo- 
ber. the government 
announced yesterday. 

This brought year-on-year 
inflation to 7 per cent and 
accumulated price rises this 
year to 6.4 per cent. 

The government had been 

a ng to end the year on an 
tion rate of just under 7 
per cent. It may still do so, 
although the Gulf situation 
makes that impossible to pre- 
dict 

Petrol prices have begun to 
fall this month and officials 
were at pains yesterday to 
point out that underlying infla- 
tion rose by just 0.5 points in 
October. This puts it at its low- 
esc level for 22 months, they 
said 


Increasing signs that the 
economy is finally reacting to 
monetap' measures designed 
to cool it down have also come 
with an October rise in unem- 
ployment of 44,476. This is the 
third monthly rise in succes- 
sion and brings the total per- 
centage of Italy’s jobless to 
15.64. 

The Bank of Spain, neverthe- 
less, is warning in its latest 
quarterly report that unem- 
ployment will continue to rise 
unless wage demands moder- 
ate. 

It forecasts average inflation 
of 6.7 per cent for the year and 
a rise of 7.8 per cent in unit 
labour costs. 

The bank says Spain's cur- 
rent account deficit will rise to 
around 3.5 per cent of gross 
domestic product this year 
from 2.7 per cent in 1989. 


Companies spell out their 
objections to VAT plans 


By Lucy Ketlaway in Brussels 

EUROPEAN companies claim 
Brussels’ plans for collecting 
value added tax after 1992 will 
increase costs, will be a clumsy 
tool for checking tax returns, 
and will result in an unneces- 
sary flood of information that 
will clog up tax offices. 

Unice. the European employ- 
ers' union representing the big- 
gest companies in the EC, has 
written to Mr Rino Formica. 
Italy's finance minister and 
president of the Council for 
financial affairs, protesting at 
the plans and urging a more 
flexible approach. 

Unice is particularly upset 


about the mandatory quarterly 
lists of exports per product and 
per customer that big compa- 
nies would have to fill out. 
Such a requirement, it says, 
runs against the very objec- 
tives of the single market, 
which are to reduce the burden 
of costs on companies doing 
cross-border business. 

The problem how to collect 
VAT once frontiers have been 
abolished has proved one of 
the most difficult in the single 
market programme. If agree- 
ment is not reached soon, the 
end 1992 deadline for removing 
frontiers will be missed. 


Plan to open 
up satellite 
sector in EC 

By Lucy Kellaway 

in Brussels 

THE European Commission 
yesterday proposed a break-up 
of state monopolies in Europe's 
highly regulated satellite com- 
munications market 

The plans will clear the way 
for an important expansion in 
the satellite television indus- 
try. 

It will allow private compa- 
nies to set up communications 
networks such as audio-visual 
and data links, Commission 
officials said. 

Proposals on deregulation 
and standardisation will, fur- 
thermore, allow companies in 
the EC to manufacture satel- 
lites at close to half the current 
cost. 

Such proposals would reduce 
the price of household receiver 
dishes such as the ones used 
for satellite television, the offi- 
cials said- 

European manufacturers 
now supply only 20 per cent of 
the S7bn global market for sat- 
ellite equipment. 

Phone-call routing will be 
the only service left under the 
state monopoly control if the 
Twelve governments approve 
the set of proposals in a green 
policy paper presented by the 
telecommunications commis- 
sioner. Mr Filippo Marla Pan- 
dolfi. 

But they are far from united 
in support of the liberal plans. 

Although The Netherlands 
was moving towards the liberal 
approach of Britain and Ger- 
many, France and Belgium 
lead the opposition. 

Both countries fear that the 
plan will strip too much power 
from state telecommunications 
monopolies. 

Ministers are expected to 
begin talks on the issue in 
early December. 


Japan’s leading index, now 
from the world’s index leader. 

Now, in response to the globalization of rhe world's 
financial markers, the Chicago Mercantile Exchange 
is introducing Nikkei 225 futures and options. So risk 
managers with exposure to the rapidly expanding 
Japanese stock market can add price protection or 
portfolio diversification with one efficient trading 
decision. 


The ba»ad-based, blue chip Nikkei 225 Stock 
Average is Japans most widely followed stock average. 
In Japan, contracts based on this index trade five 
times more than the closest competitor. 

And now rhe exchange with rhe S&lP 50Q - 
futures and options markets- recognized as the world’s 
largest - brings dollar-denominated Nikkei 225 Stock 
Average futures and options to the world. 

With its long-standing success in the U-S. stock 
index futures marker, the CME offers the large, local 
trading population, deep liquid markets and right 
bid/ask spreads risk managers and traders demand. 

The CME has exclusive rights in North America 
to Nikkei 225 him res and options. 

Far a free Nikkei 225 futures and options 
trading kit, call 4471-920-0722 {London), 
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Poland and 


European central bank statutes fail to rule on division of powers 


Germany 
sign treaty 
on frontier 

By Christopher Boblnskl 
in Warsaw 

THE Polish and German 
foreign ministers signed a his- 
toric treaty here yesterday, 
confirming Poland’s existing 
western frontier and renounc- 
ing German claims to territo- 
ries lost as a result of the Sec- 
ond World War. 

in his speech at tbe cere- 
mony, Mr Hans Dietrich Gen- 
scher took care to refer to the 
feelings of those Germans who 
lost their homes as a result of 
the territorial shift. He also 
made clear to his Polish coun- 
terpart. Mr Krzysztof Skubi- 
szewski, that the 200,000 or so 
Germans still living in Poland 
remain an object of concern to 
his government 

“The treaty signed today 
does not surrender any thin g 
that was not lost long ago as 
the result of a criminal war 
and a criminal system.” Mr 
Genscher said. 

Visa restrictions on Poles 
will be lifted by the end of this 
year as a result of the treaty. 
Mr Genscher also stressed that 
Germany supported Poland's 
request for association with 
the European Community. 

The treaty strengthens the 
hand of the Polish prime minis- 
ter. Mr Tadeusz MazowieckL in 
his fight to be elected Poland’s 
president on November 25. The 
supporters of his main rival, 
Mr Lech Walesa, have critic- 
ised Mr Mazowiecki for making 
little progress in improving 
relations with Germany. 

Poland and Germany have 
yet to negotiate and sign a 
treaty on mutual relations. 
This would include provision 
for the disruption caused to 
Poland’s trade following the 
disappearance of East Ger- 
many. This agreement is to be 
completed by next January. 


Basle agreement leaves issues unres 

By Peter Norman, Economics Correspondent 


THE statutes of the proposed 
European central bank, agreed 
in Basle on Tuesday, have left 
open a number of important 
issues including the division 
of powers between the bank's 
executive board and ruling 
council and how the bank's 
profits should be shared. 

Monetary officials involved 
in negotiating the statutes 
endorsed the assessment of Mr 
Karl Otto P&hL the Bundes- 
bank president and Chairman 
of the EC central bankers' 
committee, that agreement 
had been reached on nearly all 
the bank’s basic principles. 
But the statutes also contain 
many gaps and some inconsis- 
tencies. 

One Important point, the 
eventual site of the proposed 
bank, has been left open delib- 
erately for EC leaders to 


decide. 

However, other more techni- 
cal issues are unresolved, 
either because the 12 EC cen- 
tral bank governors ran out of 
time on Tuesday or because of 
differences among tbe 12 . 

Tbe unresolved points 
include: 

• How responsibilities should 
be shared between the bank's 
six strong executive board and 
the 18 strong council, com- 
prised of the board and the 
EC’s 12 national central hank 
governors. 

Germany is seeking to have 
monetary policy decisions 
over interest rates, money 
supply growth or the use of 
exchange reserves concen- 
trated in an executive board of 
career central bankers. Other 
countries favour giving 
national central banks a 


greater say. 

• The European bank’s exter- 
nal policy. Difficulties here 
include how far national for- 
eign exchange reserves should 
be pooled, with some countries 
arguing for a large pool of 
reserves would give the cen- 
tral bank credibility and oth- 
ers saying this will not be nec- 
essary. A further complication 
arises because reserves in 
some countries, such as Ger- 
many and Belgium, are owned 
by tiie nati onal hawks while in 
others, such as B ritain, they 
are owned by the Treasury. 

• The bank’s capital and 
profits. There was no accord 
on the size of the bank's capi- 
tal, how It should be shared 
among the member states aztd 
how the bank’s income should 
be distributed among member 
states. This could become a 
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Increasing opposition to Bulgarian k 


BULGARIA'S political crisis 
deepened yesterday as the gov- 
erning Socialists revealed that 
the party leader faces growing 
opposition from reformers, 
including Andrei Lukanov, the 
prime minister, AP reports 
from Sofia. 

Mr Lukanov’s crippled gov- 
ernment has proposed massive 
price rises on basic foodstuffs, 
including bread, sugar, cooking 
oil and meat Many of these 
items are already rationed or 
scarce. 

The Socialist Party daily 
newspaper Duma yesterday 
reported details - for the first 
time ever - of a meeting of the 
party leadership, exposing an 
escalating power struggle 
between reformers and the old 
guard. 

Duma’s chief editor, Mr 
Stefan Prodev, a prominent 
member of the party's Supreme 
Council, said he would resign. 


in view of the party’s disarray. 

The Socialist Party, which 
won free elections in June, is 
the former Communist Party. 
It is steadily losing support 
because of the Socialist govern- 
ment's inability to solve the 
country's deepening economic 
and political crisis. 

Mr Lukanov. who has grown 
increasingly impatient with his 
party and the parliamentary 
opposition for their inability to 
agree on his program of eco- 
nomic reform, could soon face 
a vote of no confidence in Par- 
liament from the opposition. 

Both the governing party 
and the opposition Union of 
Democratic Forces are plagued 
by deep divisions. 

The two main forces in Par- 
liament are at odds over 
whether to form a coalition 
government to push through 
badly needed economic reform. 

Two overnight marathon ses- 


sions of the Socialist Party’s 
Supreme Council last week and 
Monday discussed a letter 
sharply attacking the leader- 
ship and the party chief Mr 
Alexander Lilov in particular, 
Duma said. The critical letter 
"proposed” that Mr Lilov 
resign. 

The letter was signed by 16 
reformers, including a two- 
thirds majority in the 13-mem- 
ber presidency of the Supreme 
Council. The signatories 
included Lukanov and Lflov’s 
first deputy and most likely 
successor Mr Alexander 
Tomov. 

Mr Lilov became party 
leader earlier this year. He 
served as chief ideologist under 
deposed Communist dictator 
Todor Zhivkov, but was ousted 
by him in 1983. 

Mr Lukanov clearly dis- 
tanced himself from Mr Lilov 
by signing the letter. He was 
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MANCHESTER TO DUBAI. 
TWICE WEEKLY. 



Emirates now flies direct from Manchester to Dubai, offering easy 
connections to the Far East and Indian sub-continent. It is no longer neccessary to 
change planes in London. 

Our latest Airbus A3l0-300s will carry First, Business and Economy 
Class passengers in uncompromised comfort. 

Five course meals will be served in every class, accompanied by 
award-winning wines, a comprehensive choice of inflight entertainment and the 
discreet, yet dedicated attention of our multilingual cabin crew. 

Whats more, buy an Emirates First or Business Class return ticket 
in the UK. for Dubai or beyond, and on completion of that journey we’ll present 
you with a fully transferable return Economy ticket to Dubai, valid for a year. 

Moreover, First and Business Class passengers may also enjoy our 
free chauffeur service, within SO miles of Manchester and anywhere in the UAE. ■ 
Little wonder we were recently acclaimed ‘Best Airline of the Year to the Middle 
East ’ for the third consecutive year. 


EMIRATES. THE INTERNATIONAL AIRLINE OP THE UNITED ARAB EMIRATES - 
Emirates. 7th Floor. Tower Block. Manchester Airport. Manchester M22 5NW. Telephone 061-436 8006. ", 
1 2S Pall Matt. London SW1Y SEA. Telephone Q71 -930 5356. 

Now serving. Amman. Bandar Abbas. Bangkok, Bombay. Cairo. Colombo. Damascus. DelhL Dhaka. Dubai, 
Frankfurt, Istanbul, Jeddah. Karachi, London, Male. Manchester. Manila. Riyadh, Singapore, Tehran.... 
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GKN heads 
for £200m 
UAE deal 

By David White in Jeddah 

GKN, the British engineering 
group, is negotiating to supply 
several hundred Warrior com- 
bat vehicles to the United 
Arab Emirates in a deal that 
could be worth at least £200m. 

The contracts, if won by 
GKN, would be the first export 
of the tracked Infantry vehicle, 
which Is already in British 
army service and Is among the 
equipment sent with UK 
troops to Saadi Arabia. 

It would compensate for the 
British government’s plans to 
slow the rate of its Warrior 
purchases as an economy mea- 
sure. 

The British army is buying a 
total of about 1,000 Warriors. 
Competition for the UAE con- 
tract includes the Soviet BMP 
vehicle. 

GKN is also believed to De 
discussing sales of a specially 
adapted desert-fighting vehicle 
to Oman and Jordan. The 
UAE, however. Is interested In 
the gfli pp vehicle as that sup- 
plied to the British army of 
the Rhine. 

General Dynamics of the US 
is favoured to win another 
major UAE arms contract for 
main battle tanks. The UAE. 
which before Iraq's invasion of 
Kuwait was also the target of 
Iraqi threats over oil produc- 
tion policy, has been taking 
steps to bolster its armed 
forces. 


US aims to end Uruguay impasse 


By Peter Riddell, US Editor, in Washington 


THE US intends to intensify Its 
efforts to break the current 
stalemate in the Uruguay 
Round trade talks as President 
George Bush begins a series of 
meetings with European heads 
of government 

Mr Bush held talks late on 
Tuesday at the White House 
with Mr Giulio Andreotti. the 
Italian prime minis ter and 
president of the European 
council of ministers, and with 
Mr Jacques Delors. the Euro- 
pean Commission president 


The White House said “it 
was agreed that renewed 
efforts at top political levels 
would be made so as to achieve 
the common ground on the 
issue of agricultural subsidies, 
which is needed to move 
beyond the present impasse In 
the Gatt negotiations'’. 

The Bush administration has 
rejected the option of walking 
oat of the negotiations because 
of its dissatisfaction with the 
EC proposals on farm subsi- 
dies. 


Instead, there will be a con- 
certed campaign to seek a com- 
promise with a top US team, 
headed by Mr James Baker, the 
Secretary of State, due In Brus- 
sels for talks tomorrow. Mr 
Bosh himself will meet Ger- 
man Chancellor Helmut Kohl 
on Sunday and other EC heads 
of government in Paris over 
the following three days as he 
attends the 34-natlon Confer- 
ence on Security and Co-opera- 
tion la Europe. 

There has been increasing 


gloom in Washington about the 
outcome for the talks, as well 
as warnings from Congressio- 
nal leaders about the difficulty 
of winning the necessary Sen- 
ate approval for any package 
unless there is a substantial 
cut in farm subsidies. 

Moreover, any extension of 
the talks beyond the end of 
this year risks unra v elling the 
“fast-track" authority under 
which authorising legislation 
is voted on without amend- 
ment before next June. 


Washington spotlights decline 
in Europe’s fanning population 


Dissension ‘will further hit EC-US trade’ 


By Nancy Dunne in Washington 


US OFFICIALS say an 
escalating US- EC dispute over 
meat inspection symbolises the 
future of bilateral trade torn by 
dissension if the two sides can- 
not come to agreement in the 
Uruguay Round over farm 
trade reform. 

Mr Clayton Yeutter, US agri- 
culture secretary, and Mr Ray 
MacSharry. EC agriculture 
commissioner, have agreed to 
take time during tomorrow’s 
US-EC ministerial meeting to 
discuss the EC’s banning of 
American pork imports and its 
threatened ban on US meat 
sales. Mr Yeutter last week 
called the raw “an irritant in 
the negotiating environment 
that. . . we certainly could 
have done without". 


As in the past, the dispute 
centres on US claims products 
are being banned under the 
guise of health and safety pro- 
tection when the true purpose 
is to protect EC producers from 
import competition. If the US 
prevails in the Uruguay 
Round, this sort of dispute 
would be handled under spe- 
cial rules needing a scientific 
haais for such embargoes. 

As at October 31, US pork 
from plants once considered 
eligible for admission to the EC 
has been banned. The few US 
beef exports remaining after 
institution of the embargo 
against cattle fed with hor- 
mones, will themselves be 
embargoed starting January 1. 
These actions effectively force 


all US fresh meat products out 
of the EC market except horse 
and sheep meat. 

The US has begun talks 
under Gatt over the Issue, with 
plans to seek a dispute settle- 
ment panel later. US Agricul- 
ture Department inspectors 
have been sent to the EC to 
find grounds for US retaliation. 
At stake is $400m (£20 6m) 
worth of EC meat exports a 
year. The National Fork Pro- 
ducers Council, backed by sev- 
eral congressmen and senators, 
demanded immediate retal- 
iation under Section 301 of the 
1974 Trade Act 

• Tim Dickson adds bum 
Brussels: While EC officials 
insist genuine health concerns 
inspired the ban, both the EC 


beef and pork markets are in a 
distressed state. EC beef stocks 
have jumped this year to 

450.000 tonnes, because of con- 
sumer fears over BSE, disrup- 
tion of Middle Eastern export 
markets, and imports from 
eastern Germany. 

Pork prices are depressed, 
touching Ecu Z17 per lOOkgs 
last week, or 62 per cent of the 
so-called “basic" price consid- 
ered a target by EC policymak- 
ers. The EC does not operate a 
guaranteed buying-in system 
la the sector, but through 
export refunds helps producers 
sell cm world markets. EC pig- 
meat exports last year totalled 

487.000 tonnes, against 137,000 
tonnes imported from non-EC 
sources in that time. 


By Tim Dickson in Brussels 

THE US yesterday highlighted 
the long-term decline in 
Europe's farming population in 
a new propaganda salvo aimed 
at the trade talks under the 
General Agreement on Tariffs 
and Trade (Gatt). 

US officials said they were 
trying to show that the pros- 
pect of reduced numbers in EC 
agriculture has less to do with, 
the subsidy cuts proposed in 
the Uruguay Round than with 
fundamental demographic 
changes affecting aH industria- 
lised countries. 

Using mostly official EC sta- 
tistics, they point out in a 
paper that, largely due to tech- 


nological advances and produc- 
tion efficiencies, the exodus 
from Community agriculture 
was 34 per cent in the 1960 b, 
and 25 per cent in the 1980s. 
The ECrs single market exer- 
cise would lead to greater con- 
solidation in the sector. 

Not surprisingly, the US 
paper Is disdainful of “costly, 
production-based subsidy pro- 
grammes”. But it provides 
strong support for the sort of 
alternative measures, "already 
in effect, and either currently 
budgeted for, or anticipated to 
be funded in the immediate 
future", which seek to address 
“in a non-distortive way many 


of the needs of an ageing farm 
population that is dominated 
by part-time farmers with 
operations". 

Separately, US officials in 
Brussels insisted that despite 
difficulties, the farm reform 
negotiations had not broken 
down. Asked whether the US 
would pull out before early 
December if no progress had 
been made, one replied: “1 
would advise strongly against 
that You soldier on even if the 
prospects are unpromising, 
though I don’t think there is 
any reason to abandon hope. I 
don’t think Washington will be 
the first to walk away." 


Storm grows on EC farm offer 


DEVELOPING countries have 
started to join criticism of the 
EC’s proposals on world farm 
reform, William Dullforce 
reports from Geneva. Accord- 
ing to an circulat- 

ing among 1 them, the EC Offer 
should please governments 
aiming to keep preferential 
access to the EC market or 
maintain EC subsidies on their 
food Imports. 

Countries belonging to the 
food security lobby would be 
no worse off, but others “would 
perhaps be better off with no 
offer from the EC". The assess- 



Getting the right communications solution 

is just a matter of teamwork. 


As in the past, cooperation and communication 
are necessary to succeed. In today’s business, flexible 
solutions are even more essential. 

One information and communications company is 
committed to working with you to design, implement, 
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EDP maintenance vendor in Germany, they came to 
Bell Atlantic’s Sorbus. We consolidated their hardware 
servicing procedures saving them time and money. 

We’re Bell Atlantic, serving Europe from over 60 
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systems. Bell Atlantic International, software and 
systems integration consultants. Bell Atlantic Financial 
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081-898 5250, and in Belgium at 02-774 1500. 
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meat dismisses the EC’s pro- 
posals on border protection 
and export subsidies as offer- 
ing “obscure changes in its cal- 
culations of domestic and 
world price differentials". 

Brussels’ offer to cut internal 
farm supports 80 per cent 
relates only to main commodi- 
ties such as cereals, rice, sugar 
and meat, the assessment 
notes. For other products, a 10 
per cent cut is proposed. 

By choosing 1986 as the base 
year from which the cuts will 
be calculated instead of 1988 as 
suggested in the talks, the EC 


has ensured that in some cases 
the effective cut would be leas 
than 30 per cent or 10 per cent 
The 30 per cent cut proposed in 
support for sugar beet adds 141 
to only a 22 per cent reduction 
from a base year of 1988 or 19 
per cent from the 1990 support 
level, the assessment states. 

The EC’s “re-balancing" con- 
cept, where it would be 
allowed to introduce tariff quo- 
tas on imports of oilseeds and 
rum-grain foodstuffs, is seen as 
a bid to “plug the biggest bote 
in the Common Agricultural 
Policy’s protective shield". 


Boll Atlantic, 19*5 


Taiwan rewrites Gatt memo 


DRASTIC changes in Taiwan’s 
economy have prompted 
Taipei to re-write the memo- 
random an Us trading system 
it submitted when it applied to 
join the General Agreement on 
Tariffs and Trade (Gatt) on 
January 1, Peter Wickenden 
reports from Taipei. 

Mr fthfang Bing Kxm, vice- 
economics minister, said 
recently the memorandum 
forms the basis for negotia- 
tions on entering Gatt But 
Taiwan's economy had 
slumped in the past 10 
months, export growth and 


Business returns 
after Tiananmen 


S EVENTEEN months after 
the crackdown on the 
pro-democracy movement 
in Tiananmen Square, western 
companies have renewed inter- 
est m doing bumness in China. 

While not on the same scale 
as before June last year r a 
revived flow of corporate exec- 
utives, traders, and officials to 
China is reported by diplomats 
and western businessmen. 

“Many who had put business 
decisions on hold due to the 
political shock and economic 
retrenchment are now trying 
to pick np again," said Mr Mar- 
tin Weil, of the US-China Busi- 
ness CouncfL “The passage of 
time has dulled the political 
shock of June 4.” 

Several contracts have been 
concluded In recent months. 
They Include investments by 
tiie US companies Dupont, the 
chemicals group. Pizza Hut, 
the fast food franchise owned 
by Pepsl-Cola, IBM, the com- 
puter company, and Amoco 
Chemical- Other are close 
to being frnali»»ri 
Last spring Dupont estab- 
lished a joint venture in Shang- 
hai to manufacture rice herbi- 
cides. Located in Pudong, a 
suburb of Shanghai which the 
Chinese are trying to promote 
as a development zone, the 
project was the first involving 
foreign participation In the 
area. 

Pizza Hut recently started a 
joint venture In Peking with an 

crverseas-Chinese businessman 
from Thailand. 

In Tianjin, after nearly five 
years of negotiating about vari- 
ous projects, IBM has also 
established a small joint ven- . 
tore to manufacture personal 
computers in what is IBM’s 
first production joint venture 
outside the US. 

Motorola is also believed to 
be close to flnalistng a project 
with the Chinese to produce 
integrated circuits and commu- 
nication equipment in Tianjin. 

Several months ago, Amoco 
Chemical announced it had 
agreed to participate in a joint 
venture near Yangzhou in 
Jiangsu province to manufac- 
ture chemical fibres. 

In recent months, Canadian 

wco^cfbuslnere^aell flight 
simulators and equipment in 
the petrochemical, water, and 
telecommunications sector. - 
“The Canadian soft loans - 
were never suspended," one 
diplomat sakL "They increased 
their business on the back of 
their soft loan policy.” . 

Believing , they could lose to 
competitors (including those 
from Hong Kong and Taiwan), 
various European Community ' 
countries are also pushing to: 
improve their commercial rela- . 
tions as well, western diplo- . 
mats said. Spain, Britain and 
Italy are seeking greater com- 
mercial contacts with China. 
The Spaniards, tn particular, 
have large amounts of undfe' - 
persed soft credits for . China, 

m pWwmtg will 

EC countries meeting in 


Luxembourg last month agreed 
to lift some of the sanctions 
they imposed at a meeting in 
Madrid last year after the Tian- 
anmen crackdown. High-level 
contacts and official loans are 
to be resumed hut the embargo 
on military sales and co-opera- 
tion is to remain in force. At 
the end of last month, the 
World Bazik, which had held 
off all but humanitarian aid to 
China, agreed a loan of 3275m 
for agricultural projects. 

“Countries which were neve: 
pert of the Madrid declaration 
continued to lend to China,” 
one western diplomat said. 

White the Madrid declaration 
did not prevent companies 
from doing deals on commer- 
cial terms, It did stop govern- 
ment-backed commercial 
agreements and it ruled out 
new projects. The definition, of 

Lyime Curry finds 
that time has dulled 
the shock felt by 
western companies 
at events in Peking 

new projects varies from coun- 
try to country. 

The Australians have 
stepped up their exports of cok- 
ing coal while barley sales (for 
making beer) have soared more 
than 30-fold. Gove Alumina 
signed the first Australian 
long-term agreement to supply 
al umina to C hina since the 
crackdown. 

In addition, they and the 
Chinese have, established a 
gold exploration joint venture 
m Australia. They have also 
established smaller joint pro- 
jects in China since last year. 
And they have signed a new 
950m export credit agreement 
with the Bank of China for dis- 
bursement to domestic Chinese 
companies who plan to pur- 
chase Australian equipment 
and technology. 

The Japanese have stepped 
up their financing since the 
leaders of the Group of Seven 
countries met for an economic 
summit last year in Houston. 
They have recently agreed to 
sign a soft yen loan package, 
their third, for about YBZObn 
(£3-3tm) to finance 17 projects 
.through 1995. 

All this comes at a time 
.when China is seeking to 
regain some of the respectabil- 
ity it lost last year. It has sup- 
ported nil the UN Security 
Council resolutions condemn- 
ing the Iraqi Invasion - of 
Kuwait . 

The renewed, business is 
qualitatively different from 
that before June .1989. More 
deals- are being done on a 
smaller: scale, as foreign busi- 
nessmen have adapted a more 
cautions approach. That seems 
: likely to be the pattern at least 
until Che' question of who will 
succeed JJeng Xiaoping, the 
octogenarian natriarrh is set- 
tled. 


% 


production declined, outward 
investments increased, costs 
>r«d risen and the environmen- 
tal lobby had grown stronger. 

Moreover, Import duties had 
been cut import procedures 
streamlined and restrictions 
on imports of farm goods been 
eased. Thus, it was necessary 
to revise the trade memoran- 
dum. There was no reason why 
a major trading nation such as 
Taiwan could not be a Gatt 
member. 

The revised memorandum is 
to be submitted by the end of 
the year. 
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AMERICAN NEWS 


Empty shell of El Salvador’s democracy 

Tim Coone examines the possibility of a peaceful solution to the 1 1 -year-old civil war 


LONGINES 


I N San Salvador, a glass- 
laced building known as 
Democracy Tower symbol- 
ises the Cate of this war-tom 
country. The building still 
bears the scars of last Novem- 
ber's offensive by guerrillas 
belonging to the left-wing Fari- 

bundo Marti fFMLN). 

Shattered windows have 
been patched with plywood 
and cardboard. Bullet holes 
pepper the tinted glass. 

As dusk falls, the only lights 
emanating from the building 
are reflections from car head- 
lights. It is an empty shell. 
Like El Salvador's democracy, 
its outward appearance masks 
Its lack of substance. 

One year ago, just a few hun- 
dred metres away, six Jesuit 
priests, one of them rector of 
the Central American Univer- 
sity, were dragged from their 
beds b; troops of tbe elite, US- 
trained Atlacatl battalion. The 
priests were then shot at 
point-blank range with auto- 
matic rifles. 

Their housekeeper and her 
15-year old daughter shared the 
same fate. Shortly before their 
murder, tbe priests were 
accused on pro-government 
radio stations of being subver- 
sives. Their crime was to have 
spoken out in favour of a nego- 
tiated peace to the 11-year civil 
war and a clean-up of the 
armed forces. 

Nonetheless, peace in El Sal- 
vador is tantalisingly close. A 
significant electoral reform has 
been negotiated by the mter- 
partideoia, a forum of political 
parties. This should be imple- 
mented in time for parliamen- 
tary elections next March. 

The changes will greatly 
improve the chances of smaller 
parties winning greater politi- 
cal representation. Judicial 
reform is also in the pipeline. 
A litmus test of any change 
will be whether those responsi- 
ble for the deaths of the Jesuits 
are brought to justice. 

The head of the Jesuit order 
in San Salvador, Father Jose 
Tojeira. recently accused the 
government of stonewalling 
the investigation. 

The principal obstacle 
remains tbe army. For the 
FMLN, armed forces reform, 
demilitarisation and the bring- 
ing to justice of human rights 
offenders are the key issues 
without which there can be no 
political settlement. 

The government Is telling 
the FMLN first to lay down its 
weapons and to fight by means 





'.IP 


its leader, Colonel Rene Ponce, 
the defence minister. 

Western diplomats agree 
that the FMLN has the capabil- 
ity, the arms, and the man- 
power to launch another offen- 
sive as large and as dramatic 
as last November’s. The major 
difference is that the guerrillas 
are now thought to have porta- 
ble missiles capable of shoot- 
ing down helicopters and jets. 

The government’s airpower 
was decisive in breaking the 
last offensive. It may not be 
able to next time. 


W HAT, then, is holding 
the FMLN back? One 
factor is that a new 
offensive would automatically 
restore the S43m in US military 
aid presently being withheld 
by Congress. It might also rein- 
force the intransigence of the 
landona. The cut in US aid has 
dealt a demoralising blow to 
the army's leadership and 
weakened its negotiating 
strength. 

The FMLN has apparently 
ruled out another large-scale 
attack on the capital in order 
to minimise civilian casualties 
and possible negative political 
repercussions. 

Possibly the most important 
factor is that FMLN negotia- 
tors may sense the possibility 
of a breakthrough in peace 
talks. President Cristiani may 
be about to announce impor- 
tant findings in the Jesuit mur- 
der investigation. 

More than 300 sworn testi- 
monies have so far been taken. 
The first anniversary of the 
incident is on November 16 , by 
which time some announce- 
ment is expected. 

The grip of the tandana on 
the nation's fate may be com- 
ing to an end. If so. major 
FMLN concessions could fol- 
low. The recent decision to bar 
all press contact with the gov- 
ernment and FMLN delega- 
tions in tbe latest talks taking 
place in Mexico suggests that 
something may be afoot The 
alternative is farther war. 

Thus, for the Salvadorean 
public, expectations of peace 
and war are balanced. Life bus- 
ties on as normal The econ- 
omy is expected to grow by 4 
per cent in 1990. although a 
new guerrilla offensive would 
shatter that projection. 

Meanwhile, like a silent 
observer to unfolding events. 
Democracy Tower stares out 
over the capitaL AH it needs 
now is occupants. 
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Democracy Tower in San Salvation its empty shell renders it an ironic symbol 



of the ballot box. In return the 
administration promises 
reform. 

The FMLN response is: “If 
priests can be killed with 
impunity, what fate can await 
unarmed FMLN politicians?" 
There lies the impasse. 

The FMLN is not alone in its 
views. The Catholic church, 
with all political parties except 
the ruling Arena party, sup- 
ports the notion that reform of 
the army is the key to peace. 

Even the US Congress is 
exasperated by El Salvador’s 
military. A congressional vote 
recently halved US military aid 
to El Salvador, pending a satis- 
factory outcome to the Jesuit 


murder investigation. 


A recent congressional 
fact-finding mission to 
El Salvador produced 
damning evidence of senior 
officers’ neglect of human 
rights. According to the result- 
ing report: "Serious questions 
are therefore raised as to 
whether the officer corps has 
either been above the law. . . or 
has shown serious problems of 
competence in falling to halt 
[abuses]." 

All the army's senior com- 
mand posts, including that of 
minister of defence, are held by 
officers from the so-called tan- 
dona - the officers' school 


graduation class of 1966. 

Like a masonic lodge they 
swear unswerving loyalty, 
which, says the congressional 
report, "in some instances 
exceeds not only loyalty to the 
law and the president, but to 
the armed forces as a whole”. 

Mr Ruben Zamora, a social 
democrat leader and member 
of the interpartidaria said: 
"The issue is now whether the 
armed forces are prepared to 
negotiate a purge or are they 
not? That has to be clarified.” 
The Implication is that if they 
are not, another FMLN mili- 
tary offensive is inevitable. 

Meanwhile, the tandona 
seems to be sitting tight under 
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Weak US retail 
sales confirm 


fading confidence 


By Michael Prowse in Washington 


US RETAIL sale? crept 0.1 per 
cent higher in October, con- 
firming earlier reports of 
ebbing consumer and business 
confidence. 

The figures, reported by the 
Commerce Department yester- 
day, do not allow for inflation, 
which is r unnin g at about V: 
per cent a month. They were 
also artificially boosted by the 
high cast of petrol in the wake 
of the Gulf crisis, and distor- 
tions in the car market. 

Excluding petrol and cars, 
retail sales dropped 0.-1 per 
cent: adjusting for inflation the 
real decline was probably 
nearer 1 per cent. 

The figures, in line with 
market expectations, follow 
dismal sales data from leading 
US department stores. Sears, 
Roebuck and JC Penney 
reported October sales declines 
of 1.2 per cent and <1.9 per cent 
respectively. 

The data also follow a string 
of figures indicating the US 
economy may be slipping into 
recession. This includes a fall 
of 68.000 in payroll employ- 
ment last month and a 0.8 per 
cent drop in industrial produc- 
tion. 

Among other distortions, 
recent petrol price rises caused 
a 32 per cent Increase in ser- 
vice station sales in October, 
sales were up nearly a quarter 
from the same period last year. 
Car sales advanced 0.7 per cent 
mainly because of large fleet 
sales to rental companies and 
the introduction of 1991 mod- 
els. 

Few analysts expect contin- 
ued strength - General Motors 


and Ford recently laid off 
57.000 workers. 

Excluding petrol and cars 
the picture was mostly gloomy. 
Department store sales were 
down 0.6 per cent, food stores 
fell 0.5 per cent and apparel 
and accessories slipped by 1 
per cent. 

• Peter Norman. Economics 
Correspondent, adds: President 
George Bush's top economic 
adviser said yesterday the US 
administration was braced for 
a mild recession this winter, 
which had been brought on in 
part by the fragile state of the 
nation’s financial system. 

Mr Michael Bos kin, chairman 
of the US council of economic 
advisers, said: “The evidence 
has been that the US economy 
is likely to be more sluggish, 
perhaps even with a temporary 
slide into negative territory in 
the fourth quarter.' 1 

He added that forecasts car- 
ried out for the recent US bud- 
get agreement presupposed a 
slowdown in late 1990 and 1991. 
That would be “consistent with 
either narrowly skirting nega- 
tive territory and a shallow 
recovery or a one or two quar- 
ter dip into negative territory 
and a slightly faster recover)'**. 
The administration would have 
more up-to-date forecasts of 
economic developments in a 
month's time. 

Mr Bos kin said the fragile 
state of the US financial sys- 
tem, although greatly exagger- 
ated by many commentators, 
had cost the US some growth. 
Banks seeking to strengthen 
their capital ratios were doing 
so by curbing their lending. 


Greens freeze out tenuous accord on Antarctica 

explains why a gentlemen’s agreement on mining does not satisfy environmentalists 
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Milken sentencing delayed 

By Nikki Talt in New York 


SENTENCING of Mr Michael 
Milken, former head of the 
high-yield department at 
Drexel Burnham Lambert, the 
failed US investment house, 
has been delayed and will not 
now take place this week. 

No new date has been set. 
although Judge Kimba Wood’s 
chambers stressed yesterday 
that the delay merely reflected 
her other commitments. 

Mr Milken has pleaded guilty 


to six charges related to securi- 
ties law offences and agreed to 
pay $600m in fines and restitu- 
tion. His sentencing, however, 
has already been held up by a 
hearing which examined a 
series of broader allegations 
levelled by the government. 

Mr Milken told the judge in 
an emotional plea for leniency 
made public yesterday that he 
"never sought notoriety" and 
was afraid of going to prison. 


P RESSURE from environ- 
mental groups around 
the world has ensured 
that the future of the frozen 
continent of Antarctica has 
become the focus of debate so 
heated that the 39 signatories 
of the Antarctic Treaty have 
split into two opposing camps. 

Should Antarctica become 
an internationally protected 
world park or should the last 
virgin continent on earth be 
opened to commercial exploita- 
tion? This is the dilemma that 
will confront the guardians of 
the Antarctic Treaty System 
during a three-week meeting 
which begins in Chile on Mon- 
day. 

Australia and France are 
leading a campaign to trans- 
form Antarctica into a world 
park and, with the upsurge in 
international concern over 
environmental issues, they are 
rapidly gaining converts. 
Greenpeace, for example, has 
collected over lm signatures 
around the globe in support of 
the world park proposal. 

An Antarctic world park 
would be protected by a con- 
vention of environmental safe- 
guards which would regulate 
all aspects of human activity 
on the continent. It would also 
forbid the exploitation of 
Antarctica's hidden treasure of 
oil and mineral resources. 

This is where the disagree- 
ments set in. For while all par- 
ties to the Antarctic Treaty are 
in favour of protecting Antarc- 
tica’s fragile ecosystem, some 


countries are reluctant to see 
an outright ban on mining. 

"We want a pollution-free 
Antarctica but we also want a 
useful Antarctica, not a frozen 
museum protected under a 
glass case." says Chilean rov- 
ing ambassador Mr Oscar Pin- 
ochet de la Barra. 

The rift became public when 
Australia unexpectedly- 
announced in May last year 
that it would not sign an Ant- 
arctic minerals convention. 
The decision was all the more 
surprising because Australia 
bad been an active participant 
in drafting the document 
which had been seven years in 
the making. The convention 
essentially forbids any mineral 
exploration or development 
without the agreement of all 
treaty participants. But envi- 
ronmental groups were 
alarmed at an accord that 
recognised even the possibility 
of oil drilling. 

Mr Gareth Evans, Australia’s 
foreign minister, said of his 
country’s change of heart: 
“Our fear is that Antarctic 
environmental protection 
would suffer in any trial of 
strength with mining. The only 
prudent response. . . is to 
remove altogether the option 
of mining which the minerals 
convention left open." Mr 
Evans recognises that pressure 
groups such as Greenpeace and 
the Australian Conservation 
Foundation played a big role in 
influencing his government. 

Mr Michel Rocard, the 
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surface area 
386,000 square miles 
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French prime minister, was 
similarly swayed by a special 
report on Antarctica prepared 
by the Cousteau Foundation. 
In August 1989 he also 
announced that France would 
not be signing the minerals 
convention. 

Some countries have gone 
further. Belgium, one of the 
original signatories of the 1961 
Antarctic Treaty, passed a law 


in June 1889 which forbids any 
Belgian person or company 
from engaging in mineral 
activities In the Antarctic. Sim- 
ilar legislation is being debated 
in the New Zealand and Aus- 
tralian parliaments and in the 
French National Assembly. 

Britain. Chile and the US, 
the strongest supporters of a 
minerals convention, are 
alarmed at the disarray within 


the Antarctic Treaty ranks. 

“These unilateral decisions 
run contrary to the spirit of 
the Antarctic Treaty, where 
everything was decided by con- 
sensus," said Mr Pinochet de la 
Barra. “It has fragmented the 
unitv of the Treaty and risks 
making it redundant.” Support- 
ers of the minerals convention 
say that having a set of rules 
to regulate mining is better 
than having no rules at alL At 
present there is only an infor- 
mal gentlemen’s agreement 
among treaty members to 
refrain from exploration. 

But such a tenuous accord 
could easily break down if the 
western world's oil supplies 
were threatened. “The current 
Gulf crisis is not accidental," 
Mr Pinochet de la Barra said. 
He believes the struggle for 
control over the world’s oil 
resources will intensify in the 
future and that someday there 
may be pressure to drill for oil 
in the Antarctic. The minerals 
convention sought to have 
rales in effect before this hap- 
pened. 

Even though mine ral exploi- 
tation of the Antarctic is still 
in the realms of science fiction 
Britain and Chile argue that an 
outright ban on mining would 
destabilise a 29-year-old treaty 
that is held as a model of inter- 
national co-operation. 

“The Cold War melted In 
Antarctica long before Wash- 
ington or Moscow felt the 
thaw," one diplomat said. The 
Antarctic Treaty froze all terri- 


torial claims and established 
the world’s first international 
peace zone. Military installa- 
tions, nuclear tests and the 
dumping of radioactive wastes 
are forbidden. The treaty was 
also instrumental in promoting 
research and the free exchange 
of scientific information. 7 
Because no country wants to 
see the treaty unravel over the 
mining issue, a search is now 
on for an acceptable compro- 
mise- One possible solution 
which will be discussed at the 
meeting in Vifla del Mar is a 
long-term moratorium on min- 
ing activities. Australia and 
France have Indicated that 
they would be prepared- to 
accept a 30-year moratorium. 

This solution is unlikely to 
satisfy environmental groups, 
who say a moratorium would 
only unleash a race to develop, 
the necessary technology, “it 
would be a free-for-all the min- 
ute the moratorium expired," 
said Mr Jose Yafiez of the Chil- 
ean ecologist group CodflU 
Greenpeace and other groups 
will be lobbying the conference 
delegations to adopt a set of 
legally-binding measures to 
protect “the last great wilder- 
ness on earth". - 

Their opinion is one- that 
Antarctic Treaty members can 
no longer ignore. The white 
continent’s affairs may once 
have been run by an exclusive 
club of diplomats and scien- 
tists, but they are aware that 
they are row accountable^ an 
increasingly wider audience,. 
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US, EC agree on talks accord 


By Peter Riddell, US Editor, in Washington 


US AND European Community 
leaders have removed the main 
remaining obstacles to issuing 
a declaration of principles 
intended to strengthen joint 
consultation. 

The declaration will be 
issued when President George 
Bush and EC heads of govern- 
ment are in Paris early next 
week for the 34-nation Confer- 
ence on Security and Co-opera- 
tion in Europe. 

Following a meeting late on 
Tuesday with Mr Bush at the 
White House, Mr Giulio And- 
reotti. the Italian prime minis- 
ter and current EC president, 
said the two leaders had 
"worked out the draft, the 
wording of the declaration of 
the relationship between the 


EC and the US”. 

Mr Jacques Delors, the Com- 
mission president, was holding 
meetings In Washington yes- 
terday aimed at finalising the 
document. 

The White House said a 
US-EC declaration of principles 
“would further institutionalise 
the already extensive US-EC 
consultations that exist on 
most Issues of common Inter- 
est’*. This puts on a formal 
footing the recently increased 
series of meetings between the 
US president, his senior offi- 
cials, EC ministers and Com- 
mission members. 

The main problems with 
drafting a declaration have 
been over references to the 
now-stalled Uruguay Round 


trade talks and to security 
issues, such as the position of 
Nato. 

The consequent friction - 
and vagueness of the final dec- 
laration - has raised ques- 
tions as to whether the exer- 
cise has been worthwhile. One 
western diplomat said the doc- 
ument was like “the type of 
friendship treaty which East 
Germany used to sign with 
Cuba". 

Mr James Baker, US secre- 
tary of state, has been backing 
the declaration as a means to 
ensure a continuing US voice 
in Europe, especially as Nato, 
until now the main transatlan- 
tic bond, faces an uncertain 
future with the Cold War’s 
end. 


Argentina and 
Brazil may back 
nuclear checks 


Victory for Menem as 
union quits confederation 


ARGENTINA and Brazil are to 
sign a series of protocols 
which may open the way for 
Inspection of nuclear installa- 
tions by the International 
Atomic Energy Agency, writes 
John Barham in Buenos Aires. 

The protocols could also 
allow future ratification of the 
1967 Tlatelolco Treaty, which 
established a nuclear weapon 
free zone in Latin America. 

The heads of the two coun- 
tries* atomic energy commis- 
sions are to sign the protocols 
on Friday of next week. The 
next day presidents Carlos 
Menem of Argentina and Fer- 
nando Collor de Mello of Bra- 
zil will sign a bilateral nuclear 
co-operation agreement 


By John Barham in Buenos Aires 


PRESIDENT Carlos Menem 
has won another victory over 
Argentina’s dissident trade 
unions with the decision by a 
big union to abandon an anti- 
government labour confedera- 
tion shortly before a planned 
demonstration a gains t govern- 
ment policies. 

Mr Lorenzo Miguel, leader of 
the 300,000-strong Unidn 
Obrera Metalfirgica (UOU), 
took the derision after a long 
round of meetings on Tuesday 
to discuss a day of protest, 
planned for today. Mr Miguel, 
the grand old man of Peronist 
trade unionism, said: “There 
cannot be an attitude of con- 
frontation all the time. This Is 


a Peronist government and, 
furthermore, the government 
has opened channels of dia- 
logue." 

At a meeting with union 
leaders last Friday, Mr Menem 
offered government recogni- 
tion of the opposition CGT-Azo- 
pardo labour confederation, 
participation by opposition 
unions in government decision- 
making ami a share in federal 
welfare funds. But Mr Sadi 
Ubaldini; CGT-Azopardo 
leader, rejected the offer.' 

The loss of the influential 
and prestigious UOW leaves Mr 
Ubaldini even more isolated, as 
most unions support the gov-., 
e rn m ent’ a free-market potirioa 
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[owning a Cessna 

Citation. 

And particularly suited to 
meeting the challenges of the 
fast-changing European business 
world are the Citation III, the 
Citation VI, and the Citation VII. 
Together, they make up the wid- 
est product range in this category 
of aircraft. 

Each offers a stand-up cabin, 
without sacrificing efficiency. 
Mission versatility without losing 
speed. Outstanding performance 


Citation. A name synony- 
mous with performance! 
Safety. And affordability". 

Citation business jets do more 
than simply get you from here to 
there. They allow you and your 
business associates to travel in 
comfort, stretch out and work in 
flight, and arrive at your destina- 
tion fresh and ready to do business. 

The Citation III, VI, and VTI all 
Feature passenger cabins a foil 70 
inches high - tall enough to stand 
up and walk around in. 


There’s also a private, folly 
equipped toilet. 

A refreshment center lets you 
enjoy hot or cold beverages, even 
hot food from a warming oven. 

But whilst they are filled with 
size and comfort, these business 
jets are also built for speed. 

They cruise at 543 mph, and 
are certified to fly at altitudes of 
5 1,000 feet, allowing them to fly 
above turbulent weather without 
detours or delays. 

Even more importantly in con- 
gested European airspace, the 
outstanding speed, dimb capabili- 
ties, and high altitude cruise of 


these Citations often gains them 
traffic clearance and airport slots 
not available to other aircraft. 
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the choice is dearly Citation. 


While all of these Citations 
share outstanding interior space 
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each offers distinct qualities . 


The Citation IH— As the first 
business jet in its category to take 
advantage of new technology in 
aerodynamics, systems, struc- 
ture, and propulsion, the III 
quickly became the world's best 
sdler in its class, and remains 
so today. 
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The Citation VH— With even 


The Citation VI - As the lowest 
priced aircraft in its category, the 
VI makes the outstanding perform- 
ance of Citation business jets 
affordable to more businesses 
than ever before. 


more powerful engines than the 
ind VI, the Citation VII offers 
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III and VI, the Citation VII offers 
even greater cabin comfort and 
mission flexibility. 

find out more about which 
Citation model best matches the 
needs of your business. 
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HK to curb 
tax breaks 
on aircraft 


#THE MIDDLE EAST 

Prospects fade 


Rasing for Arab summit 


By John Einott 

In Hong Kbno ; ° 

BONG KONG yesterday 
“fenced plans to clamp 
Jtaro mi tax braefits allowed 
'-tSSSE ^eetetion aliow- 
■ * ““son aircraft and ship leas- 
affisdt deals 

c^ld give Hom Kong a 
f®*™* cross-bonfer Tw«W 
f^une than Japan awe 
. other countries. 

-_ • ^6 anthOtittBS BBthnflte Hwtf 
TOW year's beneffis could lead 

- to as much as HK$Hm (£65m) 

to revenue being aeSerred far 

A®to 10-15 years ot more. 

- This would amount to 5^> per 
«nto* its expected HKtlSbn 
prottts tax Intake this year and 
Sir Piers Jacobs, the ftramro 
secretary, said yesterday 
soch levels of deferred tax 
"cannot be tolerated'’. 

. • vT te govuruinfeat has aflow ipfl ; 
nse of the concessions, which 
me m ainly xteed for aircraft 
tejorad tease transactions, to 
g°n d up over the past.-foar or 
_ five years because they have 
I gte^'HnngKbiiB.to-pBeiBBt 
« as a mqjor centre for air- 
craft financing , 

Sir Piers said that amend- 
ments would he introduced to 
the colony's . Inland Revenue 
Ordinance to ensure that “for- 
eign operators” did not get the- 
benefit of depredation allow- 
ances. Roles on tax. conces- 
sions available to HmHnt part- 
nerships would be ri ght*M«d . . 

Businesses which could be 
hit hardest, in aMuttan to air- 
lines and leasing companies, 
fire corporations like Hong- 
kong Telecommunications, 
part of Cable & Wireless, and, 

VBXfouS hawlfft and wmanrHa of 

local prop erty - 

Sum groans gain substantial 
tax deferrals by owning air- 
craft through limited partner- 


By Victor Mallet, Middle East Correspondent 


' PRO SPECTS for an Arab 
sanumt to discuss the Gulf <si- 
as faded yesterday when Saudi 

Aram a and Iraq attanhud din. 
MBWcaHy opposed conditions 
to any such meeting. 

Prince Sand al-Faisal, the 
Satim foreign mlrrisfcer, said a 
gathering would be fruitless 
TOjlees Iraq agreed to abide by 
mtemationHl and Arab League 
rajofa ttaas calling for an Iraqi 
Withdrawal from Kuwait. 

Tbe Middle East hna been 
hmnnung with diplomatic 
activity since King Hajaam of 
Morocco preposed a s ummi t as 
attest chance” to avert war. 
President Mubarak of Egypt 
was due to arrive in Syria yes- 
terday after a trip to Idbya. 

Differences between Iraq ami 
its Arab enemies in the Gulf 
hinge on _ the previous Arab 
aumwitt in Cairo in August, ' 
when 12 of the 21 League mem- 
b ers d emanded an Iraqi with: 
drawal and agreed to send 
' Arab troops to defend Saudi 
Arabia. 

. Prince Sand, speaking dur- 
ing a surprise visit to the 
United Arab Emirat e s, «tiH; "it 
is necessary for Iraq to 
announce its agreement on the 
Cairo summit decisions and 


(UN) resolutions.” But Mr 
Taha Yassin Ramadan, the 
Iraqi first deputy prime minis- 
ter sent to Morocco by Presi- 
dent Saddam Hussein, said the 
proposed meeting should "wipe 
off the resolutions of the infa- 
mous Cairo summit”. 

The two camps also differ on 
the issue of "linkage". Mr Sad- 
dam wants a solution to the 
Gulf crisis to be linked to the 
Arab-Israeli conflict, but the 
Gulf states want him to with- 
draw from Kuwait uncondi- 
tionally, Immediately, and 
completely, leaving the Pales- 
tinian problem until later. 

President Saddam, mean- 
while, has removed his relative 
Mr Ah Hassan al-Majid as gov- 
ernor of Kuwait and replaced 
him with Mr Aziz Saleh al- 
Nduxoa, another senior Baath 
party official 

It is thonght that Mir al-Majid 
far from being discredited, will 
return to his job as minister of 
local government after ruth- 
lessly suppressing the Kuwaiti 
resistance. 

He was governor of Kurdis- 
tan when Iraqi fences used poi- 
soned gas to kill hundreds of 
people In Halahja during the 
Gulf war In 1388. 


Italy’s former 
premier joins 
hostage bid 

SENATOR Amintore Fanfani, 
the 82-year-old former Italian 
prime minister, looks set to 
join the list of retired Euro- 
pean political thoroughbreds 
who have visited Baghdad this 
autumn to secure the release of 
hostages, John Wyies reports 
from Rome. 

Having received an appeal 
from the families of the 300 or 
so Italians being held in Iraq, 
Mr Fanfani has said he is 
ready to carry their appeal to 
President S flddam Hussein. 

The Italian government, in 
the shape of Mr Claudio Len- 
od, an under-secretary at the 
Foreign Ministry, has stated 
that It will not put any obsta- 
cles in the senator's way. 

This stance is bound to 
cause some grumbling among 
Italy's European Community 
partners as it marks a further 
breach of last month's Rome 
summit that the Twelve would 
not send official emissaries to 
Baghdad to plead for hostages. 

But it has become increas- 
ingly difficult to hold the line 
after the recent mission by Mr 
Willy Brandt, the former West 
German chancellor, achieved 
the release of 17 Italians and 
passed off without opposition 
from Bonn. 

Active campaigning by hos- 
tages and families have led 
many minis ters to wish Mr 
Fanfani every success. 


Israel’s tourist boom turns to bust 

Efrat Shvily on the effect recent events have had on a vital industry 


THIS YEAR began as one of 
recovery for Israeli tourism, 
which had seen a two-year 
slump because of the Palestin- 
ian uprising. 

But by the end of October 
only two tourists sat by the 
pool of Tel Aviv's four-star Dan 
Panorama. Sixty of the 112 
rooms stood vacant, underlin- 
ing what is now openly admit- 
ted to be Israel's worst tourism 
crisis. 

Visitor entries to the end of 
June totalled 641,200, 10 per 
cent higher than in 1989. But 
Saddam Hussein's invasion of 
Kuwait on August 2. his 
repeated threats to attack 
Israel and an associated rise in 
travel costs led to a 21 per cent 
drop in September visitors 
compared with the previous 
year. 

October figures showed a 
drop of at least 43 per cent. 

With economic pressure 
building over the problem of 
absorbing thousands of Soviet 
Jewish immigrants, tourism 
was seen as a mainstay of 
development 

A vital source of foreign cur- 
rency to help offset rising 
import bills, tourism last year 
earned $13bn - against indus- 
trial exports of $7bn - and pro- 
vided a living for some 60,000 
households. 

For as long as the Gulf crisis 
continues, however - 3,000 
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Dome of the Rode: type of monument that draws tourists 


hotel employees have been dis- 
missed in the past three 
months - tourism will be an 
economic problem, not a solu- 
tion. On October 1, the govern- 
ment announced mass distribu- 
tion of gas masks to counter 
fears of an Iraqi chemical 
attack. 

On October 8, 18 Palestinians 
were shot dead in riots on 
Jerusalem's Temple Mount. 

On the same day, the DS State 
Department warned Americans 


against visiting the territories 
occupied by Israel. 

For the first time the warn- 
ing included east Jerusalem 
where the main Jewish, Mos- 
lem and Christian holy sites 
- the city’s biggest tourist 
draws - are located. 

About a fifth of tourists are 
US citizens. Europe accounts 
for most of the rest A large 
proportion are drawn by the 
immense historic and religious 
heritage of the Holy Land, but 


In recent years the Red Sea 
resort of Eilat has become a 
top destination. 

The events of October led to 
mass cancellations. Almost all 
charter flights to Eilat were 
stopped until further notice. 

El Al, the national carrier, 
saw revenues slide by $10m in 
October and reduced flights by 
30 per cent. 

“The situation right now is 
extremely tough, but the depth 
of the crisis is a function of its 
duration.” says Mr Michael 
Federman, president of Israel's 
Hotel Association. 

The Tourism Ministry, 
which already regards the usu- 
ally busy winter season as 
“lost", is preparing for the cri- 
sis to Last at least until next 
summer. 

it is to allocate funds origi- 
nally destined for a March 1991 
foreign marketing cam p ai g n to 
October instead. 

Until there is a recovery, the 
Hotel Association is willing to 
consider the use of one and 

tWO-Star hotels facing financial 

difficulties as temporary hous- 
ing for Soviet immigrants. 

A Finance Ministry plan to 
extend VAT to the tourism sec- 
tor is also likely to be dropped. 
Other possible steps include 
rescheduling hotel debts and 
an urgent appeal to world 
Jewry to visit, regardless of the 
threat of war. 


Egypt to ask for debt leniency from Paris Club sovereign creditors 


EGYPT wflLtoday plead for leniency 
in ttBizeachednlfng of about ftObn 
(fiS-lbn) of foreign debt at a prelimi- 
nary meeting with the Paris dub of 
western creditor nations, Tony 
Walker writes from Cairo. 

Ho wever, Egyptian hopes of an 
eariy Paris dub reschestsliiig In the 
shadow of the Golf crisis were 
dashed whan the Inter na tional Mon- 
etary Fond- decided earlier this 
month not to proceed with an 


Interim accord pending a fall 
standby agreement In the New Year. 

Western creditors had maria ft 
dear they were not prepared to set a 
precedent by allowing debt-bur- 
dened Egypt to reschedule without a 
formal IMF agreement. 

Egyptian say that they 

still regard today's meeting as an 
opp o rtun ity to press for a substan- 
tial review of all debts subject to 
Paris Club discussions. These 


amount to about $20bn following 
decisions by the US and Gulf states 
to forgive debts of about S14bn. 

Egypt's total foreign obligations, 
including arrears and military debt, 
exceeded $50bn before the Gulf cri- 
sis helped bring about a dramatic 
change in its fortunes. 

The IMF and Western creditors 
have been urging Egypt to take 
advantage of Its good luck to press 
ahead with an adventurous reform 


programme that would include over- 
haul of its monetary system. 

Egyptian officials say they have 
reached broad agreement on a new 
market-driven exchange rate 
regime, a more competitive interest 
rate structure and greater reliance 
on the sale of treasury bills as an 
instrument of monetary policy. 

The IMF has long urged an over- 
haul of Egypt's exchange and inter- 
est rate systems to inject greater life 


into the domestic economy and to 
encourage increased capital inflows. 

Under the proposed exchange rate 
system, banks and officially-sanc- 
tioned money changers would set 
the rate for the Egyptian pound on a 
daily basis free of central bank 
Interference. The bank would con- 
tinue to operate its own pool, 
fuelled by oil revenues and Suez 
Canal dues, for commodity pur- 
chases. 


The IMF envisages a p hasing out 
of the central h ank pooL In the 
meantime, regulations would be 
enacted preventing more than a 5 
per cent differential in the central 
bank rate and that prevailing in the 
free market. 

Western officials say they have 
been pleasantly surprised by an 
apparent new Egyptian w illingness 
to accept the need for market-ori- 
ented reforms. 
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JAPANS trade Capias fen hot 
month to S&23bn, as Are 
increase in the oost of tdl 
imports offset jfc risein exports* 
boosted -by the weakness of the 
yen eartier this year. 1 . .-T-. ' 

The total was 304 per cent 
down an toiesKme month last 
year, acc or di ng , to figures 


S Korea worried 
by slowdown in 
foreign investment 



FOCUS ON SOUTH AFRICA — 1990 ONWARDS 
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By John ftMdhna in Seoul 

THE rate of direct foreign 
investment in South Korea is 
fltcwjng,j while an increasing 
nunroer-of foreign co mp a nie s 
aro withdrawing from the mar- 
ket, the Ministry iff Finance 
anno u nced yerienl a yfc 
■ , A spokesman for the Wris- 
ts attributed the trends to the 
increase in costs in South 
Korea, a slowdown in the 
expanrinn of the: economy and 
the increased opportunities for 
investment in eastern Europe 
and southeast Asia. 

New foreign i n ve s tment pro- 
jects fell from SGS cases in 1387 
to 836 last year, and in the first 
nine months of this year there 
were only 208 new projects, tiie 
ministry said. ' 

The value of new invest- 
ments has fallen more sharply. 
Whereas in 1988, the amount of . 
new investment was £L28bn 
(EflSOm), in the first three quar- 
tets of 1990 it was only 8633m. 

The number of companies 
leaving has also risen. Between 
January and September this 
year, 80 foreign companies 
dobed down their operations, 
comp a red with 19 in 1988 and 
26 last year. The most common 
reasons cited were worsening 
management conditions and 
ftiumnial difficulties. Just over 
10 per cent found local owners 
to take over the business. 

To a large extent, the decline 
reflects a shift in incentives 



TRANSNET 


— “WE MEAN BUSINESS’’ 


facing foreign investors. The 
rapid wise in wages, which 
increased by an average of 22.7 
per cent in Hw manufacturing 
sector last year, has reduced 
Korea’s attraction for labour 
i niwmiTO industries. 

■■ The number of new invest- 
ments In the textiles and 
apparel sector, for example, 
has fallen from 87 cases in 1987 
to a mere three cases so far 
this year. At the same time, 
the government has reduced 
incentives for foreign invest- 
ment, except for areas of high 
technology. Investors in this 
area continue to receive prefer- 
ential rates of income and cor- 
porate tax. 

An official at the ministry 
said that foreign investment in 
Korea is now at a transitional 
stage. He said that while less 
incentives were being given to 
new investment projects, the 
pvvB rnTnpnt ft gradually liber- 
alising the areas open to direct 
investment 

According to the report, 
about |7.7bn for 3£98 projects 
has entered the country 
between the first foreign 
investment in 1962 and the end 
of September. In the 1960s most 
of tire money went into tex- 
tiles, clothing and petroleum 
businesses, after which it also 
flowed Into machinery, chemi- 
cal engineering and service 
industries- 


Africa has increasingly looked to Transnet for help 


When Africa turned its back on South Africa in die early 
1960s, Transnet, the South African transport giant, continued 
to play a leading role on the continent. It's a rale that it still 
plays today. 

In spice of all die political hurdles that sprung up at every 
turn, Africa fully appreciated that transport - especially road 
and rail - was essential to develop and maintain its 
infrastructure, its import and sport routes and its links with 
neighbouring countries and the world. 

So, Africa increasingly looted to Transnet for assistance. 
Thus an informal polity of transport diplomacy evolved - 
a phenomenon operating outside die narrow constraints of 
politics, supported by sound business principles. Its 
subsequeut growth was to pnwetbat countries with*Conflictiiig 
ideologies can work together without compromising their 
bdie& 

BARRY LESSING, chief executive of Transnet's Spoornet 
ami, elaborates: 

“It’s one of life's realities that transport and trade are 
inseparable partners in the wellbeing of any 
nation. It’s something that the commies cf southern Africa 
realise only too weO. 

“Regrettably, dvd unrest and deteriorating economies in 
many of these countries have gnen rise id severe 
problems, characterised partly by an inability to m a in t a in 
and eSSckady operate a transport infrastructure: Xr is here 
that Transnet has rendered an invaluable service to Sooth 
Africa's neighbours." 

Mr Lessing points out that member countries of SADECC 
(the Southern African Development and Economic Co- 
ordinating Council) are mostly Landlocked. Mozambique 
and Angola are the exceptions. 


“Transact has business agreements nidi seven of the nine 
SADECC countries for handling exports destined for 
foreign markets- South Africa's harbours are nor used to 
exploit its landlocked neighbours (as has often been 
claimed) but to render them a service based on 
fundamental economic principles. 

“In addition, our railway system — by far the most 
developed on the sub-continent - guarantees speedty and 
efficient deliveries of both exported and icqponed goods," 
In 1987/88, South Africa accounted for 75 percent of southern 
Africa's gross domestic product and for two-thirds of its 
exports. It provided 50 percent of its landlocked neighbours' 
imports and handled 13 percent of their visible expons. 
During the same period, the then South African Railways 
handled more than 3j6 million tonnes of goods for South 
Africa's neighbours. 

At any one time, there are, on average, 8 000 units of Transnet 
rolling stock on the lines of other railways in southern Africa, 
representing a replacement value of RTOO million. 

And Transnet's business arrangements with South Africa's 
neighbours don't stop there. It leases locomotives, aircraft 
equipment and parts, provides technical advice and helps in 
areas such as maintenance of all modes of transport systems 
and infrastructure. 

Nor has Transnet been found wanting in times of emergency. 
Engineers have assisted with (he reconstruction of flood- 
damaged bridges, while trucks and trains have been supplied 
for emergency food shipments. 

Gifts, however, are not the matter from which prosperity is 
derived — which is why co-operation between Transnet and 
the railways cf South Africa's neighbouring states is governed 
by sound business principles. 


Mr Lessing explains: 

“Payment is tendered for all services and assistance 
furnished by Transnet in terms of business agreements 
with most of southern Africa's railway authorities. This 
means that each country is enabled to improve its own 
service and standards through its own efforts. 

“Saying power, self-respect and independence remain 
intact and when results are positive, there is a genuine 
sense of achievement. 

"Because assistance is only given when asked, the issue 
of paternalism doesn't arise. Professionalism and the 
willingness to share on a business basis is the underlying 
principle. 

“I firmly believe there's no future in making other 
countries’ nuFuays dependent on Transnet. As our 
neighbours develop more efficient transport systems, 
theyU inevitably become economically stronger because 
of the increased trade that will be stimulated throughout 
the region. 

“ This will have a multiplier effect which will keep an 
creating a heightened demand for goods and transport. 
Everyone involved win benefit." 

Marry countries of southern Africa (indudirg South Africa) 
are on the threshold of extensive internal change. In much 
the same way, Transnet has changed from a regular pa manual 
to a deregulated company. Its motto: “WE MEAN 
BUSINESS." 

As these changes evolve, there's every chance that transport 
arrangements in Africa will flourish, with Transnet playing 
an even more meaningful role in the continent's transport 
network. 
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ANC urges land reform 

By Patti Wakfemfr In Johannesburg 


THE African National 
rjimn n a; has called for a redis- 
tribution of land In South 
Africa involving "selective 
TMrftwuiUiatinn 1 1 an^ an affir- 
mative action programme to 
acqftfre land for blacks. 

.to a report released yester- 
day — a summary of a confer- 
ence held last month - the 
ANC said the state “ahottld 
pa ay toe principal role in effect- 
ing a major redistribution of 
land”. But most delegates to 
the conference agreed that 
nationalisation would not be 
.toe only method used. 

*Tn the context of a mixed 


economy there would only be 
selective nationalisationi, and 
the distribution of this land 
would be based on land use 
needs,” the report said. 

The report, reflects the 
ANCs initial reflections on the 
emotive issue of land reform, 
rather than firm policies. But 
It gives the best indication yet 
of the organisation’s plans for 
dealing with a situation in 
which 87 per cent of South 
Africa’s land Is owned by 
whites (who represent only 14 
per cent of the population) 
while blacks own only 13 per 
pwrt of the land. 


Transnet now evaluated on free enterprise criteria 


Indonesians launch ‘free union 


By dab* Bolder**** in Jakarta 


A GROUP/of wOTkeraand 
human, rights actants to 


pendent trade onion* which 
uoder the name Setia Kawan 


fTTfSTnClrlSi 


„ rl and workers have the right 

State to otgaaiae. M tto ^ht ■ 

Sdaninde- ran*? wMgdMd hr J 
Son, which meat fearful of losing 
SeSa Eawan of Its 80 m-strong workforce 

«> r™ . “e wntty Many workers who take 


ukfTT 
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working conditions 


fe gni mtnimum wage In Jak- 
arta is SL15 (59p) per day and 
outside the capital it Is consid- 
erably lower. 

Organisers of Setia Kawan 
acknowledged that cheap 
labour had attracted invest- 
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transnet, until recently South African Railways and Harbours, 
has been reincarnated. 

It. may continue to operate in the same spheres cf the economy 
as formerly bin it has systematically embarked on a path 
which will forever change its character. 

Tte name change is but a small part of a transformation which 
has seen the org anisatio n evolve from 80 years as a p a rastatal 
inm a corporate entity operating in an environment which 
evaluates pricing and performance on traditional free 
enterprise criteria. 

Transact now has an official mandate to become competitive 
within the polkical and economic reality of a rapidly changing 
South Africa. 

The new TVansuet comprises five autonomous business 
itfvisioas - Spoornet (the railways), Fbrtnet (the harbours), 
Antonet (road transport), Petronet (petrol pipelines) and 
South African Airways. All sell transport products to 
domestic and international markets. 

Also an integral pan of the group are 19 business units 
including Infodata, Transtd, Catering and Horticulture, which 
marker then- sendees within the company, offering Transnet 
strategic sepport- 

Transnet may not have been operating long (since April 1 
1990) in its present guise. Yet already it is delivering added 

value to the Sooth African economy, while its export capacity 
is exerting a significant positive influence on foe country’s 
productivity. 

And Transnet is helping South Africa to fight inflation by 
keeping tariff increases wsU below the inflation rate. Rutter, 
it is boosting the nation’s export drive by reducing tariffs for 
exporters. 

Transnet's prime credo is to strive to meet all the transport 
needs of its clients. It aims to deliver a quality service via 
a team of motivated employees optimally applying the group's 
infrastructure and equipment. 

It has a proud past from which it has taken all the good and 
adapted ir in tnear tht» nccelmting ctwlfetigff } {fr- fimiffi. 


Transnet manage ment is confident it can approach the future 
with vision, adaptability and a sense of competitiveness, using 
transport technology and enhanced productivity as building 
Mocks for die years that lie ahead. 

Transnet's turnover last year was R1Q4 billion, and was 
achieved using assets with a book value of R14 billion. 
Replacing its fixed assets alone would cost about R6S billion. 
That excludes its 134 000 hectares of land, which would cover 
the wimWnwl municipal areas of Johannesburg and Pretoria 
and much of Durban’s, too. 

Such figures, however, do not really indicate Transnet’s 
physical importance. When, in 191ft it took aver the facilities 
of the railways in the Cape and Natal colonies and the Free 
State and Transvaal republics, it acquired 12 000 route- 
kilometres of track. Subsequent expansion of the network 
saw that figure doubled. 

Within PycagofflKeaablishiiiaMof Johannesburg in 1886. 
the Witwatersrand had become the main driving force behind 
the country’s economic expansion. Without rail facilities to 
bring in equipment and other supplies, it would soon have 
ground to a halt. Nor would agriculture and minerals 
exploitation have developed elsewhere in the interior had rail 
facilities not been built to cany their products to harbours 
for subsequent export 

Transnet also pioneered, or put onto a sound commercial 
footing, other forms of transport. Having formed South 
African Airways in the early 1930s, h took over the fioanrially 
strapped Union Airways in 1934. And its ownership of steam 
shq» from 1919 onwards paved the way for Saftnarine to own 
and operate ships between South Africa and other continents. 

Ah enquiries to:— 

GROUP MANA GER (P ublic Relations) 

TRANSNET LIMITED^ 

EKX Bo* 72501, Parkview, South Africa 2122. 

TU: (Johannesburg) 488-7100 or 4884109. 

Fax: (Johannesburg) 488-7125 


It developed, ahead of the private sector, the use of road 
vehicles for the transport of goods, and introduced pipelines 
to carry crude oil and petroleum products long distances 
between Durban and the southern Transvaal. 

TVansnet has all along been seen as a valuable creator of jobs. 
In 1910 it had provided jobs for 28 000 whites and 25 000 
people of colour. By 1946. its white employees had increased 
to 91 000 and those of colour to 73 000 — a total cf 164 000. 
By 1982, their combined total had risen to 279 OOOl Since 
then, it has been trimmed to less than 177 000, of whom 
45 percent are white. 

Over the past four years, annual capital expenditure, which 
fast year totalled R850 million, declined fcy 60 percent in real 
terms. 

The reason for this drastic tightening of the organisation’s 
operations lies in the severe recession that began in the 
mid-1980s; in the general shortage of capital since 1985, 
caused by a sudden withdrawal of foreign lenders; and in the 
accompanying collapse of the rand, which caused the cost 
of loans denominated in major currencies to soar. 
Transnet's c om mercialisation has placed pressure on 
management to perform - to improve- profits as rapidly as 
possible. The tread is promising, with fiscal ©89 having been 
the group’s best ever year. Yet it stiD produced a profit of 
only R148 million — a mere 1 percent return on assets. 

The profit would have been R24ti million higher if 
government had carried the entire losses suffered by the rail 
commuter service - a sum which is expected to be 
R405 million this year. 

Now that Transnet is a company, it wiQ be free of that burden. 
The statutory obligation to provide olfrer loss-making rail and 
road services has also fallen away. 

Hence the decks have been cleared for Transnet's emergence 
as a market -orientated, profit-driven organisation. 
Management is confident that it will more than cope in its 
brave new world. 






Ridley launches 
fresh attack on 
European union 


By John Mason 

MR NICHOLAS Ridley, the 
former Trade and Industry Sec- 
retary. yesterday told the 
House or Commons that a sin- 
gle European currency would 
increase economic and political 
tensions and threaten to break 
up the European Community. 

Speaking during the debate 
on the Queen’s Speech, which 
last week set out the govern- 
ment's legislative programme 
for the next Parliamentary ses- 
sion. Mr Ridley Insisted that 
Mrs Margaret Thatcher, the 
Prime Minister, was "abso- 
lutely right”, both in style and 
substance, to oppose the impo- 
sition of a single currency. "It 
leads to discontent. It leads to 
political tension. It leads to 
nationalist parties and in the 
end It leads to break-up," he 
said. 

Speaking the day after Sir 
Geoffrey Howe's resignation 
statement, he also refuted the 
farmer chancellor of the exche- 
quer's suggestion that a "mid- 
dle way" existed to resolve the 
issue. 

Mr Ridley, who resigned in 
the summer after his contro- 
versial attack on the Delors 
proposals for monetary union, 
insisted that whoever con- 


trolled the currency also con- 
trolled the government. 

A single currency would be 
unable to cope with economic 
divergence hetwcen the stron- 
ger and weaker nations and 
regions within the EC, he said. 

Weaker nations trying to 
improve their competitiveness 
would be unable to do so by 
adjusting interest rates while it 
was asking the impossible for 
them to lower wage rates. The 
alternative would be a regional 
policy giving grants on an 
unprecedented scale. However, 
such a policy had never been 
very successful in the past 

A single currency would 
therefore lead to economic and 
political strain in the face of 
such divergence. The disinte- 
gration of the Soviet empire 
was one example of such 
strains. It was not in the Inter- 
ests of any SC member states 
to support ? single currency. 

In an uncompromising 
endorsement of Mrs Thatcher’s 
stance, he added: “The prime 
minis ter is absolutely right to 
be firm about a single cur- 
rency. She should seek to per- 
suade the other II of the mis- 
take they are making." 
Editorial Comment. Page 22 


Shake-up of telecoms welcomed 

Paul Abrahams and Andrew Taylor on reaction to S overnment pla “ S competition 


Fear in US 
of reduced 


R eaction to the British 
government’s far-reach- 
ing green paper on tele- 
communications remained pos- 
itive yesterday, as specialists 
had more time to study the 
document closely. 

In the most significant 
review of the industry since 
the privatisation of British 
Telecom in 1984, the govern- 
ment intends to increase com- 
petition on local, trunk and 
international services. It is also 
planning to break the duopoly 
of fixed-link services enjoyed 
by BT and Mercury Communi- 
cations. 

British Rail believes it is one 
of the companies best set to 
take advantage of the propos- 
als since it already has a large 
fibre-optic network laid along 
its tracks for its own use. It 
presently provides Mercury 
Communications with about 50 
per cent of its trunk cable net- 
work. 

British Rail Telecommunica- 
tions, which was set up in Sep- 
tember, says it is negotiating 
with a number of potential pri- 
vate sector partners with the 
intention of setting up a joint- 
venture. The company, which 
Is unable to use public money 
for telecommunications pro- 
jects under the government’s 
consultative document, is 
looking for between £200m and 
£4 00m to invest in the sector. 

“Through the document we 
have received everything we 
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wanted and more,” said Mr 
Peter Borer, managing director 
of BR Telecommunications. 
"We will be one of the few con- 
cerns able fully to take advan- 
tage of the liberalisation. Our 
network is already in place, 
unlike many businesses which 
may well find the capital costs 
of setting up a network prohib- 
itive.” 

Mr Borer said yesterday that 
BR Telecommunications 
planned to provide services to 
local service providers, espe- 
cially cable operators, as well 


as cellular operators and tele- 
point companies. He says the 
BR Telecommunications also 
plans to offer services to pri- 
vate corporations. 

Although some of these ser- 
vices could be available only a 
few months after a licence is 
issued, most would be opera- 
tional in three to five years 
time. 

The Post Office, which ear- 
lier this year announced plans 
to sell excess capacity on its 
private network to business 
users, said: “Our general 


understanding is that we can 
spare capacity under existing 
powers but we will be looking 
with interest at the details of 
the consultative paper." 

Among the mobile operators, 
Sir Ernest Harrison, chairman 
of Racal Telecom, said the 
paper would provide new 
opportunities for both Racal 
Telecom and Racal Network 
Services. _ _ . , 

British Aerospace which has 
expended its business interests 
in recent years to include satel- 
lite communication services 
said it was delighted with the 
proposals which It said gave a 
clear indication of the govern- 
ment’s intentions to move 
towards a deregulated market 

The cable television opera- 
tors, which will be given per- 
mission to provide voice ser- 
vices under the proposals, have 
also welcomed the green paper. 

United Artists Cable Interna- 
tional, which has seven fran- 
chises with the potential to 
serve nearly L5m households, 
yHri the cable industry could 
play a significant role in the 
creation of choice for consum- 
ers through local telephone 
services. 

However, PA Consulting 
Group warned that although 
the paper encouraged competi- 
tion and liberalisation, there 
was a danger that the propos- 
als would lead to increased dis- 
tortions in the market place 
and would increase regulation. 


American Re’s products and services 
are only available at the above location. 


Today you need a reinsurer with financial stability 
innovative products and services, and 
a strong international presence in order to respond 
to your clients' global needs. American Re 
has been in business for over 70 years, and we have 
offices in 23 locations worldwide staffed 
by local experts. We have the capability to create 
customized programs that keep you 
current in a changing world. Update your 
global strategy. Talk to American Re. 



-j • 


RE-INSURANCE COMPANY 

"Tivficari R<;- PUra 555 CoHMfeR'MiJ East Pnncvicn MJOfl 5 «l 3 -K 4 ! VelaC^'Otf 

• '.Jiro • * Craw* ■ h:u rv.-.-j . Kamv C.% • io«i ■ ■ lu- - Vb-coOft- • iMwautz* 

Nvft * m * - Pi • * >5 1 c rjiv:rji-p - l-.j-n'? » j ■ o' > iac ■ ■ ' J ° 


By Martin Dickson in 
New York 

“AT&T, this is Tammy- How 

can I give you excellent ser- 
vice?” This is the kind of con- 
sumer-friendly, If somewhat 

cloying, opening line yon get 

in the US if you ring one of the 
large, long-distance telephone 
companies with a problem. 

For anyone more used to the 
curt tones of a British Telecom 
operative, it comes as a pleas- 
ant surprise. But that said, 
consumer groups In theTJS are 
worried that a new consolida- 
tion In the long-distance tele- 
phone industry and a revised 
method of price regulation by 
the Federal Communications 
C ommissi on may now be sig- 
nificantly reducing price com- 
petition. 

The benefits to the US con- 
sumer of the 1984 break-up of 
the Bell telephone system go 
beyond glossy public r ela ti o ns. 
The price of long-distance calls 
has fallen sharply, and sub- 
scribers also benefit from 
cut-throat marketing of new 
services to win their business. 

While local US telephone 
companies enjoy regulated 
monopolies, the break-up of 
the Bell system created fierce 
competition, out of w hich 
em erged three industry lead-, 
era: AT&T, the original 
monopoly supplier, which now 
haw about two thirds of the 



US c”**' ‘excellent service?’ 

market, MCI* with some U per 
cent, and US Sprint, with some 
10 per cent The rest la divided 
b etw e en several hundred small 

i ^w n ppTilflg. 

The newcomers Initially 
a tinrired the AT&T franchise 
by offering cheaper prices. 

But lately, prices nave been 
stabilising, or even increasing, 
and with the industry leaden 
offering broadly similar prod- 
ucts, they have been relying 
on marketing and advertising 
to win market share. 

The big three are also 
Involved, in an expensive nega- 
tive advertising war* with 
AT&T trying to capitafise on 
its traditional reputation tor 
quality and suggesting that Us 
opponents do not deliver all 
they promise, either inpriee 
or service. 



BRITAIN IN Welsh group in 

BRIEF joint venture 

The Gooding Group, a Welsh 
electronics c o n c ern, is to Hnk 
with Sanken Electric, leading 
Japanese manufacturer of 
power-electronics equipment, 
to produce transformers and . 
switch-mode power supphea. 

Gooding Sanken will bufid 
a plant north of Cardiff, South 
Wales, costing between £5ra 
and £lflm which will employ 
about 500 people. 



Bomb suspect 
extradited 
to London 

Ifr Desmond Rills, wanted in 
connection with terrorist 
offences, has been flown to 
Britain from Dublin after an 
appeal against extradition, was 
dismissed by the Irish 
Supreme Court 
Mr Hite, who has been on 


7m register for 
electricity, shares 

More than seven million 
people have registered to buy 
shares in the 12 regional 
electricity companies, said 
Mr John Wakeham, energy 
secretary. 

Mr Wakeham was speaking 
ahead of a deadline at 




after 


national in recenC htetotyjto 
be extradited from Ir eland 
(«> mainland Britain. 

He was taken to Bow street .. 
court in London and remanded 
in custody charged wtffi 
having explosives and with 
conspiracy to cause 
explosions. The charges relate 
to bombings in Britain In the 
eariy 1980s. 

.. In a separate development, 
three detectives involved in . 
the investigation of the 1874 
Guildford and Woolwich pub- . 

bondings are to be prosechted - 
for conspiracy to pervert the 
course of justice. 

The so-called Guildford Four 
were set free by the Coort.af 
Appeal In October 1989 after 
serving 15 years of their life 
sent ences far alleged 
involvement in the b ombings 
in which seven people died. 

Correspondent 
Woos Today 

The Sunday Correspondent 
has approached Mr Bupert 
Murdoch’s News International 
with a proposal to merge with 
rToday. 

The loss-making Sunday 
newspaper has decided its best 
chance of survival is to hnk 


which registrants would fortitit 




Rupert Murdoch: open- 
minded on merger plan 

with a daily newspaper which 
has no related Sunday 
publication. 

Both loss-making papers 
- WOOld Cttt GOBtS-by wharfag 
one building as part of a 
seven-day operation. 
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Britain needed 
in Europe ; ■ ; 

The “very special” British 
contribution to a united 

Europe is needed now more - 
than era:, German president 
Richard van Weizs&cker said 
In Coventry, central England 
. “We Europeans axe given 
a chance of a new beginning 
unprecedented in history,” 
he Said at a service of 
reconciliation at Coventry 

Cathedral to mark the 50th 
a n ni ver sa ry of the Blits. 


John Wakeham: ‘delighted’ 
at response to offer 

their right to incentives in 
the share sale, due to start 
next Wednesday. 

Last minute registrations 
were still pouring in as Mr 
Wakeham was visiting the 
Bristol-based share 

j^ifnmnaHnn offlcc. 


Union Carbide 
attacked 

Rnvi 

the environmental record of 
Union Carbide; US chemicals 
group, claiming it is a major 
generator, of toric substances. 

The attack was made at a - 
press conference in a London 
hotel where Mr Bob Berzok, 
Union Carbide's director of 
corporate communications, 
was due to address a seminar' 
on corporate responsibility - - 
and how to sustain 
envir onmental excellence.' 
However, Mr Beaok cancelled 
his appearance at the seminar. 

Satellite TV 
profits warning 

Investors In British Sky - 
Broadcasting, the 
newly-merged satellite 
televi sion company* were 
warned not to assume the 
company was now on a smooth 
road. to profit 

"Bvesrtf the sateHite market 
accele ra tes to 120,000 units 
a ttonfiu ttaeema nntikely 
tbat-B-Sky-B can break even' ; 
bgna&e; end of 1898," says 

Extra runway 

Anotta ahport xtsamy ta 


ffiaruntiona k> Bvjtioh air 

transport are to be avoided. 


Committee warned id 
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u\S CROPS MORE RESISTANT 

^tiDPS WILL DO THE SAME P/ 
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Every year, a third of the world’s crop production is 
lost due to pests, weeds and disease. However, ICI 
is feeding, protecting and even breeding resistance 



into crops to give them a better chance of survival. 
Which should help to give millions of people in the 
developing world a better chance of survival too. 
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Marketing men 
seek to restyle 
Conservatism 


By Ralph Atkins 

THE MARKETING team 
behind Mr Michael Heseltine 
has five days to create a brand 
of Conservatism which can 
outsell a tried-and-tested model 
of II years' standing. 

Mr Heseltine spent four 
years on the back benches hon- 
ing his personal manifesto. 

Now he faces the most 
important week in his political 
life selling it to Conservative 
MPs at Westminster and trying 
to convince a majority in the 
parliamentary party that his 
prescription makes a change of 
leadership worthwhile. 

The broad themes on which 
he will take on Mrs Margaret 
Thatcher were struck in a 
series of press and television 
interviews yesterday. His pro- 
gramme is about extending 
Thatcherism rather than rede- 
fining Conservatism. 

Europe was no surprise, 
given the turbulent debate 
within the party that foreshad- 
owed his candidacy. But the 
second strand - a review of 
the poll tax - could be more 
effective in swinging MPs to 
join the 100 he cl aims have 


backed bis candidacy. 

His weakness could be logis- 
tical. So far he has relied at 
Westminster on just two faith- 
ful lieutenants - Dr Keith 
Hampson. the MP for Leeds 
North West and Mr Michael 
Mates, the member for Hamp- 
shire East. Neither has experi- 
ence of government office. 
Ranged against them is a cam- 
paign team run for the prime 
minister by four former cabi- 
net ministers. 

The appeal on the commu- 
nity charge correctly, and 
shrewdly, recognises a deeply 
felt anxiety at Westminster 
over local government that 
continues to rumble, despite 
the shift of attention to Europe 
and the economy. 

Mr Heseltine's undertaking 
to Teview’' local government 
finance is a calculated appeal 
to the many Conservative MPs 
who have slender majorities in 
northern constituencies. 

Mr Heseltine has carefully 
avoided alientaing supporters 
by setting out in much detail 
his preferred system of local 
government finance. But the 



ELECTION RULES 


Short campaign to 
decide leadership 
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Mrs Heseltine (right) wishes her husband lack yesterday as be leaves their London home 


“fallback position" - reducing 
poll tax bills by transferring 
education budgets to central 
government - plays on the 
concern of both Labour and 
the Conservatives to raise edu- 
cation on the political agenda. 

With results of opinion polls 
to back him, Mr Heseltine’s 
can build on his novelty value 
and the “honeymoon” period 
that he could expect in the first 
six months of his prime minis- 


tership. 

“Its a matter of survival. We 
want to win," said one 
Heseltine supporter who has 
yet to make public his conver- 
sion. 

Mr Heseltine will want to be 
seen as the calming influence 
on the party. The debate on 
Europe is splitting the party 
asunder, his aides will argue. 
The younger, pro-Europe gen- 
eration and vital industrial and 


commercial interests need to 
be brought back into the Tory 
fold. Only Mr Heseltine has a 
chance of uniting ’ the various 
factions, the argument goes. 

That may be wishftil think- 
ing. however, given the 
strength of the “Euro-sceptic" 
wing still backing Mrs 
Thatcher. 

The incalculable factor is the 
number of ministers on the 
government pay-roll who will 


switch allegiance in the pri- 
vacy of the voting booth. Per- 
sonal ambition or gannine dlS- 
satisfaction are both motives. 
Mr Heseltine will be looking 
for an acceleration in the band 
waggon effect he has built-up. 

A selling point is the former 
defence secretary's style of 
leadership. He was regarded in 
Cabinet as a minister who 
sought the opinion of others. 
Leader, Page 23 


By Richard Evans 

NOW that the Conservative 
party leadership contest is 
confirmed, the battle will be 
brutally short. Although the 
vote will be conducted under 
the revised rules laid down in 
late 1974 by a committee 
under Lord Home, a former 
p rimp minister, the timetable 
has been curtailed. 

The deadline for nomina- 
tions closes at noon today, and 
the result of the first ballot 
will be announced next Tues- 
day. If a second ballot is 
required, it will he held on 
November 27. 

To win in the first round, a 
candidate must obtain an over- 
all majority among Conserva- 
tive MPs and win 15 per cent 
more votes than any other 
candidate. 

That would require a mini- 
mum of 186 votes, with a mar- 
gin of 56 votes more than the 
nearest challenger. 

If no candidate achieves 
both these targets and a sec- 
ond ballot is necessary, other 
candidates may come forward, 
and only an overall majority 
of votes is then needed. 

RhnnM tin wmdMat g manag a 

to get 51 pa cent or more at 
that point, the contest goes to 


a third and final round, with 
the three highest placed in Um» 
second round participating. 

Conservative MPs then have 
to mar* flwir preference* far 
the three candidates in order, 
pwrf the winner emerges bum 
a single transferable vote, j 

The system was last OMda 
year ago, when Mrs Thattihar 
easily defeated the “stalking 
horse” candidate, Sir Anthony 
Meyer MP, on the first ballot 
by 314 to 33. with 24 spoilt 
papers three abstentions. 

A ranch more dramatic con- 
test took place the first time 
the revised system was used, 
however. That was when Mr 
Edward Heath, defeated in the 
general election of October 
1974. faced such a barrage of 
criticism that be was forced to 
ask Lord Home, formerly Sir 
Alec Douglas-Home, to draw 
up a revised set of roles for 
the election of the party 
leader . 

He accepted the new inks 
and announced that the first 
ballot would be held on Febru- 
ary 4 1975. Mrs Thatcher; who 
had been education secretary, 
was the first to declare hereof 
a candidate. 


Sterling tremors in unsteady markets as Tory quake rumbles on 

Rachel Johnson finds dealers uneasy about the prospects for the economy of a concerted leadership challenge to the prime minister 


L ONDON’S financial mar - 
kets, already weak with 
recession, took a turn 
for the worse with yesterday's 
confirmation of a leadership 
challenge to the prime minis- 
ter. 

“The political rift in the Tory 
party has opened up at a time 
when it looks as though the 
economy has gone over a cliff," 
said one economist. 

As markets abhor uncer- 
tainty about as much as nature 
abhors a vacuum, dealers were 
yesterday predicting sterling 
would drop at least two pfen- 
nigs a week until the crisis has 
been resolved. 

Sterling spent most of yester- 
day below DM2.90, a level at 
which traders reported the 
Bank of England had been buy- 
ing pounds in an unsuccessful 
attempt to arrest its decline. 
This downwards drift may 


not last long enough for 
Britain's exporters and indus- 
trialists. who have complained 
about the high central rate of 
DM2.95 at which the govern- 
ment took sterling into the 
ERM. 

But it will certainly be too 
long for the Treasury, for 
which a strong pound is a 
main plank of monetary policy 
and a weak pound costly to 
defend - something it is com- 
mitted to do if sterling slips too 
for within the ERM. 

On the foreign exchanges, 
and in the Treasury and Bank 
of England, the next fortnight 
will be one of nail-biting ten- 
sion. 

For the financial markets 
appear to have decided that a 
change of leadership will be 
bad for the pound. 

The markets first preference 
seems to be for a decisive win 


for Mrs Thatcher, as this is the 
outcome that would go down 
best overseas. 

The pound still possesses 
what is known as the 
“Thatcher premium," some- 
thing of an anachronism, given 
the current domestic climate of 
high inflatio n, stagnant growth 
and political upheaval. 

But the premium remains 
bolstered by the UK’s high 
interest rates, and traders were 
yesterday continuing to 
observe, as one did. that “If 
you go to New York, the only 
politician they’ve heard of over 
there is Mrs T.” 

Second-best would be a less- 
than-decisive Thatcher victory. 
The markets reckon that going 
to the polls with the same 
prime minister, even one with 
a lame duck label, would give 
the Tories a better chance of 
winning the next general elec- 


Sterling Index 

Average 1985 - 100 
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tion against the background of 
a possible Gulf war. 

Mr Avinash Persaud, econo- 
mist at UBS Phillips and Drew, 
explained that the growing 
anxiety that the Tories should 
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win, derives from the stigma 
attached to the Labour party. 
“A Labour government is ster- 
ling, bond and equity-nega- 
tive," he said. 

A victory for Mr Michael 
INDUSTRIAL REACTION 


Heseltine, or Mr Douglas Hurd, 
trails a distant third. However, 
before yesterday's develop- 
ments, Mr Heseltine's Euro-cre- 
dentials had left the markets 
quite cheery in contemplation 
of his leadership. This was on 
the grounds that he would be 
quicker off the mark on Euro- 
pean economic and monetary 

union than Mrs Thatcher. 

But these European goals. 
With thair rtaariltnea stretching 
from 1994 into the next cen- 
tury, are now seeming much 
less imm ediate than the UK 
election, due to be held by 
June 1992 at the latest Nor has 
Mr Heseltine’s stock been 
helped by rumours doing the 
rounds yesterday that he 
would devalue the pound if he 
won. 

Although the markets have 
discounted a lot of damage to 
sterling, it still has several 


pfennigs to foil before the 
authorities have to take seri- 
ous action to shore it up. 

With sterling facing a wob- 
bly fortnight, the Bank of 
England Is confronting ses- 
sions of heavy intervention or 
even having to raise interest 
rates if sterling approaches its 
•floor in the ERM. 

A rate rise is an option 
which the markets consider 
will be taken only in e x t remi s, 
as it would fly in the face of 
anecdotal and statistical evi- 
dence that the UK economy is 
in the mMiHa of the third deep- 
est recession wince the second 
world war. 

But it remains an option 
which threatens the Treasury's 
hopes to cut base rates to 12 
per cent by the end of the year 
and begin stimulating the 
economy out of its slump and 
into a pre-election boomlet. 


Political crises in the Tory 
party have been responsible for 
the worst bouts of currency 
weakness in recent years. 

These include the introduc- 
tion of the poll tax last April 
and the resignation of Mr Nigel 
Lawson over European policy 
in October 1989. 

What marks out this sterling 
crisis as different is the ERM. 
Before the UK joined, sterling 
could go into a free-fall. 

Now, the authorities have 
observed that instead of the 
Rank of England buying ster- 
ling to push it up past key 
chart points when it weakens, 
the markets do it instead. 

The latest political rift shows 
how tha process of topping up 
sterling's Thatcher premium 
with ERM medicine has begun. 
World Stock Markets, Bach 
Page Section II - 


Political uncertainty worries business 


By Michael Cassell, Business Correspondent 


The exclusive FT Essentials range (part or the 
FT Collection) could only have come from the 
Financial Times. Our experience ensures that 
everything is designed to make the right Impression 
in terms of elegance and efficiency. 

We’ve combined the finest materials and 
craftsmanship with a total practicality that); 
appreciated in today's business environment Each 
product is lined in FT- pink moirt silk and is 
available in superb black finecell leather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT Travel 
Organiser and FT Personal Investment Portfolio to a 
tubby FT Memo Pad for quick notes. As part of the 
FT Collection their quality is beyond doubt 

The FT Meetings Folder comes in a sleek 
finecell black leather case with FT-pink moire 
silk lining and gilL corners. It has two slash pockets, 
an A4 FT-pink paper pad and a pen loop. (244mm x 
319mm x!2mm thick). 

The FT Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a finecell 
black leather case with FT-pink moire silk lining. 
(83mm x 107mm x 5mm thick). 

The FT Jotter Wallet is super slim, smart and 
convenient This carry-with-you jotter has an inside 
pocket lined with FT-pink moire silk and will hold 
bank notes up to &i0. (I73mm x 93mm). 

The FT Jotter/Calcnlator Wallet has a solar 
calculator on a magnetic base, a jotter with FT-pink 
paper and a ballpoint pen. It has a finecell black 
leather case with a clasp and gilt corners and is 
lined with FT-pink moire silk. (S2mm x 106mm x 
6mm thick) 

The FT Business Card Case has three turned 
leather pockets that will comfortably hold 30 cords. 
It has a black finecell leather case lined with FT- 
pink moire silk. (< »mm x 107mm x 5mm thick) 

FT COLLECTION - 
A Q UALITY PROPOSITION 

What we've shown here is but a small sample of 
the FT Collection, so why not send for the FT 
Collection colour brochure and see for yourself? It is 
packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
071-799 2002 or write to FT Collection, FT Business 
Information Ltd., 50-64 Broadway, London SWIH 
0DB or send your business card. 

FIRST IMPRESSIONS THAT LAST 

All items will be doubly' welcome If they are 
personalised with initials In high quality gold 
blocking. This kind of personal touch enhances the 
pleasure and worth to the user. 

THE WORLD'S MOST 
APPRECIATED BUSINESS GIFTS 

Our business gift services include • Gold 
blocking of your logo • Up to eight publicity pages 
In the diaries and personal organiser • Direct 
despatch to the recipients together with your 
compliments slips or greetings cards • Samples. 

LARGE ORDER DISCOUNTS 

Order 25 Items or more from the FT Collection 
and you will qualify for 
discounts of up to 25%. 
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BRITISH INDUSTRIALISTS 
yesterday appeared less wor- 
ried about the identity of their 
prime minister a week from 
now than that the issue should 
be conclusively resolved. 

Company executives did not 
want to be drawn Into publicly 
aligning themselves with the 
prime minister, Mr Michael 
Heseltine or any other possible 
candidate, but there was 
almost universal agreement 
that the present political 
uncertainty should be ended 
with the minimum delay. 

Support for the govern- 
ment’s past economic strategy 
remains strong but industry's 
present problems have clearly 
tended to diminish its achieve- 
ments in the eyes of many 
business leaders. 

US REACTION 


The government, under Mrs 
Thatcher’s guidance, is blamed 
for keeping interest rates too 
high for too long and several 
company heads echo former 
deputy prime minister. Sir 
Geoffrey Howe's criticism of 
Mrs Thatcher for preventing 
Britain from joining the ebm 
at a much earlier date. 

Several business leaders 
expect a Heseltine government 
to adopt an instinctively more 
constructive tone than Mrs 
Thatcher over Europe, 
although they found difficulty 
in specifying those policy areas 
on which the two differed. 

Industry has barely started 
to consider what it could 
expect under a government led 
by Mr Heseltine. whose cabinet 
career was confined to the 


Environment arid Defence 
departments. In some respects, 
his creed in respect of the 
framework of relationships 
between government and 
industry appears more closely 
a lign e d to current thinking in. 
the Labour party than to that 
of recent De partm ent of Trade 
and Industry ministers. 

The leadership challenger is. i 
inevitably, best remembered 
for his period at the Depart- 
ment of the Environment, 
where he laid great emphasis 
on the potential for public and 
private sectors to work 
together to regenerate the 
inner cities. 

But Mr Heseltine has repeat- 
edly made it dear that the 
revival of Britain's manufac- 
turing base is the key to its 


future success arid that any 
government has. a . strategic 
role to play in tile process. 

Under Mr Heseltine; the gbv : 

eminent would, he pledges, 
also play a greater role in 
assisting and co-ordinating 
national bids for major over- 
seas contracts. - 

: :in terms reminiscent of the 
opposition Labour party's 
repeated condemnations, he 
has criticised Britain’s compar- 
atively low level of expenditure 
on research and development 
and training and has said that 
the government has a role to 
play in reversing the trend. 

He has made it dear, however, 
that the problem should not be 
tackled with a “cavalier, 
throw-money-at-it abandon". 


Threat to Thatcher shocks Americans 




By Peter Riddell, US Editor, in Washington 
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THE CHALLENGE to Mrs Thatcher’s 
leadership, and her possible political 
demise, is a profound shock for most 
Americans. Such is her standing in the US 
that it would almost be like Sir Winston 
Churchill losing the 1945 general election. 

Her departure could have wide-ranging 
effects on US attitudes towards Britain. 

The challenge, moreover, comes at a 
time when Mrs Thatcher's stock at the 
White House is at its high point of the 
Bush presidency. He regards her as his 
most loyal and stalwart European ally in 
the Gulf crisis. 

Until yesterday most Americans did not 
know Mrs Thatcher was in serious politi- 
cal trouble. There have been scattered 
press reports of her problems. Sir Geoffrey 
Howe’s resignation caused a flutter of 
interest, and his Tuesday Commons 
speech was covered by the New York 

EC REACTION 


Times and Washington Post. But it 
received just one pa ra graph in the US edi- 
tion of the Wall Street Journal and no 
coverage at all on the evening ABC and 
CBS new bulletins. 

That was changing yesterday after the 
ch a llen ge by Mr Heseltine who is com- 
pletely unknown here. Mr Douglas Hurd, 
the foreign secretary, is known and 
increasingly respected by a few officials. 

The irony Is that earlier this year some 
US policymakers were becoming irritated 
with Mrs Thatcher, notably over her pub- 
hc reservations about German unification. 
There was nothing of the warmth and 
intimacy of the Reagan/Thatcher relation- 
ship. 

However, the Iraqi invasion of Kuwait 
on August 2 - and the coincidence of Mrs 
Tbatcho; being in Aspen with Mr Bush 
then - brought the two leaders closer 


together. • 

_Britain has been the most consistent 
European suKxater . of the us line and Mr 
Bush has repeatedly praised Mrs Thatcher 
in Me public statements. At times there 
fear tint she has been more 
havrtish than Washington, notably last 
week when she appealed to be pres sing for 
an eariteF war than Mr Bush is wifimirto 
consider. . . . 

. The wor ry for Washington is not that an 
^nswvatiye leader - whether 
« r Mr - would pursue 
P* ***** their tone arid 

ra sher's support, as well as the 
ground of-the Desert Rats, 

questions in 

toe US about the extent of European back- 


Brussels sees no end to minority syndrome 

By Tim Dickson and Lucy Kellaway * V 
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NO ONE in Brussels is laying 
bets on the likely future of Mrs 
Thatcher In the leadership con- 
test, but neither is anyone at 
the European Commission 
counting on an early end to the 
11 -to-l syndrome - with 
Britain in a minority of one 
against its 11 fellow member 
nations. 

"Everyone on the 13th floor 
(where the commissioners 
have their offices) is spell- 
bound by the drama, but it is 
totally impossible to say what 
will happen: whether she will 
go, and if she does, what the 
implications will be," said one 
official 


Mr Jacques Defers, the Com- 
mission president, is watching 
developments with parHmi fl r 
interest. His verbal sparring 
with Mrs Thatcher has at 
times dominated the Commu- 
nity in recent years. 

A year ago, Mr Defers was 
on top of the world, the 1992 
project seemingly unstoppable 
and a vision of economic and 
monetary union apparently 
close to reality. ^ 

More recently, however, he 
is reported to have become 
increasin gl y nervous about the 
growing isolation of the UK on 
some of the issues that are 
dearest to him, and worried 


tiiat his confrontation with the 
^ntish pnme minister could 

On more mundane matters 
f ® ri ^ l8h Position on EC 
Issues is not expected to 
Much, even under a 
new feader.Far years, UK dip- 
kmata m Brussels have built 
op a reputation for neurons 
atetiysis of Brussels' daily busi- 
aess. Some officials expect 
the most visible cfenSTS? 

atthe tSS 
would be in style: the UK 
re^onse would no kSSr be- 

Pew believe that the desire 


£«Pl«* Mrs Thatcher sti 
goto any new enthusiasm 
STS? 8 - "My. feeling U t 
*5 issue is a bit t 

s* 1 * 1 one cyni 

“Hie real reastmti 
®L, ta * h tattiwt-n 

and the poll tax". 

eY«yooe in Brua 
by events in l 
djm. Ope British eurocrat a 
in cornSS 
nfa? 0*5?* nationals . ov«y 
Pto at the pub yesterday 
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Were not even mentioned. 


J* i » 


1, 



1! 









. . t'.-a > v 




VS.tc4£^« - 


1q 

•Shin 


Wi'-;, ... 
* ?** - , : ; 

«■ 'J 

* ; 
f •-''-a - ? f'l 

?L *7*.* ^ 
Ajs^ /;• 

*as.i 

i. •. 

£&.& .. V... ." 


■ The economy: Is there a 
crisis or is it just a 
; downturn? Page 2 


An under current of 
anxiety has disturbed 
the surface calm of~a~ 
stiff affluent country. 
Fi nland's future in 
; ; the 1990s seems bound up With 
western Europe's. evolution.- Burthe 
unpredictable problems now fa cing 
the Soviet Union will also have a ~ 
big impact* writes Robert Taylor 

A view from 
* the edge 
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UNDER THE surface raWi - of 
affluent Finland thia winter 
lies a growing undercurrent of 
anxiety about the immediate 
future. The gloomy mood is not 
caused just by uncertainty 
about the new recession that 
has brought a rapid halt to 
more than' a decade of strong 
economic growth 
Nor does it really arise' from 
Finnish worries over the nego- 
tiations in Brussels on the cre- 
ation of a European Economic 
Area (EEA) between the Euro- ' 
pean Co mmunit y and the Euro- 
pean Free Trade Association 
on which Finland, more than 
my other Efta country, still 
places misguided hope: - - - V- 
What really, alarms the poli- 
ty-makers is the unfolding Of 
nrbulent events insideFin- 
and’s giant. neighbour - the 
soviet Union. An increasing 
lumber of Finnish poHcy-mak- 
as believe it is he^Sng innxo- 
ably t owa rds catastrophe. The - 
tpectre fr -of -more than half a 
trillion starving, desperate- 
lussians trying to cross the 
till well-guarded l^SOQkm-kmg 
Jovief frontier into Finland 
his whiter in search of food 
rnd warmth. . 

Conditions in eastern Kare- 
ia and ittiheXeaafaigrad region - 
xe growing desperate by the 
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day: . Many Finns travelling 
this autumn - in the Soviet 
Union on business have 
returned with alarming reports 
about the collapse of social 
order in -the struggle for sheer 
survival 

“It is growing increasingly 
difficult to find Finns who 
want to work on short-term 
contracts . over there now,” 
admits onesenior industrialist. 
‘There are whole districts in 
Moscow and Leningrad where 
law and order - has completely 
/ bro&en down." . ..... . 

• Last month Finland quietly 
began exporting meat and 
potatoes from Its own reserves 
to help feed Russians living 
close to its bonier in eastern 
Karelia. The gov er n ment is try- 
ing to convince other western 
countries that emergency aid 
ftam them may 'well be neces-. 

- sary as the winter goes on. 

. The prospect, of the Soviet 
Umon’-fi disintegration fills 

• most Finns with horror. Ever 
since acMeving independence 
from Russia in 1917 a few 
months before the Bolshevik 
seizure of power, Finland has 
sought a modus vioendi with 
Moscow. “The cornerstone of 
our foreign policy is to have 
good relations with our neigh-, 
bouxs." says Mr Pertti Paasio, 
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Winter In Lapland. This year win thousands of starving, desperate Russians try to cross the frontier Into Finland? 


■ Finland’s foreign minister. 

Post-war Finland developed 
a special relationship with the 
Soviet Union of mutual advan- 
tage. Over the years the Finns 
enjoyed a much more benefi- 
cial economic tie-up with the 
Soviet Union than any forged 
between Moscow and its satel- 
lite states in eastern Europe. 

The 1948 Soviet-Finnish 
treaty of friendship created a 
bilateral clearing house trad- 
ing system between the two 
countries in which Soviet oil 
and gas was exported to Fin- 
land in return for Finnish con- 
sumer products. The highly 
formalised structure cushioned 
Finland from the uncertainties 
of energy prices and provided 
its less efficient shipbuilding, 
textile and shoe-making com- 
panies with a guaranteed and 
undiscriminatmg market for 
their goods. 

The trade arrangement 
became a guarantee of security 
and continuity for much of 
Finnish industry. As recently 
as 1985. 2U5 per cent of Finnish 


total exports went east 

But since the arrival of 
perestroika and glasnost the 
old certainties of Soviet-Finn- 
ish trade have vanished. “The 
golden age has definitely 
gone,” argues Katarlina Koxvu- 
map of the Institute of Interna- 
tional Affairs. Tt was a period 
of overheated prosperity which 
was too good to be true.” 

Many Finnish employers 
admit they liked the old sys- 
tem. At least they knew whom 
they were doing business with 
in the Soviet Union, and deals 
they entered into were hon- 
oured to the letter. Now they 
often do not know who makes 
decisions on the Soviet side 
and many complain they are 
not being paid on time. It has 
recently been estimated that 
Soviet companies owe as much 
as FM7bn to their Finnish cus- 
tomers for orders received. 

The Soviet government has 
announced it wants to end the 
bilateral clearing house system 
and replace it with a normal 
trade arrangement financed 


through convertible curren- 
cies. But a recent survey of 
Finnis h companies carried out 
by the country's Institute of 
International Affairs found 
nearly half the enterprises 
interviewed said they disliked 
the idea of the old arrange- 
ments coming to an end. 

The most opposed to change 
are companies in the textile 
and clothing industry but there 
is resistance also in the metal 
and food-processing sectors. By 
contrast, employers in trans- 
port and wood processing take 
a more positive attitude. 

The Finnish authorities 
favour a transition period to 
move from the existing closed 
trade system to an open one. 
Many companies support what 
they call a “mixed" arrange- 
ment which links the benefits 
of the clearing house structure 
with the freedom of a convert- 
ible currency based trade. 

Mr Max Jacobson, a former 
Finnish diplomat, warned 
recently that the decline in the 
authority of the Soviet state 


■ “Don’t rock the boat” 
leads to shallow political 
debate Page 4 


and the underdeveloped nature 
of the Soviet banking system 
are making it impossible to 
secure sufficient counter-guar- 
antees to underpin Finnish 
trade carried out in hard cur- 
rencies with the Soviet Union. 

The proportion of Finland's 
total exports now going east 
has fallen to around 10 per 
cent. Many Finnish policy- 
makers believe their country’s 
trade to the east - already suf- 
fering from the curb on Soviet 
oil and gas exports - could fail 
to a mere trickle if the tradi- 
tional system is abolished. 

Hope of a more commercial 
kind of economic relationship 
between Finland and the 
Soviet Union has hardly yet 
become a reality. Only a hand- 
ful of the 260 or so joint ven- 
tures signed in recent years 
between Finnish companies 
and Soviet enterprises are 
actually in operation. Discus- 
sion last winter about the cre- 
ation of a free economic zone 
between Finland and the 
Viborg area of Soviet Karelia 


has hardly got beyond the 
talking stage. The Kola penin- 
sula environmental project is 
still little more than a promise. 

Anxieties in Finland about 
the Soviet Union have begun to 
focus public attention increas- 
ingly on the forging of closer 
ties with western Europe. 
Indeed, Finnish public opinion 
appears to be moving more 
rapidly than that of the politi- 
cians towards support for Fin- 
land’s membership of the Euro- 
pean Community. A Gallup 
poll published earlier this sum- 
mer found 60 per cent favoured 
Finnish membership of the EC 
and only 13 per cent actually 
opposed tbe idea. 

Such feelings have not led 
Finland's coalition government 
to warm towards tbe prospect 
of EC membership. When Swe- 
den's ruling Social Democrats 
announced recently that they 
wanted their country eventu- 
ally to join the EC, their deci- 
sion aroused anger in Helsinki. 

As the foreign minister 
argues, the creation of tbe EEA 
between the EC and Efta coun- 
tries in Finnish eyes still 
remains “an optional alterna- 
tive” to EC membership. “If 
there is too much speculation 
about other alternatives it will 
disturb the atmosphere of our 
present negotiations with the 
EC," be adds. “We are trying to 
stay on the train for the EEA. 
We don’t want to stand on the 
cold platform waiting for the 
next train." 

Mr Paasio defines Finnish 
foreign policy as “pragmatism 
without rhetoric”. It is rooted 
in a deep caution and a suspi- 
cion of any threatened change 
to tbe so-called Paasiviki-Kek- 
konen line of non-alignment 
that has conditioned Finnish 
official attitudes to the outside 
world since the country’s 1944 
defeat as Hitler's ally by the 
Red Army. 

It is true that earlier this 
autumn the Finnish govern- 
ment unilaterally abandoned 
clauses of the 1947 Treaty of 
Paris that limited the size of 
Finland's armed forces and 
restricted relations with Ger- 
many but this was a belated 
recognition that the transfor- 
mation of Europe over the past 
12 months has rendered much 
of the post-war diplomatic set- 
tlement obsolete. For the most 
part, the Finnish approach to 
foreign policy has yet to be 
modified in any significant 
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way in response to the changes 
that followed the demolition of 
the Berlin wall . 

Mr Paavo Lipponen, head of 
the country's Institute for 
International Affairs, warns: 
“Finland runs the risk of isola- 
tion. We can't just sit here and 
watch the developments going 
on in Europe as a mere specta- 
tor." He believes: “We will 
have to join the EC. It is really 
just a question of time before 
we do." But for Mr Paasio and 
other policy-makers it remains 
more important for Finland to 
take a leading part in the 
so-called Helsinki process - 
the Conference on Security and 
Co-operation in Europe (CSCE) 
which comes up for review at a 
conference scheduled for 1992 
in the F innis h capital 

The Finnish government 
favours the creation of a per- 
manent CSCE secretariat as a 
centre for conflict control in 
Europe with annual summit 
conferences of member states. 
“We need to widen our concept 
of security’," insists Mr Paasio. 
“Is it old-fashioned to be neu- 
tral? If you define it as a pat- 
tern of civilised and impartial 
behaviour, then it retains cred- 
ibility. Indeed, the whole of 
Europe may well in that sense 
soon become neutral as well." 
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There's noting HR© relaxing in your apart- 
ment after work and listening to someone 
playing the piano... unless that someone Is 
your neighbour and that piano is in his 

apartment? 

Haka Corporation has been devel- 
oping a construction method which in- 
creases the standard of IMnginaway that 
ma»es sense to anyone living in an apart- 
- me High Sound Insulation System. 

Tt-e westendinporttl apartment build- 
ipg * located m a highly readenfel 
area near the city of HeisWd. A fund* 
rental quality of buMng is the Haka 
Sound insulat-cn System which per- 


rrvits far higher internal noise levels than 
those required by strict official standards. 
In practice this means that your neigh- 
bours' normal noise levels - pianos and ad 
— cannot be heard at aHl 

ft's not surprising that the construction 
company that raises the standard of 
apartment living is Haka. At Haka our 
r&D specialists have, produced plenty 
of new solutions. Take the Adaptable 
Buflcflng product, for example - it's one 
of our latest ideas which is rapidly re- 
fornuilating the basic thirtdr^ in con- 
struction. Under tbe guiding hand of 
Haka’s experience, the Adaptable Build- 


ing method has already turned building 
renovation into a competitive alternative to 
new construction in the 1990s. 

Haka is Finland's largest full-service 
construction company. Haka's success is 
based on high quality expertise in all fields 
of construction - residential, commercial, 
public and industrial buildings - and in spe- 
cial fields like civil and marine construction. 

Haka. Quietly leading the way. 



E very year Enso makes enough newsprint for 
well over a billion newspapers. Probably includ- 
ing yours. Enso touches your life in everyday ways. 

In 1989 net sales of Enso Publication Papers 
were well over 400 million US dollars*).This suc- 
cess is the result of Enso’s strong marketing organi- 
zation, the development of high-quality products 
based on first-class raw materials, and advanced 
production methods. Enso newsprint has estab- 
lished a name in many global markets for reliability 
and quality.lt is ideal for printing, in both colour and 
black and white, on modem, high-speed printing 
presses. Solaris, Enso's mechanical, machine-coat- 
ed paper, was developed especially for 4 colour 
magazines and direct mail use. 


Solid, steady growth 

In 1989 we supplied 2650 million dollars' worth 
of pulp, paper, board and wood products.Thafs 
over 9 % more than in 1 988. 

There are good reasons for this growth: contin- 
uous development of new products and produc- 
tion technology, dose links with customers, and 
know-how covering the entire process from our own 
forests to our international sales organization. 

Uniting all these is a common theme: every 
Enso product is developed to meet the needs of 
customers and consumers in a changing market 

*) 1 USD=4.0RM 


ENSO-GUTZEIT 


P.O.BOX 309. SF-00531 HELSINKI, FINLAND 
Td. +358-0-77051 


Haad Offlca! Kanawaranu l. 00160 HeiunW, Finland, KM ♦ 358 016051. lota* 124438 enso **■ 'a* + 358 0 162 9471 
UK Sain Otncs: Enso PnMwUon P*p«ra Ufnrt*d 36, Oki Cwoon SirceL LONDON SWi H9JA Gimi Bniam W (4J* Cn-tD^.6515. leie-. y£20l8 era £. la* 1-44101-222 1037 
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A crisis or just a downturn? asks Robert Tayior 
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Area 338,000 sq km 

Population 4.97m (1989 estimate) 



1988 

1989 

Total GDP (USSbn) 

105.3 

115.0 

Real GDP growth (%) 

5.2 

4.9 

GDP per capita (US5) 

21270 

23141 

Main Components of GDP (%).. 



Private Consumption 

53.4 

52.3 

Gross Fixed Investment 

24.7 

27.1 

Government Consumption 

20.5 

20.0 

Exports 

24.8 

23.8 

Imports 

-25.0 

-25.5 

Current Acct Balance (US$bn).. 

-2.8 

-5.1 

Exports (US$bn) 

21.8 

22.9 

Imports (US$bn) 

20.7 

23.1 

Trade Balance lUSSbn). 

1.1 

-0.2 

Main Trading Partners (V, of total value): Exports 

USSR 

14.9 

14.5 

Sweden 

14.1 

14.3 

UK 

13.0 

12.0 

EC 

44.2 

44.0 

Main Trading Partners (% of total value): Imports 

West Germany 

16.9 

17.4 

Sweden 

13.3 

13.6 

USSR 

12.1 

11.4 

EC 

43.5 

44.7 

Consumer prices (% rise pa).... 

5.0 

6.6 

Industrial wages (% ch pa) 

8.2 

8.7 

Unempfoymt (% of lab force) 

4.5 

3.5 

Public external debt (US$bn) 

6.2 

6.2 

Total reserves - gold (US$bn).... 

6.4 

5.1 

Ml growth rate (% pa) 

16.1 

12.8 

| Sources : IMF, Datestream. Economist Intelligence Unit 


THE Finnish economy has 
moved into recession alter a 
decade of phenomenal growth 
averaging nearly 4 per cent a 
year. But how deep its troubles 
will go and for how long 
remains unclear. Earlier this 
autumn Moody's Investor Ser- 
vice cut Finland’s credit rating 
from AAA to AAI. reflecting 
the gathering gloom among 
forecasters about the country's 
immediate economic prospects. 

During the 1980s Finland 
enjoyed one of the fastest eco- 
nomic expansions in the west- 
ern world; now it threatens to 
limp along below the average 
performers. 

As the Kansallis Banking 
Group noted in its latest eco- 
nomic outlook: “The party is 
over." Mr Antti Suvanto of the 
Bank of F inland admits: “It 
had to happen one day. It is 
difficult to adjust to stagna- 
tion. We had too much luck for 
too long a time. We face an 
inevitable and necessary 
period to rectify the imbal- 
ances in the economy." In fact, 
Finland faces its most serious 
bout of economic trouble since 
the mid-1970s. 

The question is whether the 
country can escape with a soft 
landing or must prepare for 
something much worse. This 
will depend partly on what 
happens to the world economy 
as a result of Iraqi President 
Saddam Hussein's invasion of 
Kuwait but also on the success 
of the government's economic 
policy. 

“Every day I ask myself the 
question: are we in a crisis or 
not?" says Mr Matti Louekoski, 
Finland’s finance minister. “If 
you look just at unemploy- 
ment, inflation and trade fig- 
ures then the answer is No. 
Bat the economy is going down 
quickly now. i believe we are 
moving into a crisis." 

Mr Suvanto at the Bank of 
Finland is more cautious. “We 
are not heading for a crisis," 
he avers. “But we can expect 
to have two difficult years of 
low growth." 

Mr Pentti Vartia at the 
Research Insti tute of the Finn- 
ish Economy (ETLA) Is more 
pessimistic. “We have had to 
put the brakes on," he says. 
“Consumption was growing 
much too rapidly." High inter- 
est rates of up to 14 per cent 
are hitting household con- 
sumption and housing invest- 
ment has slumped. 

The Ministry of Finance in 
its latest economic survey 
underlined the deterioration 


Finland can expect through 
1991. The growth rate is set to 
fall to no more than 0.5 per 
cent after an increase of 2.5 per 
cent this year and rises of 5.4 
per cent and 52 per cent in 
1988 and 1989 respectively. 

Unemployment is set to grow 
from around 3.5 per cent this 
year to between 4 .5-5.0 per cent 
over the next 12 months. 
National disposable income is 
expected to fall by 15 per cent 
in 1991. 

Consumer prices are set to 
rise by around 5.5 per cent 
next year compared with 6.0 
per cent in 1990. 

Next year's current account 
deficit is forecast to rise to 
FM265bn, 45 per cent of the 


A belated move to 
curb the spending of 
focal authorities 


country’s gross domestic prod- 
uct. However, if oil prices 
remain at around $35 a barrel 
it seems likely jo climb as high 
as FM30bn. Finland’s net for- 
eign debt will grow from 
FM108bn this year to FMl32bn 
in 1991. which amounts to 23 
per cent of the country’s GDP. 

The recession has already 
helped to improve the trade fig- 
ures over recent months, with 
a fall in imports. There is 
expected to be almost no rise 
in imports during 1991 but a 
modest growth of 1.5 per cent 
to 2.0 per cent in exports. 

The investment outlook is 
bleak. Last year there was a 
125 per cent increase in fixed 
investments but the growth is 
down to 45 per cent in 1990 
and there is expected to be a 5 
per cent net decline in 1991 
with a 20 per cent fall in prop- 
erty investment and 6 per cent I 
drop in the industrial sector. 

A survey last month by the ' 
Confederation of Finnish 
Industries among its company 
members found half the 
respondents predicted a grow- 
ing recession, the highest fig- 
ure in more than 20 years. 
Only 1 per cent of companies 
thought the economic outlook 
would Improve in their own 
case in the near future. 

The gloom is spreading 
across the country’s industrial 
sectors to cover not just con- 
struction but also the f orestry 
industry, chemicals, metal and 
engineering as well as textiles. 
In September no more than 40 



Lohja Corporation and Wartsila Group will merge at the 
beginning of 1991 to form a single international indus- 
trial group called Metra. 

The new Group will mainly comprise a diversified 
building-related industry and a diesel engine division. 
Metra will include such well-known brand names as 
Wartsila diesel engines, VingCard hotel locks, Lohja 
building materials and EVAC vacuum sewage systems. It 
will have production plants in Europe, the LISA and the 
Far East and will occupy a leading position in several of 
its key business areas. 


Metra 

John Stenbergin ranta 2 
00530 Helsinki, Finland 
Tel. +358 0 709 51 
Fax. +358 0 735 496 


Lohja Building Materials, Abloy Security, Sanitec, 
Wartsila Diesel, Lohja Caravans. Electronics. Cimcorp 


*) Proposal to an extraordinary shareholders’ meeting of 
Lohja Corporation to be held in December 1990. 


per cent of Finland’s Industry 
was operating at frill capacity. 

Mr Louekoski is determined 
to at least try and stabilise the 
economic deterioration. 

□ Domestic demand is to be 
restrained with a shift in pro- 
ductive resources. 

□ A continuation of a tight 
incomes policy is seen as vital 
for the gover nment . “We must 
have discipline over wage 
increases," insists Mr Loueko- 
ski. The current two-year 
national incomes agreement 
provides for a 45 per cent rise 
in real purchasing power 
between 1989 and 1991- 

Last year 35 per cent of that 
was paid out but next year’s no 
more than 1 per cent has yet to 
be agreed. Mr Louekoski would 
like to see a rise as near to zero 
as possible for 1991 with the 
main boost to living standards 
coming from tax cuts. 

□ Efforts are to be made to 
raise Finland’s saving ratio. 
The government will encour- 
age this by a low final with- 
holding tax to be applied to the 
taxation of interest incomes. 
The exemption of long-term 
deposits from taxation will 
continue. 

□ Government expenditure 
growth is to be contained 
through a belated move to curb 
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President Mauno Kofvfsto and Soviet President Gorbachev I n HefafoJd ear&er JMs year 


the spending of local authori- 
ties, part of which at the 
moment Is reimbursed by the 
central administration. 

But with a spring general 
election on the horizon, the 
political pressures for a more 
relaxed approach to economic 
management have grown more 
difficult to resist 

The 1991 budget is going to 
be more expansive than Mr 
Louekoski’s original intention 
with a 4.0 per cent growth in 
real terms in expenditure. 


mwnnnfing to around 1-3 per 
ren t of GDP, mainly because of 
itemands from w ithin the coali- 
tion for higher social expendi- 
ture with improvements in old 
age pensions, home care for 
the old and sick and a reprieve 
for post offices due to close in 
remote rural areas. 

Mr Louekoski insists devalu- 
ing the markka is no answer to 
his current headaches. “You 
never do that in a downturn," 
he says. “You don't do it if you 
cannot control prices. Devalua- 


tion is not a suitable instru- 
ment now." In fact, as Mr Var- 
tia at ETLA points out, 
Finland is will have more 
cutty in restoring its present 
economic problems because ft 
now operates in the global 
financial system. The deregula- 
tion of the country’s financial 
markets - in line with devel- 
opments elsewhere in the Nor- 
dic region - will force Finland 
to carry through a strategy of 
fiscal austerity if t£ hopes - to , 
reduce its foreign debt. . • ' ;« ■, 


The candid views of Britain’s ambassador 


Strains on the structure 


MR Nell Smith, the British 
ambassador to Finland since 
earlier this year, is no stranger 
to the country. Married to a 
F innish woman, he has spent 
at least a month every year 
there for the past 30 years and 
he served as commercial coun- 
sellor In the embassy in Hel- 
sinki from 1977 to 1980. His 
long acquaintance with the 
country provides him with a 
greater insight into how Fin- 
land has developed since 1960 
t han probably any other 

En glishman- 

It is an old tradition in the 
British diplomatic service that 
incoming ambassadors send a 
formal dispatch back to Lon- 
don giving their first impres- 
sions of the country to which 
they are accredited after three 
months of arrival in their new 
post. No doubt, Mr Smith’s 
contribution was able to bene- 
fit from his long memories of 
an evolving Finland. Earlier 
this year he gave the flavour of 
his first impressions as ambas- 
sador in a speech to the Finn- 
ish-British trade association. 

During his period of visiting 
Finland the country has 
changed fundamentally. Mr 
Smith recalled a car journey 
made as a young man in 1960 
to his wife's parents' home in 
northern Karelia. “Many roads 
were still unsurfaced with deep 
and dangerous potholes and 
firmly followed the contours of 
the landscape," he said. “At 
the brow of each hill the road 
apparently disappeared. The 


fanners of northern Karelia 
and many other parts of Fin- 
land rarely had electricity, cer- 
tainly had no car or television, 
had probably never been out of 
Finland and had possibly never 
even visited Helsinki.” 

By 1977, when he was com- 
mercial counsellor, he remem- 
bered: “Not only were the 
roads greatly improved and the 
farmers had new houses with 
electricity, but they also had a 
car «Tiii colour television 
were enjoying state-supported 
holidays, sometimes out of the 
country." He added? “Today 1 
find concrete bridges have 
replaced the road transport fer- 
ries, that many of the farmers I 
visited earlier have been 
bought out of fa rming by the 
state and that golf courses 
have proliferated on former 
farming land.” 

His impressions are con- 
firmed by statistics he quoted. 
In 1960 over 18 per cent of 
Finns worked on the land but 
by 1989 the figure was down to 
5 per cent. Over the same time 
those employed in the service 
sector rose steadily from 29 to 
37 per cent. As Mr Smith 
argued: “Finland has achieved 
in the last 30 to 40 years what 
Britain and other older indus- 
trialised countries have taken 
over a century and a quarter to 
achieve - the transition from 
a largely agricultural to a 
largely service economy ” 

Bnt it is during the 1980s 
that change in the Finnish 
economy was substantial in 


spite of worries about struc- 
tural obsolescence. Mr Smith 
recalled that at the end of the 
1970s the outlook for the for- 
estry and paper industries was 
dismal and it looked as though 
the computer would bring roe 
paperless society. “All the fore- 
casts tuned out to be wrong,” 
he said. “The computer 
brought about the biggest 
boom papermaker5 have ever 
known. 

“There were those who 
feared Finland was becoming 
too heavily dependent on the 
Soviet Union,” added Mr 
Smith, but over the past six 
years the Soviet share of Finn- 
ish exports has fallen from 26 
per cent to 15 per cent and 67 
per cent of all Finnish trade is 
now with western Europe. 
“European integration will 
consolidate this change," be 
said. 

“With a GDP per capita 50 
per cent higher than that of 
the UK, Finland is now one of 
the world's wealthiest coun- 
tries and it shows,” went on 
Mr Smith. “Finns are now 
enjoying the fruits of that 
wealth; in 1989 44m of them 
took 55m holidays outside Fin- 
land." 

But the ambassador warned 
that such “rapid change cannot 
be achieved without some " 
strains on' the structure" of 
Finnish society. He suggested 
it was “rather more difficult 
now to achieve consensus then 
it used to be in industry or in 
politics”. He saw more confron- 


tation in politics while “the old. 
spirit of Finland together': 
a gainst the rest seems not so* 
strong as it was; personal 
ambition being much greater.”' 
Mr Smith added: “The pres-, 
sures of expansion and compe-) 
tttkm are making it petbap^ 


less easy for businessmen to 
discuss thing s together that f 
they did in the past.” 

However, the remark that 
aroused the most -controversy 
with his Finnish audience was 
ins complatnt about the hlgtt 
cost of air Cues between Finj 
land and Britain. He said he 
would do all he could ai 
ambassador to see then 
reduced. But Hr Smith hai 
another priority - to make thi 
British more aware of Finland 
and help improve the trade ba] 
ance between the two coun 
tries. i 


Robert Tayta 


DEREGULATION 


Curbs may be eased 


RESTRICTIONS ON foreign 
capital continue to be the rule 
rather than the exception in 
Finland. But the need to gener- 
ate capital to revive Helsinki's 
comatose 6tock market has 
encouraged some national 
industrial leaders to speak out 
against antiquated restrictions. 

Even though the Hels inki 
Government has a favourable 
posture on foreign investment, 
the Restricting Act of 1939 con- 
tinues to be an obstacle to for- 
eign investment The act says 
that foreigners may own only 
up to 20 per cent of a F innish 
company and, with special per- 
mission. up to 40 per cent 

Not only are strict limi ts 
imposed on how much equity a 


stakes in Finnish industry. 

Foreign investment has been 
small during the past decade. 
In 19®, it was only FML39bn, 
while Finnish comp ani es 
invested a record FMll.79bn 
abroad. Finnish companies, 
apart from attempting to gain 
a foothold in the European 
Community, have been forced 
by high production and labour 
costs to invest greater sums of 
money outside their borders. 
During the past years, large 
companies such as Huhtamaki 
and Nokia have not made any 


However, opening up the 
Finn is h economy wifi prove a 
legally complex and politically 
sensitive issue. Other factors 
which make it difficult to lift 
restrictions are the parliamen- 
tary elections next March and 
the outcome of EC-Efta talks 
over the European Economic 
Area (BEA). 

According to some analysts, 
restrictions on foreign invest-, 
ment have not helped anyone 
except to protect the large mar- 
ket shares which Finnish 
monopolies and oligopolies 
control over the market. 

Mr Peltola believes that 
when restrictions on foreign 
own ership are lifted in the 
future, that could undermine 
the hold which banks have 
over industry. Nowhere in the 
Nordic region do banks have so 
large a control over industry as 
in Finland. B anka and insur- 
ance companies have also been 
largely responsible for illiquid- 
ity within the market 

The lifting of all restrictions 
on forei gn o wnership of Finn. 
ish Industry could encourage 
greater liquidity. 
n Since Beptomber 1. 1990, the 
Bank of Finland has allowed 
the sale of derivative instru- 
ments based on Finnish shares' 
and warrants to foreigners. 
And parliament is expected to 
approve the right of foreigners 
o™ 1 restricted shares 
through mutual funds. Parlia- 
ment is also likely this autumn 
to passu law which wffl allow 
banks to establish 
branch offices in Finland. 

Mr Ehrnrooth, like many 
Fmnrsh mdustrialand 
political leaders, is careful 
about giving an exact time. 

H2SJT" hov ? When 

restrictions over foreign invest 

ment will be UftaLT^^; 


foreigner may own but there 
are also implicit restrictions on 
industrial sectors In which a 
foreigner may not establish a 
company. These Include for- 
estry, mining, shipping, refin- 
ing and securities trading. 

Some two years ago. in a 
general atmosphere of finan- 
cial liberalisation, foreign 
investors — and even Finns - 
were outraged when the gov- 
ernment passed the Insurance 
Companies Act. Foreigners had 
been able to own 100 per cent 
of a Finnish insurance com- 
pany, but this act limited their 
maximum stake to 40 per cent 

Mr Casimir Ehrnrooth. presi- 
dent of the powerful Confeder- 
ation of Finnish Industries, 
argued that the law would 
harm Finland's image. 

“I believe the law went In 
the wrong direction. It was a 
grave mistake because it got 
very adverse publicity and did 
not help to convince foreign 
investors about the seriousness 
of the Finnish Government," 
says Mr Ehrnrooth. whose 
wealthy family has large 


Banks are responsible 
lor Illiquidity 
within the market 


major investments in Finland, 
but many outside the country. 

Finland has been criticised 
in the past for not being recip- 
rocal enough — that it alone 
can boy up foreign companies 
without giving these countries 
the same rights to purchase 
Finnish companies. 

Mr Timo Peltola. president of 
Huhta m a k i, a large confection- 
ery, packaging and pharmaceu- 


ticals group, was one or the 
first industrial leaders to speak 
out this autumn against thiw^ 
archaic restrictions. He argued 
that equity restrictions on 
Finnish companies bad 
them more indebted than west- 
ern European companies. 

“I have difficulties In under- 
standing why we still continue 
to have restrictions (on foreign 
capital). We need more money 
to develop our industry and 
one way to get more capital is 
““ d00rs ’" “■ Pel - 



Unto Peltola, of Huhtemfld 


ment has appointed a coxnmiJ 
tee to look into the Restrict^ 
recommendation^ 
which also hinge over wha 
«®cesmpns the EG will girt 
Helsinki over EEA. win bi 
made public in June 1991. f 
“J* 3,80 ““dear how mucl 
<apttal would come to Finland 
if the country lifted restrio 

sssstfawBai 

as Mr Ehrnrooth and Mr Pel 
tola are careful not to specu 
late on such a figure, Mr Sac 
mslav . Rudcenko, vied 
president of the London-based 
Bankers Trust Co moan vl 

believes that in good timesFto 

tend could attract as much J 
5ton a year in investment. 1 
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INDUSTRY 


•,•/ **/*•- •■ 

YEAH Finns had a 
.'r^PP 816 of the far-rea chine 
-SKg 8 win &SS 

Finnish industry, a 

third fcj 
F 01 ®. surprised 
; M e E° ™ in January by 
t »keover 

Sfc&SS 1 M3Js (UPM), 

-• I v f Sff™ s No 4 forest group. 
■'"SSL M ®^s5-Serta move 
3?SS2 1115 of Repoia, 

-- a:stfe$t, engineering and plas- 

battle by 

.flnrs main owners - Kan«a i_ 
-~&4^ak^Eaakld (KOP), one of 

tw country’s largest commer- 
di^ banks - MetsS-Serla 
fepueaup paying FM2Atm for a 
»^r cent stake within UPM. 

11 »8rotw felons with 
- ??? - followed and, finally 
agreeing to a 25 per cent stake 
* wluun Repoia, Metsa-Serla 
gave its blessing last June to 
: rthe birth of Finland's largest 
. quoted company. 

| Itepola is made up by the 
I merger of Rauma -Repoia, a 
large fores t an d engineering 
group, and UPM. Repola’s era- 
sofidated net sales are expected 
to reach J6tm. 

■' 4 Just like Repoia. Metro, a 
. building materials, diesel and 
electronics group, will become 
operational at the start otf 1991. 
Metre, however, was created in 
more tragic circumstances, 
between Lotaja and Wdrtsiifi, 
whose marine division, one of 
Europe's largest shipyards, 
filed for bankruptcy last year. 

Rather more than 80 per cent 
■ of Finland's export earning s of 
FM99-8bn in 1389 were gener- 
ated from its timber industry 
(40 per cent) and metals indus- 
try (42 per cent). Significant 
falls in pre-tax profits of large 
F in nish companies during fins 
year in the face of 1992 have 
placed greater pressure : on 
them to find more practical 
ways of consolidating and 
increasing market shares and 
I volume while rationalising 
investment costs. .•••/;-.'■ 
Mr MatH ffa wlwHmpafl ^pwMcU 
dent of Valmet, a state-owned 
paper machinery and engineer- ’ 
ing group, believes that the 
ownership structure of the 
Finnish metals industry is one 
important reason why this sec- : 
tor has seen . fewer mergers 
than has been the case within 
the forest sector. . 

The country's tep^fore-mei- 
aXs groupa, Outokumpu. Val- 


of 1992 


totarnqkki are state- 
owned while Eone, a lifts and 
®raues group, is owned by the 
wealthy Berlin family, 

JL^aanpSS believes 
lfe at Wartsiia Marine's fall 
had a negative 
.toract on the metals sector. 
Vataet was 30 pg cent owner 
« the now-defunct shipbuild- 
ing company. 

The Valmet president also 
oelieveB that privatisation of 
swwowned companies should 
continue even fbrther in the 

following years. Apart from the 
negative effects of a strong 
markka over national compa- 
mes like Valmet, illiquidity of 
the market has also been a 
major cause for concern. , 

The market’s illiquidity 
has been a major 
cause for concern 

*1 believe that after the 
March (parliamentary) elec- 
tions, the government will 
draw up some general guide- 
lines over privatisation," says 
Mr Kankaanp&B. “I thfrik the 
government may gradually 
relinquish its majority stake 
within state-owned companies 
and with a minority stake it 
could take part in the develop- 
ment of the Valmet group.” 

Finland's agricultural sector, 
which is atso on the verge of a 
dramatic shake-up and is pre- 
paring £0r a significant drop in 
farm support and greater com- 
petition after 1892, has forced 
Valmet’s tractor division to 
look for new markets such as 
In Portugal, where this month 
it set up a large tractor plant 
. : Considering that a global 
recession and a downturn in 
the forest industry have 
directly affected the perfor- 
mance of Finnish forest and 
metids groups; analysts keenly 
await: 1991 to see which of 
these companies win end up 
-being merged. 

TheronghlySOper centtake- 
over of UPM by Metsft-Serla for 
only F3£t3bn was taken as a 
dear warning that even large 
companies (by Finnish stan- 
dards) are vulnerable to hostile 
takeo vers . Mr Nhlo Hakkarai- 
nen, UPM managing director, 
was furious back' in January: 
“One of the most striking facts 
about the (Metsd-Seria) acqufSE- 
tfrwi js. that one can purchase . 


FINLAND 


over a quarter of UPM for little 
more than the cost of a vingfe 
paper machine.** 

However, legislation restricts 
foreign companies from estab- 
lishing themselves In key sec- 
tors of the Finnish economy 
such as forestry, mining and 
refining and hostile takeovers 
by foreigners are impossible. 
Since high-voting restricted 
shares are well-guarded and in 
friendly hands, it is even diffi- 
cult for a Finnish company to 
mount an aggressive takeover. 

Unlike the other Scandina- 
vian countries, Finnish banks 
- have a powerful grip on Indus- 
try. Complex networks of con- 
trol spread through founda- 
tions, insurance and holding 
companies. It is not unusual 
for a Finn to refer to a com- 
pany by the sphere of influence 
to whtoh it belongs. 

But analysts believe that 
when restrictions on foreign 
ownership are lifted, this will 
have a positive effect on liquid- 
ity within the market at the 
expense of these banks. 

With 1992 approaching and 
uncertainty over the outcome 
of talks between the EC and 
Efta over the European Eco- 
nomic Area becoming more 
acute, Finnish companies have 
also been investing large sums 
of money ahmqfl while plan- 
ning their future strategies, 
which certainly include form- 
ing mergers and alliances. ] 
According to some unofficial 
estimates, Finnish companies 
are expected to invest even 
greater sums of money outside 
Finland in 1990 than last year’s 
sum of FMU.79bn, which was 
48 per cent higher than in 1388. 

Mr Tauno MatomJki, presi- 
dent of Repoia. also believes 
that Internationalisation places 
pressure on Finnish companies 
to merge and form trigger con- 
glomerates. According to some 
analysts, the number of forest 
groups within Finland will 
drop in the next few years 
from around 11 to three or four 
large ones. 

Mr Matomak! feels that the 
forest industry is already well 
ahead of the restructuring 
game, while the metals indus- 
try lags behind in this develop- 
ment. “But if we look at the 
business directory of (metals) 
industry in the year 2000, the 
list will certainly be much 
shorter," he concludes. 

Enrique Tessieri 


NOKIA, Finland's largest 
private company, went 
through a period of uncer- 
tainty after the suicide of its 
charismatic chairman and 
chief executive, Mr Kari Kair- 
amo, in January 1989. But at a 
time when most of Finnish 
industry is bracing itself for 
leaner times, it looks in much 
better shape than most to do 
more than just survive. 

Its results for the first eight 
mouths of this year showed a 
FM659m operating profit, com- 
pared with FM462m for the 
same period of 1989. For the 
year as a whole Nokia fore- 
casts its profits performance 
will be in line with last year's 
total of FM978m, 

The company continues to 
have a diverse range of inter- 
ests, mainly covering con- 
sumer electronics, mobile 
phones, telecommunications, 
cables and machinery, and 
information technology but 
also with limited activity in 
tyre production, chemicals and 
power generation. 

Its sfx business sectors are 
experiencing mixed results at 
the moment Market demand 
remains surprisingly high for 
Nokia's consumer electronics 
products as well as for its 
mobile phone sales and tele- 
communications. This has 
helped to offset the company's 
continuing troubles with Nokia 
Data - its information tech- 


Robert Taylor profiles the country’s largest private company 

Nokia’s European thrust 


nology division - and a 
decline In Its bleaching chemi- 
cal sales because of a decline 
In its pulp production market 

The company’s current per- 
formance is undoubtedly bene- 
fiting from the fact that the 
main markets for its consumer 
electronics products are not in 
the increasingly recession-hit 
countries - Britain, the US 
and Sweden - but on the con- 
tinent of Europe, particularly 
in Germany, where demand la 
continuing to hold up well. 

The company president, 41- 
year-old Mr Kalle Isokallio, 
seen by many as heir-apparent 
to Mr Simo Vuorilehto when 
his period as chief executive 
ends in 1993. believes the wave 
of company acquisitions and 
strategic alliances by Nokia in 
1986-88 has strengthened the 
company’s capacity to hold its 
own in the present downturn. 
“It was good timing though 
perhaps more due to pure luck 
than design." he admits. “The 
geographical spread of our pur- 
chases have at least given us 
the opportunity to be a little 
less vulnerable than others.” 


Mr Kairamo's single-minded 
drive into western Europe has 
transformed Nokia from just 
the largest Finnish private 
group into a transnational cor- 
poration. Some 70 per cent of 
net sales now come from over- 
seas activities with half the 


Demand for consumer 
electronics products 
remains high 

company’s 37,000 employees 
working outside Finland and 
production facilities in 15 of 
the 33 countries where Nokia 
operates. The head office for its 
consumer electronics division 
is based in Geneva with cables 
and machinery run foom Lau- 
sanne and data equipment in 
Stockholm. 

Under Mr Kairamo, Nokia 
made the conscious leap for- 
ward into the wider global 
market in the early 1980s 
through the creation of joint 
ventures in production and 
marketing of cellular mobile 


phones with Tandy of the US 
and the French company 
Matra, making itself a world 
leader. In 1984 Nokia moved 
into consumer electronics 
through the purchase of Swed- 
ish Luxor and Finnish Salora 
colour television companies. 

But it was in 1987 that the 
expansionary pace quickened 
with the acquisition of Oce- 
anic. the French TV manufac- 
turer and the creation of the 
pan-European digital cellular 
system standard with the 
French telecommunications 
group Alcatel and AEG of Ger- 
many. In December that year 
the company bought the televi- 
sion division of German Stan- 
dard Elektrik Lorenz, turning 
Nokia into the third biggest 
European TV manufacturer 
behind Philips and Thomson. 

This was followed in Janu- 
ary 1988 by the purchase of the 
ailing data systems division of 
Ericsson, giving the company a 
commanding position in the 
Nordic market as the producer 
of computer terminals. 

Mr Kairamo's legacy has 
taken time to absorb but the 


RESTRUCTURING 


Metra set to make its mark 


THE finishing touches are now 
being put to Finland's latest 
industrial holding group. At 
the start of next year Metra 
will make its appearance on 
the corporate landscape as the 
result of the merger between 
Wartsild, the diesel engine, 
securities and sanitary equip- 
ment manufacturer and the 
building and electronics group 
Lohja, writes Robert Taylor. 

The new industrial conglom- 
erate is expected to have initial 
net annual sales of FMlObn. 
with 65 per cent of them out- 
side Finland and 19,000 employ- 
ees, half working in production 
plants abroad. 

The restructuring, which is 
one of the largest ever carried 
out In Finland, was first envis- 
aged in the summer of 1389 but 
Metre’s actual gestation period 
has taken much longer than 
either of the parent companies 
expected. This is mainly due to 
the delay enforced on the 
merger by the attempt of Wart- 


sila 's divested shipbuilding 
operation to acquire a guaran- 
tee covering disputed debts. 

The shareholders of Wartsila 
and Lohja actually gave their 
approval for the planned 
merger last March but the 
question was only finally set- 
tled on October 11 when the 
dispute was abandoned. 

Now Mr Georg Ehrnrooth, 
Metre's chief executive, and 
his colleagues can concentrate 
their energies on preparing the 
new company for its launch. 
Indeed, the actual merger pro- 
cess has been relatively trou- 
ble-free. “It has not been very 
difficult because there is really 
no overlapping in the business 
activities of the two compa- 
nies," says Mr Christian 
Andersson, the company’s 
executive vice president. “This 
is a merger of equals, not a 
takeover of one by the other.” 

However Wartsila and Lohja 
enjoy distinctively different 
corporate cultures and it is 


going to take time for a new 
Metre identity to grow. 

For its part, Wartsila has a 
strong global presence outside 
Finland with 85 per cent of its 
customers being foreign and 
half its 11,000 employees work- 
ing abroad. It is an interna- 
tional leader in medium-speed 
diesel engine manufacture, and 
that makes up about 41 per 
cent of the business. 

But Wartsila also makes 
bathroom and sanitary ware 
through its subsidiary Sanitec, 
which constitutes a further 20 
per cent of its activities 
accounting for a sizeable 
chunk of the global market in 
vacuum sewage systems for 
planes, ships and trains. The 
third leg of the company rests 
on the production of access 
control and lock systems 
through its Ahloy Security sub- 
sidiary which accounts for 23 
per cent of Wartsila's activity. 

The company through Cim- 
corp also supplies robot 


systems, factory control 
systems and special machinery 
for factory automation with 
customers mainly in the auto, 
aerospace and electronics 
industries. 

Nearly half the company's 
sales of FM6bn last year were 
to western Europe (30 per cent 
to the European Co mmuni ty 
and 19 per cent to Norway and 
Sweden; with 15 per cent in the 
home Finnish market. 11 per 
ceut to the Soviet Union and 9 
per cent to the US. 

By contrast. Lohja is more 
domestic in its product areas 
with a heavy concentration on 
the manufacture of building 
materials and concrete which 
accounted for 72 per cent of the 
company's sales last year. But 
it also makes caravans and has 
an interest in electronics, 
though this is the weakest area 
of the business at the moment 

The new structure of what 
constitutes the Metra indus- 
trial holding group will be 


company showed it was not 
just content to consolidate its 
position when last year it 
formed Europe's largest soft 
tissue production joint venture 
with James River of the US 
and the Italian Femuaa group, 
Montedison. 

“Our acquisitions forced us 
to restructure," explains Mr 
Isokallio. In the spring of last 
year the company was decen- 
tralised and grouped into six 
independent business units 
under the financial control of 
Nokia's Helsinki corporate 
headquarters. The workforce 
has been slimmed down since 
1988 by 8,000 jobs while produc- 
tivity per employee has 
improved significantly. Invest- 
ment in research and develop- 
ment has been kept up despite 
business difficulties and Nokia 
has made moves to strengthen 
its financial position. 

For his part, Mr Isokallio 
takes an optimistic view of the 
company’s future, talking of its 
Finnish “fighting spirit". 
Thanks perhaps mainly to the 
foresight of Mr Kairamo, Nokia 
should thrive in the 1990s. 


decentralised through the cre- 
ation of 10 self-sufficient divi- 
sions or business units, some 
of them wholly-owned subsid- 
iaries. Metra intends to estab- 
lish itself as a global company 
with a firm European power 
base. “Our focus will be west- 
ern Europe," says Mr Anders- 
son. “That is where we are 
going for acquisitions." 

The headquarters of WartsUa 
Diesel were moved to Stras- 
bourg this year as an indica- 
tion of its wider interest while 
only last week Sanitec bought 
a majority stake in the French 
Allia group, which makes it 
the second largest producer of 
bathroom products in Europe. 
The company already has pro- 
duction plants in France, Hol- 
land and Germany. 

Metra hopes to build on the 
product range that it has 
inherited from Wartsila and 
Lohja. “We aim to consolidate 
around our main business 
areas,” says Mr Andersson. 
The publication of the com- 
pany's strategy plan will give a 
stronger indication of how 
Metra sees its potential growth 
but it Intends to give further 
evidence of the determination 
of Finnish industry to make its 
European mark in the 1990s. 
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The art of mastering many fields. 

Amer Group is a multibusiness corporation marketing and 
manufacturing internationally known, high-quality branded 
products which satisfy the various demands of modern 
consumers. • 
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Wilson and MacGregor 
sporting equipment are 
f well-known by quality 
conscious sportsmen 
all over the world. 









The Group's major concerns include motor vehicles, 
sporting goods, paper wholesaling and converting, and tobacco. 

We have four guiding business principles: High yield on 
capital employed, developing a solid financial base, profitable 
growth and safeguarding our operations. 

During the current financial year Amer’s net sales are 
estimated to increase to FIM 9 billion. The U.S. based famous 
Wilson Sporting Goods Co. was a newcomer in the Group 

in 1989. 

Recently we have acquired Van Stolk & Reese B.V. (The 
Netherlands) and Papeteries Norbert Bovy N.V. (Belgium) which 

mark our entry to the EC market. 

Amer Group is a listed company in the Helsinki and 
London Stock Exchange, The company's ADR’s are traded on 
the U S. stock market. The Group has over 28,000 
individual shareholders, some of them foreign investors. 

When you want to invest in the future 

take a good look at Amer. 
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Creativity and innovation in a flexible way. 

SKANSA 

INSURANCE CORPORATION 
STRUCTURED FOR YOUR FUTURE. 

International Division, Hameentie 33, SF-00500 Helsinki, Finland 
telephone (358) 0 731 6209, telex 122209 kansa sf 
telefax (358) 0 711 915 and 0 730 156 
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Robert Taylor argues for a wider look at the country's future 

’‘Don’t rock the boat” leads 
to shallow political debate 


FINLAND'S political scene 
looks outwardly the most 
placid in the Nordic region at 
the moment. A “grand coali- 
tion'', mainly of Conservatives 
and Social Democrats - under 
the premiership of Conserva- 
tive Harri Holkeri - has gov- 
erned the country with surpris- 
ingly little inner conflict since 
March 1987. It is quite possible 
that next March’s general elec- 
tion result will confirm the 
government in power for a fur- 
ther four years. 

Admittedly, there have been 
a few minor skirmishes. Ten- 
sions rose between the coali- 
tion partners earlier this 
autumn, for example over a dif- 
ference of opinion about the 
restructuring of the shipbuild- 
ing industry. But at no 
moment has the coalition 
looked in danger of collapse. 

The apparent lack of domes- 
tic controversy has already led 
many commentators to start 
speculating on who will be the 
likely runners for the country's 
next presidential contest when 
Mr Mauno Kolvisto comes to 
the end of his second six-year 
term in February 1994. 


The ideological bite 
has suffered from the 
Communists’ demise 


No doubt, the Finnish calm 
reflects a genuine popular con- 
sensus, with no fundamental 
divisions in the country. The 
dramatic Hcmia* of the Com- 
munist Left (down to 7 per cent 
now compared with 13 per cent 
in 1967), which used to be rela- 
tively strong until a few years 
ago, has taken much of the 
ideological bite out of contem- 
porary debate. The ruling 
Social Democrats have grown 
ever more pragmatic and 
favourable to the market econ- 
omy while the Conservatives 
(known in Finland as the 
National Coalition party) - 
who had been out of office for 
21 years - accept the need for 
a social dimension to their 





Haril Holkeri, prime minister (left) and llfcka Suominen 


commitment in individualistic 
principles. 

As the party's leader, Mr 
nkka Suominen, and also trade 
and industry minister, told vis- 
iting European right-wing lead- 
ers to a conference of the Euro- 
pean Democratic Union in 
August, both Conservative and 
Social Democratic voters “are, 
in the regional and social 
senses, very close to each 
other". Most urban local 
authorities have been domi- 
nated by a coalition of the two 
for some time, particularly in 
the south and west of Finland 

But Mr Suominen also 
insists that there remains what 
he calls an ‘'ideological divide” 
between his party and the 
Social Democrats, though it 
has not been emphasised dur- 
ing their period in power. He 
stresses that the Conservatives 
have less interest in inflating 
the public sector, believe in 
“the best possible services at 
reasonable costs”, freedom of 
choice in schools and “the 
availability of alternatives in 
family policy”. 

However in the opinion of 
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Mr Pekka Kivela, the Conser- 
vative party's general secre- 
tary, the major* ideological dif- 
ferences have become obscure 
in Finland, mainly because tbe 
Social Democrats have moved 
more decisively in a market 
economy direction and both 
coalition partners “are moti- 
vated by common goals related 
to our welfare society”. “Prac- 
tical means are the biggest 
field of contention in 
day-to-day politics,” he says. 

No doubt, the two main 
coalition parties will And 
enough differences between 
themselves to reassure their 
supporters in next year’s 
general election campaign, but 
these are unlikely to be serious 
enough to endanger the 
probability of tbe two of them 
continuing in office together 
for another four years. But 
in the view of one senior 
Finnis h observer: “We have 
depoliticised our general 
elections.” 

“Our stability has produced 
good results,” maintains Mr 
Kivela. “No dramatics have 
occurred. We have no reason 
for panic.” 

But then Finland’s constitu- 
tion makes it virtually impossi- 
ble for any one party alone to 
govern the country, since the 
concept of multi-party govern- 
ment lies at the heart of the 
Finnish political system. It 
requires a two-thirds majority 
in the 200-strong parliament 
for any major piece of legisla- 
tion to come into law while the 
proportional representation 
system encourages party frag- 
mentation, ensuring there are 
nine parties in the present 
parliament. 

However, there are always 
losers in Finnish politics. At 
the moment the Centre party is 
the main opposition. It has 40 
seats and polled 17.6 per cent 
of the voters in the 1987 gen- 
eral election. Tbe opinion polls 
currently suggest it will do 
much better than that in next 
year’s contest but it seems 
doubtful whether the party can 
return to the levels of support 
it used to enjoy. 

Historically the Centre has 
been the most dominant party 
in modern Finland and in 
coalition for most of the period 
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since independence in 1917. Its 
new leader, 36-year-old Mr 
Esko Aho, who was elected to 
the post earlier this year, 
argues that the Centre draws 
on two distinctive traditions - 
the defence of rural values and 
the advocacy of “social radical- 
ism", which “live together” in 
the party. 

The resulting blend of 
market economics and social 
justice often makes it hard to 
differentiate from the other 
two main parties but the 
Centre has a strong 
commitment to greater decen- 
tralisation and emphasises a 
belief in the value of small 
communities, regional diver- 
sity and small-scale private 
enterprise. 

“We have a strong national 
identity," declares Mr Aho. 
The party remains faithful to 
tbe ideas and practice of Its 
legendary leader, Urho 
Kekkonen, who held the 
presidency from 1956 to 1981. In 
its foreign policy the Centre 
still maintains a very close 
relationship with the Soviet 
Communist party and Mr Aho 
speaks warmly of the old 
alliance. “It is essential we 
support the Soviet Union in its 
reconstruction,” he declares. 

The placidity of Finnish 
politics stems from a deeply 
emotional desire in the country 
to uphold national unity above 
any other consideration. As a 
result, however, the public 
debate is much less rigorous 
and far-reaching than it ought 
to be at a critical moment in 
Finland's post-war history. But 
surrounded by instability and 
uncertainty to the east and 
worries about the country’s 
future relations with western 
Europe, the main political 
parties are content to avoid 
division on the key issues. 


An emotional desire to 
uphold national unity 
above all else 


Indeed, Finland's leaders can 
often give the impression they 
want as few serious questions 
as possible to be decided 
through the ballot box. “There 
is a strong tendency in this 
country to believe you should 
not rock the boat but keep it 
on an even keel,” admit s one 
senior observer. 

As a result the perceptions 
of Finland's rather closed and 
slow-moving political world 
seem out of tune with today’s 
changing public opinion. Next 
March’s general election seems 
unlikely to offer the voters the 
clear choice they deserve 
because that is not the Finnish 
way and whoever governs in 
coalition for the following four 
years will be decided in horse- 
trading after the results are in. 

This is a pity for what the 
country requires more than 
anything is less artificial politi- 
cal dog-fighting about person- 
alities or narrow technical 
questions but a wide-ranging 
debate on its future. It looks as 
though the price of ensuring 
the consensus and compromise 
built into the F innish political 
system has grown too much for 
its own good. 
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THE COMBINED eight-month 
pre-tax profits of Finland’s five 
largest b anks - Kansallls-O- 
sake-Pankki (KOP), Union 
Bank of Finland (UBF), Skop- 
bank, Okobank and state- 
owned Postipankki - have 
plunged by 34.3 per cent to 
FM 1.46 bn from FM2.22bn the 
previous year. 

While Okobank, a coopera- 
tive bank, and Postipankki 
reported an improvement in 
their eight-month pre-tax 
results, simultaneously 
decreasing their credit losses, 
Skopbank, a savings bank, was 
the first one this year to regis- 
ter a large loss - of FM115.9m 
- in its eight-month pre-tax 
result against a profit of 
FM404.9m the previous year. 

Skopbank’s poor result 
forced the Bank of Finland to 
intervene and support a rescue 
programme, which the savings 
bank will implement, to put it 
back on a better financial foot- 
ing. Part of the losses which 
Skopbank Incurred came from 
poor investments in the stock 
market. These sour invest- 
ments have forced the coun- 
try’s 160 savings banks to come 
up with FMlJbn to help bail 
Skopbank out of its troubles. 

The sharp drop in share 
prices at the Helsinki Stock 
Exchange has also affected tbe 
share portfolios of other lead- 
ing banks, including KOP and 
UBF. 

Credit write-offs have also 
continued to grow, rising by 17 
per cent during the first eight 
months of 1990 to FM 904.1m 
from FM772.7m. Mr Peter 
FagernSs, a KOP director, 
expects credit losses at all 
Finnish banks to rise ovet last 
year's level of FML8bn. 

The upheaval within the 
Finnish banking sector is very 
real: it is estimated that 
between 6,000 and 10,000 bank 
employees will end up losing 


their jobs and as many as 500 
branch offices will be dosed in 
the following years. 

But even if it is the aim of 
Finlan d’s banks to prepare for 
greater competition, which the 
free moment of capital will fos- 
ter after 1992, analysts agree 
that the shake-up will have a 
positive effect on these banks: 
it will turn them into more 
profitable and dynamic institu- 
tions. 

Both KOP and UBF. Fin- 
land’s largest commercial 
banks, have already taken seri- 
ous steps to cut overheads. 
Last month, UBF unveiled a 
plan to forge closer links with 
Finnis h insurance companies. 

Thousands of bank 
employees will lose 
their jobs and 500 
branch offices 
are set to close 


Finnish legislation at pres- 
ent prohibits an insurance 
companies from owning more 
than 20 per cent of a Finnish 
bank, while a b ank can own 
only 10 per cent of an insur- 
ance company. However, by 
forming a new parent com- 
pany, which would be a finan- 
cial services group, UBF and 
insurance companies coold 
bypass these troublesome own- 
ership restrictions. 

The creation of a new finan- 
cial services group, which 
would be called Unitas, cur- 
rently a brokerage company 
owned by UBF. would help 
UBF save hundreds of millions 

of Finnish marHrat annually , 

according to the bank. 

UBF has also announced 
that as of January L 1991, the 
bank win be divided into two 
divisions: Yhdyspankki, which 


Repola to be Finland's largest quoted company 


Birth of a healthy giant 


ME Tauno Antero Matomaki. 
the new president of Repola, 
Finland's largest quoted com- 
pany, bas been exceptionally 
faithful to his employer. It was 
23 years ago that he joined 
Rauma-Repola, a forestry and 
engineering group, and he has 
not changed employers once, 
writes Enrique Tessleri. 

Repola, a forest, engineering 
and plastic packaging group 
formed by a merger between 
Rauma-Repola and United 
Paper Mills (UPM), a large for- 
est group, is a direct copy of 
the Finnish economy, which 
receives the bulk of its export 
revenues from forestry and the 
metals industry. 

Repola will comprise three 
divisions: UPM, which is expec- 
ted to have net sales of $3.7bn; 
Ranma, the group's metal and 
engineering division, which 
will generate $2bn and a plas- 
tic packaging division, W. 
Rosenlew, with sales of $500m. 

The birth of Repola was 
planned long before Metsd- 
Serla, the country’s third larg- 
est forest group, surprised 
everyone last January by 
attempting a hostile takeover 
of its rival UPM. 

After the dust settled, Metsa- 
Serla ended up spending 
FM2.3bn for a roughly 30 per 
cent chunk of UPM. In 
exchange for a 25 per cent 
stake or Repola. Metsa-Serla 
gave its blessing to the merger. 

“I don't know, but it sounds 
odd and illogical that Metsa- 
Serla wanted to own only 30 
per cent of UPM. But from an 
outsider's viewpoint, I would 
think that Metsd-Serla's goal 
was to become a majority 
shareholder with more than 50 
per cent (of UPM).’’ explains 
Mr Matomdki. 


The 53-year-old head of 
Repola. who holds a master of 
science degree in engineering, 
hints that Metsd-Seria’s UPM 
move has brought to an end 
those days when Finnish 
industry was characterised by 
gentleman’s agreements. Now 
It is every Finnish company for 
itself, he says. 

Like other Nordic countries, 
Finland has been criticised in 
tbe past for having too restric- 
tive laws against foreign 
investment and ownership of 
Finnish companies. However, 
as 1932 approaches, many of 
these restrictions are expected 
to disappear. 

“We should start talking 
more on how to get more for- 
eign investment to Finland 
rather than on how to restrict 
such investments. I have not 
excluded the future possibility 
of having a foreign partner 
(within Repola),” says Mr 
Matomaki. 

Considering the size of the 
Finnish market, Repola is truly 
a giant - among very few 
giants. The conglomerate’s 
35,000 employees and an esti- 
mated $6J2bn in annual sales 
put it ahead of Nokia, a con- 
sumer electronics group, which 
up to now was Finland’s larg- 
est quoted company with net 
sales exceeding $5bn in 19%. 

Even if in Finnish terms 
Repola is an exceptionally 
large company, Mr Matomaki 
does not believe that it is too 
large to manage. He explains 
that size will give Repola 
stre n gt h . According to hhn, the 
general tendency of Finnish 
companies is to merge and 
form bigger industrial units. 

Repola investments have 
grown in the last year, rising 
from just over FM3bn in 1987 


to FM4.5bn in 1988 and FMSbn 
in 1990. Mr Matomaki believes 
that his company could afford 
to cut this level of investments 
significantly. 

According to the Repola 
chief, the recession which bas 
hit the Finnish economy could 
last as long as three to four 
years. He feels no new invest- 
ments will be necessary since 
UPM has already marte signifi- 
cant investments in upgrading 
its paper machines and 
modernising equipment 

Mr Hexkkj Hakaiq the fixture 
executive vice president of 
Repola, expects that UPM’s SC 
paper production could expand 
in the future. 

Repola, which will begin I 
operations on January 2. 1991, ! 
will be one of the few Finnish j 
companies which is quoted cm 
the London Stock' Exchange. 
Mr Matomaki says that one of 
the positive characteristics of 
Repola is that there are no 
“sick or dying units,” and that 
the company is made up of 
“healthy and modern units.” 

But the issue of generating 
capital within Helsinki’s coma- 
tose stock exchange is a source 
of future anxiety. Large Finn- 
ish companies such as Repola 
cannot depend only on the Hel- 
sinki exchange for their future 
capital needs. 

Though Mr MatomSki 
believes that by tbe year 2000 
the list of metal companies will 
have dwindled, he also fore- 
casts real growth for Repola. 

“If a corporation can be man- 
aged in a healthy way there 
has to exist a bit of growth. If 
real growth is between 2 to 3 
per cent and inflation is 5 per 
cent, total growth would be 7 
to 8 per cent. That would be 
enough,’’ he concludes. 


will take care of domestic 
hanking , and Union Bank of 
Finland International, which 
will run its international 
operations. KOP has also taken 
similar steps to restructure its 
organisation. 

Even if closer ownership and 
co-operation links between 
banks and insurance compa- 
nies are not far off, Mr Jaakko 
Lassila, KOP president, does 
not rule out the possibility of 

Finnish h anks for ming rins er 

ties with their Scandinavian 
counterparts. 

Mr Lassila, as well as Mr 
Ahti Hirvonen, president of 
UBF, rebuff speculation that 
their banks would end up 
merging in the fixture. Both 
agree that such a move would 
be unhealthy since it would 
leave Finland with only one 
large bank. 

Contrary to other Scandina- 
vian naH/wrg, Finnish banks — . 
especially KOP and UBF - 
continue to have a powerful 
influence over the economy. 
Their ownership links within 
Finnish industry extend in 
complex networks through 
foundations, holding and insur- 
ance companies. 

While Finnish banks are 
attempting to raise efficiency 
by lowering costs, Mr Matti 
Purasjoki, who heads the 
Office of Free Trade, believes 
that the lack of any real com- 
petition in some sectors of the 
Finnish, economy like banking 
has had a more negative than 
positive effect “This predica- 
ment (lack of competition) has 
distorted the market and made 
these banks Eat and lazy ” says 
Mr Purasjoki. 

Finland is one of the most 
over-banked countries, in the 
Nordic region. At the end of 
last year, there were no fewer 
than 550 commercial, savings 
and co-operative bank* with a 
total of 3,499 branch offices to 


serve a small population of just 
under five million., albeit 
spread out over a large geo- 
graphic area. 

The base rate is another relic 
of the protected and regulated 
days of Finnish banking and is 
rwcring hanks a lot of money. 
Both Okobank and Skopbank 
caused an outcry from their 
clients this autumn when they 
unsuccessfully attempted to 
raise loans which were linked 
to 8^ per cent base interest 
rates to Helsinki interbank 
offered rate (Helibor), which 
presently stands at around 14.5 
per cent 

Mr Kai Suomela, a KOP first 
vice president, believes that 
large branch networks and the 
difference between the base 
and Helibor rates are serious 
problems tor Finnish banks. 
“The disparity between the 
base and Helibor rates is cost- 
ing KOP hundreds of millions 
of marks in (interest) fosses 
and for alt Finnish banks this 
amounts, to billions of marks in 
losses,” he says. 

The disparity between 
base and Helibor 
rates “costs the 
banks billions of 
marks In losses’* 


Even if some Bank of Fin- 
land Officials consider Mr Suo- 
mela’s estimates to be on the 
high side, the proximity of par- 
liamentary elections in March 
1991 rules out any possibility or 
scrapping the base rate for the 
time being. A parliamentary 
committee is now studying dif- 
ferent models whereby the 
base rate would monitor more 
closely Helibor rates. 


Enrique Tessleri 
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EUROPE IS CHANGING, 
POLITICALLY, FINANCIALLY, 
ECONOMICALLY. 
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Europe is going through a period 
of dramatic change, with new 
political and financial structures 
developing, fresh markets opening 
and new legislation coming into 
effect. And since this change has 
resulted in new cross-border oppor- 
tunities, so the need for innovative, 
flexible corporate finance has become 



decisive role in 


more piecing than ever before. 

an area in which we can play a 
helpmgjot?r cfiente achieve their objectives. 

• For a start, our corporate finance professionals, on-the- 
spot in 20 European countries, are able to advise and assist 
qur clients on every aspect of corporate strategy, from 
tax-effective financing to mergers and acquisitions. 


WE’LL HELP YOU MAKE 
THE MOST OF THE 
NEW CROSS-BORDER 
OPPORTUNITIES. 


industries, enabling us to combine 
our corporate finance expertise with 
an understanding of current develop- 
ments in industries such as media, 
chemicals, branded foods, paper and 
packaging, energy and insurance. 

Indeed, our knowledge of these 
and other industries means that our 
teams actively approach companies 
with strategic recommendations on 
mergers, acquisitions, divestitures and buyouts. 

With this level of commitment to the corporate 
finance business in Europe, it’s hardly surprising that we’ve 
established something of a track record. 

We’re one of the top twenty cross-border European 
M&A advisors, and Europe’s [ gg 


€€ 

eis&evBUflDpir 

Our European M&A 

most active loan syndicator. 

*"» _ -was 

PrayraetS JL 

capability, for example, backed 

We’ve also recently completed 

nwMUMaiNMMmMujL 

sssssssa 

m jib IMP* 

by our global network, enables 

more than a dozen leveraged 


0 — 

us to successfully bring 

finance transactions in six 

0* — 


NESTE 

NESTE OY 

ARCO NOME A/S 


together potential buyers and 

sellers throughout the world. 

To augment these capabilities, we have developed 

a detailed knowledge of a number of specific 



European countries, with a total value of over $1.25 billion. 

All of which means that, whatever changes occur in 
Europe, we have the experience and resources to help our 
clients take full advantage of them. 



CREATING OPPORTUNITIES OUT OF CHANGE. 
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' nterbrew, Belgium’s larg- 
est brewer, has reversed 
the decline in its home 
.market of Stella Artois, 
its best-known beer. The 
brand's reputation has been 
revived by a marketing cam- 
paign that draws on the com- 
pany's heritage. With sales 
now climbing, a strong base 
has been established for a 
more vigorous international 
expansion. 

Two years ago Interbrew 
doodad that it would have to 
look beyond its national 
boundaries for growth. It had 
realised that - in common 
with its European competitors. 
Heinekea and Carls berg - it 
faced a limited home market. 

Half its annual beer sales of 
$1.45bn are in Belgium, com- 
pared with Heineken’s 14 per 
cent in the Netherlands, and 
Carlsberg’s 30 per cent in Den- 
mark. 

Stella Artois, already an 
established brand in some 
export markets, was the obvi- 
ous choice to lead the com- 
pany's worldwide sales drive. 
But in Belgium itself, sales of 
Stella, once market leader, had 
been slowly declining for 10-15 
years. Frequent changes in 
advertising themes had failed 
to stir a revival. One campaign 
ha d been widely acclaimed for 
its creativity, hut with a strong 
generic focus it “probably did 
more to help our competitors 
than the Stella brand," says 
TOny Desmet, director, corpo- 
rate planning and strategy. 

Repeated blind tastings of 
the beer revealed no problems 
with the product itself. But 
Interbrew's consumer research 
showed a strong polarisation of 
attitudes towards the brand. 
While some 40 per cent of con- 
sumers declared themselves 
fans, an equally strong body of 
opinion dismissed Stella as w a 
synthetic beer” ... “a factory 
beer” - a beer, in short, with- 
out status. 

Such consumer perceptions. 
Interbrew found, were contri- 
buting to a decline in employee 

Four stages of label from 
original (bottom right) to the 
latest (top left) which adorns 
the new bottle design 


Revitalising a brand 


Looking back to go forward 

When Belgium’s largest brewer was looking for ways to put new life into home sales of its best-known beer, 
it looked to its heritage to create an effective marketing strategy- Philip Rawstorae reports 


morale. If Stella Artois were to 
achieve international success 
as a premium lager, the brewer 
derided, it was essential that 
its reputation for quality 
should be restored, and its 
sales improved, in its home 
market. 

To carry out this task of 
rebuilding the brand, the group 
turned to a British design com- 
pany, David Taylor Design 
Management, which had 
worked on brand and corporate 
identities for International cli- 
ents such as Dunhili, Rothman, 
Calvet and Black & White 
Scotch whisky. 

Taylor’s team began by tak- 
ing a close look at how the 
lager - first launched as a 
Christmas speciality in. 1926 - 
was labelled, packaged and 
generally presented. 

“Design goes far beyond dec- 
oration,'’ Taylor says. *Tt must 

omphagigg r-n iyimi miwite , afl H 

differentiate. It must go much 
further than simply i dentify ing 
the product" Every single 
design element must work as 
hard as possible to convey 
exactly those values that the 
manufacturer wishes his cus- 
tomers to recognise and 
absorb.” 

Stella's weakness, Taylor 
concluded, was that its original 
identity and values had been 
eroded by successive attempts 
to modernise its packaging 
over the years. All sense of the 
beer's heritage had been lost 

The bottle had been designed 
primarily for efficiency on the 
fining line; the shape of the 
label was reminiscent of the 
1960s; the date of the Leuven 
brewery's origins, 1366, could 
have been mistaken for a pro- 
duction rode number. 

The type-face used to display 
the brand na me lacked distinc- 
tive character: and the Chevron 


symbol conveyed nothing 
about the roots of the brand. 
“The symbol was more appro- 
priate for a petrol station or a 
construction company,' or even 
a shipping line,” Taylor says. 

Other symbols of Stella’s 
heritage had been neglec te d or 
ignored - the Horn trademark 
of the brewery, the star that 
had appeared on the label of 
the first Christmas beer, vari- 
ous medals awarded for excel- 
lence. 

Taylor's team offered three 
possible designs for Stella’s 
new label The first made only 
slight changes to the existing 
label with its chevron symbol: 
the second recalled the clean, 
square format of the label that 
was used, during the brand's 


big growth period in the 1950s. 

The third option went back 
to the roots of the brand in 
1926 - an oval beer label, feat- 
uring the star and the horn 
brewery symbol 
It was this that drew the 
most favourable response in 
consumer testing. Consumers 
saw it, somewhat paradoxi- 
cally, as both classic and rele- 
vant to modern values. 

The label design was farther 
refined, emphasising the beer’s 
quality and heritage: the 
golden horn symbol, ayiid bar- 
ley and hops and the 1366 date 
more boldly displayed. 

An abbreviated version of 
the design was created to serve 
as a branding device for the 
brewery's vehicles, crates. 


and stationery as well 

as the signs of its 10,000 outlets 
in Belgium. 

A new longer-necked bottle 
was developed, based on a 
period design but adapted for 
the mechanics of the bottling 
line. 

The 16 months of design 
work cost Interbrew £350,000 to 
which was added the undis- 
closed cost of implementation, 
in clu d i n g the replacement of 
42m bottles, 1.75m new crates, 
and the decoration of 250 
vehicles. 

Supported by a £4m advertis- 
ing and promotional campaign 
- devised by McCann Erick- 
son to echo the heritage theme 
with, television commercials, 
fip oma advertisements and 


horse-drawn 
brewers’ drays In toe Began 
coun tryside — Stella Artois 
was relaunched in Its new trap- 
pings last year. 

Eleven months after the 
r elaunch, total sales volume 
had increased by 7 per cent 
n gsrtnet Interbrew’s target at 4 
per cent, compared wi th a 
4 . 9 . per cent decline in the pre- 
vious 11 Draught sales 

were up by 2.4 per amt but 
sales of bottles and cans - 
where the changes were 
more visible — had risen by 
16.5 per cent. 

Market share, measured by 
Nielsen, the trade research 
co m pany , showed Stella bad 
gainpfi 2J3 per cent to 13.6 per 
cent 


Interbrew’s own tracking 
studies showed that a majority 
of Beteium’s.beer drinkers had 
noticed the changes. and4G per 
cent had reacted favourably. 
With a continuing rise in - the 
brand's reputation, sales , this 
year are expected to- increase 
by around I p per cant _ 

The new brand Idwlflji has 
also been introduce^ tot o so 
export markets; but not yet 
hxto the UK where Whitbread, 
which handles Stella Artois 
under licence, has established 
its premium position by mar- 
keting it as a “reassuringly 
expensive” lager. ■ -V _ - • 

. Confident of Stellas renewed 
reputation, Interbrew iftfa year 
on the David Taylor 
w>qTw again .to de afe n , the label- 
ling and packaging far an 
the brand into the 
fast-growing alcohol-free beer 
market in Belgium and France. 

Thytor has designed a stron- 
ger version of the parent 
brand's label, fs green and sil- 
ver for the noalcabriMnew. 
The consumer should not get 
the impression that fire -drink 
is simply a pate imitation- of 
the original.” he. says. . . 


“It depressed him, on crossing 
the Czech frontier, to see the 
lines of barbed wire and sentry 
boxes. But he noted, with a cer- 
tain relief that there were no 
more advertising billboards,’' 
Bruce Chatwin, Utz. 


Beware the eastern promise 

A unified Europe presents opportunities for western advertising agencies, but, 
reports Alice Rawsthorn, their approach has been mixed so far 


IP 

no' 


the eponymous hero 
Bruce Cha twin’s 
novel, returned to 
Czechoslovakia long before its 
peaceful revolution. If he 
returned today he would find a 
very different vista: no barbed 
wire, fewer sentry boxes, but 
lots of advertising billboards. 

Eastern Europe has now 
become one of the most active 
areas of expansion for the 
international advertising 
industry. The names of Saatchi 
& Saatchi, Ogilvy & Mather, 
Young & Rnbicam and 
McCann-Erickson are now 
emblazoned on doors in 
Prague, Warsaw, Moscow, 
Budapest and Belgrade. 

These agencies see expan- 


sion into the region as yet 
pnnrtiwr part of their interna- 
tional advertising networks. 
“We have to service oar clients 
wherever they operate,” says 
Michael Meyer, head of 
McCann’s interests in the 
region. “If our clients move 
into eastern Europe we must 
be there too.” 

The eastern. European adver- 
tising industry is still imma- 
ture. It is not really a formal 
industry, but a motley assort- 
ment of western joint ventures 
and local start-ups. 

Y&R has opened offices in 
Moscow, Prague and Budapest 
McCann is involved with joint 
ventures in Budapest Zagreb 
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and Moscow. It is about to 
open an office in Warsaw and 
plans one in Prague next year. 

SaateM has established joint 

ventures in Prague and War- 
saw. It has also acquired 
majority stakes in agencies in 
Budapest and Belgrade. 

D’Arcy Masius Benton & 
Bowles already has a joint 
venture in Moscow and is 
n egotiating to set up in busi- 
ness with its working partners 
in Prague and Budapest. 
Ogilvy & Mather, already 
involved with joint v en tures in 
Moscow and Budapest, 
recently created a position of 
head of its operations in east- 
ern Europe with a brief to 
expand its activities there. 

The startups and joint ven- 
tures in eastern Europe are 
not advertising agencies in tire 
conventional sense. Consumer 
advertising is, after aQ, some- 
tiling of an anomaly in econo- 
mies where consumer goods 
are so scarce that they are 
snapped up as soon as they 
appear on the shelves. 

There is some media adver- 
tising in the region, but it 
tends to be structured differ- 
ently from advertising in the 
west. Y&R, for instance, is 
running a campaign, for Du 
Pont in the Soviet Union 
which is aimed at increasing 
distribution, rather than rais- 
ing consumer awareness. 

Some of the new breed of 
eastern European agencies are 
involved with sales promotion 
and events organisation. Oth- 
ers are more concerned with 
preparatory work - market 
research and analyses — than 
advertising. 

"It is just not possible to 
barge into eastern Europe and 
act as though you are there to 
teach people how to run a 
western agency,” says Andrew 
Fraser, business development 
director of Saatchi & Saatchi 
Advertising Worldwide. “You 
cannot go in with any precon- 
ceptions. You have to 
approach the market on a gen- 
uinely collaborative basis.” 

The cost of setting up an 
agency is comparatively low. 
Salaries are ch e a p and so is 
property. It costs around 
£60,000 to £70,000 to set Up a 
decent-sized joint venture in a 
city such as Budapest 


However, the logistical prob- 
lems are mormons. One is the 
slow p rogress of tire domestic 
economies, particularly since 
the curr ent rise in oil prices 
hag aggravated the problems 
of inefficient industries and 
heavy debts. Y&R Is delaying 
its plana to move into Warsaw 
because at concern about the 
Polish economy. 

There are also infrastruc- 
tural weaknesses; commnnfcg- 
tions is a serious problem. It is 
difficult to get telephone Hues. 
There are king delays involved 
in making calls to Czechoslo- 
vakia, Hungary and Yugo- 
slavia. It is even more difficult 
to phone Poland or the Soviet 
Union. 

Y&R recently succeeded in 
getting a second fine for its 
Budapest office. One fine is toe 
the phone, the other fin: the 
fax. Pikdng calls to Hungary 

F/flST W£P£f7NE THE 
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is so difficult that tire easiest 
way for Y&R to contact its 
Budapest office is to send a fax 
saying “please phone". 

Similarly, there are the 
day-to-day probl e ms o f operat- 
ing in an I mm a t ure market. 
One agency says It was 
recently approached by no 
fewer than four poster contrac- 
tors in Czechoslovakia, all 
claiming “exclusive” rights to 
poster space in Prague airport. 

West ern a gencie s often do 
not understand the tdtosyncra- 
cies of local customs. One 
recalls sending a video cas- 
sette from its Yugoslavian 


office to a regional TV station. 
The station, which is based in 
Serbia, refitted to accept the 
cassette because it had been 
sent from Croatia. . 

It can be difficult to find 
suitable local employees. 
There are relatively few people 
in e a stern Europe with experi- 
ence of advertising or market- 
ing. The western agencies 
have to invest heavily in train- 
ing .— and in sending experi- 
enced staff from the west - to 

ensure that their operations 
are run properly. 

Finally there fa the problem 
at extracting ptoffis- It is pos- 
sible In theory, but difficult in 
practice, to take money out of 
Hungary, Yugoslavia and 
Czechoslovakia. The situation 
is mure difficult in Poland and 
the Soviet Union. Most agen- 
cies are 9 aid in the west by 
their International clients for 
work done in eastern Europe. 

Steam western agencies have 
decided that tire disadvantages 
of operating in eastern Europe 
outwe igh the advantages. J 
Walter Thompson has been 
studying the market far some 
time. It is considering finding 
working partners in the 
region, but toes not 
eq^y partirfpetimi until 

- at each a alow pace/* seys Gu? 
Jos F ronted area Arcelor tar 
JWT Europe. “We wfH wait 
until we are very sure before 
we move into eastern Europe 
in a Mwairiugftil way.” 

Grey has come to the same 
conclusion. It has formed 
working r el a t ionshi p s with 
agencies In Budapest and 
Moscow. Hmw f g; John Shan- 
non, rliali.maa of Cfaey Burope, 
says it will watt fa see bow 
these relationships develop 
before inv esting further. 

Other agencies see their 
activ i ti es in the region as a 
long-term investment in what, 
they hope, wUl eventually be a 
buoyant advertising market. 

“We do not expect to reap 
rewards for three or four 
years, but eventually it will 
become a profitable business. 
But whether we will be abte to 
get our profit out is another 
matter,” says John Banks, 
international chairman of 
Y&R. 
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Whatever country you’re in, we speak your language. 
Whatever business you’re in, we have an understanding of 
it. And whatever communications system you utilise, we 
already deal in it. 

In fact, you’ll never find us wanting or lacking. Not today 
nor in the future. (Over $1-5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exactly what Alcatels 
120,000 worldwide experts are there for. 

That leaves us with just one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 
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Alcatel n.v.. World Trade Center, 

Strawinskylaan 341, NL 1077 XX Amsterdam,The Netherlands. 
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When we design a computer system, there is only 
one starting place. You. The customer. On its own a 
box is useless to you. To make it useful you need 
software applications, an operating system to run 
them and, probably, a printer to provide hard copies 
of the information you want. 

At IBM we understand that businesses are made up 
of people, working together, sharing information, 
doing lots of different things at once. 

They need integration: a system capable of doing 
lots of different things at once, and allowing people 
lo^ommunicate. One in which all the elements are 


designed to work together in the most efficient and 
productive way. And in eacli etot is 

excellent in its own right. Which is why the IBM 

Personal System/2 exists. -p, . , 

One more thing; businesses continually evolve.Which 
is why on October 30th, the PS/2 range grew 
vet again. For customers who share information 
through networks, IBM is proud to announce a host 
of new products. The remarkable new Model 95 for 
example. A network server that unleashes the full 
power and potential of the 486 processor. Not simply 
by using a fast processor, but by delivering every 


ounce of that performance to the customer through 
its state-of-the-art internal design; Micro Channel 
architecture. 

The network server is the power house. The next., 
requirement is a cost effective, secure workstation 
for each user. The new Model 55LS is designed to be 
just that. And as every user knows, the luxury of 
concentrating on one thing at a time is a thing of 
the past. You end up having to do several jobs, all at 

the same time. 

That’s why IBM’s new OS/2 operating system has 
been designed with multi-tasking in mind. It simply 

Personal System/2, PS/2, Micro Channel and IBM OS/2 are trademarks of 
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k means that yon can have several software applications 
< * /Tnreadsheets, graphics, word processing etc.) 

iSuSely to Q so you oan dtp m .ud out of 

each one with eas ®' *he hardware connections and 
And thou you noed U>= beware pw ^ Qffm 

software to 1“ 1 industry- leading network 

you a choice of to^ QS fe ^ serve r soft- 

: w“e' “an offortSy handle the intrieaoies of 

network management. nee ds, it’s the quality 

. V But whatever your c P S en that makes all the 
■ of what you see on the scre ^ i6a[rademarkof IalclCorp . 


difference. IBM’s new XGA (Extended Graphics 
Array) sets a new standard in display quality, when 
used with IBM’s new OS/2 operating system, it 
actually improves the rate at which people can read 
what is on the screen. A significant productivity 
improvement for anyone who spends a lot of time 
working with computer screens. Not everyone 
spends all their time glued to their desk, however. 
For customers on the move, IBM’s new P75 trans- 
portable computer offers 486 power you can take 
away. Like the other new PS/2s it also takes advantage 
of IBM’s new hard disk technology. Having lots of 


information is all very well. The trick is to make it 
easily accessible. As you might expect, the hard disks 
offered in the new PS/2s are second to none in 
performance and reliability. Sounds complicated? 
It doesn’t have to be. So long as you ask one simple 
question: “Can any box beat this system?” 

To find out more about the remarkable new PS/2 
range, visit an IBM Authorised Dealer within our 
network throughout Europe. 
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Siemens and Nixdorf 
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The merger of Siemens and Nixdorf is "Synergy at work' 1 , offering a major corrv- 
petitive advantage forthe customers of Siemens Nixdorf Information Systems 

" Synergy at work" expresses both the philosophy and tiiestrategio direction of 


rate structure of the new organisation. 

Siemens Nixdorfs customers will benefit from a comprehensive line of prod- 
ucts and services, ranging from specialised individual applications to integrated 
corporatesystem solutions, from notebook PCsto supercomputers, andfromdedi- 
cated business systems to computer networks for multinational organisations 
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about turtles 
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«°& s £Sr ProteS 

* vSSdfe SJ* 

“««iown flattands under mackerel 
SSn^?? 8 P 0 *' swoHenbytSS- 

oicuDa, and virtuous men ap»i *nt- 
damaation in black waistcoats and 
tatoaedmp white atoTaSl teSrt 

need wait for, says 
American Gothic; it can be obtained 
right now in the pmta MWwast ' 
p_?2, Bn n>rise when a young 
^«Ush film-maker called Philip Rif 
ariti& U ™s to* apprentice essay - in 

exploding a foog in the face of an 
KSS 6 ? ^xigdUah widow (Lindsay 
^ mca ^X We continue with the story 
<“ one of those children (Jeremy Coo- 
per) and his struggle to grow up in 
woe of a tyrannical mother iwd a 
sntadal. wow firtte. We sTtoe 
story in a landscape full of suspected 
k ^“Plres (Miss Duncan) and black 
W patroffii^mre measengera of 

Death. And we overlay the whole with 
waring music and semi-portentous 
dialogue that sounds as if it fen off 
- Hi® & Turin Peaks episode. 

("Sheriff Ticker says it’s a short lean 
from kissing to killing”). 

It is mad, pretentious and some- 
Back in a previous 
life Mr Ridley, who comes to fflme 
altar dabbling in pafwHwg and novel- 
whtlug, must have had a Mood- pac t 
with Eugene CVNefiL Names like Seth, 
Luke and Eben rattle around the 
scenery, defining this imag inar y 
Idaho as an Old Testament commu- 
nity more OTT than OT. Add a touch 
of Tobe “Texas Chainsaw” Hooper 
(Miss Duncan’s house is full of whit- 
ening animal bones) and a bint of 
Cocteau-esque paedophilia (the black 
Cadillac carries a quartet of child- 
snatching leather boys) and yon are 
free to gasp at the morality-melo- 
drama, exuber ance of it aEL 

What you do not gasp at except in 
disappointment, is the ultimate silli- 
ness of it aXL This is an Englishman's - 
a, vision of an American Never-never- 
V land. Unlike homegrown OS art, the 


THE REFLECTING SKIN 
Philip Ridley 


teenage mutant ninja 

TURTLES 
Steve Barron - 


darkman 

Sam Raimi 


CRIMINAL LAW 
Martin Campbell 


film’s mythology is succoured not by 
theland itself but by old plays and 
subject In The Emus 
abated a psychological dream- 
s«pe from an East End London he 
^JL“J|rew jmin. Underpinned by 
reality,- the film's fantasy touches had 
a feral power. The Reflecting Skin it is 
a game of c hara d e s: full of giggles m3 
2"JP*fk theatre, but forgotten and 
fergettaWe as soon as the game ends. 

Now for the week’s, nay the year's 
phenomenon. It is turtle time in 
Britain- Teenage Mutant Ninja Turtles 
opened in America last March to 

records as it went, the creature fan- 
tasy directed by Britain’s Steve Bar- 
ron cost $10m to make and has *airo n 
SISOm at the US box office. Already 
popular in comiostrip and TV cartoon 
form, as longs uffering parents will 
know, the heroes in a half-shell are 
now set to extract delight on the large 
screen. If yon are holding any other 
movie treat tickets for the children 
this Christmas, you might as well tear 
them up or part-exchange tham The 
film is totally dotty. You must swal- 
low cum grano satis the premise that 
four baby turtles affected oy radiation 
grew up to become semi-human Ninja 
warriors. They lurk in the New York 
sewers; they are brought up by a wise 
old rat; and they are involved in a 
long-running feud with a gang of Ori- 
ental thugs. They also eat pizzas, 
dance to rock music and speak as if 
reared on Bill And Ted's Excellent 
Adventure. (“Excellent!", “Righ- 
teous!”, “Awesome!") 

With creature mndclUng by the late 
Jim Henson, who makes a mangy 
masterwork of the rodent sage, 
TMNT ia pleasantly The 


action is brisk and exciting. And the 
script by Todd Langen and Bobby 
Herbeck, honed for a consumerist 
society, runs to fearless puns about 
turtle wax and throwaway jokes for 
the keen-eared. When one turtle 
recovers from near-death to embrace 
another, a third, looking on, mutters 
“Ifs a Kodak moment" You cannot 
dislike a movie so sumptuously daft 
Last year at Cannes Festival the film 
was screened inconspicuously and 
none of us took the trouble to check it 
out. The more fools we. A modest sum 
placed on this runner at an early 
stage would have ns all hiring now in 
luxurious retirement 
★ 

But then who ever knows? Many film 
fans would have placed a shirt or 
equivalent finery on a new film by 
Sam “Evil Dead" Raimi. But Darkman 
is an overblown horror tale set in 
some part of America where accent 
imposture seems to be de rigueur. Bit- 
ing into the Yankee dialogue are 
Ireland’s Liam Neeson, playing a sci- 
entist and artificial skin inventor who 
is deformed by an arson attack; Aus- 
tralia’s Colin Frieis as the proper t y 
t ycoon who torches him; and Jenny 
Agutter in a don't-blink cameo as a 
doctor. 

At first Mr Neeson runs about the 
streets like any good hero-ogre, in 
wrap-around bandages and a floor- 
length blanket, baying at his fate. 
Then, developing his skln-maklng 
skills, he clothes himself in the facial 
and physical likeness of villain A, B 
or C so that he can confuse him, 
incriminate him or just kill him . 
Soon, as the film’s plot and budget 
wheeze into fifth gear, he is flying 
high over the city dang lin g from a 
helicopter winch in a life-or-death 
fight with the fat baddie (Larry 
Drake); and minutes later he is spider- 
manning all over a skyscraper-in- 
progress, scrapping with the thin bad- 
die (Mr Frieis) as we wonder who will 
take the short sharp aerial route bads 
to terra firrna. 

Staking a claim to the Hollywood 
high ground, at least in budgetary 
terms, Haimi hag left all his Gothic 
t alent at bas e ca mp. Neither the 
script, by five writers, nor the acting, 
by everyone, persuades. And where 
The Evil Dead stayed in one small 
setting and put every human emotion 
through the wringer, Darkman con- 
quers fire, survives drowning, leaps 



A pizza loving Teenage Mutant Ninja Turtle 


tall buildings and ends up as interest- 
ing as episode 999 of The Perils Of 
Pauline. 

Gary Oldman clearly travelled to 
Hollywood on the same educational 
cruiseship - “Teach yourself Ameri- 
cans peak" - as Mr Neeson and 
friends. In Criminal Law British cin- 
ema’s erstwhile Joe Orton elongates 
his vowels as a defense attorney con- 
vinced of his own client's guilt Did 
multiple-murder suspect Kevin Bacon 
really knife, bum or batter all those 
women? If as Oldman believes he did, 
then might not Mr O use his inside 
position in court to expose the rotter 
rather than save him? 

Tasty premise. But as in Darkman 
the dish has no sooner been prepared 
than writer Mark Kasdan and director 
Martin Campbell (of TV's Edge Of 
Darkness) insert it in a faulty oven. 
Overheated on the style side and 
undercooked on the logic side, the 
movie combines high-intensity film 
noir vis uals with silly narrative howl- 
ers. We love the Gothic chiaroscuro 
and lashing rain with which Mr 
Campbell cloaks his murder-ravaged 
Boston. But we cannot swallow a plot 
in which, by my reclaming, the killer 


has to be in several places at once on 
several occasions during the film. 

We would be glad of Iaugbter in a 
week containing the last two movies, 
but we cannot quite recommend the 
new comedies. Maurizio Nichetti’s 
The Icicle Thief (PG, Metro) is a 
dainty Italian divertimento - part De 
Sica spoof, part satire on TV commer- 
cials - tortured into feature length 
from a natural span of about thirty 
minutes. And Tom Ropelewski’s Mad- 
house (15, Cannons West End and 
Odeon Mezzanine) is a no-less- 
stretched comedy about house guests. 
It begins with a puking cat and goes 
downhill thereafter. 

Why not frequent instead the Lon- 
don Film Festival? Its projectors are 
still purring and its second week 
promises you Derek Jarman's daz- 
zling The Garden. Charles Burnett's 
To Sleep With Anger (eerie Cannes-ac- 
claimed ghost story) and a flotilla of 
Hong Kong dims. And on the subject 
of American Gothic, look out for Vam- 
pire's Kiss , a horror film preceded 
across the Atlantic by a growing cult 
reputation. 


Nigel Andrews 


Malcolm Muggeridge 

B. A. Young remembers a friend and colleague 


I doubt If I have ever Eked an 

• adult rati* as raxfa as Mal- 
colm Mttggfcridge, ' who died 
yesterday. '.We d i sapproved of 
Mm when he came to. edit ; 
Punch, which fe where i cot to 
know him; he wanted to SB the 
paper with: newsy hfis fromhh 
old Daily Telegraph ctStengozs 
instead of amateur humorists. I- , 
had an unhappy talk with Urn 
when he had been with us 
about six months about his 
lack of sympathy with Ms edi- 
torial staff. Td rather read a 
Daily Express leader than a 
'middle' by Harold tBcnJson," 
be confessed. - 

The disapproval was not 
mutual, and did not last long. 
He was adept at finding con- 
cealed twlen tB . and started to 
give us more interestin g jobs. 
He brought in Ms own stars 
John Betjeman, Anthony Pow- 
ell, Christopher Hcdfis, Clau d 
Cockbum. He tried filings that- 
would have been out Abounds 
in the old days, Hke articles on 

• an Imaginary Christian sect, 
by Dorothy L. Sayers. This was 
based on regard r at h e r than 
di s reg a rd for Christianity; Mal- 
colm had been something of an 
evangelist when he was young: 
and he was much concerned 
with religion in hla later years. 

The new feeling readied the 
right places — Evelyn' Waugh 
offered a piece that would 
prove that Marshal Tito was a 


woman, “ft will be very offen- 
sive," he raid; but Mated! m had 
enough sense not to risk that 
much offensa. Mot that he 
minded risk. Once be thought 
there might he contempt of 
court in something i was writ- 
ing. Tou n ee dn’t think you 
cm get rid of me Mob that," he 
said. “I shall edit the paper 
from prison, I wain you." 

: I soon found him an enjoy- 
able collea g ue. He was sure 
most of Ms ideas were virtu- 
ally indisput ab le, but did not 
necessarily force them on oth- 
ers. He liked company, and 
would take us to lunch to the 
Authors' Club or the Garrick. 
"You ought to let me put you 
HP," he said, "you meet a lot of 
Interesting people." Kenneth 
Bird, (“Fougasse"), the previ- 
ous editor, iratme up, and Mal- 
colm seconded me. Once he 
took same of us to Boulestin; “I 
get a thousand a year 
expenses," be said, Tve got to 
spend it on something-" 

Hie left file Garrick In what 
have always seemed to me 
unhappy cir c umst ances. There 
were complaints of Ms writing 
dbrespectfully about the Royal 
Family, but the bus: was that 
some of these complaints came 
from the staff. He was asked to 
resign and did. Certainly be 
was l ess than devoted to the 
Royal Family, but never dis- 
loyal 


He had a proper love of 
English countryside, but pre- 
ferred it within easy reach of 
civilisation. He was a devotee 
of walking, though there had 
bean little marching in his 
war-service, spent in the Intel- 
ligence Corps. We used to walk 
from Bouverie Street to the 
Garrick. “Ay, ay, Mr Mugger- 
idgeT’ the Covent Garden por- 
ters would shout, knowing him 
from his increasingly numer- 
ous appearances on television. 
When he got his pretty farm- 
house in Robertsbridge, on the 
Kent and Sussex border, his 
walks were more rural; but he 
talked less about the scenery 
than about current affairs. 

The mutual affection 
between hims elf and his wife 
Kitty survived all the problems 
to which journalists' marriages 
are exposed- The youngest of 
his four children, Charles, a 
naval cadet, died in a skiing 
accident; hut he left his marie 
on Punch. Each editor carves 
his name on the Table, but 
unpractical Malcolm, having 
made little more than a 
scratch, asked Charles to do a 
proper job. After some 15 min- 
utes, Charles came up to my 
office for advice - bis carving 
was almost deep enough to go 
through the Table. I am sorry 
to say that a new piece of wood 
was inserted and a less memo- 
rable mark substituted. 


Rough Crossing 


KING’S HEAD THEATRE CLUB 

A critical disaster when it was premiered at the 
National Theatre in 1984, Rough Crossing once 
again braves the elements in toe relatively pro- 
pitious waters of the King’s Head, in a version 
patched and repitched by its author, Tom Stop- 
pard. Quite why Stoppard should have taken the 
trouble to do so remains a bit of a mystery, 
despite the game little production it receives in 
Islington, where a single piano replaces the 
orchestral might of toe South Bank. 

The diminution of scale is certainly appropri- 
ate to a show which sets out to parody the 
values of the tackiest musical comedy, as is its 
siting in a pub theatre that has made a remark- 
able contribution to toe genre. But one does not 
find here the sort of deadly irreverence that can 
elevate pastiche above itself. Freely adapted 
from a comedy by the Hungarian playwright 
Ferenc Molnar, which P.G. Wodehouse dubbed 
The Play’s the Thing in his own 1926 version, it 
Is set aboard ship among a company of thespi- 
ans who are rehearsing a shipboard musical. 

The appeal of this scenario to toe Stoppardian 
mind , with its p enchan t for concentric circles, Is 
easy to see, although the familiar wit is rechan- 
nelled into a broad humour which relies on a 
farcical structure and a manipulation of misun- 
derstanding that shares more than a je ne sais 
guoi with television’s ‘Alla Alio. Take, for 
instance,the early tripartite conversation revolv- 
ing around a cognac and a desirable woman. In 
one easy exchange Stoppard sets up his princi- 
pal running gag — a bibulous waiter - and his 
principal lady, who is about to be caught in 
flagrante by her romantic young composer 
lover, getting the plot off to what one could call 
a bonk start 

Martin Connor’s production furnishes a por- 
trait of a Russian prima donna from Anita Dob- 
son that transforms this normally rather soft 
actress into cod-Slavic harpy; eyes and vowels 
rolling, chin jutting. Hers is the only voice of 
note - surely a fault in a show which boasts a 


jaunty revamped score from Andre Previn. Yet 
there is much amusement from other quarters; 
from Robert Austin and Roland Curram as the 
rough and smooth of writing partnerships, and 
from Kevin Moore, as the butler, never quite in 
control of his timing, how deliberately, one is 
never quite sure. In short (which it is), a small 
vessel well-served in this small pool, but hardly 
heading for the open sea. 

Claire Armitstead 


While Miss Julie plays at the Greenwich Thea- 
tre, it is worth noting that there is now a new 
theatre only a few hundred yards away, writes 
Malcolm Rutherford. The Greenwich Studio 
Theatre opened last July in a pub called The 
Prince of Orange, just by the railway station. It 
is currently playing Shaw's Arms and the Man. 

Although that may sound unadventurous for 
fringe theatre, it is the sort of piece that gives 
pleasure to all kinds of people - not least those 
who act in it - and is relatively easy to stage 
on a low budget. Not having seen it for some 
years, I had forgotten how good parts of it are. 

Not least, there is the Swiss mercenary, who 
is central to the plot and whose father is an 
hotelier. He is caught in a small town in Bul- 
garia during the Serbian wars and finally car- 
ries off more by charm and intelligence than by 
force, the local rich girl. “You think of things 
that never come into a gentleman's mind,” the 
girl says to him. “that's toe Swiss national char- 
acter," he replies. 

The play is staged by the Orpheus Theatre 
Company directed by Stanley Morris. The 
women are on the whole better than the men; 
there is an especially pleasing performance by 
Margo Jenkins as the heroine's mother. But the 
point is that fringe theatre needs toe conven- 
tional classics as well as the way-out. The 
Greenwich production runs until December 2. 


ARTS GUIDE 


November 9-15 


EXHIBITIONS 

London 

Boyai Academy of Arte. Monet 
in toe 90a: The Serigs Paintings. 

Burlington House, Ptecaafliy 
(287 9679). 

Paris 

Louvre. Recent aomtetonnstrf 
the Department of Objets d Art 
Eyfr fates medieval ivories and 

goldsmiths’ work, of renaissance 

brMizes, enamels and nMjohcas 

and of 18& century 

tapestries and porcelain - many 


Daniel MalingaJttoitres 

tapressionistes et 
Frora a Pissarro gouache toa 
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in mastering the techniq ue of 
red figures on black background. 
Open all days from 12 am to 10 
nm, except Tuesdays. Ends 
December 31 (40205166). 

Grand Palais. Picasso. An exhibi- 
tion of 47 paintings, two sculp- 
tures, 40 drawings, 24 sketch- 
books, 19 ceramics and 217 
engravings and lithographs have 
come to enrich. In H«i *n death. 

the French national col- 
lections. The exhibition begins 
with the blue period and ends 
with the obsessive erotic works 
of Picasso's last 10 years. Closed 
Tue, Wed late dosing. 

pwinwla 

Musde dTXelles. LTmpresriqn- 
isme et le Fauvtsme en Belgique 

is a major exhibition of Began 

ShSfromthel880stotoe 

years: The Human Adventiffe. 
Man's evolution seen through 

200 Paleontologiral exhibits. 
Daily, ends December 30. 


of mooem 

dosed Monday- 

Ctortro de Arte Refoa SoC^ f After 

aStre reopens 
^^^s^timial" contemPO- 


Fundadon Juan March. Cars, 
Andy Warhol's unfinished series 
of car drawings and paintings, 
commissioned by Daimler-Benz 
on the centenary of the invention 
of the automobile. 

Tbe Cambo Legacy. Francesc 
Cambo, Catalan financier and 
politician, was the owner of a 
magnificent private collection 
of paintings, built up between 
19ZT and the Spanish civil war. 
particular attention to Italian 

renaissance art is paid: Botticelli, 
Titian, Tintoretto, Verones, 
Sebastiano del Piombo, Perugino. 
Goya, el Greco, Zurbaran. Rub- 
ens. Mused del Prado. Ends 
December. _ . 

Museo Espandl de Arte Cantem- 
poraneo- Domestic Scenes. 
Everyday images of life in Span- 
ish homes seen through the 
works of a wide range of top rate 
artists over a 500-year period. 
Ends December 9. 

Barcelona 

Museo de Arte Moderoo. Modern- 
ism. A comprehensive show of 
modernism as “total art". Organ- 
ised by Olimpiada Cultural, tbe 

aim of the exhibition is to show 
off Barcelona's rich modernist 
inheritance in all its different 

aspects: including painting, post- 
ers, jewelry, furniture, stained 
Elam, wrought iron and ceram- 
ics. Ends December 20. 

Museo Picasso. Homage to Jac- 
queline - between 1954 and 1970 
Jacqueline Roque was a constant 
source of inspiration for Pablo 
Picasso, they married in 1958. 
This is an important retrospec- 
tive of the last 20 years of 
Picasso's artistic life and a hom- 
age to Ids favourite model. 
Fundadon Bflro. Joseph Beuys. 


Some 180 drawings on the theme 
of oriental philosophy in an 
interchange with the Keftner 
Gesellschaft in Hanover. Closed 
Mondays. Ends November 18. 

Rome 

American Academy: Giovanni 
Battista Piranesi: 135 engravings 
of Rome, made around 1770, tbe 
year of Piranesi 'a first visit to 
Rome, and the beginning of his 
long love-affair with the city. 

Ends December 16. 

Milan 

Gastello Sfnrzesco. The People 
of the Stm and the Moon: Trea- 
sures of ancient Peru. Nearly 
500 ceramics, gold objects, tex- 
tiles and gems, together with 
a mwiafl but precious collection 
of erotic rw ramtes of the Mocha 
civilisation, lent by museums 
in T.ima, Ends December 9. 

Venice 

Palazzo Grass!- From Van Gogh 
to Picasso - from Kandinsky 
to Pollock. Opening with Picas- 
so's 1981 Woman with Yellow 
Hair and dosing with Fernand 
Leger's 1950 Builders with Rope, 
this exhibition provides a truly 
delightful canter through mod- 
em art from the late 1870s onwards 
Ends December 9. 

Dresden 

Alberttnum, Georg-Treu-Platz 
l. Some 350 works by 170 artists 
who were expelled by East Ger- 
many during 1949-1969. Ends 
December 2. 


Berlin 

Martin-Groplus-Bau, Strase- 
mannstrasse 110. Bismarck's 
Prussia, Germany and Europe. 
This exhibition in Berlin is the 
first organised by the German 
History Museum, with around 
1,000 pieces on loan from 250 dif- 
ferent museums from all over 
Europe and the US. An accompa- 
nying programme includes litera- 
ture. music performances, films 
and video. Until November 25. 

Frankfurt 

StaedeJ Museum has opened its 
new extension: 1,300 square 
metres display of 20th century 
art ran ging from Picasso to Max 
Beckmann and Amseln Kiefer. 
Ends January. 

Cottbus 

The art of collage from 1945-1990: 
The new Germany stlcked. Since 
George Braque established paper 
miiag pc in 1912 this has became 
part of modern art Ends Nov 
25. Sta&tliche Kunstsammlung, 
Strembergarstr L 

New York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the daim 
for Albert Pinkham Ryder as 
the first modem American 
painter. Ends January 6. 

Washington 

National Gallery. The 350th anni- 
versary erf the death of Anthony 
Van Dyck is the occasion of this 
major exhibit at 90 masterpieces 


borrowed from around the world 
and mixed with the gallery's own 
fine collection. 

Chicago 

Art Institute. One of Chicago’s 
most noted conteporary artists 
returns borne when Ed Paschke’s 
travelling exhibit, which first 
appeared at the Pompidou Centre 
last year, arrives with 47 of tbe 
painter's day-glo portraits and 
landscapes. 

Tokyo 

Masterpieces of Japanese Art, 
This selection of 250 major works 
has been drawn together to mark 
the accession of the new 
Emperor. It includes rarely seen 
pieces from the Shosoin Treasu- 
rehouse In Nara, the Horyuji 
Temple, the Imperial Household 
collection and elsewhere. 

National Museum. Closed Mon- 
days. 

Hara Annual XO. Since its estab- 
lishment ten years ago, this 
museum has held an annual 
show of young and emerging 
Japanese artists; an opportunity 
to observe new developments 
and directions In Japanese art. 
Hara Museum. 

Azabu Museum of Arts and 
Crafts. Uklyo-e prints and paint- 
ings of flowers and birds: from 
tbe Rockefeller collection In the 
US. Among tbe artists repre- 
sented are Hokusai and Hiro- 
shige. 

William Slake; 200 iodiosyncratic 
works by the English revolution- 
ary, visionary, poet and painter. 
Part of the UK 90 Festival. 
National Museum of Western 
Art Closed Mondays. 


SALEROOM 


Disappointing record 
for Constable 


Anyone wanting a snapshot 
view of the art market need 
only attend Sotheby's sale of 
British paintings yesterday, 
which included the most 
important British painting 
to appear on the market for 
many years. “The Lock" by 
John Constable sold for £9 .8m, 
which, with the 10 per cent 
buyer's premium added, 
brings it to £10.78m. 

Sotheby's could proudly 
trumpet a record auction price 
for any work of British art 
but it was a deeply 
disappointing result and 
reflected the current malaise. 
The hammer price was below 
the £10m-£15m estimate and 

there were only two bidders 
in the room. “The Lock", the 
only major work by Constable 
likely to come on to the 
market, went to Baron 
Thyssen who will probably 
put it on show in Lugano until 
the new home for his 
collection is completed in 
Madrid. The fact that it will 
be on public display will 
lessen any forlorn hope to 
keep “The Lock" in the UK, 
although its loss highlights 
the ludicrous under-funding 
of national museums and 
galleries which collectively 
get just over £13m a year for 
acquisitions. 

The price was disappointing 
both because this magnificent 
evocation of the English 
countryside should be judged 
inferior commercially to the 
work of toe French 
Impressionists and because 
there will be few chances to 
bny a comparable British 
painting. “The Lock” is one 
of six great works by 
Constable of the River 
Stour, the countryside of his 
youth, and the only one still 
in private hands. It was 
bought in 1824 at the RA 
Show by James Morrison for 
150 guineas and was sold 
yesterday by his 
descendants who. after they 
have paid tax. might well 
receive less money t han if 
they had done the decent thing 
and concluded a private 
treaty sale with a British 
gallery. 


By reducing its reserves, 
Sotheby’s managed to make 
the auction look quite good 
at £UL27m with 8 per cent 
unsold. But over a third of 
the lots failed to sell, 
including Zoffany's important 
portrait of Wilkes and 
his daughter; many others 
went below estimate, like 
the Hogarth and Lambert’s 
view of Chiswick House which 
sold for £220,000. Happily it 
will hang in Chiswick House 
thanks to contributions by 
English Heritage, the 
National Heritage Fond, and 
the NACF. 

The unpredictability of the 
market was well Illustrated 
at Sotheby’s in New York on 
Tuesday when the main 
autumn sale of Impressionist 
and modern art did quite well, 
totalling $76.4m (£38.Sm) for 
45 lots, with a modest 15.6 
per cent unsold. This compares 
with the disaster of Monday 
when Henry Ford ITs rather 
non-descript art made $48.6m 
as against the low pre-sale 
estimate of 566m. 

On Tuesday the Europeans 
returned to the saleroom and 
acquired half the auction by 
value. The Japanese secured 
42 per cent, leaving the 
Americans, who these days 
are sellers rather than buyers, 
with just 8 per cent. The 
Japanese took the top lot, a 
version of Monet's water lilies 
for S9.46m. (£4.8m), at its top 
estimate. 

Four painting s from the 
collection of the late Greta 
Garbo gave the sale publicity 
appeal and brought ux 
515.95m, with a Renoir 
portrait of his nephew 
Edmond exceeding its high 
estimate at $7m. A European 
private buyer gave 55.94m. 
for “Danseuse Espagnolle” 
by Mlr6, while another Garbo 
picture, of Renoir's son 
Claude with his nurse, sold 
for 55.7m. Its low estimate 
had been S7m showing that 
Sotheby’s had reduced its 
reserves in order to ensure 
that the auction had some 
successes. 

Antony Thorncroft 


1 Alcina ’ in Vancouver 


When a company looks to 
broaden its repertoire with a 
Handel opera, it is often Alcina 
to which it turns. The score is 
among the composer's stron- 
gest for the stage and the 
action can make a compelling 
evening of theatre. 

For Vancouver Opera Alcina 
was a bold choice. The opera 
had not been staged before in 
Canada, so this was a local pre- 
miere. It was also the opening 
production of the season. 
Although the company has by 
no means been unadventurous 
in the past. Handel operas are 
notoriously difficult to sell and 
there must have been relief at 
the well-filled houses (the last 
night, which I attended, was 
sold out). 

Yet, despite some good 
things, this Alcina failed to 
become the gripping, original, 
fantastic opera that we know 
toe piece can be. It may be that 
the house is too large, though 
that has not stopped the Lon- 
don Coliseum enjoying success 
with HandeL More likely, it is 
that a Handel opera depends 
on singers with star voices and 
personalities as much today as 
in toe composer’s own time, no 
matter how strong toe frame in 
which they are set. 

The Vancouver production 
by Guus Mostart, the compa- 
ny’s Artistic Director, was emi- 


nently distinctive. A modish 
set, of clean lines and primary 
colours, sufficed for the whole 
opera. At first it looked as 
though the designer, John 
Otto, might be intending to use 
his abstract setting to engineer 
some eye-catching magic 
tricks; but none materialised. 

The human drama of love 
deceived, of jealousy 
unleashed, made a muted 
impression. After Arleen 
Auger's scaldingly dramatic 
Alcina at Spitalfields, it was 
difficult to believe that Benita 
Valente was playing the same 
role, so mild did she seem. 
Equally the Bra dam ante of 
Catherine Robbin, the dignified 
Melisso of Desmond Byrne and 
Donna Brown's Morgana, a 
pleasing lyric soprano in need 
of more fireworks for this part 
underplayed their roles. 

All the singing was musi- 
cianly, careful,, rather tame, 
with one exception. This was 
Mimi Lemer as Ruggiero, who 
alone set about her vocal part 
as if she was determined to 
make every semiquaver count 
With Kenneth Montgomery 
securing nimble playing from 
toe orchestra, a traditional 
band using period bows, the 
foundations are there for a 
revival that does the opera full 
justice. 

Richard Fairman 


The Four Note Opera 


DRILL HALL 

This is opera without plot and 
without characters. The flesh 
of opera has been pared away, 
and only an inanely self-con- 
scious skeleton remains. These 
arias are all about singing 
arias, with lines like the ten- 
or's “Every time I sing in this 
opera I find it so humiliating," 
and toe contralto's “After all. 
even if I'm only the contralto, I 
have a reputation to main- 
taiiL" Likewise the ensembles. 
“It would be nice if we could 
sing a normal finale here, but 
we have no control over such 
thing s." Everything is so daftly 
schematic that the last tragic 
scene has nothing tragic 
(despite two singing corpses, 
one straltjacketed soprano and 
a contralto standing appalled 
with bloody dagger in her 
hand) and nothing happening 
(just singing, pauses, music, 
repetition). Ah opera. 

I heard people at the Drill 
Hall comparing this Four Note 
Opem to La Gran Scena Opera 
Company. Like Gran Scena, 
Four Note Opera began in 
America and has toured inter- 
nationally. Both shows contain 
more camp than they need to. 
But Gran Scena (which is all 
male) presents bleeding 
chunks from the mainstream 
opera repertory, sung and 
enacted with malicious, reveal- 
ing love. Its bubbling travesty 
humour comes largely from 
within. Most of Four Note 
Opera , which Tom Johnson 
wrote in 1973, is a joke from 
outside: the less you know 


about opera, the funnier- you 
find it. What its words 
reminded me of most was the 
Gertrude Stein running-com- 
mentary text used for toe bal- 
let A Wedding Bouquet. “This 
is now Scene Four” and all 
that. 

The Four Note music, which 
really does use only four notes, 
doesn't sound like most opera. 
Yet there's melody in John- 
son's mini malism, and he 
writes some e n gagi n gly point- 
less coloratura into passages 
like the tenor-soprano duet, 
whose only words are “This 
duet is a set of variations, 
based on a very short theme.” 

The four English singers for 
these performances are Paddy 
Glynn (soprano), Debra Mich- 
aels (contralto, kind of), Philip 
Curtis (tenor, kind of) and 
Robin Samson (baritone). They 
are all as arch as the show, 
and make their points with 
glee. It is only Glynn and Cur- 
tis, however, who really add 
enough meat to things to keep 
the four note bones from creak- 
ing. Glynn plays the most gen- 
teel and Roedean of sopranos 
(Flott fans, beware), mincing 
her gracious way through 
every staccato as if she were 
doing it a favour. I love her 
giddy little access of bliss in 
the trio (“I sing the short 
notes”, sung with mounting 
ecstasy). Camp, yes, but good 
camp. 

Alastair Macaulay 
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The choice 
before the UK 


MBS MARGARET Thatcher 
has never wanted for enemies. 
They are certainly all rtmiing 
now. But it is her erstwhile 
friends that are doing her the 
greatest damage. They diaiikP' 
her “style"; they say that style 
and substance are “two side s of 
the same coin”; and. most of 
all, they dislike her. 

Yet the determination to 
confront choices remains, as it 
has always been, the virtue 
that is the mirror of Mrs 
Thatcher’s vices. Even in the 
debate on Britain's future 
within Europe, that determina- 
tion is a virtue, although the 
prime minister’s knowledge 
that there are choices does not. 
in this case, compensate for 
her failure to identify them 
correctly. 

One substantive issue 
divides the UK from its conti- 
nental partners. It is whether 
or not to endorse a process 
that will lead, in the not too 
distant future, to a monetary 
union: a single EC-wide mone- 
tary policy and probably a sin- 
gle currency. 

That process is being driven 
by the current momentum of 
the European Community, 
itself largely created by the 
success of the single market 
programme; by the desire of a 
newly united Germany to 
underline its commitment to 
European integration; and by 
the determination of other EC 
members, notably France, to 
enjoy a seat on the board of the 
institution responsible for 
European monetary policy. 
Even the Bundesbank now 

recognises that its riominnnrg 

of European monetary policy 
will not endure indefinitely. 

Fundamental issues 

Critics of the prime minis- 
ter’s approach to the EC do not 
confront the fundamental 
issue. is talk, of course, 

of the emergence of a single 
currency for Europe.” said Sir 
Geoffrey Howe in the House of 
Commons on Tuesday. Yes 
there is. Sir Geoffrey, and a 
great deal more than just talk. 
“And. of course, as I said in my 
own letter of resignation," he 
continued, "none of us wants 
the imposition of a single cur- 
rency." Thereupon Sir Geoffrey 
pointed out that the “say” in 
EC affairs that the government 
should seek was to be supplied 
by the hard Ecu proposal, “a 
compromise acceptable in the 


government and sellable in 
Europe”. 

Leave aside the question of 
"say”, which is of Interest only 
to the extent that the UK has 
something worth saying. Since 
the hard Ecu cannot serve the 
purposes of the other major 
players in the EC, it is not, in 
fact, sellable as an alternative 
to a currency union. 

Emu dilemma 

Mrs Thatcher may have 
failed to object to Emu in diplo- 
matic language. She also 
misses the point in her moans 
about the pound sterling, 
democracy and the sovereignty 
of Parliament. But Mrs 
Thatcher is only mad north, 
north west 

There are three truths that 
should not be obscured in the 
debate on Emu. The first Is 
that what is on offer is a com- 
mon currency (or at the very 
least a single EC-wide mone- 
tary policy). The second is that 
if the UK does not accept that 
objective, it will find itself in 
the "slow lane". It may, indeed, 
find itself in the “slow lane" 
even if it does accept that 
objective. The third - and 
most important - is that 
acceptance of a common cur- 
rency will lead, ineluctably, to 
a substantial transfer of hith- 
erto independently exercised 
powers, going well beyond 
monetary policy, to the EC. 

The UK can take one of four 
positions: say “no” and mean 
it; say “no”, but give in in the 
end (this probably being Mis 
Thatcher’s true position); say 
“yes. maybe”, and then haggle 
both about the timing of the 
move to unio n and about the 
extent of the associated trans- 
fer of powers; or say “yes, 
whatever”. 

If what Sir Geoffrey is saying 
is that the UK should be in the 
third, not the second category, 
then he is right But it is not 
what he seems to have said 
and, even if it were, the impli- 
cations of that “yes” must be 
spelled out. Emu will lead to a 
more fundamental transfer of 
power to EC institutions than 
any that has yet occurred. Mrs 
Thatcher recognises there is a 
real issue, but has failed to 
define it correctly. Her oppo- 
nents ignore the issue or. 
worse, confuse it with her 
manners or their election pros- 
pects. Neither approach will 
now serve. 


Student unrest 
in Paris 


THIS week’s student 
demonstrations in Paris have 
placed the government in an 
unenviable situation. Mr Lio- 
nel Jospin, the education min- 
ister, has promised to 
announce an emergency pack- 
age of measures for educa- 
tional improvement today. But 
the students' inchoate 
demands are apparently unlim- 
ited, whereas the measures 
which the government can 
plausibly announce can only 
have a marginal effect on the 
educational system, and that 
not immediately. 

The most unmistakable fact 
about the demonstrations is 
that students are demanding a 
better education, because they 
want to pass their baccaiau- 
reat. But it is also a fact that 
the protest movement started 
in the deprived suburbs on the 
Paris periphery, like Seine- 
Saint-Denis, where all the con- 
ditions of life are worse: 
schools, housing, environment, 
unemployment and crime. The 
students' underlying motives 
in demonstrating for a better 
education would appear to be 
the ulterior hope of avoiding 
unemployment and of escaping 
from the ghetto housing 
estates. The small number of 
looters, apparently dispropor- 
tionately black or Arab, appear 
to come from a layer of society 
which cannot escape. 

Thus the students' demands 
are not narrowly concerned 
with the educational process, 
but lie at the interface between 
the schools and the society at 
large. In terms of pure educa- 
tion. France is almost certainly 
no worse off than its neigh- 
bours in Europe, and may well 
be better off; but in terms of 
the needs of the economy, it is 
marked by deeply-ingrained 
French characteristics which 
may be handicaps in the mod- 
em world. 

Open door 

The novel feature of the 
present situation is that the 
students are demonstrating in 
favour of what is already gov- 
ernment policy: an improved 
and expanded educational sys- 
tem. Previous student protests 
were directed against govern- 
ment policy: in 1984 and 1986 
against proposed educational 
reforms, in 1968 against the 
whole regime. This time, they 
are pushing at an open door. 

The disadvantage is that the 


students, like the government, 
appear to be thinking primar- 
ily of quantitative improve- 
ments in the existing system; 
whereas it is not clear that this 
will necessarily provide the 
answers required. The govern- 
ment proclaims the target of 
getting 80 per cent of the rele- 
vant age group up to the bocca- 
laureat level by the year 2000, 
and is pouring money into the 
expansion in the hope of get- 
ting there. The students are 
raising the stakes by demand- 
ing that still more money be 
spent on schools, teachers and 
supervisory staff. 

Royal road 

The real question is not 
whether education should get 
more money, however, but 
whether France remains exces- 
sively fixated on outdated mod- 
els, and on a narrowly quanti- 
tative approach. Traditionally, 
the royal road for the French 
elite has lain through the 
abstract intellectualism of the 
baccalauriat and the grandes 
ecoies and it remains the cursus 
honorum for a minority. But 
does it make sense to proclaim 
the bac as the abjective for vir- 
tually all? 

And if it is the objective for 
80 per cent, what is the fate of 
the bottom 20 per cent? The 
government has tried to square 
this circle, by developing new 
streams of professional and 
technical baccaiaureat; but the 
primary effect has been to 
underline the primacy of the 
original bac. 

Secondly, the traditional alli- 
ance between education and 
the state has made education a 
highly-centralised system. This 
alliance has been buttressed by 
the links between the state and 
the teaching unions, especially 
under a socialist government. 
The Socialists have made ges- 
tures in the direction of decen- 
tralisation; but the conver- 
gence of the students on Paris 
shows where they believe the 
power still lies. 

.The government has talked 
much of humanising the sylla- 
bus, reforming teaching meth- 
ods, softening the authoritar- 
ian attitude to school children, 
decentralising responsibility. 
But these qualitative reforms 
have lagged behind a quantita- 
tive expansion which is proba- 
bly doomed to disappoint, and 
which appears to be misleading 
the students. 


A common witticism 
during the closing 
years of the Habsburg 
empire was that the 
situation was “desperate, but 
not serious”. A better saying 
today Is that the position is 
"serious, but not desperate”. 
There are many menacing 
world problems, some inter- 
linked. But there is a good 
chance of surmounting them if 
we keep our nerve. 

Here is a very incomplete 
list: 

• The Gulf. This is still the 
most likely source of a combi- 
nation of depression and infla- 
tion, let alone far worse. 

• The banking-related crises, 
especially in the US and Japan. 
• The dramatic fall in the dol- 
lar. Despite the conspiracy of 
silence, this will soon be in the 
spotlight. 

• The blow to world savings 
from tire shrinkage of the Ger- 
man and Japanese surpluses. 

• The disintegration of the 
Soviet empire. 

• The urgent need to support 
reconstruction in central 
Europe. 

• European Monetary Union, 
the credibility of sterling In the 
ERM, and the British Conser- 
vative leadership. 

The main point on the last 
item was made by Sir Geoffrey 
Howe when he said: “The II 
others cannot impose their 
solution on the 12th country 
against its wilL But they can 
go ahead without us." 

The immediate threat 
remains the Gulf, where alas 
the phony war looks like giv- 
ing way to a shooting one. Per- 
haps I can draw a little on my 
credit as a dove in virtually all 
international conflicts, from 
Suez and Vie tnam to the Falk- 
lands, to say that the self-ap- 
pointed emissaries to Sa ddam 
Hussein are doing the cause of 
peace no good. On the contrary 
they may be promoting a false 
sense of fait accompli on his 
part which may encourage a 
fatal miscalculation. 

The oil markets now seem to 
assume that any war in the 
Gulf will be over reasonably 
quickly. But if the Saudi Ara- 
bian oil fields were threatened, 
or the war prolonged, the oil 
price could still shoot up to $50 
or 960 per barrel. 

The autumn UK Treasury 
Bulletin itemises changes for 
the better since the first 1973 
oil shock. Oil consumption, as 
a proportion of gross domestic 
product, is down by 40 per cent 
in industrial countries and 
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The self-appointed 
emissaries to 
Saddam Hussein are 
doing the cause of 
peace no good 


monetary policy is less accom- 
modating. Nevertheless a $50 
or $60 oil price would still take 
the real price above its peak of 
the early 1980s. 

The Impact effect over and 
above that of the earlier rise, 
would in the Treasury view 
now be to add 3 to 4% percent- 
age points to the general world 
price level. GDP growth would 
contract by l'/a percentage 
points per annum. This is seri- 
ous in a period of general 
recession or slowdown; and the 
use to be made of western stra- 
tegic oil stocks Is now a key to 
Gulf strategy. Decisions here 
need to be shifted from the offi- 
cial oil bureaucracy to top gov- 
ernmental level. 


Oil has also vastly added to 
the problems of the former 
communist world. The most 
promising development here 
has been the readiness of the 
central European countries - 

Poland. f!»rfimln i »ilH« ami tO 

some extent Hungary - to put 
their own houses in order. 

But they have been hit by a 
triple oil shock: the need to 
pay the Soviet Union in hard 
currency, the need to pay for it 
at world prices and the dou- 
bling of these prices since last 
spring. 

One does not have to be an 
aid enthusiast to see the case 
for western help to central 
Europe, both to cushion the oil 
shock and to guarantee efforts 
to establish convertible curren- 
cies at realistic exchange rates. 

Even more important in the 
longer run is the establishment 
of objective criteria, which, 
when fulfilled would enable 
them (along with Efta coun- 
tries) to become European 
Community members automat- 
ically. It would help if the cen- 
tral Europeans would combine 
to the extent of presenting a 
joint programme of require- 
ments. as western Europe did 
at the time of the Marshall 
Plan. At least these problems 
are manageable, in contrast to 
those of the Soviet Union and 
the Balkans. 

The altogether different 
western banking danger is well 
explained by Professor Alan 
Budd in the November Bar- 
clays Review. A credit crunch 
begins with a rise in bad debts, 
which undermines bank profits 
and capital and thus lending 
ability - which in turn leads 
to more business failures and 
enforced sales. 

A long period of credit 


expansion has raided in the US 
with a large number of banks 
nnahlp or reluctant to lanii. in 
Japan it has been the fall in 
share prices which undermines 
lending ability; and the col- 
lapse of property prices would 
bring a much worse deteriora- 
tion. The UK position Is less 
dramatic, but bad debts are 
already as high as in the more 
severe 1981 recession. 

The effect of a credit crunch 
is to make a given level of 
Interest rates more contrac- 
tionary than otherwise. It is 
thus prima facie justification 
for central banks to reduce 
interest rates, while maintain- 
ing anti-inflationary policies. 
In view of their overreaction 
after the 1987 Wall St crash 
and the potential inflationary 
impact of the Gulf, they are, 
however, understandably 
inclined to err on the side of 
caution. 

The real conundrum arises 
however in lender of last resort 
operations to offset, not a 
credit crunch, but a ran on the 
banks. Many other financial 
institutions now play a bank- 
ing role. But if the safety net is 
extended too far the moral haz- 
ard becomes unsupportable 
and the next wave of credit 
explosion still more irresponsi- 
ble. Lender of last resort prin- 
ciples have not been over- 
hauled since Bagehot wrote in 
the mid-19th century. Mean- 
while, I offer the slogan that it 
is depositors, not institutions, 
that need protection. 

A very different pressure 
arises from the demands on 
German savings from unifica- 
tion. As there is little to spare 
for the rest of the world, the 
German current acconnt sur- 
plus Is likely to fall steeply, as 


is. for different reasons, the 
Japanese surplus. 

The shrinkage of the sur- 
pluses should, other things 
being equal, help to sustain 
demand in the rest of the 
world where recession looms. 
We should not throw away this 
silver lining But other thing * 
are not quite equaL During 
periods of normal world activ- 
ity the disappearance of two 
important sources of world 
savings would tend to push up 
interest rates. The financial 
markets know this in their 
hones and this knowledge win 
limit the ability of central 
banks to reduce interest rates. 
Those mainstream US policy- 
makers who campaigned 
against Japanese and German 
surpluses have a lot for which 
to answer. 

Efforts to maintain world 
activity without stoking up 
inflation are, moreover, made 
more difficult by the falling 
dollar. The US currency is now 
below the low point readied 
after 1987 Stock Market crash; 
and the US administration 
seems either Indifferent, or 
pleased with, the fall. The 
Bundesbank, for its own selfish 
reasons, is conniving at this 
malig n neglect 

Let me concede that there 
might have been a case for a 
one-off downward realignment 
of the dollar against the 
D-Mark and the yen, if the dol- 
lar had had a long r un record 
of stability and there were 
joint managgmant of exchange 
rates by the three indus- 
trial powers. 

But as things .are, dollar 
depreciation looks like one far- 
ther step in tiie long-term fan 
in the U5 currency which has 
neither created prosperity, nor 
helped the US balance of pay- 
ments, but mainly toft the US 
with a underlying 4 to 5 per 
cent creeping Inflation, which 
makes it more difficult for the 
Fled to fight recession. 

It is time that the Group of 
Seven leading industrial coun- 
tries (which is code for the 
Group of Three) got together to 
take some views on whether 
the g ro w t h of world demand in 
no minal terms is excessive or 
deficient and allocate responsi- 
bility for any necessary adjust- 
ments. The US will indeed be 
trying to wake up the wider 
forum of the Economic Policy 
Committee of the OECD, which 
meets in Paris today and 
tomorrow, to its responsibili- 
ties here. What I miss however 
is an emphasis on the key Uttle 


US policymakers 
who campaigned 
against surplus 
countries have a lot 
to answer for 


word “nominal”, which differ- 
entiates my proposal from the 
ill fated Carter-initiated 
demand boost after the 1978 
Bonn Summit. 

In addition, the Group of 
Seven needs to heed the 
French call for the re-establish- 
ment of target exchange rate 
zones and (in contrast to the 
Plaza and Louvre accords) 
agree on the domestic policies 
required to achieve them . So 
far from crying fra 1 the moral I 
am merely pleading for a 
man-made equivalent of the 
Gold Standard which was asso- 
ciated with nearly a century of 
long-term stability and pros- 
perity before the first world 
war. 


Down in the 
woods today 

■ You can tell there is a 
recession biting on both sides 
of the Atlantic when the big 
bears can be seen coming out 
of the forest. 

Going short on stock is a 
high-risk business and many 
a former bear is sadder and 
wiser after having his paws 
burned. But among the seri- 
ously rich some are always 
prepared to take risks to get 
richer. 

Dixon Boardman, aged 45, 
is a New Yorker with an 
impeccable English accent 
boned during his years at 
Stowe School who worked for 
investment bankers Kidder 
and Peabody for 15 years 
before setting up on his own 
to ran managed funds. 

As a very big bear indeed 
he has been growling in Lon- 
don this week. For his new 
Optima short fund (going short 
of US equities, that is) is regis- 
tering gains of more than 30 
per cent in its first five 
months. 

His European clients are 
proving to be mostly very rich 
individuals. So far 40 have put, 
on average. Sim each into the 
short fund, which is run from 
New York by four managers, 
and is based in Bermuda. 

Boardman claims his fund 
is a natural extension of his 
main £200m Optima Fund. The 
US financier Alfred Taubman - 
is on the advisory committees 
of both. 

'1 am not a doom and gloom 
merchant”, Boardman insists. 
But he does agree that his fund 
managers, who spend their 
days analysing business sec- 
tors and looking for the weak- 
est in the flock, are not wel- 
come guests among US 
industrial managers. 


Word to Lenin 

■ Zviad Gamsakhurdia. aged 
5l, the fiery nationalist who 
was elected Soviet Georgia's 
first non-Communist president 
yesterday, is the latest dissi- 


Observer 


dent to be thrust into high 
office by popular demand. 

A godfather-like figure. Gam- 
sa k hurdia is a friend of 
Czechoslovak President Vaclav 
HaveL 

A Lecturer in Anglo-Ameri- 
can literature, who was jailed 
four times by Co mmunis t 
authorities, be has vowed to 
lead Georgia to independence. 

His triumph in the first free 
elections since Georgia was 
invaded by the Red Army in 
1921 is a remarkable vindica- 
tion of a struggle that has been 
something of a family busi- 
ness. 

Gamsakh uniis's father, Kon- 
stantin, one of Georgia’s best- 
loved authors, wrote to Lenin 
seven decades ago with a pro- 
phetic warning, “Before we 
were comrades in arms, but 
now you have become a Napo- 
leon. Your empire will end like 
his". 


Off ration 

■ Marie- Antoinette wo aid 
have approved. 

Soviet citizens have finally 
been told they can eat cake, 
figuratively speaking. 

While city authorities are 
considering rationing basic 
foodstuffs, a government 
decree from today frees the 
prices of luxury goods snch 
as furs and jewelry in order 
to “saturate the market”. 

The decree also extends to 
other non-essential goods such 
as carpets, radios, and furni- 
ture, ignoring the fact that 
such goods are even scarcer 
than food. 


Stylish issue 

Would people want to go 
round wearing a T-shirt deco- 
rated with lots of flnp print, 
including a message which 
might be considered to be of 
doubtful taste in such a loca- 
tion? It reads, “Their value 
can go down as well as up”. 



“At fall moon he becomes a 
weresbeep”. 

1 am looking at a shirt issued 
by Newcastle United to pro- 
mote the club's new share 
issue. 

The unusual design is 
because The Financial Sendees 
Act is a stem taskmaster. The 
club was advised that Its shirts 
must carry the usual “financial 
health wanting" about buying 
shares. 

When worn on the chest of 
a Geordie supporter, say the 
experts, the shirt must be con- 
sidered to be an advertisement 
and therefore must comply 
with all the new Issue regula- 
tions. 

Gordon McKeag, the dub 
chairman, says, "Our fans are 
baffled by the wording. But 
we have to follow the rules 
even if that means we have 
to do very odd things like 
this”. 


Snuffed out 

■ The latest supposedly deadly 
threat to the young people of 
Europe is a kind of tea bag 
containing snuff that is 
inserted between gum and 
cheek. 


That unlikely sounding 
pick-me-up has swept the US 
and Sweden. The EC is des- 
tined to be its next stop. 

But while the youth of 
Europe may not yet have heard 
of “oral moist snuff" the alert 
bureaucrats in Brussels 
declared yesterday that it must 
be banned before Europeans 
get hooked on what they 
regard as a highly addictive 
and cancer-causing substance. 

Fra: once the UK is on the 
side of tiie angels, being almost 
the only EC country in which 
the snuff bag is already ffLegaL 


Last scene 

■ The New York art market 
may be moribund, judging by 
this week’s auction of the 
Henry Ford Impressionist 
paintings, but the lure of a leg- 
end lives on. 

Before Greta Garbo’s belong- 
ings an under the hammer at 
Sotheby’s today the crowds 
have been pouring into the 
pre-sale showroom in their 
thousands. Within an hour 
of the doors opening on Sun- 
day a line snaked round the 
block and into the distance. 

Garbo seems to have 
amassed a homely collection 
of odds and ends, rather than 
“great art”. “It’s just junk”, 
drawled one East Side matron 
to bar friend, as they gazed 
at a case of ornaments, 
ranging from porcelain candle- 
sticks moulded like tulips, to 
a scent bottle -shaped to resem- 
bled a wizard. 

But quality is not really the 
point. For p rah aps $150, you 
too could have a little Mt of 
a legend in the living-room. 
Judging by the number of 
absentee bids that have been 
Hooding in for the smaller 
items that is just what large 
numbers of New Yorkers want. 


Mature 

■ I know there are some read- 
ers who consider my jokes too 
old. Perhaps they would like 
to consider the wine list at a 
Tokyo restaurant which still 
lists Beaujolals Nouveau 1979. 


BOOK REVIEW 

Economics 
of extinction 


I f you oppose the wholesale 
slaughter of the African 
elephant, then you should 
campaign for the resumption 
of the ivory trade, which was 
banned last year by an interna- 
tional convention. 

This paradoxical argument 
emerges from a startling new 
book on the destruction of the 
elephant It has been written 
by a group of British environ- 
mental economists including 
Professor David Pearce, co-au- 
thor of Blueprint for a Green 
Economy, the best-selling man- 
ual on green economics, 
and adviser to Mr Chris Patten, 
the UK environment secretary. 

Prof Pearce and his follow 
authors adopt a central thesis 
of Blueprint - that It is possi- 
ble to bring hard-headed eco- 
nomic considerations to bear 
on environmental decisions. 
They then apply it to the prob- 
lem of preserving the African 
elephant from extinction, 
which could occur as early as 
2010 given recent killing rates. 

“We believe, strongly, that 
economics offers an added 
dimension to the case for con- 
servation and preservation, 
contrary to the popular 
Image of economics as the 
despoiler of nature;” they con- 
tend. 

Their closely argued book on 
tiie ivory trade is a triumphant 
vindication of that contention. 
Yet it will also appear contro- 
versial, even painful, to people 
whose views have been formed 
mainly by pictures of elephant 
carcasses with their tusks 
gouged out by chainsaws. Most 
wildlife enthusiasts regard the 
ban on the Ivory trade, carried 
out under the umbrella of the 
Convention on International 
Trade in Endangered Species 
(Cites), as unquestionably a 
good thing. 

Elephants, Economics and 
Ivory stands thfa conv entional 
wisdom on its head. “An ivory 
trade ban is, in the long run, a 
very perverse way in which to 
attempt to conserve the ele- 
phant . . . The crucial can 
sal factor in the elephant's 
decline has not been the ivory 
trade perse, but rather the fail- 
ure of some states to utilise it 
constructively," the book says. 

The argument is twin- 
tracked. First, the ban wiE not 
work. The authors acknowl- 
edge that the dampdown on 
A»manri this year in the princi- 
pal consuming countries, nota- 
bly Japan, has produced a 
sharp drop in ivory prices. But 
they argue that this gain is 
strictly temporary, because of 
the remarkable flexibility of 
the ivory trade. 

New carving centres or stag- 
ing posts, such as Dubai, Sing- 
apore and Macao, have been 
opened as the trade has been 
forced out of the old centres. 

Cheaper ivory, the book 
argues, win encourage sharply 
hi gher demand among consum- 
ers previously priced out of the 
market in countries such as 
South Korea, Taiwan and 
Saudi Arabia. This trade will 
be unmonitored because these 
new centres of demand are not 
parties to Cites. 


ELEPHANTS, ECONOM- 
ICS AND IVORY 
By Edward Barbier, Joanne 
Burgess, Timothy Swanson 
and David Pearce 

Earihscan. £835. 176 pages 

Smuggling will also increase 
into the traditional markets. 
The quantities of ivory in trade 
will again drift upwards, 
resulting In higher ivory 
prices, which will in turn 
encourage even more smug- 
gling. 

For - and this is the second 
point - a ban on trading fails 
to fulfil a crucial condition for 
the preservation of the ele- 
phant: the creation of eco- 
nomic Incentives for African 
states to sustain numbers In 
their elephant herds. Protect- 
ing elephants from poachers is 
a hugely expensive operation. 
Only in a few countries, nota- 
bly Kenya, is tourist income a 
large enough incentive to 
prompt effective measures 
against poachers. 

In most other African coun- 
tries, the authors argue, realis- 
ing the value of ivory through 
the controlled elephant culls 
mast form an important part of 
the return on investment in 
responsible herd management 
The dilemma is acute for those 
states, particularly Botswana, 
Zimbabwe and South Africa; 
which have invested heavily to 
stabilise their elephant popula- 
tion. 

The authors propose the 
resumption of controlled trade 
in ivory. The trade would be 
based on a producers’ cartel, 
with all deals channelled 
through a new ivory exchange 
which would be designed to 
minimise the chances of smug- 
gled ivory finding Its way to 
the consumer countries. 

The predictable life-cycle of 
the elephant would allow a pre- 
cise calculation of the annual 
cull which would be compati- 
ble with stable herd popula- 
tions. Smaller quantities of 
ivory would be traded than in 
the recent past 

But the authors argue that 
this would not necessarily cut 
income to ivory producers 
because demand for ivory in 
Japan is relatively insensitive 
to price. Ivory’s price elastic- 
ity, they calculate, is similar to 
that of petrol in Japan, allow- 
ing producers to be compen- 
sated for lower quantities with 
higher prices. 

Their book is a model of how 
economics can illuminate envi- 
ronmental problems. Which is 
not to say that its proposals 
are correct. 

Dr Richard Leakey, the 
respected director at the Kenya 
Wildlife Service, believes that 
even a controlled resumption 
of the trade will encourage 
ivory poaching. This argument 
will become increasingly fierce 
.in advance of the next Cites 
meeting when moves are 
expected to relax the trade 
ban. 


David Thomas 
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eseltine brings out a bulging bag of tricks 

T o politician n arking • • ' ^ ^ 
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M o poUdfilan se^dng 
to lead ;hfe party has 
ever produced such a 
bewilderingly, -com- 
'.' prenecsive manifesto. Mr 
-jSfhael Heseltine has views im 
everything- ; „ . . 

- •- Britain’s place in -Europe 
may.be the issue that holds the 
; headlines in Us bitter straggle 
-with »Mrs Margaret Thatcher. 
-But if the former-defence min- 
ister defies the odds and 
^defeats her. virtnaily every 
^‘department in Whitehall feces 
: potential upheaval 
•His manifesto - framed in 
:. the torrent of booiks^ speeches' 
and interview a -produced since 
Ms regjgaathar from the cabi- 
net in 1986 — is breathtaking, 
and occasionally bizarre, in its 
•scope.': 

European, integration* a 
stronger economy, Industrial 
regeneration, and the abolition 
of die poll tax are its core. A 
pledge to maintain strong 
defences is there, always hi the 
background.. ... 

If he defeats her , 
virtually every 
department in 

S tehaB faces 
ntial upheaval 

. . His commitment to keeping 
. r In private, he would say 
restoring - Britain to the first 
division of the European Com- 
- muidty has been rehearsed a 
hundred timea. So too has his 
passionate belief inn new part- 
nership between government 
and industry, in the restora- 
tion of the tnnar rrf-fcy ^ in 
the need to relate the poll tax 
to ability to pay. 

- But Mr Heseltine also fore- 
sees American-styte mayors in 
Britain’s cities; statutory 
chambers of commerce train- 
ing the the country’s - work- 
. force; even new standards. for 
the carbon dioadde emiarions of 
fridge-freesers. 

Friends say that the, never-. 
PfwMng flow of i deas ma rks Irfan 
out as an origtn^^Mnker, 
though they, .sojnefim.es add 
that in rebrbspedt some ofEhem 
turn out to 'be haffbaked. Ene- 
mies liken him to a magician, 
constantly ^sed h ig j nwr fddfcs 
which, at fest gIance,.provide 
a comfortaHe fttusitm. 

For part, Mr Hfisefiioe . 


Philip Stephens assesses the manifesto of the former defence minister 


regards himself as the only 
, radical .alternative- to Mrs 
: Thatcher: hot an i nt er ve ntion* 
ist consohdator harking back 
to the cosy days of One-Nation 
Toryism; but nei ther & politt- 
* dan who believes that the 
Mont-edged solutions of the 
J£80s can be applied to the 
chgenaes of the 1890s. 

But the former defiance min- 
ister, who hopes to be the first 
politician since' Winston Chur- 
chill to return from the back- 
benches to lead his party, does 
not make it easy for others to 
judge just how he would run 

Br i tain 

In part it teadeHberate con- 
fusion. Mr Headline has spent 
the past four yearn cultivating 
the electorate of 372 MBs who 
next Tuesday will dec ide fate 
fete. That has- meant recognis- 
ing the significant shift to the 

- riflim within flift pmflanHmtHr y 

party since 1979. A prospective 
leader with the. teg of a tradi- 
tional wet had io demonstrate 
that he was convinced of the 
basic tenets of Thatcherism. 

He has also had to build his 
distinctive platform while 
retaining, until week,' the 
pretence of support for the 
prime minister. Too many fron- 
tal assaults .would have risked 
imprisonment in the political 
obscurity with Which the Tory 
party puatehes disloyalty. 

Mr Hesehine’s approach has 
been to promise to add rather 
than subtract to his inheri- 
tance; to balance each proposal 
which might- seem to run 
nwtni* the grain of Thatcher- 
ism with another which the 
in biw minister could not quar- 
rel with.,-. 

Thus his 'plans for a mine 
. pow erful department of. trade 

- and industry to forge a new 
partnership -with Britain’s 

_ manufacturing Industry run 
-atangHide a promise to reduce 
bureaucratic interference by 
Whitehall cMLservanis. 

The politick . 

to prt mo re of the taxpayers’ 
money Into research and devel- 
opment pledges also to force 
much greater competition 
among those bidding for gov- 
ernment antfracte. 

A pramtoed crusade to bring 
fife prov i sion of education and 
training, up to.the standards of 


Germany or Japan is coupled 
with tirades against the 
National Union of Teachers. 

Better health and transport 
services would not be achieved 
simply by pumping in extra 
resources but by increasing 
further the competition and 
choice which the government 
Is already promoting. 

And if those condemned to 
poverty or disablement could 
expect a rather more caring 
Conservatism, the unemployed 
would be expected to pay their 
way on US-style "workfare" 
schemes. 

Above all, the commitment 
to European integration is 
framed always in the context 
of national self-interest. The 
aim always is to enhance 
Britain's Influence in the world 
rather than dfardntoh its con- 
trol over its own destiny. 

It te those two sets of policies 
- towards Europe and towards 
British industry - that pro- 
vide the most illuminating 
clues to Mr Heseltme’s under- 
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The constant threads are 
these: governments can do 
thfaig w. And something to 
be dime to reverse tire secular 
iferiina in Britain's n co n^r 
and (therefore) political power 
which 11 years under Mrs 
Thatcher may have arrested 
but have not reversed. 

Mr Hesel tine’s ambition te 
make Britain Great again, and 
ha te not ttahamnH to ariwift it. 
The end, not the means, 
mratruiH same of Mrs Thatcher . 

His . books and speeches are 
shot through with envious 
allusions to the much stronger 
economic performance of 
Japan and Germany; to the 
pride with which France views 
its high-tech industries, its 
space progr am me. 

. His idea of a partnership 
with industry - with greatly 
enhanced education and train- 
ing and a stronger commit- 
ment to R & D - te couched 
ai«v m terms of providing a 
level playing field with more 
prosperous competitors. 

The role' of free markets is 
emphasised, but it 1s capital- 
ism cm the German or Japa- 
nese rather then the Thatcher- 
lte model. Mr Heseltine 
despairs at the decline of 
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Britain’s manufac turin g indus- 
try and sees the trade deficit as 
an affront to Britain's national 
esteem. 

It Is more difficult to assess 
the extent to which his aspira- 


tions could be translated into a 
programme for government. A 
few changes would be obvious 
and immediate, but the rest 
would depend on victory at the 
next general election. 


Britain would attend next 
month's European Community 
conference on economic and 
monetary union ready to 
accept in principle the even- 
tual replacement of national 


currencies with a single Euro- 
pean banknote. 

But as Mr Heseltine made 
clear in a speech earlier this 
week, he would not expect any 
irrevocable decision for per- 
haps a decade. Like Mrs 
Thatcher he believes that a sin- 
gle currency will remain a 
pipe-dream until there is much 
greater convergence of Euro- 
pean economies. 

Similarly, alth ough be would 
embrace the rhetoric of 
Britain’s partners on European 
political union, he would not 
expect any move to the federal 
Europe feared by his oppo- 
nents. “I do not expect the 
emergence in the foreseeable 
future of any political struc- 
ture in western Europe that 
would submerge the institu- 
tions of national sovereignty,” 
he said in Hamburg this week. 

His proposal for an extra tier 
for the European parliament 
has the feel of a “wheeze". His 
energies are more likely to be 
directed into building the co- 
operative industrial ventures 

- particularly in the area of 
defence. It was Mrs Thatcher’s 
refusal to embrace that philos- 
ophy during the crisis over 
Westland helicopters that 
drove him from cabinet. 

Britain, he would promise, 
would stay in the mainstream 
of European integration, but 
that process would be slower 
than the rhetoric implied. 

On the domestic front, Mr 
Heseltine's manifesto provides 
little evidence that there would 
be a turnaround in macro-eco- 
nomic policy. 

He is every bit as chauvin- 
istic about preserving the 
value of the pound as any post- 
war British prime minister. His 
pledge to restore the indepen- 
dence of the Bank of England 

- he prefers to frame it in 
terms of reversing its national- 
isation by the Labour party in 
1946 - would anyway under- 
cut the government's control 
over the exchange rate. 

His speeches contain oblique 
hints on the need for some 
form of credit controls - per- 
haps on the west German 
model - but a decision would 
presumably be left to the new- 
ly-independent hank 

There would be changes to 


tax policy: he believes, for 
example, that the government 
should provide more powerful 
incentives for individuals to 
invest directly in manufactur- 
ing industry. 

Mr Heseltine has also argued 
for the balance of public spend- 
ing to be tilted further towards 
investment. Priorities would be 
a better transport infrastruc- 
ture and money to "pump- 
prime" regeneration of the 
inner cities. 

The Docklands and Mersey- 
side development corporations 
would provide a model for the 
cities, while responsibility for 
regional policy would be trans- 
ferred to a new English Devel- 
opment Agency. 

The DTI - which has seen 
its budget progressively 
reduced over the past few 
years - could expect a new 
secretary of state guaranteed 
seniority and influence in the 
cabinet, alongside a restoration 
Of the frnanrfal cuts. 

As yet, Mr Heseltine has 

He is as chauvinistic 
about preserving the 
pound’s value as any 
post-war British 
prime minister 


been careful to argue that his 
principal aim would be to redi- 
rect existing resources, to use 
them more efficiently, and to 
attract private funds rather 
than to embark on a public 
spending spree. No price tag 
has been attached to the pro- 
motion of German or Japanese- 
style long-termism in industry. 

Local government, mean- 
while, would be subjected to 
another upheaval - reform of 
the poll tax would be accompa- 
nied by the merging of county 
and district councils into uni- 
tary authorities run by those 
directly-elected mayors. 

There is much more. Mr 
Heseltine has ideas and plans 
for the restructuring of the 
west's defence posture, for the 
environment, for education, 
and above all for defeating the 
Labour party. He has just four 
days to persuade his colleagues 
at Westminster to ensure that 
those plans do not turn out to 
be the longest manifesto never 
presented to the British elec- 
torate. 


N ever about -Mrs MOr*. ■ 
garet Tbatcher,' or Mr Mich- 
ael Beaettine; forget about 
who is more likely to destroy 
. whom.' The question is, . Will the 

7979 

turn pot to have been a devtetkm? 
•WHT-aH the hndbobted achieved . 
meats Of Britain’* extraordinary 
p r ime mhito t er be~redaced to dnst? 

Put it Hkethatand the anxieties 
of those who caU; themselves 
Thatcherites are seen fo proportion. 
For the answer te, of coarse, a 
strong negative. 

It is not that Mis ’Tfratcher’s con- 
tinuing admirers have nothing to be 
anxious about. Few would , deny 
that we are now w i t nes si ng file end- 
game of her career, or that the 
prime minister appears to be nre- 
versihlv waakened. lt wfll be a. 
quick exit 7 if Mr Jtedtbjek chal- 
lenge results in her departure from. 
No 10 Downing Streetcar a sknr 
fade-out if it does not She may stm- 
vive -■ perhaps for a few 'months, 
p n flfl ibl y imfli after' the 
- but Bhe can no longer : tower 
above her colleague! in Tmumpr 
to which they had become so 
uncomfortably accustomed. 

Her impact on-Britahrwffi, how- 
ever, be felt long after - any conceiv- 
able Tory successor takes ner place; 
as to a potential -Labour -govern- 
ment, rape of , the prime. minister’s . 
not fe c on tributions to 

the British pblity is that she has 
blasted the cryptxxmmmtmism. and 
much even of the gnasMOcteTism, 
out of the opposition. The essence 
of her legislation on trade unkms 
will survive intact whatever hap- 
pens; more to the point, a series of 
victories in the great set-piece 
industrial relatkms battles, culmin- 
ating in the destruction of the 
national union of mineworkers, ' 
have obliterated the old generation 
of labour union barons. 

The same sense of permanence 
applies to privatisation. Water, the 
national grid, and possibly British 
Telecom would not be wholly safe 
with Labour, but for the rest no one 
is proposing to reverse this aspect 
of the rolling-hack of the frontiers 


Mrs Thatcher has set an unshakeable agenda, writes Joe Rogaly 

Win or lose, her legacy will last 


of the state. Mr Heseltine would 
undoubtedly continue the process; 
M indd even go one step farther 
.than Mis Thatcher is willing to con- 
template and create an independent 
Bank cf England. In the social sec- 
tor, everyone favours council house 
sales now; and a national curricu- 
lum te a pexmaneirt part of the edu- 
cation system. 

Again, not even Labour dares to 
proclaim an intention to return to 
the public-spending profligacy of 
the pre-1979 years. Mr Heseltine 
might tnm out to be meaner on 
social sec urity payments than any 
Tbatchexite, while his inclination 
appears to be to make general cuts 
to finance such of his grandiose 
infrastructure schemes as can be 
afforded. He te not very forthcoming 
about tgMtjnn plana. The upshot is 
this: any politician who to-prepared 
to lock himself into a European 
monetary union and an indepen- 
dent central bank is etthw stupid or 
aware that he is putting voluntary 
shackles over bis own potential fis- 
cal profligacy. 

What appals Thatcherite true 
hdievere te the prospect of a mightr 
fly enlarged Hesaltlnten department 
of industry, not to mention the 
establishment of regional authori- 
ties chairged with the promotion of 
Inv e stm ent, the pu rpos efu l deploy- 
ment of government, procurement 
powers, and face-to-face prime min- 
lsterial exhortations of chairmen. 

Such . interventionism, which 
wcadd also be practised by a Labour 
government, would certainly repre- 
sent a change of direction but it 
would be unduly depressing to 
describe it as a complete return to 
the corporate state of the 1970s. 
Much would depend upon the 
degree to which trade union arro- 


gance was revived. Round-table bar- 
mining with union bosses who 
foink they run the country are one 
thing; talks with general secretaries 
who know their limitations are 
another. Labour wifi, not deserve to 
be trusted on this until a Labour 
prime minister has seen off his first 
three public-service unions, prefera- 
bly all in the national health ser- 
vice. A Heseltine industrial policy 
would be a businessman’s policy: 
pragmatic decisions, taken in shir- 
tsleeves, in the interest of growth. 
He argues that this already hap- 
pens, under cover of a purist liberal 
economic policy. He to partly right 

A secondary concern facing 
Thatcherites is that some of their 
ideas for further incursions of mar- 
ket theory Into social policy might 
be side-stepped by Mr Heseltine. He 
is a proponent of workfare, which 
means that you qualify for unem- 
ployment benefit only if you accept 
a proffered job or useful training, 
but on many issues he bat his own 
agenda, and it is not all co-incident 
with what is put out by the Centre 
for Policy Studies, the Adam Smith 
Institute or even Mrs Thatcher's 
guru-in- the-dungeon. Professor 
Urtnn Griffiths. That thin is a real 
concern was made clear yesterday 
when the challenger promised a 
complete review of the poll tax. 

This is of course a political under- 
taking, not a moral one. Yet the poll 
tax, designed to make the poor pay 
for the policies they vote for, is, as a 
flat-rate imposition, regressive. It to 
the single most wicked piece of fis- 
cal policy the Thatcherites have 
Introduced. There te a widespread 
feeling that it is unfair. Conse- 
quently. Tory MPs feel more threat- 
ened by the poll tax than anything 
else. It to wholly just that its effect 
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Does Dulwich beckon? Few would deny that we are now witnessing the end-game of Mrs Thatcher’s career 


Fatal error of the vanguard in history 


From Messrs Anthony Baron 
and Robert McGarvey. 

Sir, Mr Siedentop (“That- 
cherism’s inconsistency,” 
November 7) makes a welcome 
contribution to the debate on 
British democracy, its relation 
to the development of a pros- 
perous enterprising society and 
its critical effect on Britain s 
role in Europe. . 
t This fundamental issue has 
not received the attention it 
deserves due to the general 
bilure by liberals to address 
the whole concept oC change. 
Consequently in Britain little 
effort is directed towards 
understanding the need to 
accompany the advance of eco- 
nomic liberalism with greater 


dispersion of political power. 

. Mr Siedentop to correct The 
Thatcher gov er nment has done 
the . nation, a great service in 
championing the dispersion of 
economic sovereignty. It has 
unleashed powerful forces by 
opening the door to consumer 
capitalism. Economic liberal- 
ism has created in its wake a 
property-owning populist 
majority dedicated to capitalist 
development The great irony, 
as painted out by Siedentop, is 
that this very success has occa- 
sioned the urgent need to con- 
solidate that majority by 
empowering them politically. 

When in the past Britain has 
achieved the perfect harmony 
between the will of the people 


Incomprehensible voting systems 

that both the Conservative am 


tnmjfs Rosie Sharpley. 

Sir, It has at last become 
Jfeittrlfeat an election for the 
M ol the ' Conservative 
take place shortly. 
As fl fiw.7 Democrat council- 

lor "L incomprehensible 

">v - .• 


that both the Conservative ami 
Labour Parties elect their lead- 
ers other than by a universal 

vote of their members. 

Rosie Sharpley, 

13 AUerton Close, 

Woking. Sam 


and the institutions of power 
the result has been a unity 
winch propelled the nation to a 
leading world rale. The great 
cultural and economic bloom 
of the Elizabethan age and the 
remarkable gr ow t h of the 19th 
century were preceded by 
reforms, or dispersions of 
power, which led to periods of 
gr owt h and advancement. 

As with other vanguard par- 
ties, such as the Bolsheviks, 
the Tory Party under Mrs 
Thatcher has used concen- 
trated political power to bring 
about revolutionary economic 
change. The fetal error of the 
vanguard in history has been 
its singular inability to recog- 
nise the critical moment when, 
to maintain the momentum of 
chang e , power needs to be dis- 
persed, completing the process 
and giving it permanence. The 
need for parliamentary reform 
is now vital 
A. Barm, R. MoGarvey. 
directors, 

Baron , McGarvey , 

Century Bouse, 

100 Oxford Street, Wl. 


may have been to destroy its archi- 
tects, and a delightfully piquant act 
of fete that a promise to abolish it 
might become the decisive factor in 
dethroning the more extreme ideol- 
ogists of the new right 

Those who may mourn its pass- 
ing on purist grounds might reflect 
that it was never likely to survive 
for long in its original form. 
Rebates and the panicky introduc- 
tion of bribes for disgruntled voters 
have already distorted it beyond 
recognition; even if Mrs Thatcher 
has a fourth general election vic- 
tory the future for the poll tax is to 
say the least uncertain. 

The prime minister was becoming 
a lame duck on such matters even 
before Mr Heseltine entered the 


Letters 


fray. One piece of evidence for this 
is the firm rejection of education 
vouchers by Mr Kenneth Clarke, 
who was made secretary of state for 
education just the other day. Only a 
few weeks previously Mrs Thatcher 
had indicated her strong preference 
for vouchers; she subsequently 
called in Mr Clarke’s predecessor to 
press her case. Now Mr Clarke has 
outfeced her, in public. 

The matter on which a change of 
prime minister might be expected to 
make an appreciable difference is, 
of course, Europe. Even here, how- 
ever, it to a “might." not a “will". 
Those who express the greatest sup- 
port for Mrs Thatcher's approach to 
the European Community often do 
so as a result of a strong identifica- 


tion of her Instincts with their own. 
There to a perfectly respectable case 
to be made against a single Euro- 
pean currency, or a European cen- 
tral bank, or, indeed, against irrevo- 
cable acts of political union. In one 
of her moods, Mrs Thatcher makes 
it. If the government of which she is 
prime minister was propounding 
this case as she does when she ad 
libs you might be able to argue that 
if you want to draw a line under 
Britain’s present degree of integra- 
tion with the EC. back her. 

Your conclusion has to be quite 
different if you accept her official 
pronouncements, when read out as 
drafted. That version of the 
Thatcher government accepts a sin- 
gle currency, provided it to not 


imposed, and provided parliament 
votes for it first. Its suggested Euro- 
pean monetary fund is not a central 
bank, but who can doubt that, after 
much argument with the other 11 
members of the EC, it would come 
to look very like one? The prime 
minister may be able to prolong the 
debate, but in the end she to no 
more likely to be able to block the 
process than she was when it came 
to the single market, or entry to the 
ERM. Mr Heseltine has been careful 
to show his own nationalistic col- 
ours this week. He would be the 
most enthusiastic climber-aboard of 
the Eurotrain, but all other possible 
next prime ministers, from the for- 
eign secretary, Mr Douglas Hurd to 
the Labour leader, Mr Neil Kinnock, 
would do a deal rather than go it 
alone. 

Mr Hurd could salvage the Con- 
servative party, even though there 
might be mutterings from some 
devoted anti-federalists. He to not,, 
however standing for election and 
would be in great difficulties if the 
voting went to a second round and 
his nominated candidate, the prime 
minister, stayed in the contest We 
can consider him if and when he 
gets out of that trap. 

Meanwhile it would be quite 
wrong to assume that Mr Heseltine 
could easily unite the party, 
although if he could he would be 
well-placed to defeat Mr Kinnock. 
Some pure Thatcherites say they 
would rather have a spell in opposi- 
tion than see Mr Heseltine in Down- 
ing Street Wbat would be missed at 
the top, they protest would be their 
heroine’s intellectual honesty - 
which to imperfect but greater than 
that of most politicians. This to not 
a virtue they ascribe to her chal- 
lenger, as we shall doubtless hear 
over the next few days. Meanwhile, 

I cannot help reflecting on one sup- 
posedly divisive characteristic that 
Mr Heseltine shares with the prime 
minister. She is an enthusiast, a 
fighter for schemes in which she 
believes. So is he. She enjoys being 
elective dictator, even though she is 
now less able to dictate than she 
was. He would absolutely adore it. 


Debt relief trick or treat 


From Mr P.J. Martin. 

Sir, Are the new rules on 
value-added tax bad debt relief 
(clause 10 of the Finance Act 

1990) really the generous ges- 
ture we are led to believe. 

For the first time bad debt 
relief Is available to creditors 
of companies which have not 
been declared formally insol- 
vent - but only after two 
years have elapsed, and then 
only after the debt has been 
written off in the accounts. 

The drawback is that, 
although until now VAT bad 
debt relief became available to 
creditors immediately a debtor 
company was declared for- 
mally insolvent, under the new 
scheme they must wait two 
years and write off the debt 
Calls from professional bod- 


ies to run a dual system 
whereby creditors may claim 
immediately in the case of a 
debtor's formal insolvency, and 
after two years in other cir- 
cumstances, have so far fallen 
on deaf ears. 

Meanwhile, with the recent 
dramatic increase in company 
failures - and with the intro- 
duction of the “wait- two-years” 
rule - the cash flow of many 
relatively amaii businesses is 
suffering. Is this really gener- 
osity, or is it a classic case of 
giving with one hand and tak- 
ing away with the other? 
p.j. Martin, 
rfurnmai^ 

Institute of Credit Management, 
Easton Bouse, 

Easton on the Bin. 

Stamford, Lincolnshire 


The taxpayer 

and duty free 

From Mr Brian Flint 

Sir, The duty free debate 
goes backwards and forwards, 
but I hope that you will not 
stop the game with the ball in 
BAA’s court 

Of course duty-free goods 
represent excellent value to 
the purchaser, as Sir John 
Egan says (Letters. November 
9). They do so because they are 
subsidised by government and 
in spite of the feet that a signif- 
icant proportion of the subsidy 
is creamed off by BAA and its 
concession holders. 

The only relevant question 
is: why should the average tax- 
payer be required by govern- 
ment to subsidise in this way 
the airport operators, their 
concession holders and the 
travellers, the majority of 
whom can well afford to pay 
the full, duty-inclusive price 
for alcohol, tobacco, perfume 
and other luxuries? 

Brian Flint, 

2 Grande Rue des Verrmes, 
Nery, 

France 


Odds are on pre-cast 


From Mr Michael Brown. 

Sir, Lynton McLain's article 
(“A veteran workhorse keeps 
pace," November 1) contains 
British Steel statistics that are 
both mis lea ding and question- 
able. 

Structural steel ex-mill has 
dropped in price in real terms 
In the 1960s but fabricated steel 
- the sort that gets to site - 
has risen and fallen over the 
same period, depending on the 
market and the fabricator. 

The article's chart, compar- 
ing the prices of steel, concrete 
and precast concrete, is mis- 
leading. 

Structural steel ex-mill and 
ready-mixed concrete are 
ingredients of structures and 
require other elements - such 
as fire-proofing for steel and 
reinforcement and shuttering 
for ready-mixed concrete - to 
produce a structure. 

Precast concrete by contrast 
can deliver a complete struc- 
ture, frame floors and fire pro- 
tection, from a single sub-con- 
tractor who takes the 
responsibility for design, man- 


ufacture and erection. 

So the chart does not com- 
pare like with like, or provide 
an accurate Indication of 
which framing method pro- 
vides the most economic and 
cost-effective structure. 

Clearly in the current build- 
ing industry recession there 
will be bargains around as 
steel fabricators desperately 
seek volume in a shrinking 
market. But they are unlikely 
to tempt back those customers 
who have turned away from 
steel because of the volatility 
of price and uncertainty of 
quality and who have chosen 
instead precast concrete which 
offers consistent high quality 
and economy within guaran- 
teed short time scales. 

In the current environment 
- to pursue the equine meta- 
phor - precast concrete is 
odds-on favourite. 

Michael Brown, 
chairman. 

Precast Concrete Frame 
Association , 

60 Charles Street, 

Leicester 
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More than 1,500 policemen yesterday 
forcibly evicted hundreds of young squat- 
ters from nearly 130 east Berlin tene- 
ments in pitched house-to-house bottles. 
In some of the worst violence In Berlin In 
recent years, Leslie Colitt reports from 
Berlin. 

The squatters hurled Molotov cocktails, 
flares and paving stones at the police who 
used armoured vehicles and water can- 
non. Ten police were reported injured, one 
seriously, and a number of squatters were 


taken to hospitaL At least 300 squatters 
were arrested. 

Mr Walter Momper, the Social Demo- 
cratic mayor of west Berlin, said he was 
deeply disturbed by the extent of the dis- 
orders and the readiness to kill police- 
men. He mM the “criminal violence" 
nothing to do with political protests. 

Interior Ministry Mr Horst Waf- 

fenschmidt signalled a firmer stance by 
the authorities against the recent upsur g e 
in violence in the east, warning that the 


' - . 

Si « ..\ y ~ 


police would take tough measures to pro- 
tect the newly-won freedom in east Ger- 
many. 

A young Berliner was shot dead by 
police recently during dashes between 
rival football fans in Leipzig and there 
has been a sharp rise in attacks by skin- 
heads and other rightwing extremists. 
The Berlin squatters, however, were 
described by one Berlin official as the 
"spoiled children of fo nth grn German aca- 
demics.” 


Germany to cut spending by DM35bn 


By David Marsh in Bonn 

GERMANY plans to cut 
government spending by 
DM35bn ($23bn) next year, Mr 
Theo Waigel, finance minister, 
announced yesterday, admit- 
ting publicly for the first time 
the seriousness of the coun- 
try's budgetary problems 
caused by the unexpectedly 
high cost of German unity. 

Mr Waigel Baid he would 
seek fresh contributions from 
the west German Ldnder 
(states) to help lower the soar- 
ing budget deficit. 

A rise in the public sector 
deficit above next year’s proj- 
ected DMl40bn “would not be 
acceptable for the capital mar- 
kets” and would lead to a rise 
in interest rates, be said at a 
news conference after the 
weekly cabinet meeting. With- 
out spending cuts, the 1991 def- 
icit would have topped 
DMlkObn. 

Details of the cuts remain 
vague, partly because Mr Wai- 


gel wants to delay unpopular 
decisions until after next 
month’s general election. Over 
the medium term, he plans 
spending reductions rising to 

an annual DMTObn by 1994. 

He said that the government 
would be making sharp cuts in 
defence spending and would 
seek reductions in regional 
subsidies for former border 
regions previously disadvan- 
taged by German division. 

He heralded tough discus- 
sions with the Lander - after 
the elections - on increasing 
the states' share in the financ- 
ing of unity. 

The overall public sector def- 
icit next year (compared with 
DMU7bn this year) is more 
than DM40bn above the proj- 
ected figure announced by Mr 
Waigel in July. This reflects a 
big increase in east German 
unemployment and a much 
higher bin for social security 
and industrial support east of 


the Elbe. 

Mr Waigel will try to modify 
the government’s concession to 
the Linder in the early sum- 
mer, which kept two sets of the 
states’ basic financing arrange- 
ments unchanged up to 1992 
and 1994 respectively. 

The minister Mid that expec- 
tations about economic growth 
in east Germany were now 
“stable”. However, his projec- 
tions for economic growth next 
year - per cent in west 
Germany and 2-3 per cent for 
the whole of Germany - are 
widely regarded as optimistic. 

Fears about further eco- 
nomic Hiffimltifla in east Ger- 
many were imiteHinad by the 
separate comments of a senior 
Bonn economic policy official 
who said that east Germany's 
trade with eastern Europe was 
likely to “collapse" in 1991. 

The New Year would see a 
stream of bankruptcies of large 
east German companies, be 


gritted. 

As part of its package of fin- 
ancing measures, the Govern- 
ment seems likely to decide an 
increase in unemployment 
insurance contributions, this 
will be partly offset by a cut in 
payments for pensions, where 
central social security funds 
are at present in large surplus. 

Bonn will also be consider- 
ing a range of privatisation 
measures, as suggested 
recently by the Bundesbank. 
Next year’s DMI40bn public 
sector deficit - including cen- 
tral, regional and local govern- 
ment and various centrally 
operated funds, but not the 
Treuhand holding agen- 
cy - wifi be 5 per cent of gross 
national product The main ele- 
ments of the deficit will be 
DM70bn for central govern- 
ment, DM25bn for states and 
municipalities in east Germany 
and DM31bn for the German 
Unity Fund. 


Supreme Soviet declares open revolt 


By Quentin Peel in Moscow 

THE SUPREME Soviet in 
Moscow, national parliament 
of the Soviet Union, declared 
open revolt yesterday, against 
its own growing powerlessness 
and the collapse of central 
authority. 

By an overwhelming major- 
ity. the deputies refused to con- 
sider any new legislation until 
they had held an emergency 
debate, set for tomorrow, on 
the national crisis, which they 
wanted to be addressed by 
President Mikhail Gorbachev. 
He immediately agreed to do 
so. 

The Supreme Soviet 
demanded a briefing on Mr 
Gorbachev's proposals for a 
new union treaty, the constitu- 
tional basis for a future Soviet 
state, and on his meeting last 

Heseltine issues 
challenge 

Continued from Page 1 
he believed it was vital for the 
Conservatives to maintain 
their support in Britain's major 
cities. 

Arguing that Labour was no 
stronger than at any time since 
Mrs Thatcher first took office 
in 1979, he added that: “The 
Conservatives must win in the 
the industrial heartlands on 
which the balance of power in 
Britain depends". 

The former defence minister 
also went out of his way to try 
to win the support from both 
the right and left of the party 
by stressing that any govern- 
ment under his leadership 
would see collective cabinet 
government fully restored. 

For his allies at Westminis- 
ter it captured the “mood of 
change". Others were not yet 
convinced. 

“ft is an attractive pack- 
age. . . but if we are to get 
Thatcherism in a different 
way, why do we need to 
change the leader?” asked one. 


weekend with Mr Boris Yelt- 
sin, president of the Russian 
federation. They also called on 
Mr Yeltsin, and presidents of 
the 14 other republics, to 
attend the debate. 

The move means that legisla- 
tion abo lishing or over hauling 

dozens of Important govern- 
ment ministries has been 
delayed indefinitely, along 
with reforms concerning for- 
eign currency and customs tar- 
iffs. 

The vote amounts to a 
belated and bitter recognition 
by the deputies of the growing 
chaos in the country, the popu- 
lar fury at worsening food sup- 
plies. and at their own power- 
lessness in the “legislative 
war" between the national par- 
liament and the 15 republics. 


The deputies' revolt came 
amid new evidence of the con- 
frontation between the repub- 
lics and the centre, and as the 
Soviet government pressed 
ahead with measures for dras- 
tic reform of the economy. 

In Georgia. Mr Zviad Gam- 
sakhurdia, veteran nationalist 
leader and a fervent proponent 
of outright Georgian indepen- 
dence, was elected president of 
the new parliament, after his 
round table of nationalist par- 
ties defeated the Communist 
party in recent elections. 

In Moscow, Mrs Kazimiera 
Prunskiene, Lithuania’s prime 
minister, arrived to seek the 
support of the radical Moscow 
city council to prevent a 
renewal of the union blockade 
of her republic which she says 


Tories attack challenge 


Continued from Page 1 

Downing Street said 
the prime minister was deter- 
mined to “fight and win”. 

Her campaign was boosted 
within hoars of Mr Michael 
Heseltine's declaration that he 
was to challenge her by a 
statement of support from 
Lord Whitelaw. who was dep- 
uty prime minister before Sir 
Geoffrey took up the post. 

“I believe profoundly that at 
this time our country badly 
needs her courageous, deter- 
mined leadership as prime 
minister,” he said. He was con- 
vinced that the party would 
win the next election united 
under her leadership. 

Mr Kenneth Baker, the 
party chairman, said Conser- 
vative MPs owed their position 
to Mrs Thatcher’s “political 
skills and unprecedented elec- 
toral successes”. 

The party should be concen- 
trating on fighting Labour, he 
added. 

Meanwhile, Mr Michael 


Howard, the employment sec- 
retary, described Mr Heseltine 
as “the most divisive figure in 
the party for tbe past five 
years". 

Mr John Cunningham, 
Labour’s campaigns coordina- 
tor, called for a general elec- 
tion, saying it was "shameful” 
that at such an important time 
there was no effective govern- 
ment. “Once again the Tories 
are letting the nation down.” 
• Sterling fell steeply yester- 
day as London's financial mar- 
kets reacted unfavourably to 
the prospect of a Thatcher 
defeat in a leadership contest, 
writes Rachel Johnson. 

The pound dropped two 
pfennigs against the D-Mark to 
close at DM2.8875, within four 
pfennigs of its lower effective 
limit in the exchange rate 
mechanism. 

Sterling's decline led to 
losses in both equities and 
government bonds, with the 
FT-SE 100 share index dosing 
down 10.0 at 2,046.0. Gilts lost 
about a quarter of a point 


the central government is 
threatening. 

As for the central govern- 
ment itself, it produced the lat- 
est salvo in plans to move to a 
market economy, declaring 
complete price liberalisation 
for luxury products from 
today. Drastic price rises on 
luxury Items are now likely. 

Back in the Supreme Soviet, 
the deputies returning from 
their constituencies after last 
week's national holiday con- 
fessed to their total frustration 
and fear. 

“If we fail to take some sort 
of measures, people will go 
into the streets to defend their 
children, people will take up 
aims,” said Lieutenant-Colonel 
Viktor Alksnis, a military dep- 
uty from Latvia. 

Bush heads off 
Gulf pressure 

Continued from Page 1 
to have reached a temporary 
understanding, Mr Mitchell 
warned that If Mr Bush did 
take a decision to use military 
force, the US constitution 
required him to seek the 
authorisation of Congress. The 
administration has always 
refused to say it would seek 
prior approval and the senator 
said Mr Bush made no commit- 
ment either for or against. 

Mr Baker hinted that mili- 
tary operations could be con-' 
ducted for up to 90 days before 
seeking congressional and 
international approval 

Mr Mitchell said Mr Bush 
had not taken a final decision 
about the effectiveness of sanc- 
tions in achieving their objec- 
tives. 

Before the meeting. Senator 
Robert Dole, the Republican 
minority leader, warned that 
“with the election over and the 
budget behind us, the Ameri- 
can people are starting to focus 
on this." 


Saudi 
women in 
drive for 
greater 
equality 

By a Correspondent 

in Riyadh 

WHEN 50 Saadi women 
assembled at a shopping cen- 
tre In Riyadh last week and 
drove Hih> cars in of 

the Saudi ban on women driv- 
ers. it was an u n precedented 
public protest which under- 
lined how the Gulf crisis has 
ehahau up Saudi society. 

But when the Interior Minis- 
try this week reaffirmed tbe 
ban In a Saudi television 
broadcast and said women 
drivers would be punished to 
prevent the “portents of evil”, 
it was a sign of how little has 
really changed in the king- 
dom's conservative and mate- 
dominated Islamic society. 

Six of the women have been 
suspended from their teaching 
posts at *n»g Sand University 
in Riyadh, where there were 
angry protests by fundamen- 
talists. A petition described 
them as “fallen women who 
called for corruption on the 
earth”. 

The women behind the 
steering wheels learned to 
drive abroad. They wanted to 
make tile point **«»* they dis- 
liked being dependent on mate 
relatives or male employees 
for transport, particularly in a 
time of crisis when Kuwaiti 
women r e f ug e es and US ser- 
vice-women have been seen 
driving vehicles. 

Saadi women, however, 
have more on their minfe thaw 
driving: they want to be use- 
fuL In a groundswell of patri- 
otic fervour, Saudi women are 
coming to the government in 
droves and asking how they 
can help if war breakB out 

Much to everyone's surprise, 
when King Fahd called on 
women early in the crisis to 
volunteer their services in 
humanitarian and medical 
fields, more than 15,000 
heeded the call, signing up for 
training that would eventually 
have them working side by 
side with men in hospitals. 

hi a society where women 
and men are segregated in 
most public places this is 
pushing back the boundaries 
of tradition. 

“This crisis Is like throwing , 
a stone In the water,” says one I 
young Saadi hospital official. I 
“There are waves that ripple 
throughout the society. It has 
made ns think about every- 
thing. For instance, in the 
event of war, who is going to 
operate and staff many of our 
services if most of the men are 
at tbe front and many of the i 
expatriates have gone homeT” 

Women do work now to a | 
limited degree as owners of ! 
shops, as doctors, teachers and 
as bankers In the small num- 
ber of women's branches of 
Saudi banks; but opportunities 
are few. One of the largest 
stumbling blacks is the segre- 
gation requirement which 
makes it uneconomic for busi- 
nesses to hire women, and this 
does not appear likely to 
change. 

While women may be opti- 
mistic that more jobs will 
open up as a result of the cri- 
sis, there is only one career 
that is clearly getting a push 
from authorities in the short 
term - nursing. 

The need for Saudi nurses in 
the kingdom became acutely 
apparent in the aftermath of 
the Iraqi invasion of Kuwait 
During the first few weeks of 
August hospitals lost a signif- 
icant percentage of foreign 
nurses because of the fear that 
Iraq would attack Saudi 
Arabia itself. 

Nursing has in the past been 
considered by Saudi women to 
be a less than respectable pro- 
fession, but the crisis has 
changed this perception dra- 
matically and the new volun- 
teers see themselves as lat- 
ter-day Florence Nightingales 
ready to support their men at 
the front if needed. 

Everyone from princesses to 
bedu women are signing up for 
the volnnteer training pro- 
grammes&OOO have taken the 
two-week course so far. The 
Health Ministry plans to push 
5.000 Saudi nurses a year on to 
the market. 

The backlash to the protest 
by women drivers has been a 
severe setback, bat Saudi 
women talk of a new spirit of 
patriotism and self-esteem as 
result of their role In prepar- 
ing for a future conflict. 

When asked who will tend 
to the wounded if all the expa- 
triate nurses flee the hospitals 
at the first sign of war one 
24-year-old volunteer 
answered with conviction, 
“We're going to do it.” 
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Sterling in the 
firing line 


While it Is too early to talk of a 
sterling crisis, the effects of the 
Tory party's travails are all too 
apparent. Yesterday’s close of 
DM2A875 is still clear of the 
ERM floor, now down to 
DM2.84 because of further 
peseta weakness. But that . 
weakness in turn owed some- 
thing to a sharp rise in Spanish 
inflation, which presumably 
suggests future tightness in 
Spanish monetary policy. If 
farther sterling weakness 
threatened the UK government 
with a rise in base rates, it 
might have to rely for survival 
on the willingness of the Rank 
of Spain to ease a gnfa- Is thfe 
what ERM stability was sup- 
posed to be about? 

Not least among the foreign 
exchange market’s problems is 
working out which outcome to 
the leadership contest it would 
dislike most The answer is 
probably for Mrs Thatcher to 
win narrowly and hang on, 
thus opening the way to an 
early Labour victory. Con- 
versely, the most popular 
result would probably be an 
outright Thatcher victory and 
the prospect of another 18 
months of relative stability, hi 
between those two, tbe reac- 
tion to a change of leadership 
might come down to a tussle 
between the domestic appeal of 
a prime minister more commit- 
ted to thi* kpm and foreign dis- 
trust Of an unkno wn q ua ntit y 

In sterling’s favour is tha 
fact that the system has previ- 
ously shown itself tolerant of 
deviation by weak currencies 
within tiie 6 per cent bands, hi 
addition, th e present high level 
of the UK’s res e rves gives the 
authorities considerable fire- 
power. But the UK market is 
still bedevilled by ignorance of 
how the system works; and in 
particular, how it Interacts 
with a governmental ori«i« 

British Airways 

British Airways’ interim fig- 
ures look terrific compared 
with the competition. Despite 
its second half profit warning, 
it should still be able to make 
dean pre-tax profits of close to 
£200m in the year. Add on 
another £KXta of aircraft prof- 
its and the year is still likely to 
be BA’s second best ever. 
Given that a well-financed 
competitor such as American 
will be tacky to break even, 
BA’s performance is impres- 
sive. But that is no longer a 
good enough reason to invest 
in it 

This is one oT the great cycli- 
cal stocks. If one is nervous 
about the dividend pairing 
capacity of British Steel or 1(3, 
BA could give one nightmares. 
At the moment everything is 
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going wrong. Fuel prices have 
soared, its two biggest markets 
are heading into recession and 
it Is fairing delivery of more 
new capacity than it can fill 
profitably. Revenue growth on 
long-haul routes, which pro- 
vide the bulk of the profits, 
was less than 5 per cent last 
month, compared with nearly 
15 per cent in July. BA’s 
undoubted marketing s kills 
could not prevent a 4 per cent 
drop in second quarter passen- 
ger yields, and the decline 
looks even worse when set 
against double digit inflation 
in tbe UK. 

The operational gearing is 
huge; and when BA's 9 per 
cent yield is set aeaznst srmnar 
on offer from NatWest Bank or 
GKN, there is further downside 
risk, in a bear mar- 

ket. 1116 big proviso, which has 
sorely not gone unnoticed, is 
that this stock is the most 
obvious beneficiary of any res- 
olution of tile Gulf crisis- 

Boots 

If you closed your eyes yes- 
terday. Boots sounded eerily 
Him its old self. It produced old- 
style interim profits increases 
from its traditional businesses; 
pharmaceuticals up 13 per 
cent. Boots the Chemists up by 
twice as much. Despite 
unchanged year-on-year safes, 
gross margins in the chemist 
stores were more than 2 per 
cent better, while cost 
increases were held at 7 pa 1 
cent hi tills environment, to 
grow overall trading profits by . 
more than a quarter is aston- 
ishing. 

All that only ser ves to 
emphasise tte dilutive natur e 
of the Ward White acquisition, 
hi particular, Halfords failed to 
match its reputation as the . 
jewel in tbe crown, its difficul- 
ties suggesting it contains 
nasty fixed costs and too much 
immature space. The preinter- 


est contribution from the (Ward 
White businesses in tife! full 
year will probably conpe in 
around £30m. Related Interest 
charges In the first half falone 
were £28 Am. j- 

If that makes for chrontfc bad 
timing, co nsi der also that - with- 
out Ward White but l, with 
money in the bank BSoots 
might have achieved eamiings 
growth of more than 20 ffrer 
cent in a supposedly Impossi- 
ble market Instead, earning^ 
growth will be 3 per cent, sup- v 
posing full year profits of \ 
£370m before tax. Given the 
Manoplax factor, Boots's 
shares deserve something of a 
premium rating; but sharehol^ . 
ers have arguably been It t 
down. Current net debtt'Jres 
(excluding convertible bonds) ; - 
of £385m should be down to 
£270m by the year-end, imply- 
ing cash inflow b of around 
£12Pm. All of that, of course; 
comes from the original busi- 
ness. 

Composite insurers 

Juggle the numbers, and the 
wealm destruction suffered by 
the composite insurers this 
year looks truly awful General 
Accident lost in the first nine 
months not Just the £73m pre- 
tax shown in its P&L account, 
much of it from storms and 
subsidence. Another £lbn has 
vanished off shareholders' 
funds thanks to the capital 
markets, cutting its solvency 
margin to 50 per omit, a level 
last seen by GA in the 1970s. 

For the Investor, the problem 
is whether composite share 
prices have already taken all 
this fully on board.- ^ 

That is hard to cafl. Dividend $3. 
prospects still look dodgy for 
most composites. Assuming 
GA’s full year payment rises in 
line with the interim, its divi- 
dend cost is going to be one- 
twelfth of net assets, too high a 
proportion to be really comfort- 
able. But GA's shares are 
already yielding 8 per cent his- 
torically, which discounts 
much disappointment. 

The stock , market could well 
be on the verge of another 
mood swing, from worrying 
about the composites’ balance 
sheets to ramping up the 
shares on the basis of GA's 
confident talk about raising 
premium rates. If so. this prob- 
ably needs tempering with cau- 
tion. especially given a linger- 
ing danger of rights issues. 

One rather red herring was 
yesterday's £27m taxable profit 
from Commercial Union. CU’s 
life business, strong claims >? 
reserves and relative under-ex- '**■ 
posure to some of insurance’s 
real nasties make it rather a 
special case. 


Georgia-Pacific Corporation 


has sold 


G-P Inveresk Corporation 


4 > 


Inveresk Limited 

(a corporation formed byagroop of investors including 
senior management of G-P Invereek Corporation) 


The undersigned acted as financial adviser to 
Georgia-Pacific Corporation in this transaction. 


I if 


Dillon, Read Limited 


November 1990 
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The long-cherished • 
dream of one of the old- 
est and largest remain- 
ing Independent US 

biotechnology compa- 
nies hats come to an 
end. Cetus la actively 
seeking "stragetrc part- 
ners". reportedly from 
among the giants of the 
pharmaceuticals, indus- 
try., “it no longer makes 
sense to try to be an 

. ■ - - - . independent standalone 

pharmaceutical company,” Ronald Cape, (left) 
chairman and chief executive, told sharehold- 
ers this week. Page 27 



Lion Nathan soars 61% - 

Lion Nathan, the New Zeland brewer, has 
reported a surge of almost 61 per cent in pre- 
tax profits to NZ$75.6m {US$46.4f|i) on lower 
sales of NZ$2.51 bn. The group's results are the 
(Inal figures before taking into account Its 
acquisition of half of Bond Brewery's Austra- 
lian Interests. Its restated balance sheet . . 
Including Lion's investment iri National Brew- 
ing Holdings, the Bond joint venture, showed 
debt including current liabilities, rising to 
NZ$1.5bn from NZ$813.28m. Page 28 


Bleak times for big UK insurers 

Adverse conditions in the UK have lilt profit- 
ability at two leading. Insurers. Pre-tax losses . 
at General Accident at the nine-month stage ./ 
reached £73m, compared wttii *r-£137m profit : 
for the corresptMidlng period test year. Pre-tax 
profit figures at Commeliplaf Union's are also 
well down in the third gtRptsr; a period that ■ 
normally is favourable to composite insurance 
companies iri Britain^ Pfcfra 32 ■ ■ 
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A casual walk down Athens’ 'Sophocteous . . 
Street passes by the small, but crowded Stock 
Exchange. are easily 


gestures: survival (n ifie bourse’s openotrtcry 
systenrdeqianc&strorMYOcal cords and a' 
knack for getttogattentKHi. Theriareek . .. 

exchange has' steadily fatfensince a surge in 
activity between January, and July —known as 
the casino days of spring: The Index even 
plunged T.2 per cent liia-^ngle day this week. 
Kerin Hope reports.'/ 
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12 angry mm ga t h u r la PubHn 

Today’s meeting to Dublin ofthe 12 chairmen 
of the European Community'® ''national bourses 
will focus on how to create s hew market tor 
cross-borderequfiy tradlng in Europe. At feast 
three competing proposals will come under 
scrutiny and there teal ready intense competi- 
tion between options preferred dby Paris and 
London. The rivalry, in fact, threatens to bring 
the entire project to a halt: Richard Waters 
reports. Page 30 ■ ... 
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Siemens 
earnings 
up 6% to 
DM1.6bn 


By Andrew Fisher 
in Frankfurt 


NET PROFITS at Siemens, the 


German electrical and electron- 
ics group, picked up sharply In 
the final quarter of the 1889-90 
financial year, boosting animal 
earnings by 6 per cent to 


DM1.67bn ($Lllm). Shareholders 
wifi receive a dividend of DM13 a 
share, up from DM1 2A 
The group said economic 
growth had slackened in some of 
Its important markets, with the 
weaker drtnarr aim eroding busi- 
ness growth in D-Mark terms. 
Semens did, however, say that It 
would benefit more from a 
higher level of new activities 
through acquisitions than of 
: business lost through disposals. 

The 8 per cent rise in profits 
far the final quarter to DM530m 
compares with a drop of 11 per 
cent io 'DM387m in the third 
quarter. Sales fell In the third 
quarter because the same period 
of the previous year had 
included a large, nuclear power 
station order. 

. Siemens said yesterday that its 
business benefited particularly 
from the strong economic trend 
in the first lmif of its financial 
year to . September 80, 1990. 
Earnings in the first six mon ths 
showed a gain id 15 per emit. 

The annnai' resnlts also 
reflected lower loan in the US 
market, though gegnens had to 
bear file impact of write-downs 
on its securities portfolio, as a 
result of stockmarket declines 
and higher losses in «»mifniwtiir - 
tors due to lower memory chip 
prices. 

T urnover rose by only 4 per 
cent during the year to 
DHKLabh. Most of file advance 
came from a 7 per omit rise in 
foreign sales while the volume of 
domestic business was virtually 
unchanged. After allowing for 


the., absence of Mg power station 
avhowi 


orders last year r however, turn 
ovdr s bowed a rise of 11 per cent, 
imihiiHiig a If per cent advance 
In Germany. 

One of the company’s fastest 
growing sectors was computers 

qnd tnfannatimi systems, which 

has since been boosted through 
the. acquisition of the troubled 
Nfcsflarf Computer group. 

The group's order inflow was 8 
per cart higher DM68bn. New 
foreign orders were up by 12 per 
cent 

Domestic orders were 3 per 
cent above the previous year's 
level, which had benefited from 
several big orders. 

Business sectors showing a 
high rate of new activity 
indnded transport and energy 
equipment public lalwnmw nn i - 


ration networks, and automation 
technology. 
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Life at the top gets riskier 


By David Owen and Richard Lapper 


SIR RALPH Halpern’s Burton 
Group is one of a select but igno- 
minious club: the ten UK big- 
company shares still trading that 
have done worst since the crash 
of October 1987. 

Today, when Sir Ralph reports 
the retail chain’s animal profits, 
he may pay the same price as 
other members of this group, by 
giving up part or all of his job. 

This month's resignations at 
BunzI and Cookson Group mean 
that no fewer than eight of the 
ten companies have made such 
top-level management changes. 

If, as has been widely 
rumoured. Sir Ralph this week 
relinquishes some or all of his 
executive duties at Burton, Mr 
Brian Beazer's Beazer construc- 
tion group would be the only 
member of the club with senior 
management intact. 

Departing executives include 
Mr George Davies, ousted as 
chairman and chief executive of 
the Next fashion chain; Mr Tony 
Berry, who gave up his executive 
duties at Blue Arrow, the employ- 
ment agency group; Mr Ephraim 
Margulies, who resigned as chair- 
man of Berisford International, 
the diversified sugar group; and 
Mr Michael Henderson, who this 
month resigned as chairman and 
chief executive of Cookson, the 
industrial materials group. In 


two cases, those of Maurice Saat- 
chi of Saatchi & Saatcbi and Sir 
David Alliance of Coats Viyella, 
the chief executive title has been 
relinquished but they have 
remained as chairman. 

A decade ago, a study of com- 
panies with poorly performing 
shares would have yielded noth- 
ing like this executive casualty 
rate. Instead, British corporate 
history has been littered with 
instances - British Leyland, 
Dunlop, Chloride - where corpo- 
rate decline was allowed to per- 
sist for too long. 

Part of the explanation for the 
newly diminished job security is 
that institutional investors are 
wielding a bigger stick. 

They are forcing executives to 
pay the price of injudicious 
expansion or diversification - 
the most common error in the 
cases listed here. 

“We have seen fifty companies 
in the last five weeks.” says Mr 
Roger Yates, a fund manager 
with Morgan Grenfell. “We let 
them have a firm view of what 
we want to see. This informal 
pressure is much more than it 
used to be.” 

One sign of hardening investor 
attitudes was a paper on corpo- 
rate governance published in 
June by the Association of Brit- 
ish Insurers. The paper pene- 


trated deep into the question of 
how companies run their daily 
affairs - recommending, for 
instance, that companies divorce 
the roles of chairman and chief 
executive unless individuals are 
carefully monitored. 

Since then, the economic slow- 
down, with Its accompanying 
rash of insolvencies, has helped 
to concentrate minds further. 
And there are fewer takeovers, 
depriving institutional investors 
of a possible way of replacing 
incumbent managements. 

The question, says Mr Hugh 
Jenkins, chief executive of Pru- 
dential Portfolio Managers, the 
investment arm of Britain’s larg- 
est insurer, is “whether manag- 
ers who presided over the growth 
of their companies in the 1980s 
will be able to see them through 
the new climate," as acquisition 
gives way to consolidation. 

Mr Richard Regan, the ABl’s 
investment affairs manager, 
believes there has undoubtedly 
been greater involvement by 
institutional investors in recent 
years. “When you get adverse 
operating conditions." he says, 
“shortcomings - if there are any 
- come more sharply into focus. 
In addition, shareholders and 
directors are better aware than in 
the past of the possibilities for 
remedial action.” 


Some institutions are starting 
to see selling out of an unfa- 
voured stock as more of a last 
resort. “I think there is a growing 
acceptance that very often reme- 
dying a situation ii^rS i^ast as 
productive if not. of OT du r -hsn 



choice but to ' this 

approach. The rise ui .^uective 
investment vehicles - pensions, 
unit trusts and so on - mean 
institutions own a growing pro- 
portion of shares and buying 
opportunities are limited. 

All of this suggests that the top 
management of companies whose 
shares fall in the next group of 
poor performers may face some 
sticky meetings with institutions 
in months to come. 

The next ten worst performers, 
for the record, are: Dixons Group. 
Trafalgar House. Storehouse. 
Standard Chartered. Carlton 
Communications. FK1. Amstrad. 
Granada Group. Pilkington and 
BPB Industries. 

Remedial action is already 
under way at many of these com- 
panies; but the growing desire of 
institutional investors to make 
their views heard will ensure 
that managers remain under 
steady pressure to improve the 
performance of their shares. 


Tribunal 


m 


battle 


By John Wyfes in Rome 


A MILAN judge has stepped in to 
try to encourage a settlement of 
the bruising and discrediting 
battle over the future control 
and strategy' of Enimont, the 
Italian chemicals group jointly 
owned by Montedison and its 
public sector rival, ENI. 

Having taken under his con- 
trol the two companies’ 40 per 
cent shareholdings in the com- 
pany, Mr Diego Curto, the presi- 
dent of the Milan Tribunal, yes- 
terday forced the postponement 
for a week of an Enimont share- 
holders assembly. 

The assembly had been called 
by Montedison and its allies in 
order to vote in a new board of 
directors and give the private 
sector chemicals group, headed 
by Mr Raul Gardini, conti-ol over 
all strategic decisions. 

At an assembly on Monday Mr 
Curto similarly used his share- 
bolding power to postpone until 
November 21 a decision on the 
restructuring of Enimont’s agri- 
cultural fertilisers activities. 

The temporary sequestering of 
the two main shareholdings was 
decided by the court last Friday , 
on the application of ENL A full 
hearing which could confirm the 
sequestration has been set for 
November 30. 

Mr Vinceuo Palladia o who, as 
the judicial custodian of the 80 
per cent block of Enimont 
shares, acts on Mr Curto’s 
instructions made it clear yester- 
day that the Milan Tribunal 
would nominate its own board of 
directors next week unless some- 
thing changes in the bitter Eni- 
mont-Montedlsion relationship. 

On this he declared a note of 
optimism based on ENTs accep- 
tance of the proposals of Eni- 
mont management - new con- 
trolled by Montedison - to 
restructure the loss-making agri- 
cultural fertilisers activities 
around a single company which 
may become a joint venture with 
other prospective partners. 

This acceptance could be indi- 
cated at an Enimont board meet- 
ing tomorrow, although it is not 
at all clear that ENI accepts that 
the restructuring should also 
involve the sale of non-strategic 
assets. 

Mr Curto himself may step in 
next week to bring the warring 
partners to the negotiating table 
to see if the imminent threat of a 
board of judicial appointees is 
pushing them towards a renewed 
dialogue. 

Industry observers are not 
optimistic about the chances of a 
compromise. After all the blood 
that has been spilt it would be 
Italy's corporate miracle of the 
year If the two warring factions 
were to discover the basis for a 
resurrected partnership. 


BA warns on profits despite 
23% increase in first half 


By Paul Betts in London 


BRITISH AIRWAYS said 
yesterday it was not likely to 
make a profit in the second half 
doe to soaring fuel prices and 
slow traffic growth. The warning 
came as BA reported a 23A per 
cent rise in first-half pre-tax prof- 
its to £320m ($627m). 

Suggesting the airline was 
likely to show a loss in the sec- 
ond half. Lord King, the BA 
chairman, said: “Given current 
trading and expenditure levels, 
we do not expect a positive con- 
tribution in the second half.” 

The bearish second-half out- 
look. COUnled with an nnchano wd 
interim dividend of 2£p a share, 
depressed BA shares which 
closed 9p lower at 131p yesterday. 
Some London analysts also 
reduced their full-year, pre-tax 
profit forecasts for BA from 


£300m to around £250m compared 
with pre-tax earnings of £345m 
for the last financial year. 

Lord King said the airline was 
planning to take “some radical 
steps" to reduce costs in the face 
of the uncertainties caused by 
the Gulf crisis and the general 
economic slowdown. He ruled 
out, however, large-scale redun- 
dancies, the sale of prime routes, 
the cancellation of aircraft orders 
or the auctioning of key assets. 

Both Lord King and Sir Colin 
Marshall. BA’s deputy chairman 
and chief executive, emphasised 
that the company planned to pur- 
sue its strategy of developing a 
global airlinp. 

The first-half profits of £320m 
included a gain of £37m from the 
disposal of older aircraft After- 
tax profits for the first six 


months ended September 30 
totalled £227 m compared with 
£168m for the same period last 
year. Turnover In the first half 
rose by 8.7 per cent to £2.7bn. 

Pre-tax profits in the second 
quarter were virtually flat at 
£164m compared with £163m in 
fh*» sam e quarter last year. 

Rising fuel costs remained the 
main uncertainty In the short 
term, BA executives said. 
However, BA had a strong bal- 
ance sheet and unused credit 
facilities amounting to ElAbn. 

Lord King said the European 
Commission had asked BA to 
make concessions on its acquisi- 
tion of a stake in Sabena World 
Airlines, bnt added: “These 
would cost us money and it is not 
our year to give anything away.” 
Lex, Page 24 


Thorn sells lamp business to GE 


By Afan Cane in London 


JUST months after Thom EMZ 
failed to sell its lighting business 
to GTE of the US for £330m 
($64&8m), the music rentals and 
technology group is selling its 
loss-making lamp manufacturing 
business to GE of the US for 
£S9m. 

The companies intend to estab- 
lish a jointly-owned lamp market- 
ing and distribution company in 
the UK in which GE will have the 
majority shareholding. After 
three years, Thom EMTs 49 per 
cent stake will pass to GE. 

Thom EMI will, however, 
retain control of its profitable 
lamp fittings business, where it 
expects to be the European mar- 
ket leader. 

Thorn EMI s revenues from 
lamp-making amount to £200hl 
This year, sales of fittings 
amounted to about £400m. In the 
first six months of the year, the 
lighting division had sales of 
g354pi and losses of £12m. The 


lighting business has been badly 
affected by cuts in the buOding 
trade, although in a good year 
the percentage of pre-tax profits 
can run into double digits. 

The deal spells the end of Brit- 
ish ownership in the large-scale 
manufacture of lightbulbs - the 
foundation of the Thom lighting 
company. It gives GE, the world's 
second-largest lamp manufac- 
turer with sales of more than 
fclbn, an immediate 30 per cent 
share of the UK lamp market 

Despite its size, GE had a weak 
presence in the European lamp 
market which is dominated, by 
Philips of Holland and Siemens of 
Germany. Philips, the world mar- 
ket leader, derives £l.T7bn in rev- 
enues from lamp manufacture 
and fittings, GE $L81bn and Sie- 
mens £950m. 

Mr Colin Southgate, Thom 
EMI chairman and chief execu- 
tive. was yesterday clearly 
delighted to be rid of the lamp 


manufacturing business. Anti- 
monopoly laws and the limited 
number of players in the world 
lighHhg business had mnant that 
the choice of buyer was limited 
to GTE, GE or Japanese electron- 
ics groups like Toshiba and Mat- 
sushita, he said. London analysts 
agreed that the disposal, if not 
ideal, was better than persever- 
ing with a loss-making business. 

Under the terms of the flea), 
which will have to be approved 
by the regulatory authorities, GE 
will acquire Thom's lamp manu- 
facturing facilities at Rnffalfl and 
Leicester, its lamps and compo- 
nents operation at Mitcham, and 
Omega Lighting at New Malden. 

Mr Southgate said that would 
form the core of the new com- 
pany which is being formed to 
give the two companies time to 
disentangle Thom EMI’s lamp 
manufacturing activities from its 
fittings business. 

Thom EMI results. Page 32 


In the current business 
climate, there are three 
important issues. 

Cashflow, cashflow and 
cashflow. 


With high interest rates, an increase in late payment, and the 
ever present need to build your company, it’s hard for a 
businessman to think of anything else. 


The business may be a great success, but solutions to improve 
cashflow are still urgently colled-for. 

Which is why we offer seven in particular. (And specialists in 
each one.) 

So if your business would benefit from improved cashflow, 
then contact us. 


You’ll find speed, efficiency and an obsession with ihe 
subject- In a way that's tailored to help you. you. you. 


ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 


Send to: Royscot Cashflow Initiative. Birchin Court. 
Birchin Lane. London EC3V9DJ. 

I’d like to make mv cashflow e\en better. 
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Astra upgrades growth 
forecast after 34% surge 


By Robert Taylor in Stockholm 


ASTRA, Sweden's biggest 
pharmaceutical group, yester- 
day reported a 34 per cent 
jump in profits before financial 
items, to SKrl.84bn (S332m). for 
the first nine months of 1990. 

The strong performance has 
allowed Mr Hakan Mogren, 
chief executive, to upgrade 
expected growth for annual 
profits from 25 to between 30 
and 35 per cent 

Astra's nine-month sales 
rose 27 per cent to SKrfiSbn. 
Profits per share jumped 41 per 
cent to SRrll.l. 

Astra's attributed its strong 
profits partly to the success of 
its anti-peptic ulcer drug, 
Losec. World sales of the drug, 
including those through licens- 
ees, were around SKrl.4bn for 
the nine months, or almost 20 
per cent of total group turn- 


over. Losec is a rival to Glaxo’s 
Zantac drug. 

Astra itself recorded sales of 
SKr992m for Losec during the 
nine months, up from SKrSllm 
for the same 1989 period. The 
drug has captured 20 per cent 
of the French market and 
around 15 per cent in Spain. 

Earlier this summer, an 
advisory committee of the US 
Food and Drug Administration 
gave the go-ahead for the wider 
use of Losec. Astra said yester- 
day the FDA would ratify this 
decision within the next few 
months. 

This would give a powerful 
boost to Losec sales in the 
potentially lucrative US mar- 
ket. At the moment, the drug 
is sold in the US through 
Merck, the world’s largest 
pharmaceutical company. 


under a 1982 agreement with 
Astra. Its use at the moment, 
however, is limited to the treat- 
ment of relatively rare disor- 
ders caused by gastrointestinal 
acid. 

Astra's fastest growing prod- 
uct group Is agents for gastro- 
intestinal diseases, with a 
222 per cent climb in sales 
over the nine months to 
SKrl.lSbn. There was 27 per 
cent growth to SKrl.66bn in 
sales of agents for respiratory 
diseases. 

The company continues to 
invest heavily in capital spend- 
ing projects, with SKr693m 
committed over the nine 
months compared with 
Skr400m for the same period of 
1989. As much as SKrSIGm of 
that amount has been spent in 
its Swedish operations. 


Dragados seeks control of CAE 


By Tom Bums in Madrid 


DRAGADOS Y Construcdones, 
Spain's biggest construction 
group, yesterday announced a 
Pta5.25bn ($S6m) bid for 
75 per cent of CAE, a 
profitable domestic electronics 
company that is a market 
leader in traffic signalling 
equipment. 

Dragados already owns 24.8 
per cent of the company, 
but its bid to take full control 
immediately ran into 
difficulties when Reucarl 
Investments, which controls 
just over 25 per cent of CAE 
and appoints its management, 
said it did not intend to take 


up the Dragados offer. 

Trading in CAE stock was 
suspended In Madrid yester- 
day, with the company’s share 
price standing at a year’s low 
of Ptal.100, down from Pta3,450 
in January. 

Dragados, which acquired its 
24.6 per cent stake in CAE at 
Pta2,500 a share when the elec- 
tronics group made a rights 
issue in June, is now offering 
Ptal.600 for the balance of the 
capital 

Despite Reucarl’s refusal to 
sell to Dragados, the bid is con- 
sidered by CAE to be a friendly 
one. Mr Domingo Cturcio, a 


CAE director, said that the 
company’s executives had “an 
excellent and intimate relation- 
ship” with the Dragados man- 
agement and were anxious to 
develop projects between the 
two groups. 

Under Spanish legislation, 
the management of a target 
company in a takeover bid is 
not required to issue a 
recommendation to share- 
holders. 

Mr Curcio said CAE’s other 
stockholders, 15 per cent of 
whom are believed to be non- 
Spanish, were “free to hold or 
sell". 


DG Bank 
chairman 


announces 


resignation 


By Katharine Campbell 

in Frankfurt 


MR HELMUT Gnthardt. 
chairman of Deutsche Genos- 
senschaftsbank. Germany’s 
fourth largest bank, 
announced his resignation yes- 
terday after a series of prob- 
lems that have dogged the 
bank for months. 

DG Bank said the supervi- 
sory board had agreed to Mr 
Guthardfs wish to leave after 
next year’s annual meeting. 

Chairman of DG since 1981, 
Mr Guthardt (pictured) has 
presided over an ambitious 
attempt to create an interna- 
tionally competitive universal 
bank out of an institution 
serving the liquidity needs of 
the country’s co-operative 



Valeo sells ignition business to Sagem 


By William Dawkins in Paris 


VALEO, France's main 
supplier of automotive parts, 
has sold its FFr5Q0m (8100.6m) 
annual turnover Ignition busi- 
ness to Sagem, the electronics 
and defence group. It is Valeo's 
ninth disposal this year. 

No sales price is being 
revealed, but Valeo has already 
raised FFr500m - more than 
its net profits for the first six 
months - from asset sales so 
far this year. The sell-off is 
part of its strategy of focusing 


on products where it can bold 
European market leadership. 
The deal allows Sagem, which 
already makes dashboard 
instruments, to expand in 
engine controls. 

Based fit Saint-Florine. near 
the Loire; eo’s ignition 

plant *800 people. 

Other read, tn^josajg include 
three other factories in France; 
Cartier Industrie, a plastic 
injection moulder, the instru- 
mentation business of Delanair 


in the UK; the cooling acces- 
sory business of Mitchell in 
Spain; and Hampton, a US pro- 
ducer of lighting units. 

The disposals will also ease 
the strain on Valeo’s balance 
sheet, burdened by the borrow- 
ings built up to fund an ambi- 
tious acquisition programme 
which climaxed with last 
year’s Frl.5bn takeover of 
Blackstone. the US maker of 
cooling and air conditioning 
systems. 


banks. The desire for growth, 
seemingly at the expense of 
rigorous internal manage- 
ment, has repeatedly drawn 
the bank into controversial 
waters. 

Earlier this year, a messy 
dispute over bond transactions 
with a number of French 
banks nearly toppled Mr Gnth- 
ardt Four bond traders were 
arrested, a criminal investiga- 
tion was started, and the 
vice-chairman was forced to 
resign. 

DG also ended up with 67.5 
per cent of Co op in the course 
of a rescue operation for the 
supermarket chain. 

This unfortunate chapter 
now looks close to ending hap- 
pily with the recent announce- 
ment that retailer Asko would 
buy out the shareholders at a 
price expected to give DG a 
profit. 


Boots held back by acquisition costsj 


9! 

* 


By Jane Fuller in London 


THE COST of borrowing 
associated with the £900m 
(Sl.Sbn) purchase of Ward 
White reduced the pre-tax 
profit increase at Boots, the 
UK retail chemist and pharma- 
ceuticals group, to 1 per cent in 
the first half. 

While Boots' trading profit 
advanced by 26 per cent to 
£188.5m in the six months to 
September 30, the cost of servi- 
cing debt shot up to nearly 
£27m, whereas the group 
received £10.6m in interest pay- 
ments In the corresponding 
period last year. Pre-tax profit 
totalled £16l.7m, against 
□59.9m. 

The largest part of the Ward 
White acquisition was Hal- 
fords, which deals in car parts 


and accessories. Sir James 
Blyth, Boots chief executive, 
admitted that its performance 
had been disappointing. 
Although it contributed 
£140. 4m to group sales of 
£1.73bn, its trading profit was 
only E2Am. 

The disappointment was mit- 
igated by another strong per- 
formance from Boots The 
Chemist, where trading profit 
improved by 40 per cent to 
£88 -2m, compared with £62.9m 
a year ago, on a small sales 
advance to £1.09bu from 
£l.04bn. Sir James said that, 
leaving aside a pensions holi- 
day and changes in central 
charges, growth had still been 
26 per cent 

Key factors In the success of 


the 1,059 shops included 
profit lines, tough 
with suppliers, and fight cost 
controL Over the past three 
profit per square metre 
thanks to tiie use 
of information gathered from 
9,500 Epos (electronic point of 
sale) tills. 

In p hsrmeoentirais , trading 
profit went up 13 per cent to 
£6im on a 6 per cent sales 
increase to £302. Im. Outside 
North America, overseas sales 
growth had been 18 per cent, 
with a new Italian subsidiary 
doubling its sales in a year. 

Among the drugs, Synthnhd, 
a thyroid drag, grew strongly, 
as did over-the-counter prod- 
ucts such as Strepsils, which 
came tram the Crookes stable. 


The former Ward White < 
ties, Halfords, Payless (the : 
superstores now in a joint ven 
tore with W. H. Smith’s Do I 
All) and A. G. Stanley, wfaid 
has the Fads DIY shops, coo 
tribnted a total of £14£m to tb 
retail division. This was parti; 
offset by a £2J9m loss at CM] 
dren’8 World, and an £800,00 
loss in Franca L. , 

While recital income frorjyartj 
property increased, the prc 
ceeds of sales slipped, leaving 
divisional profit of £S2.7m® rest 
compared with £28. 9m ia#l one 


Earnings per share fell t&tad 
ll.2p. against ll.Tp. The 
in terim dividend goes up to 
4ulp. ;'** 

See Lex. Page 24 


.or 


Bilspedition plans rights issue 


By Robert Taylor 


BILSPEDITION, Scandinavia's 
largest private transport 
group, plans a rights issue to 
bolster its financial base and 
cope with an aggressive acqui- 
sitions drive in the face of a 
transport industry slump in 
the Nordic region. 

The new shares issue offers 
existing shareholders one new 
SKr35 share for every two they 
already hold, hi this way, Bil- 
spedition hopes to raise 
SKr545m (J9S.4m). A sharehold- 
ers meeting has been called in 
Gothenburg for November 30 
to approve the plan. ' 


Bilspedition’s ambition is 
to become one of Europe's 
biggest transport companies 
in the 1990s. The company 
has just bought 50 per cent 
of the shares in Sweden’s 
domestic airline Linjeflyg. 
It recently acquired the Ger- 
man whip pin g concern Ne&en 
and Quack, as well as 49 per 
cent of the Norwegian com- 
pany Transportinvest. The 
company is also negotiating 
the purchase of Spedilorgrup- 
pen, Finland’s biggest trans- 
port group. 

The company said its busi- 


ness volume growth was weak 
this year. In spite of this, 
recent Investments to rational- 
ise Bilspedition’s structure 
would improve results. It 
expected an improved profit of 
SKrTLZm for this year, and 
looked forward to farther earn- 
ings growth in 1999L 
• Danish pharmaceutical 
group Novo Noxdisk said its 
pretea profit rose 5 per emit to 
DKr905m ($16Qm) in the first 
nine months of the year, from 
DKx858m the previous year. 

Sales rose 9 per cent to 
DKr&Olba 


Michelin unit to 
raise SFr369m 


COMPAGNIE Financiere 
Michelin, the holding company 
for all foreign Interests of the 
French Michelin tyre group, 
plans to raise SFr369.2m 
($295 .4m) through a two-for- 
five rights issue. Renter 
reports from Paris. 

The statement from the 
company said Cie Generate, 
the company’s main share- 
holder, would take up 90 per 
cent of its rights to the 
issue. 

Earlier this month, Michelin 
announced a major shake-up of 
its North American operations 
involving the loss of between 
600 and 900 Jobs. 

The company recently 
expanded into tbe US via the 
acquisition of the Uniroyal BF 
Goodrich group. 


Swiss drug group up 9% 


By William Dulfforce in Geneva 


ARES-SERONO, the Swiss 
pharmarp n tit^aig group, yester- 
day reported third-quarter 
sales of 3151m, a 31 per cent 
increase over the correspond- 
ing period of 1989. 

Net income rose by 9 per 
cent to $14 Km or $27.14 per 
share. The sales performance 
for tile thud quarter had been 
well above the average for the 
industry, Mr FaMo Bertarelli, 
chief executive, said. 

Group sales for the nine 
months at $453m were 24 per 
cent ahead. Real sales growth, 
excluding favourable currency 
fluctuations, was 14 per cent, 
the company said. 

Pre-tax earnings were 3 per 
cent ahead at $68.6m. Net 
income totalled $44.8m or 


S82B7 a share, representing an 
Increase of 3£ per cent 

The smaller use in the profit 
figures reflected the impact of 
continuous spending on 
research mil development and 
on marketing, as well as a high 
level of investment in 
diagnostic products, Ares-Ser- 
qno mM. 

Sales of prescription pharma- 
ceuticals, the group’s mainstay 
sector, climbed by 28 per cent 
to $377ta during the first nine 
months. This amounts to a 
growth of 17 per cent, after 
allowing for currency effects. 

Turnover of diagnostic prod- 
ucts rose by 18 per cent to 
967.5m. while sales of 
over-the-counter products 
declined from £LO£m to $9Jm. • 


Olivetti 
confirms job 


cut of 7,000 


By Haig Simon Ian in Milan 


Should your analysts get their data 
from one source or knot? 


BONDS 



GENERAL 

NEWS 


Too much of your financial analysts’ time is tied 
up in filtering data provided by an ever esca l a t i ng 
variety of services. 

Whai (bey need is tbe principal sources in a 
single stream of wcD formatted, consolidated 
data.- oo-Ene, real-time. 

Who better to provide this than tbe financial 
Times. What better solution than FT firstbase. 


FT FDRSTBASE SOLUTION 

Combining more than a dozen different data 
sources with FINSTATs own established 
expertise in financial data. FT Firstbase is tbe 
UK’s newest real-time consolidated price and 
news service. 

And, unlike other electronic information 
services, FT Firstbase links Into your existing 
PC network. 


BENEFITS FOR THE 
FINANCIAL ANALYST 

Designed for finaoical analysts in funds 
management, stockbroking and corporate 
boardrooms, FT firstbase can be tailored to 
individual requirements. V oor own data, alerts 
and analysts' comments are easily integrated too. 

Comparative information from several 
different sources can be displayed asmg split 
screen and windowing techniques. You can print 
tbe displayed iolormatioa or transfer h directly 
into spreadsheets or other proprietary WP, desk 
top publishing and database software packages 
with i 


line charges, the utilisation of existing hardware 
and minimal installation expense. 

In operation it’s ako highly cost competitive 
with a simple annual subscription per concurrent 
user. This means you only pay for the total 
number of simuiion ants users yon need regardless 
of the number of PCs on your network. 


INS AT 


THE FINANCIAL TIMES STATISTICS SERVICE 


COST SAVINGS 

FT firstbase provides a single source of 
PC-based information. This means just one set of 


Call FTNSTAT on 071-925 2323 
for oor brochure 

Our consultancy team will analyse your 
information needs and show bow FT Firstbase 
will meet those requirements and saveyou money. 


tfU-4r smb a s e 


The only source you need 


FINSTAT. 2nd Floor, 126 Jennyn Street. London, SW1Y 4UJ. Tel: 071-925 2323. 
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GROUPE BULL 

ANNOUNCES TRANSFORMATION PLAN 


Group® Bull announced its plans to refocus the company's resources to 
confront iho worldwide crisis facing the information systems indistry. 
Growpe BuS expects the effect of Ifwcrim to be o net Joss brfbneexcepticncl 
Serns of about FF 1 bflBon for the sooond semester of 1 990, which follows a 
mid-year loss of FF 1,882 rnffioa 

"The situation is a consequence of deep structural changes affedmg the 
major manufacturers worldwide, said Fronds Lorentz, chairman and 
CEO of Groups Bufl. 

As a result, Lorentz announced Buffs Transformation Man, which is earned 
at accelerating implementation of the company's strategic objectives in 
fight of the current uu veonment. 

'Our strategic orientation and our long-term objectives hove not 
changed but the aece/eratiart of change in ow industry requires us 
to accomplish in two years what we had planned to accomplish m 
four years* Lorentz said. 

The Transformation Han indudes several actions. 

Long-term R&D and Product Sim plication 

- Acceleration of its long-term Resemch and Development program to 
implement Buffs unified architecture, combining its GCOS and INDC* 
operating systems. This technical protect, amounting to FF 11 bffionwlbe 
funded through a mufti-year contract with the French government 
The Research and Development budget for Zenith Data Systems, which 
is responsible for Groupe Buffs worldwide microco m puter business, wit 
be increased 25 percent over current levels. 

R&D wffl be managed for the first time on a worldwide basts wtlh o unified 
budget under the direction of Roland PampeJ, president end CEO erf 
Bull HN Information Systems Inc. 

In odefitian to these long-term R&D commitments Groupe Bu8 w2l simplify 
and focus its global offer on high-potent i al products, software appficariorr 
packages and professional services to targeted markets. 
Organizational I n t e grati on 

- A new European managem en t structure to posftion Bufl to benefit from 
the opportunities of the single European market wider the efiredion of 
Didier Ruffot, president and CEO of Bui SA (Intematiand). 

This new organization wiD indude the (totem and British operations erf 
Bull HN, other European affBates, and East European countries, except 


* UMX if a r v& tf armj rra i amar i el AT&T in 0te IMtod Skin 


France, which w8 reman under the (Erection of Jeat-Qoude Afcredtf, 
president and CEO of M SA (France}. 

In the Far East, Bufl HN and Bufl SA operations w* be merged and report 
toBuBHN. ■ 

Industrial Op ti mi z a tion 

Momfoetumg operations wffl be comctcfarf. from 13 pkrtt to 6 by 
the end af 1992 which w3 Indude: ' - • • 

- Two technology and assembly dies - Angers, France and Boston MA; 

- Two assembly sites for large-vafume pnxfocfs, prinqpdly micro- 
computers - Vflleneuve-dAsaq, Trance, and St-foseph' Ml ; 

- The Bui Ft ri phflriques industrial fac^y in Belfort; France, and 

- One (taBon site primar3y deefoded to ontrf printers. 

In oddffion, Bd plans to sefl ifc pknt in Jaut-fes-Tou-s, France, in 1991. 
Jean-Gaude Albrecht wfll be in charge of worldwide marufodwing. 

Productivity Measure* 

The company plans to reduce 9s worldwide workforce about 5000 as a 
result df its manufacturing consofidations, new organizational stnjdwes 
and The eSnunatianof overhead staff and export not efrediy related to 
R&D, m cn ufocturinft safes and services. 

This reduction wS bo implemented from November 1990 through Decem- 
ber 1991. ft is ki addition to the reduction of 3500, which occurred in 
the first TO-months of 1990. ; . 

The distribution of the 5,000 reduction vnfl be balanced between North 
America and Europe, of which about 1,100 wfll be ert France. 

Focused activity 

Groupe Bui wiflfocus its efforts and resources on m arkets in which It can 
reach crSad mast. This impfaa dcanvestment or ihe search for partners to 
hdp ochieve crificd mass. 

Thus, for e xample^ Bufl F flriphflriqueswM be estab b hed os an autonomous 
legal entity wflh equity position* avaflabfe to one or more partners. 
Return to Profitably 

The Transformation Hen is designed to yield a steady impro ve ment of 
the operafioind margin of FF 4 bSon over two years with a return to 
pr ofi t ab ly in 1993. 

In acc o rdance wMi comp any policy the T ronrfonnationTtan wosexom- 
med on November 7, 1990 by the Board af D i re ct or s of Gompa y tie 
des Machines BuB (CMB). 


^CCOR^ 


A HOTEL. CATERING 
AND SERVICE COMPANY 




DEADLINE FOR EXERCISING 1987 WARRANTS 

is 30 November, 1990 


Shareholders are reminded that the deadline for exercising 
warrants issued in June 1987 is 30 November, 1990. 


The warrants give the right to subscribe to Accor shares 
at the rate of 10 warrants per share, 
and at a subscription price per share of FF 700. 


For information, shares were quoted at FF 745 
and warrants at FF 4.50 on 5 November, 1990. 


Effective from 1 December 1990, warrants will no longer 
be exercisable and will become worthless. 


Shareholders may exercise warrants through 
their stockbroker or bank. 



RED NACIONAL DE LOS 
FERROCARRILES ESPANOLES 


US$500,000,000 

Floating rate notes .due 1998 - - 
Unconditionally guaranteed by 
THE KINGDOM OF SPAIN 


In aceontance ccAft the provisions of the notes, notice is hereby 
given chat for the six montfa Interest period from 15 Nooember, 
1990 to IS May. 1991 the notes mOI carry on interest rate of 79*% 
per annum. Interest payable on ISMay, 1991 mill amount to . 
USS39S94 per USS 10.000 note and 8SSX959.40 per USS 100.000 
note 


Agent: Morgan Guaranty Trust Company 


JPMorgan 
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OLIVETTI, the Italian 
computers and office equip- 
ment group, yesterday said 
«tle« for tbe first 10 months of 
this year were running ahead 
of the corresponding period hi 
1989. However, it made no fore- 
casts for p ro fi ts for tbe whole 
year. 

Mr Vittorio Cassoni, manag- 
ing director, confirmed plans 
to reduce by 7,000 its workforce 
of 56,000 worldwide In response 
to the current severe downturn 
in the European computers 
business. 

The cots will come througha 
variety of measures, including 
a reduction in manufacturing 
outside Italy and a concentra- 
tion of research and develop- 
ment activities in the south of 
the country. 

To soften the blow domesti- 
cally, the company is seeking 
government approval for a one- 
off reduction in its retirement 
age next year, making way for 
the loss of up to 5X>00 jobs in 
Italy. ‘ 

Approval for the measure,, 
which would lower the retire- 
ment age for men and women, 
to 50 and 47 respectively,' 
would allow' the company to 
hire up to 1,000 additional 
workers in the economically- 
depressed south, sweetening 
politically tbe impact of the job 
cuts. . > ■ 
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»NTL COMPANIES AND FINANCE 

tftis in negotiation with 
tential business partners 


By Laufae Koto* in San Francisco 

. **“ otot and 

J * “dependent 

" P~, biotechnology companies, 
has _ given up its founder's 
dreams cf creating a Mlyfate- 
gfjf* phMmacetrticals com— . 

ai y * Is actively .sgriripff 

"s^tegfc partners". jT 
Ttt no Wer na^es gengg to 
try to be an independent stand- ■ 

alone pharmaceutical com- 
pany* Mr Ronald Cape, tho .. 
c nalvruan and chief exec uti ve. . 

told AhnrohnMm. tv. 


nys annual meeting fate week. 

His admission has fuelled 
speculation that Cetuamay ft*, 
low the same path as Genen- 
Q* US biotechnology 
maustry leader, which ao l d 60 
per cent of. its stock to Roche 
Hold i ng s ewliwr thh year. 

Cetus i is widely believed to 
be : seeking a deep-pocketed 
e quity partner among the 
giants of the phannaceotzcals 
Industry. 

r f ■" have begun conversa- 
tions with a number of poten- 
tial business partners," Mr 
Cape said, without providing . 

. d e t ails . “We iwtonfl to maintain 
a low profile re garding our dis- 
cussions with other compa- 
nies. 

Cetos’s long-cherished pinna 
to build an independent phar- - 
maceuticals company to 
unravel last July, when an 
advisory panel to the US Food 

Woolworih op 
14% onhigher; 
European profits 


Ro nald Cape: intends to 
maintain a low profile 

and Drag Administration 
(F DA) u nexpectedly declined to 
recommend a p prov al of Cetus's 
key product, an anti-cancer 
drug .called Proleukin or Inter- 
ieukin- 2 . 

. ■ Mr Robert Fildes, former 
.president and chief executive 
of Cetus, charged that the FDA 
had treated Cetus unfairly. He 
resigned in July foQowtag the 
IL-2 disappointment «tiH a new 

lWflTMW wn i iynt team/ Hpo/Tp^ bv 

company founder Mr Ronald 
Cape, was appointed. 

The new managers have 
attempted -to smooth relation- 
ships with the.- FDA to -try to 


gain speedy approval for IL-2, 
but analysts say the company 
may still face months of delays 
and further testing before the 
drug can be sold in the US. 

IL-2 has already been 
approved in six European 
countries, but Cetus had been 
counting on US approval to 
boost .its revenues and return 

g rnfits. Instead, Cetus's losses 
ave deepened. 

For its first fiscal quarter, 
ended September 30, it 
reported losses of $15.7m, 
b ri nging cumulative losses to 
over 5150m. Even if Cetus wins 
US approval for IL- 2 , its prob- 
lems will not be over. 

Analysts predict that it 
could be two years before the 
company achieves profitability. 
There is also rising concern 
that IL-2, like other biotech 
drugs, will be judged too 
expensive when it finally does 
become available. 

- The most pressing issue for 
Cetus is the need to restore the 
confidence of its investors. 
Cetus stock closed on Tuesday 
at $6%, compared with a 52- 
week high of $22% in July. 

Cetus will not conduct a 
“fire sale" of its assets, Mr 
Cape assured shareholders, but 
at its anient market value, the 
company’s parts may be worth 
more than the whole, accord- 
ing to some industry analysts. 


Rhone-PouJenc Rorer 
advances in third quarter 


tkft By NUdd Ton 

in New York'. “ 
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per cent fa dollar term s ot 15 
par cent ff transbtfed fa year^ 
earlier exchange rates.— — 'V 

The ta^akdowttqttfafignre* 
showed total opd r attag profit 
up fan (Ufa to •Wb, M 
with speciality sfaresuuking 
$87m against faftm, while gen- | 
exal merchandise oveaU eto-. 1 
tribute* 972m against 153m. . 

For the nine months, profits 
rose to $ 168 m from $l£4m or 
j^L30 a share, against ILlfl, on 
*• re ve nu e s ahead at $6.7bn, com- 
pared with fangtei- 
• At the luxury end of the | 
shopper's market, TiHany & Co, 
the- New York-based jewefiets, 
unveiled a 18 per cent improve- 
ment fa third-quarter profits 
after tax at 5905m. Sales were 
19 per cent h&inr at $ll3.2m. 
with earnings per share np 
from 48 cents to 58 cents. 

Flat net income 
for Toys ‘R’ Us 

By Karan Zagor 

in New York 

TOYS "R" Us, the Mg US toy 
store chain, yesterday reported 
flat third-quarter net income 
of $ 28 . 7m or 10 cents a share 
on sates which grew 148 per 
cent to $L,05hn from $91R2m a 
year. ago. . 

The quarter figures were 
fetter than expected and 
wares fa Toys *Br Us added 
$H to $24 yesterday morning. 

For the first nine months 
fat income grew 11.4 per cent 
to (88.4m or 30 cents from 
$79-3m or 27 cents on sates 
which rose to (286bn front 
$2.46bn. Earnings per share 
have been adjusted to reflect* 
three-for-two stock split on 
June 29 this year. 

3h 1991, the company, which 
claims to be the biggest speci- 
ality toy retail chain fa the 
world, expects to open 
between 80 and 85 toy stores 
worldwide, Indndfag its first 
stores in Japan and Spain and 
25 to 80 sew Kids “R" Us 


By Karon Zagor in New York 

RHONE-Poulene Rorer, the 
pharmaceuticals company ' 
formed when France's Rhone- 
" Fofaaoc took control of the US 
&3^:niaker at the end of Jcdy- 
"fiir more than IStai. yesterday 
repea te d improved third-quar- 
ter sales and income. 

: Th6‘ company said net 
faeorne in the third quarter 
was $24m or 36 cents a share 
caa sales of $838m. A year ear- 
lier^ Borer alone had net 
income of $19.&n m* 54 cents on 
sates of (Wfa: 

. At the end a£ the 1990 quar- 
ter'. there were 67.1m shines 
outstanding, 442m at 


^, fjb e .end of fae 1969 third quar- 

/ s Mr Bbbesrt C&Wtfa^n, dhair- 
- xnan - and. chief executive, said- 
sa tes m oreased 21 per cent and 
operating income before inter- 
est expenses and taxes surged 
33 per cent when viewed on a 
pro-jEorma combined basis by 


including Rhdne-Poulenc’s 
'human pharmaceutical busi- 
nesses in 1989. 

Sales grew by 6.4 per cent in 
the quarter, excluding the 
impact of foreign exchange. Mr 
Cawthora said sales growth 
was particularly strong in the 
company’s cardiovascular 
products, led by Lozol, a 
diuretic anti-hypertensive 
drug. 

However, US sales of Maalox 
and Ascriptin foil in the third 
quarter. 

For the first nine months, 
the company reported a net 
loss of $3.02 a share, against 
net income of $L26 a year ago. 
However, the 1990 results were 
distorted by one-time charges. 
Excluding these, earnings fa 
the -first nine months of 1890 
would have been $ 1.01 a share. 
Sates in the first wlnp months 
were $18bn against $779xn for 
Rorer alone in 1988. 


Further cuts at TWA 


By Nlkfcl Taft in New York 

TRANS World Airlines, the 
deeply indebted airline headed 
by Mr Carl Icahn, is to cut 
opacity by a Anther 4 to 5 per 
cent on December t It is also 
laying off another SSS employ- 
ees. . . V v - 

. The latest cuts come a 
-month after TWA said it was 
cutting around, 450 jobs and 
curtaOfag capacity by about 10 
per cent It confirmed yester- 
day the latest moves would 
mean the carrier’s capacity 
would be naming at about 14 
per cent below, the end-1989 
levels. 

TWA said the capacity cuts 
would not result in services to 
any dries being cut, although 
the numbers of fli ghts which 
the carrier operates to virtu- 


ally all cities would be 
reduced. 

Yesterday, the carrier 
declined to comment on 
whether more surgery might 
be necessary, saying the eco- 
nomic situation made it "too 
difficult to speculate". 

The company, which has 
around 37,500 employees, 
reported a Joss of $14.7m after 
tax in the third quarter, but 
was helped by a 59.27m 
extraordinary surplus and 
$&56m of assets sale gains. The 
loss in the year to end-Septem- 
ber stood at $54.3m after 
$16&8m of asset sate proceeds, 
fa common with all airlines, Its 
recent profits performance has 
been savaged by the hike fa 
fuel costs. 


Trump deadline looms 


Wells Fargo & Company 

6' 

US$200,000,000 
Floating rate subordinated 
capital notes due 1998 

In accordance with the 
pfmnsians of, the notes, notice 
is hereby given that for the 
Interest period IS November, 
1990 fo IS February, 1391 the 

Notes mU carry an Interest 
Rate 018*/*% per annum. 
Interest payable on rhe 
relevant interest payment date 
IS February. 1991 wOl amount 
to 18*209.24 per USS10.QOO 

. note. . 


Agent Morgan Guaranty 
Trust Company 

jPMorgan 


By Nikki TaM In New York 

AS THE deadline for a $478m 
interest payment cm the Trump 
Organisation’s Taj Mahal 
bonds looms today, figures 
from the New Jersey Casino 
Control Commission, spelt out 
details of the deteriorating 
position of the group’s casino 
Int erests. 

The Trump Plaza bad reve- 
nues of S20m fa October, 
against $26m in the same 
month a year earlier, white t he 
Trump Castle saw a downturn 
from 520.9m to $17_2m. The Taj 
Mahal is the newest of the 
three Trump casinos fa Atlan- 
tic City and was not operating 
a year ago, so no comparisons 
were available. 

Trump Organisation, headed 

by New York property devel- 
oper and casino owner, Mr 
Donald Tramp, is widely expec- 
ted to default on the Taj pay- 
ment The company has been 
attempting to reach an agree- 
ment to restructure the bonds 


with the investors, but broke 
ofi negotiations late cm Tues- 
day. Yesterday morning. 
Trump said there had been no 
change to this stalemate posi- 
tion. 

Assuming no payment is 
made today, the breakdown in 
talks with the bondholders 
increases the chances that the 
Taj will be pushed into bank- 
ruptcy. 

The bondholders' steering 
committee said last month, 
when it rejected Trump’s ini- 
tial proposals, that unless the 
deal was improved it believed 
investors would do better 
under bankruptcy proceedings 
- even if this triggered a col- 
lapse of the Trump Organisa- 
tion generally. 

However, the bondholders 
axe not able to take any action 
until a default actually occurs, 
and even after that, there 

would normally be a 30-day 
“grace" period. 


Hees earnings improve 


By Bernard Simon in Toronto 

HEES International Bancorp, 
the hub of the industrial and 
financial services empire con- 
trolled by Toronto’s Bronfman 
brothers, posted a small 
increase fa thirdquarter earn- 
ings. But it warned of down- 
ward pressure to come as the 
recess ion took hold on most 
sectors of Canadian business. 

Total naming* advanced to 
C$86m (US$56Bm) or 63 cents a 

share from C$ 63 ^m or 62 cents. 

Most of the growth came from 


Hees’ merchant banking activi- 
ties. with revenues from this 
source more than doubling to 
C$130.5m_ Income from corpo- 
rate investments slipped to 
C$358m from C$53 -5m. 

Hees has interests, held 
through a complex web of pub- 
lic and private companies, in 
such leading Canadian groups 
as Noranda (forestry and min- 
ing), Royal Trust (financial ser- 
vices) and Bramalea (home- 
building). 


The Republic of Argentina 


has privatized 


Empresa National de Telecomunicaciones (ENTel) 

through the sale of 60 % of the Ord inary Shares of 


Telecom Argentina STET-France Telecom S.A. 


Nortel Inversora S.A. 

a consort ium led by 

STET-societa finanziaria telefbnica p.a. 
France Cables et Radio S.A. 

XP. Morgan & Co. Incorporated 
Compahm Naviera Perez Companc S.A. 


Telefonica de Argentina S,A. 


Compahia de Inversiones en 
Telecomunicaciones S.A. 

a consortium led by 

Telefbnica International Holding BV 
Citicorp 

Inversora Catalinas S.A. 


$214,000,000 in Cash 
$5,028,000,000 in Sovereign Debt Paper 


$380,000,000 in Long-Term Notes 


The undersigned acted as financial adtnsars to 
Empresa National de Telecomunicaciones in this transaction. 


MORGAN STANLEY & CO. 

Incorporated 


BANCO ROBERTS S.A 

Argentina 


November 8, 1990 


CURRAGH RESOURCES INC. 
director Elections 



George S. Moore 



Rodney F. Price 


John N. Tfrrner, P.C., Q.C. 


George E. Whyte, Q.C 


Mr. Cliffo rd H. Frame, Chairman and Chief Executive Officer of Curragh Resources Inc., is pleased to announce the recent elections of 
Mr, George S. Moore, Mr. Rodney F. Price, The Right Honourable John N. Turner P.C., Q.C., and Mr. George E. Whyte, Q.C. to the board 
of directors of the Corporation. 

Mr. Moore, a resident of Spain, is a former Chairman of Citibank Corporation. Mr. Moore's principal directorships include Mercantile 
Stores Company Inc.; Director Emeritus of W. R. Grace & Co.; M/s Unipepsi Bottlers Ltd., Delhi; Asturians de Zinc, S. A.; the Spain Fund; 
and Madrid Business School. Me. Moore' is also President of the Hispanic Society of America and an honourary director of the 
Metropolitan Opera Association, Inc. 

Mr. Price is Managing Director of Pioneer International Limited of Australia. Pioneer has interests in concrete, asphalt and cement; 
petroleum refining and production; and oQ and gas exploration. Mr Price is a director of Ampol Exploration Limited. 

Mr Turner is a partner in the Toronto law firm of Miller Thomson. He was leader of the liberal Party of Canada from June, 1984 to June, 
1990. As a member of the Federal Parliament of Canada, Mr. Turner served as Prime Minister and most recently as Leader of the 
Opposition. Mr Turner is a director of The Dominion of Canada General Insurance Company, The Empire Life Insurance Company, and 
Beatrice Foods Inc. 

Ml Whyte is Vke Chairman of Curragh Resources Inc., and a director of Sun Alliance Insurance Company. 

Curragh Resources Inc. is one of the world's largest producers of lead and zinc concentrates, and is publicly traded on the New York, 
Toronto, and Montreal stock exchanges. 

Omagh's trading symbol is CZP. 
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This announcement is neither an offer to < _ 

Offers are made only by the Prospectus ancf Consent Solicitation and the related Letters'of Transmittal (and, if 
applicable. Consents and Letters of Transmittal), and the Exchange Offers are not being made to, nor wfll 
tenders be accepted from, holders of securities in any jurisdiction In which the making or acceptance 
thereof would not be in compliance with the securities or blue sky laws of such jurisdiction. 


Notice of Exchange Offers and Consent Solicitations 

by 


Burlington Northern Railroad Company 


Burlington Northern Railroad Company (the “Company”) is offering, upon the terms and subject to the 
conditions contained in its Prospectus and Consent Solicitation dated November 8, 1990 (the “Prospectus") 
and the related Letters of TVansmittal (and, if applicable, ConsentsazxiLettersofTransniittal)(collectiveiy f 
the “Letters of Tfcansmittal and together with die Prospectus, the “Exchange Offers”), to exchange the 
following new securities of the Company (collectively, the “New Bonds”) for the following outstanding 
securities of the Company (collectively, the “Old Debt Securities”): 


For Each $1,000 Principal Amount of The Exchanging Holder Will Receive *1,000 

the following Qtd Debt S c cur t tf cs Principal Amount of the following Mew Bonds 

Great Northern Railway Company Burlington Northern Railroad Company 

General Mortgage Bonds Consolidated Mortgage Bonds 

3ft%, Series O, due 2000 655%. Series K, due 2020 

2%%, Series Q, due 2010 350%. Series L, due 2020 

Northern Pacific Railway Company 
General Uen Railway and Land Giant 

_JJ% Bonds, due 2047 350%, Series M, due 2045 

Prior Lien Railway and Land Grant 

4% Bonds, due 1997 8.15%, Series N, due 2020 

St. Louis-San Fhmdsco Railway Company 

Income Debentures, 5%, Series A, due 2006 655%, Series O, due 2020 

First Mortgage Bonds, 4%, Soles A, due 1997 8.15%, Series P, due 2020 


The New Bonds issued pursuant to the Exchange Offers will not be redeemable. The New Bonds will 
rank equally (except as to sinking fund and other analogous funds established for the exclusive benefit 
of a particular series) with bonds of all series issued or to be issued in the future undo - the Consolidated 
Mortgage. The New Bonds are entitled to the rights and privileges contained in, and are subject to the 
terms and provisions of, the Consolidated Mortgage. 


Holders erf SL Louis-San Francisco Railway Company First Mortgage Bonds, 4%, Series A, due 1997 (die 
“SL-SF Bonds”) and St Louis-San Francisco Railway Company Income Debentures, 5%, Series A, due 2006 
(the “SL-SF Debentures” and, together with the SL-SF Bonds, the “SL-SF Securities”) who desire to accept 
an Exchange Offer will be required to consent to certain amendments to the respective indentures pursuant 
to which such SL-SFSecurities were issued (the “Proposed Amendments”)- The Company is also soliciting 
consents to the Proposed Amendments bora holders of SL-SF Securities who do not desire to accept an 
Exchange Offer. As more fully described in the Exchange Offers, if the Proposed Amendments are approved 
and become effective, the Company will make a payment at the rate of $10.00 for each $1,000 principal 
amount of SL-SF Securities consenting to the Proposed Amendments, regardless of whether the holder of 
SL-SF Securities so consenting has tendered such SL-SF Securities into an Exchange Offer. 


Interest on each series of New Bonds will commence to accrue as of the applicable Acceptance Date (as 
defined in the Prospectus). Interest on Old Debt Securities accepted for exchange into such series of New 
Bonds will accrue through the day preceding the applicable Acceptance Date. Such accrued but unpaid 
interest will be paid as soon as practicable after such Old Debt Securities are accepted for exchange. 


THE EXCHANGE OFFERS WILL EXPIRE AT 12:00 MIDNIGHT; NEW 
YORK CITY TIME, ON DECEMBER 7, 1990 UNLESS EXTENDED. 


Upon the terms and subject to the conditions of the Exchange Offers, the Company wifi accept all Old 
Debt Securities properly tendered and not withdrawn prior to the expiration of the applicable Exchange 
Offer. All tenders of Old Debt Securities are irrevocable, except that Old Debt Securities tendered pursuant 
to the Exchange Offers may be withdrawn at any time prior to 12:00 midnight, New York City time, on 
December 7, 1990 and, unless theretofore accepted for exchange by the Company, may be withdrawn at any 
time after 5:00 pja. New York City time, on February 5, 1991. Consents to the Proposed Amendments maybe 
revoked in accordance with the procedures described in the Prospectus at any time prior to the Consent 
Date (as defined in the Prospectus). Each Exchange Offer may be withdrawn, cancelled, modified or 
terminated by the Company in certain events. 


Each of the Exchange Offers is subject to certain conditions as specified in the Prospectus, including, in 
the case of the Exchange Offers to holders erf SL-SF Securities, that there have been received prior to the 
applicable Expiration Date (as defined in the Prospectus) valid and unrevoked consents to the Proposed 
Amendments by the holders of at least 66%% of the outstanding aggregate principal amount of the SL-SF 
Bonds and the SL-SF Debentures, respectively. The Company, in its sole discretion, may waive any of these 
conditions, in whole or in part at any time and from time to time. 


Merrill Lynch & Co. is acting as Dealer Manager for the Exchange Offers. Each Soliciting 
Dealer (including the Dealer Manager in its capacity as a Soliciting Dealer) who has executed 
a Soliciting Dealer Agreement and Is designated in a Letter of Transmittal will be paid a fee of 
$5.00 per $1,000 principal amount of Old Debt Securities covered by such Letter of Transmit- 
tal and exchanged pursuant to an Exchange Offer through such Soliciting Dealer’s efforts. 


In any jurisdiction where the securities or blue sky laws require the Exchange Offers to be made by a 
licensed broker or dealer, the Exchange Offers are being made on behalf of the Company by one or more 
brokers or dealers which are licensed under the laws of such jurisdiction. 


The Prospectus and the Letters of TVansmittal contain important information which should be read 
before any action is'taken by holders of the Old Debt Securities. Tenders may be made and consents may be 
delivered only by properly completed and duly executed Letters of Transmittal and in conformance with the 
terms thereof. 


Questions or requests for assistance or for additional copies of the Prospectus and the 
Letters of Thansmitta] should be directed to the Information Agent at its address and telephone 
number set forth below Requests by brokers and dealers for copies of the Soliciting Dealer 
Agreement should be directed to the Dealer Manager at its address and telephone number set 
forth below: 


The Information Agent for the 
Exchange Offers and Consent Solicitations is: 


KISSEL -BLAKE INC. 


25 Broadway 

New York. New York 10004 
Call Collect (212) 344-6733 


The Dealer Manager is: 


Merrill Lynch & Co, 


North Tower 
World Financial Center 
New York, NY 10281-1305 
Call Collect (212) 449-4900 


November 15. 1990 

Approved by Merrill Lynch International Limited; member of the Securities Association. 
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INTL COMPANIES AND FINANCE 


Lion Nathan surges to 
NZ$75m at pre-tax level 


By Teny Hall in Wellington 


LION NATHAN, the 
Auckland-based brewer, yester- 
day reported a 60.7 per cent 
rise in pre-tax protits to 
NZ$75.6m (US$46. 4m) from 
NZ$47.02m for the year to 
August, on sales of NZCL5lbn, 
down from the previous year’s 

NZ$2 .Sbn. 

Thls is the group’s final 
result before taking into 
account its acquisition of 50 
per cent of Bond Brewery's 
Australian interests. A 
restated balance sheet includ- 
ing Lion’s A$414tn (US$323 .5m) 
Investment In National Brew- 
ing Holdings, the Bond joint 
venture, showed debt, includ- 
ing current liabilities, rising to 
N2$1.5bn from NZ$813 .28m. 

Mr Douglas Myers, Lion 


managing director, said yester- 
day he anticipated the invest- 
ment would show a neutral 
impact on earnings in the next 
financial year. "Initially, 
National Brewing Holdings 
will not distribute cash divi- 
dends until spending of 
about A$20m has been com- 
pleted,” he said. 

He said the directors were 
pleased with Linn’s result for 
the year and looking confi- 
dently toward a strong boost in 
earnings In 1991. "It is up 
because we have got our inter- 
est costs down; we have 
Improved our productivity very 
considerably 

Commenting on Bel 1 . 

Resources, the Australian 
group which holds the other 50 


per cent of the former Bond 
brewing interests he said: 
'They could exit {the brewing 
joint venture] tomorrow if they 
wanted to. They see a very 
considerable upside. II they 
want to stay there, that’s fine. 

“We have 100 per cent con- 
trol and paid 50 per cent of the 
price.” Although he was “not 
intimating” that Bell 
Resources was going to seD, be 
believed that would be Bell's 
most likely action some time in 
the next 10 years. 

During the year, lion sold 
its food retail interests to Dairy 
Farm International of Hong 
Kong for NZ$280m, and had 
property sales of NZtSg-llm- 

Lion maintained an interim 
dividend of 5.5 cents a share. 


Gulf affects Japanese oil profits 


By Emtko Terazono in Tokyo 


FOUR Japanese oil distributors 
reported that higher petroleum 
prices led to a sales increase 
for the six months to end-Sep- 
tember, but pre-tax profits 
were sluggish at two of the 
companies due to crude oil 
price increases caused by the 
Gulf crisis. 

Cosmo Oil’s pre-tax profits 
were down 9.1 per cent as 
increased material costs hit 
profitability, despite foreign 
exchange gains. Operating 
profits declined 35.5 per cent to 
YlO.Tbn ($82. 5m). 

General Sekiyu posted a 365 
per cent gain in pre-tax profits 
despite a 39.1 per cent decline 
in operating profits, due to for- 
eign currency evchangp gains 

Mitsubishi Oil saw a 38.4 per 
cent decline in operating profit 
blamed on a delay in shifting 
crude oil price rises on to prod- 
ucts, as well as an in 

depreciation costs. A 37 per 


Company 


JAPANESE OIL DISTRIBUTORS 
Results for half year to September 1990 


Ybn 


profli 
% change 


Ybn 




Cosmo Oil 

3.0 

(9-1) 

733.8 

7.0 

General Sekiyu 

3.7 

36.8 

246.0 

9.0 

Mitsubishi Oil 

S.9 

aa 

4783 

37.-0 

Nippon Oil 

13.1 

4&5 

954.7 

13.2 


cent jump in sales was caused 
by a change in the company’s 
accounting method; the com- 
pany that under fhn con- 
ventional method, sales would 
have shown a 15.5 per cent 
rise. 

Nippon OU, the country's 
largest distributor of petro- 
leum products, reported a 465 
per cent rise in pre-tax profits 
due do a steady demand and a 
large foreign currency gain. 
After-tax profits also jumped 
48.4 per cent 

Most companies are expect- 


ing product price rises, which 
should contribute to their per- 
formances for the fell year. 
Cosmo Oil expects pre-tax 
profit to double, reflecting high 
demand, but forecasts its after- 
tax profit to gain a modest 17.4 
per cent General Sekiyu esti- 
mates its pretax profits to be 
Y10 bn, up from Y3-4bn last 
year. 

Mitsubishi Oil expects pre- 
tax profits to rise 38 per cent at 
Y16 bn, and Nippon Oil’s pre- 
tax profits are expected to 
increase 41 per cent to Y3G bn. 


Yamaha Motor up 71% on buoyant trade 

By Em 0(0 Terazono 


YAMAHA Motor, Japan’s 
leading motorcycle maker, 
posted a sharp 71.3 per cent 
rise in its pre-tax profits to 
Y5.7bn ($44m) for the six 
months to end-September. 

Reporting its unconsolidated 
results for the first halt; the 
group posted a 12 J. per cent 


rise in sales to Y2195bn and 
after-tax profits 2.5 per cent 
ahead at YlAbn. 

The yen's fall against the 
dollar earlier this year contrib- 
uted to the favourable results 
as did buoyant sales of boats 
and other products. 

For the fell year, although , 


Yamaha Motor antici pates a 
worsening of its nonoperating 
hnlfliw due to rising interest 
payments, it expects pre-tax 
profit to rise almost 20 per cent 
to Y&5bn. 

Sales for die year are expec- 
ted to grow . 9 per cent to 
Y450bn. . 


Boost to 
exports lifts 
Witbank 
Colliery 


.v 


By Philip Qawtth 
in Johannesburg 




WITBANK COLLIERY, the 
coal ana of the South African 
Rand Mines group, profited :; 
from substantially increased 1 $ 
export sales to lift both turn-'" 
over and profit in the year to. : J 
the end. of September. - , 

Coal sales rose by 12 per--* 
cent from 19.8 turns to 22.2m ' T 
tons, turnover was 36.7 per.-: 
cent up at Rl.Odbn, and after- 
tax p ro fit rose by 1&2 pear eent-ti 
from Rl63.4m to R1 93.2m, 

. The purchase of an 
increased stake in the MUddal- ■ » 
burg Mine joint venture from :.t 
BP Southern Africa helped 
boost profits and export vol-.-, 
mu pb. 

The acquisition was the.!’ 
main reason for the group's 
exports growing from 5.7m - • 
tons In 1989 to 7.9m tons.-: 
South Africa exported 42Jbn_ 
tons of coal through Richards... 
Bay In 1989. Bettor export - 
prices and a weaker nmd/tioI-’S 
lar exchange rate also helped “ 
profits. 

Domestically, the group ben-v. 
efited from Increased prices '-f 
and the fast fuff-year’s coutrl-.-r 
button from the Majuba col- 
liery. ti 

Although market share was 

maintain ad t Mr Allwi S pnby 

chairman, noted that the y 
Inland coal market is In a x 
mature phase of. development js 
and relies on new capital 
Investment fur growth. 1 rf 
“Regrettably, the c ur r en t A 
business and political climate V 
has militated against new,* 
investment and the overall 1 .: 
inland market has . not • 
increased,” Mr Sealey wVI , 
Witbank CoWory,like other ,! 
groups, is suffering from low* r; 
er-than-antlcipated purchases ’? 
by Escom, the electricity sup- Jv 
ply generator, which has over* 
capacity. 7*' 

Mr Sealey, anticipating the 
imminent demise of trade v* 
sanctions against the country, i* 
said such action would * 
broaden the market base for 
South African cool exports. »■» 
He said h ig h cos ts and a *-, 
firm currency were likely to : 
lead to a reduced profits in . 
1991. Earnings per share 
increased to K24.69 from r ‘ 
R20 l 89 and the total dividend '• 
was 50 cents higher at R6 per ■ • 
share.- r. 
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Yamaha Corp sounds a 
flat note in first half 


By Emiko Terazono 


YAMAHA Corp, the world’s 
largest maker of musical 
instruments, reported that 
sales for the first half to end 
September rose only 0.6 per 
cent to Y203Abn ($l57bn)- 

The Japanese company said 
that sluggish sales of musical 
instruments and audio equip- 
ment contributed to the disap- 
pointing results. The transfer 
of its leisure division to a sub- 
sidiary also affected the perfor- 
mance. 

Pre-tax profits rose 0£ per 
cent to Y9bn, due to an 
improvement in the balance on 
financial items. 

Sales of audio equipment fell 
11.1 per cent to Yl7.8bn 


because of increasing competi- 
tion. while electronic keyboard 
sales fell 17.6 per cent to 
Y15.2bn caused by sluggish 
exports. 

Sales of items other than 
musical instruments fared 
well, with household utensils 
increasing 17.9 per cent to 
Y24£bn, and sporting goods 
rising 10.9 per cent to Yl4Jhu. 

The company sees a continu- 
ing decline in audio and elec- 
trical musical instruments this 
year, and has revised forecasts 
for the full year downward, 
with sales at Y392bn, down 
from a previous estimate of 
Y400bn, and pre-tax profits 
down l per cent at Y12bn. 


Reliance pushes up sales 
by 28% at six months 


By R.C. Murthy In Bombay 


RELIANCE Industries, India’s 
second largest private sector 
company which produces tex- 
tiles, synthetic fibres and their 
raw materials, has reported a 
28 per cent rise in sales to 
Rsl0.37bn 05576m) in the first 
half of 1990 from Rs8-09bn a 
year earlier. 

Net profits advanced to 
RsSlOm from Rs662m, almost 
matching the Rs905m for the 
whole of the previous year, 
which was a very poor one for 
the group. 

Mr Dhirubhai Ambani, chair- 
man, yesterday told about 
20,000 shareholders at the 
group's annual meeting at a 
Bombay cricket stadium, that 
the next six months held out 
even better prospects. 

Profits before interest and 


depreciation jumped by 35 per 
cent to Rs256bn, reflecting the 
upturn in the market for syn- 
thetic fibres and yam. 

The company proposes to 
build an Rs8bn natural gas 
cracker at Eazira in the west 
era state of GuJarata, to Inte- 
grate its production fa c ilities 
and plans to float a Rs5.7bn 
debenture issue early next year 
to finance the prefect 

Mr Ambani said the com- 
pany has been given govern- 
ment approval to set up a 
wholly-owned subsidiary called 
Reliance Europe in the UK to 
handle its worldwide export 
effort. 

The group’s ratio of gross 
profits to sales rose to 24.7 per 
cent from 2336 In the second 
half last year. 


Fedfood enjoys growth in 
earnings and turnover 


By Phinp Gawfth 


FEDFOOD, the food holding 
company In the Federate 
Volksbeleggings stable, 
enjoyed turnover and wiming s 
growth in the six months to 
the end of September following 
strategic acquisitions and solid 
performances from its snack- 
food and frozen foods divisions. 

Turnov er ro se 16 per cent to 
R687.7m ($273m) from R59Z8m 
and operating income rose IB 
per cent to R50.9m from 
R43.lm. Earnings growth was 
dampened by the effect of 
higher interest rates which 
saw growth in earnings per 
share kept down to 10 per cent, 
rising to 80.1 cents from 725 
cents. The dividend was 
increased by 12 per cent to 19 


cents from 17 cents per share. 

Mr Jan dU Tott, managing 
director, said the satisfactory 
performance amid difficult 
trading conditions could be 
due to the group acquiring con- 
trolling interests in Sea Plant 
Products and Patoma Foods. 

Sea Plant Products, which 
harvests and exports abelone, 
bad the effect of diversifying 
the group’s fishing activities 
while Patoma, which processes 
and exports tropical fruit and 

vegetables, is considered to 
have good export promise. 

Mr du Tori said continued 
tight trading conditions were 
expected, but the board 
thought the current earnings 
trend would continue. 


National Westminster finance B.V 

(Incorporated in The Netherlands with firmted SobSty) 

US45O0JKKW0O Junior Guaranteed FRNs 


Guaranteed on a junior subordinated bads a» la 
f principal and Haratf by 


pcy wn ti 

A National Westminster Bank PLC 

(&KX H po*ufed«n England wih Anted SabSM 
Notice is hereby given ihatlhe Rate of Interest has Men fixed, 
of 8375% and that the sit wed payable on the relevant 
Inte res t P ay m ent Date May 15^1991 agomdGoupon No. 14 
in respect of US$25,000 nominal of the Notes wt be 
U.S.$1 ,052.69 and in respect of US$5,000 nomind of the 
Notes w3 be USS21 034. 


November 15, 1990, London 


8ys Gffoanfc, NA {CSS Dept), London Branch, Agent Bank 
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U.S. $200,000,000 


Exterior International Limited 

(Incorporated wish Gmfted Sabtfityln the Cayman Islands) 

Guaranteed Floating Rate Notes due 2001 

Unconditionally Guaranteed as to payment 
of principal and interest by 

Banco Exterior de Espafia, SJL 

(Inoorpomtod with Bmitad BabBSty In The Kingdom of Spain) 


Notice is hereby given that tar the six months Interest Period From 
November 15, 1990 to May 15, 1991 the Notes wfll carry an Interest 
Rate of 7%% per annum. The Interest payable on the relevant 
interest payment dale, May 15, 1991 waJ De U.S. $399.08 per 
UjS. $10,000 principal amount of Notes. 


By: The Chase M anh a tt an Bank; NJL 
London, Agent Bar* 


November 15, 1990 




t 



Bankers Trust 
International Capital N.V. 

(Incorporated h the Netherlands AntSies) 

U.S*$200, 000,000 

Guaranteed Floating Rate Subordina te d Notes Due 199© 


For the three months 

16th November, 1990 to 19th February. 1991 
the Notes will carry an interest rate of 8tf« per cent 
per aruium arri Interest payable on the relevant 
Interest payment date 19th February, 1991 will be 
US$21 6.06 per US$10,000 note. 
WatfcmelWwte flh ster Baric PUS 
Group Treasury Sattements, London - Agent Bank 


CARPS limited . 

(Incorporated vitoh Mad ItabSty in fta Cayman Wends) 

- USL $100,000,000 . . 
Secured Floating Rate Notes due 1992 


Fxjc die period Hth Novexnbe^ I990 to 14th May,. 1991 the Notes wil 
cany an interest. tote of 8K% per annum with a coupon amount of 
U.S- $4- 147.92 per U.S. $KXWOO Note payable on !4th May, 199L 


Bankers Trust 
Compan^Londoo 


Agent Bank 
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By Stephen Fidlar in London and Patrtck Hervereon in New York 
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TIffi CHALLENGE foe the 
of the Conservative 
iHlfiVi , * jjrty Prompted a sell-off in 

life ?. 4 f, U .•&. L Kovemment bonds, 

kiM 5 -c,;,/'- n i> knger maturity- Issues 

■52? *'=;■■ w-S* ™S* by « point or imi , 
Pwf __™ announcement by : Mr 
'T!” * **-*=» *. i': r ^ MchaelHeseltineofldsiQten- 

Bon-to stand in- a* leadership , 
among Cons e rv a t iv e 
MPs to lead his party and thus 
neaa the government extin- 
guished some early morning 

gains- Sterling dropped con- 
vincingly below DM 2.90 - 
towards DM2JB850 on the move.' 

The losses were limited by 
t he vie w to scone quarters that 
a prime minister more commit- -' 
ted to Europe may prove an - 
e lecto ral asset and improve 
prospects for the economy. . 

The active December long 
gut contract on the" London 
Financial Futures Exchange 
(Liffe) slipped to dose at 83-12 
from the opening 83-24-Tn the 
cash market, one long bench- 
mark the- 11 % -issue of 
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. benchmark government bonds 

CMpOD 

Red 

Dads 

Pries 

Chengs 

YMfl 

Week 

ago 

Month 

•9° 

UK QH.TS ■ «LC00 

■ ,9.000 

•laooo . 

.0 ft/9? 
03/00 

ram 

10301 

86-15 

84-04 

-0B/32 

-16/32 

-18/32 

11.81 

11.39 

11.04 

11.50 

11.29 

1083 

11.82 

1146 

11.01 

US TREASURY * &.500 

fl.730 

1 1/00 
08/20 

100-29 

103-13 

+ 03/32 
+04/32 

8.38 

&S2 

849 

8.65 

8.80 

8£5 

JAPAN No 170 4.800 

• No 128 fiAOO 

6/88 

03/00 

84.0207 

94.1*12 

+0.112 
+ 0.053 

7.78 

7.48 

7.82 

749 

8.05 

7.72 

GERMANY _• .*.000 

10/00 

984800 

-0.110 

9.00 

9.03 

9.00 

FRANCE BTAN 0.000 
— ‘ OAT- I&5D0 . 

11/95 

03/00 

95.1968 

89.3800 

-0072 

-0.180 

10.27 

1030 

1018 

1029 

1022 

1026 

CANADA * 10500 

03/01 

SO .0500 

-0400 

10.85 

1076 

TL29 

NETHERLANDS - 0.250 

11/00 

1003900 

■0080 

9.19 

9.20 

9-23 

AUSTRALIA - 13.000 . 

07/00 

102.0432 

+0.112 

12.62 

12.81 

1037 

London dosing, ’denotes Now York morning session 

Twite Local market standard ' Prices; US. UK In 32nda. othere in decimal 
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GOVERNMENT 

BONDS 

2003-07 - closed , at 101%. to 
yield 11J5 per cent, off more 
than % on the day: 

Traders said the leadership , 
struggle was encouraging some 
foreign selling, of gilts, - and 
switching into other European, 
bonds. Incl uding the : 


provided farther evidence that 
the economy has slipped into a 
recession. . 

^Analysts believe the slug- 
gishness of retail sales, com- 
bined with recent' indicators 
which have shown a steady 
slowdown in the pace of eco- 
nomic activity, win strengthen 
the case tor a.cnt of around % 
percentage point in toe Federal 
funds rate - the rate at which 
banks lend to each-other.' - 
Fed ' funds were trading 
hrmty dne to technical factors 
relating to toe mid of the two- 
week reparitog period. These 
factors complicated toe picture 
when the Fed i nter ve n ed in the 
market just before .lunchtime 


were, modestly to the ascen- 
dant and the market slipped by 
up to 10 pfennigs. 

The news being viewed posi- 
tively was the release of whole- 
sale price inflation data for 
October which showed a rise of 
0.6 per cent - bnt if the effects 
of ofl. price rises are excluded, 
a drop of 0.5 per cant 

But there was still underly- 
ing uncertainty about toe Fed- 
eral budget position and toe 
Bundesbank took the opportn- 


. Ecu 

which is seen to some quarters - when- the rate was 8% per cent, 
as offering value right now. ' creating doubts as to whether 
Some were holding out hopes the 'Intervention was an 


for interest rate cuts after the 
leadership issue was resolved. 
This was because the general 
strength of the D-Mark now 
allowed sterling morev leeway 
to depreciate against thr 
peseta, the strangest currency 
in the exchange rate med^ 


attempt .to cap the rise to the 
Fed fluids rate or . whether it 
was toer expected signal to the 
financial "«*»*« that mone- 
tary policy was being eased. 

The consensus of opinion 
favoured the former, and by 
toe 'time, the Fed’s repurchase 


nism of toe 1 European MOne- . r- operations were, over, the Fed 


tary System. Stedtog can now 
dip to -DM2J35&;--c&mpared 
with 2A800 whem, it jatoed the 
' ERM last month. v.- r *' “ 

■ TRADING was subdued In., 
the OS Treasury bonds market 
wito prices ssB^tiy ltHrer dm'- 
tog the monung' as ^dealers 
remained on tna sidelines 
awaiting a signal fnanthc-Fedr 
era! Reserve that it was'eastog 
monetary policy. - 
The announbement early in. 
the session toot retail sales in 
October rose by ftl per cent, ' 
cortpared wito a L3.pa: cent r 
increase to September, dSd dto> * 
tie to athnnlatg int wprtamm g 
traders. The figure was -in Ifae 
with market ~expectaitoBS and 


foods rate had jumped to 9% 
par cent conuttred with an 
opening rate at. 8%. - 
' The absence bf any obvious 

- .dhange in Fed policy left prices 
. at the long end of the rnarfrot 

virtually unmoved. At tonchr 

- time toe key 30-year Treasury 
bond was A lower at- 1024 , 
ykldihg 854, per cent -There 

waft a similar lank Of move- . 

ment among shorter-dated 
maturities, vnto toe two-year 
. bond naefiamged at 100 &. 

IT THE- STRENGTH of toe 
DJdaric was one factor in the 
German g overnment bond toar- 
Jaat, which was being polled in 
-two directions- by opposing 
forces. The negative factors 


nity to nudge short-term inter- 
est rates upwards through 
operations to the money mar- 
kets. Three-month money rates 
touched 9 per cent. The Ger- 
man state railway annnunw>d 
too that ft would launch an 
band issue next week. 

' Trading was fairly active, 
with 72,000 contracts trading 
on Liffe to the December con- 
tract and a further 24,000 to the 
contract for March delivery. 
This compares with the 24,000 
contracts being traded in the 
long-gilt for the active Decem- 
ber month. The December con- 
tract ffniahud at about 8L98. 
compared with 82.08 at yester- 
day's dose and the day's high 
Of 82JL5. 

■ SOME nervousness was evi- 
dent to the French market, 
itself beset by political and 
social worries, which underper- 
formed against its German 
equivalent again. The relative 
weakness of toe franc, follow- 
ing the recent French interest 
rate cut, undermined its perfor- 
mance. 

Traders reported significant 
domestic selling in the short- 
end of the market. At the lon- 
ger end, the 8% per cent issue 
of 2000 fell 25 centimes to 8950/ 
4a 
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G10 bank 
governors 
set netting 
standards 

By David Lascelles, 
Banking Editor 

A SET of standards for the 
growing number of netting 
schemes being introduced by 
banks has been agreed by cen- 
tral bank governors of the 
Group of Ten countries. 

Netting systems permit 
banks to reduce their risks 
and costs by netting out the 
payments they owe each other 
rather than paying the gross 
amount. But bank supervisors 
are worried that sucb schemes 
may create a false sense of 
security or contain concealed 
risks. 

In a report today toe G10 
governors say that netting 
schemes need to be examined 
carefully. Bnt they agree that 
they have toe potential for 
Increasing the efficiency and 
stability of interbank payment 
systems. So they have 
endorsed a set of minimum 
standards. 

The report, prepared by 
group headed by Mr Alexandre 
Lamfolnssy, toe general man- 
ager of toe Basle-based Bank 
for International Settlements, 
says that netting schemes 
most have a well-founded 
legal basis, and most be 
clearly understood by partici- 


There should also be clearly 
defined procedures for manag- 
ing risks, particularly in the 
case where a scheme member 
falls to meet its obligations. 

This could be done either 
through an agreement for par- 
ticipating banks to share 
losses, or for the central clear- 
ing house to maintain a large 
enough reserve to meet worst 
case losses. 

The governors agreed that 
netting schemes should be sub- 
ject to oversight by the bank- 
ing authorities. Where the 
authorities thought netting 
schemes failed to meet the 
standards, banks would be 
advised that participation 
would constitute “an unsafe 
and unsound banking prac- 
tice'’. 

The report is principally 
concerned with netting 
schemes that include cross- 
border arrangements and 
cover several currencies. But 
domestic schemes will also be 
reviewed in light of the 
report. 

The standards have been 
produced at a time when few 
netting schemes are actually 
to operation, but several are 
planned. In London, the most 
important is FXnet for toe for- 
eign exchange market. Bnt a 
larger one, Echonet is planned 
for next year. 

Some schemes are run by 
groups of banks. Others are 
provided as a service, like the 
dollar netting scheme ran by 
Chase Manhattan Bank. 


Hungarian 
move by 
John Govett 

By Nicholas Denton 
in Budapest 

WESTERN investment funds 
yesterday concluded the $7m 
purchase of 31 per cent of 
state-controllied Technoimpex, 
the hugest Hungarian trading 
company, In a path-breaking 
privatisation by private place- 
ment. 

The Kuwaiti Investment 
Office (KIO), owned by the 
Kuwaiti state, bought $2m- 
worth of the tranche and the 
Hungarian Investment Com- 
pany, an investment fund 
managed by Britain’s John 
Govett, acquired the remain- 
ing $5m, according to Mr Hein- 
rich Pecina, director of CA 
Investment Banking, the Aus- 
trian lead manager of the 
transaction, 

Kin’S maiden investment in 
Hungary is one of its first 
long-term commitments since 
the Golf crisis. 

A further placement after a 
capital increase planned for 
early next year will take toe 
foreign share of Technoimpex 
to 40 per cent. The state hold- 
ing would be reduced to a 46 
per cent stake, an unprece- 
dented surrender of majority 
ownership of one of its trading 
companies. 

The deal Is the most sophis- 
ticated private placement of 
shares to a Hungarian state- 
owned company and opens 
the way to farther use 
of this method of privatisa- 
tion. 

That would enhance the 
prospects of the investment 
funds committed to Hungary; 
they have been partly closed 
out by the authorities’ empha- 
sis on stock exchange flotation 
and by Hungarian companies’ 
frequent preference for strate- 
gic rather than passive inves- 
tors. 

“We are certainly creating 
food for toe funds," said Mr 
Pecina. 

Technoimpex, a general 
trading house with a focus on 
machine tools and machinery, 
made a profit before tax of 
Ft 42 4m (369.8m) to 1989 on 
turnover iff Ftl^Cbn. 

The company handled trade 
amounting to FtSObn last year. 
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CONTRACTS & TENDERS 


TURKISH AIRLINES INC. 

Announces that Jet fuel A-l required for ihc period of 
January 1st 1991 (inclusive)- December 31st 1991 
(inclusive) at European, Middle East, Far East and U5 A. 
airports will be purchased under sealed tender by 
adjudication. Bidders must deliver their proposal on or 
before 22nd November 1990 KXOOani local time to the 
Turkey address below. Bidders wishing full information 
on bidding and list of technical and administrative 
conditions should contact: 

Turkish Airlines Inc. 

11-12 Hanover Street 
London W1R9HF 
or 

Directorate Of Purchasing And Stock Control Department. 

Atannk Airport, Turkish Airlines Inc. 

General Management Building. B Block Floor A. 

Istanbul Turkey. 

Telex: 28871 
Tel: 010 901 574 74 05 / 

010 901 574 73 00 exL 1004 or 1250 
Fax: 010 901 574 74 44 


LEGAL NOTICES 


FINCH PRIDE LIMITED T/A 
JUSTRITE CONTRACTS 


NOTICC IS HEREBY GIVEN, puniuant la Mo- 
tion 48(2) of lha ineKMuancy Act H»8. that a 
mooting of tho unMcurad cratstora of tho 
abom-naiMd oom patty wUI bo ItaM ac Tha 
Wolaay Room. Post Homo Hotel. Braun- 
mono. Leicester on 22 NovomBar IBSO a 10 
am lor Rio putpaooa at having laid beftm « a 
copy of lha report prepared Py the admtnta- 
tradva receiver* under ooeflon 48 oMha sold 
Act The meeting may. If it thinks flL estab- 
lish a coitifnitioe u exercise the funedana 
conferred on aredltara' committees by ot 
under the Act. 

CradHbni ore only ontWad to vow tk 

(a) they have delivered to me at Cork dully. 
Abacus House. 32 Friar Lane, Lotcaswr. 
LEI ERA. no lawr man noon an 21 
November IBM. written detain ot th 
debts they claim to be due to them bom 
Hut company, and me data haa been 
duly admitted under the provisions of 
Rule 3.11 at the Insolvency Rules 1988: 
and 

(b) mare haa been lodged with me any 
proxy which the creditor Intend* to be 
used on his or her behalf. 

Please note dud Km original proxy atgnsd by 
or on boholt of die creditor muat Be lodged 
si the address mentioned: photocopies 
(including taxed copies) are not acceptable. 

Dated this 7th day of November 1BB0 

John F Powell 

Joint AdmlntBbsttve Receiver 


TOBACCO DOCK DEVELOPMENTS LMTED 


Registered number 1S28738 

Trading name Tobacco Deck Developments 

Limited 

Nature at business: Developers 

Trade daaameaflan: Z3 

□ate ol appointment of administrative 

receivers): 6 November 1990 

Nome of person appointing the admtnlaba- 

tiva recetverfaV- 

Natwest Inve st ment Bonk Limited 
MA Jordan A R.M. Addy 
Joint AdmWatradve Re ceivers 
(office holder no/s) 2172 A 1031) Of Cork 
Gully. Shady House. 3 Noble Street. London 
EC2V TOO 


Notice co Noteholders 

Prospect International 
High Income Portfolio N.V. 

Up to UJS. $82/500,000 
Senior Floating Rate 
Notes due 1998 

lot which U.S. 541.250.000 
has Keen ifeued) 

Notice is hereby given due the 
Interest Rate for the period 
from 14ch November, 1990 to 
14ch EHrcember. 1990 is 
3.3625%. The Floating Rate 
Note Interest Amount payable 
on I4th December, 1990 is 
U.S- $6.97 per U.S. $1,000. 


Q Banker* Treat 


Com party. London Acral Bank 


U.S. $100,000,000 


Den Danske Bank 

af1871 Aktiesefsfcal) 

(incorporated h (he Klrmtom of 
oonmark multi Krrntod t/abOrtyl 

Perpetual Subordinated 
Floating Rate Notes 

In accordance with the prwAstons of 
tha Notes, notice is hereby given ihal 
lor the Interest Period from November 
15. 1990 to May 15, 1991, the Notes 
ww carry an interest Rale of per 
annum. The Interest payable againsf 
Coupon No. 13 on the relevant Interest 
payment date. May is, i99i will 
be U.S. 5414.79. 

Byi’neOeHlIMMtMBMk.lU. — 
LMtaR.leMiBenk 

November 15. 1990 ewasa 


YORKSHIRE 
BUILDING SOCIETY 


£100,000,000 

Floating Rate Notes 1994 

In accordance with the terms and con- 
dilions of Lhe Noies. notice is hereby 
given that lor die three month Interest 
Period from fond including) 14th 
November. 1490 to (but cwliniiiig) 
14th February. 1991. the Notes will 
cany a rale of imeresl oT 13.975 per 
cent, per annum. The relevant Inlenai 
Payment Dole will be 14ih F ebruary, 
1991 and Ihc Coupon Amount per 
£50,000 Note will be £1.761.23 

Hatobros Bank Limited 
Agent Bank 


IN THE HIGH COURT OF JUSTICE 

NO. 008244 of 1990 
CHANCERY DIVISION 
IN THE MATTER OF 
BELMONT UK LIMITED 
- and - 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN that a PetWan 
<VB3 an tha 28th day of September IBSO 
preoAfflad to Her Majesty's High Court ol 
Justice lor the confirmation of tha reduction 
of the Capital of lha abottanamad Company 

AND NOTICE IS FURTHER GIVEN that lha 
aald Petition to directed to be hoard before 
Tha Honourable Mr. Justice Morris at lhe 
Royal Courts of Jiurtico. Strand. London 
WC2A 2LL an Monday the 26th day at 
November 1990 

ANY Creditor or Shareholder of the Company 
desiring to oppose the making ol an Ontot 
lor the confirmation of die proposed reduc- 
tion of Capital should appear at die dme of 
hearing In person or by Counsel for that 
purpose. 

A copy at tha said Petition will be furnished 
to any such person requiring the some by 
the undermentioned Solicitors on payment of 
ma regulated charge lor the same. 

Dated this 15th day of November 1980. 

SPEECHLY BIRCHAM. Bouvorle House 
164 Reel Street 
London EC4A 2HX 
Ral: MRL/PAM/ 

108036 

Solicitors (or dw above named compeny 

PUBLIC NOTICES 

LONDON SCHOOL OF 
ECONOMICS 


830 p.m An Inaugural lecture by Profoeaor 
Jonathan ftesenheed. -Into the Swamp: The 
Analysis of Sodsl Issues’. 


ART GALLERIES 


JOHN pven PAWTTNGS and prlnta. until 
ZTtn Nov at Bohun Gallery. IS Reeding Rd. 
Henley. Ovon. Tal. 0481 576220 



elf aquitaine 


IN ORDER TO MAKE IT MORE LIQUID, 
ELF AQUITAINE IS SPLITTING 
ITS SHARE IN TWO 

As of November 23, 1990, the par value of 
each share will be spiff In two. 

Therefore every shareholder with ten shares 
win own twenty for the same total value. 

The split will allow investors to have better 
access to ELF AQUtTAINFs share. 


Bikuben 

Sparekassen Bikuben A/S 

lA Savings bank established under Donah Banking Law} 

U.S. $45,000,000 

Floating Rale Subordinated Notes due 1996 

Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for the interest 
period from 16th November. 1990 to 16th May. 1991 
the following information will apply:- 


1. Rate of Interest 

2. Coupon Amount: 

3. Interest Payment Date: 


8.25% per annum 
US$414.79 
16th May, 1991 


Agent Bank 

Bank of America International Limited 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.$ 100,000,000 
Floating Rale Notes Due 1993 

In accordance with the provisions ot the Notes notice is hereby 
given that tor the three months period from November 9, 1990 to 
February 11, 1991 the Notes will carry an interest rate of 9 ’/«% 
per annum with a coupon amount ol U.S-S 213.78 on 
U.S.S 10,000.- and U.S.S 5,344.62 on U.SS 250,000.-. 

Frankfurt/Main. November 1990 

COMMERZBANK 


US$219,500,000 



Telefonica Chile, S.A. 

Term Loan Facility 

Guaranteed by 
T blefa mcadeEspanaSJI. 

T.l. Telefonica Internacfonal de Espana S A 
in relation to its acquisition of a controlling stake in 
Compania de Ttetefonos de Chile 

Arranged by 

The First N at i onal Bank of Chicago 

Funds provided by 
Lead Managers 

Bayerische Landesbank International S A 
The First National Bank of Chicago 
Union Bank of Switzerland 

Managers 

Banco Bilbao Vizcaya S A 

Banco Espanoi de Crecfito SA. (BANESTO) London Branch 
Caja de Ahorros de Galida— Caixa Galicia 

Particfceints 

Banco Exterior U-IC, SA. 

Banco di Napoli 
Bank Leumi Le-israel B.M. 

HandetsBank NatWest (Overseas) Limited 

Agent 

First Chicago Merchant Banking 



FIRST CHICAGO 


June 1990 


US$100,000,000 

FLOATING RATE DEPOSITARY RECEIPTS DUE 1997 
tefMied by The Law Debenture Trust Corporation pie evidencing 
entitlement to payment of principal and interest on deposits with 


Banca Nazionale del Lavoro 

( incorporated as mlstimodi CrediioJi DtritoPubbticu u the Republic of Italy • 

London Branch 

has been fixed at?L3125% pa andthetthe interest payable on the 
relevant Interest Payment Date, February 15, 1991 In respect 
of US$10,000 nominal of the Receipts will be US$21 2.43 and 
USSEulTO^fif nominBl of the Receipts will be 

1 November IS, 1990, London 

l By; Citibank, NA (C$SI Dept), Agent Bank Uf/nAmG 



Shawmut Corporation 
U.S.$50, 000,000 

Floating Rate Subordinated Notes 
Due 1997 

Notice is hereby given that the Rate of Interest has been fixed at 
8.4375% and that the interest payable on the relevant Interest Payment 
Due February 15. 1991 against Coupon No. 24 in respect of US$1 0.000 
nominal of the Notes will be US$2 1 5.63. 


November IS, 1990 London 

By. Citibank, NA. (CSSI Dept.). Agent Bank 


CITIBANK* 
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INTERNATIONAL CAPITAL MARKETS 


IFC makes swap debut in 
Portuguese bond market 


By Tracy Corrigan 

THE International Finance 
Corporation, the World Bank's 
private sector development 
arm, became the ELrst borrower 
to swap funds raised in the 
Portuguese escudo bond mar- 
ket, where it made its debut 
issue yesterday. 

IFCs EslObn five-year deal Is 
only the eighth escudo deal by 


INTERNATIONAL 

BONDS 


a foreign borrower in the mar- 
ket’s two-year history. The 
nascent market is still Wmitait 
to supranational agencies. 

The swap market itself is 
non-existent. The authorities 
would only allow a govern- 
ment-owned Portuguese com- 
pany to act as a swap counter- 
party. Once such a company, 
with dollar liabilities, had been 
found, the swap and the issue 
then both had to be approved 
by the Portuguese authorities. 

For IFC, the result was 
worthwhile, producing dollar 
funding at better than its usual 


By Bernard Simon in Toronto 

THE Toronto Stock Exchange 
is reducing its budget and cut- 
its workforce by almost a 
in response to the unre- 
mitting slump in North Ameri- 
can securities markets. 

The Toronto SE, which is the 
world’s eighth busiest stock 
market, said that its 1991 oper- 


taxget of 50 basis points below 
tiie London interbank offered 
rate. 

The rarity value of such 
transactions ensured an enthu- 
siastic response by Investors. It 
is their only means of access to 
the market, since escudo bonds 
issued by foreign borrowers 
are exempt from withholding 
tax for non-Portuguese resi- 
dents. Further, the high level 
of interest rates prompted 
switching out of other bond 
markets. 

IFC has now completed 
around $200m of its $600m- 
1700m borrowing programme 
for this fiscal year, which ends 
in June. The bulk of its fund- 
ing will be carried out in the 
second half of the year, includ- 
ing a Eurodollar bond issue of 
around $300tn. IFC *i»n plans 
to return to the escudo bond 
market. 

Elsewhere, the South Aus- 
tralia Government Finance 
Authority raised a nominal 
A$500m of 25-year zero-coupon 
bonds, issued at a price of 
5.825. The deal met strong 
demand from retail investors. 


ating budget would total 
C$46.7m (OS$40m), down from 
C$57m this year. 

The board of directors 
warned that since deeper cuts 
could jeopardise essential 
trading services, any further 
deterioration in the exchange’s 
financial condition next year 


Because of the structure of the 
deal (low initial investment 
with redemption after 25 
years), they can use the bonds 
as a kind of pension fimd- 

The bonds yield the equiva- 
lent of 12.66 per cent, which 
represente attractive funding 
for issuers, although they 
carry the risk of interest rates 
tailing sharply over the life of 
the Issue. 

The New South Wales Trea- 
sury Corporation has two out- 
standing long-dated zero-cou- 
pon deals, one 20-year and one 
30-year issue. Such long-date 
bonds cannot be swapped, so 
non-Australian borrowers 
are unlikely to tap the 
market 

• British Gas has issued 
SFrlOOm of two-year promis- 
sory notes in the Swiss domes- 
tic market, where short-dated 
paper is permitted. The 8 per 
cent notes were swapped Into 
fixed-rate dollars, as was Brit- 
ish Gas’s Y2Sbn deal launched 
last week. The rate achieved 
far both transactions was bet 
ter than 8 per cent a treasury 
official 


would force a rise in members' 
charges. 

Tim average daily value of 
trading on the Toronto SE, 
which determines the bulk of 
its revenue, was C$26lm in the 
first 10 months of tills year, 22 
per cent lower than a year ear- 
lier. 


Settlement 
system for 
Kuwaiti 
banks 

By David Lascelles, 
Banking Editor 

THE NATIONAL Bank of 
Kuwait, now operating in exile 
In London, is to set op an 
International settlement sys- 
tem for Kuwaiti banks inca- 
pacitated by the Iraqi inva- 
sion. 

The bank has been man- 
dated by the Kuwaiti central 
bank, also exiled in London, to 
c re at e the ff vet em so that the 
banks’ international obliga- 
tions can be snscnunhled, and 
their accounts brought up to 
date. 

The seven banks involved 
are Gulf Bank, Commercial 
Bank, AiahH Bank, Bank of 
Kuwait and the Middle East, 
Bureau Bank. Kuwait B e al 
Estate Bank and Industrial 
Bank of Kuwait. 

National Bank has created a 
list of the assets and liabilities 
of these banks partly through 
records which have been 
smuggled out, partly by con- 
tacting counterparty banks. 
The hank intends to make all 
liabilities c ur r ent, by bringing 
interest payments up to date. 
This will be dime with a $100m 
credit from the Central Bank 
of Kuwait 

Although the hntti« are all 
subject to the international 
freeze on Kuwaiti and Iraqi 
assets, the hope Is that the set- 
tlement will lead to the 

imwwn^ horrify tmhlietad- 

The National Bank itself is 
now op era ting near normally 
from its London branch, fol- 
lowing tiie Rank of England’s 
decision to unfreeze it last 
month. 

BCI to buy 
French bank 

By Haig Slmonian in Milan 

BANCA Cammerdale Italians 
(BCD. one of Italy’s leading 
banks, is expanding its inter- 
national presence through the 
purchase of Basque Sudameris 
France, a 21-branch French 
hawk based in Paris. 

The deal, for an undisclosed 
sum, marks a further step in 
tiie belated growth of Italy’s 
biggest financial institutions 
in neighbouring European 
countries. 


NEW INTERNATIONAL BOND ISSUES 


Botww 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book runner 

Shin Etui Fln.BV(a)fa 

20 

9 

101% 

1995 

iVib 

Mitsubishi Finance 

AUSTRALIAN DOLLARS 
Sth-AusLGovLFln-AutMaJfa 

£00 

zero 

£825 

2015 


Hambrov 

ESCUDOS 

inLFinance Corp(a}+ 

lObn 

15* 

100% 

1996 

iVl*s 

Deutsche Bank 

SWISS FRANCS 

Republic of FlMond(a)**fa 

75 

7*2 

1013b 

1985 

1*2 

Nordflnanz Zurich 

Ishijuro Homs Corp(b}*-*4 

20 

6 

100 

1995 

- 

SBC 

SWEDISH KRONOR 

Banque lndowiez(a)**fa 

200 

13.6 

100 

1997 

„ 

Dalwa (Europe) 

DANISH KRONER 

Bator Danish lnd.(e}+ 

150 

10% 

101.45 

1993 

th 

Kradletbaok NV 

gumma 

NV Nederiandae Gasunle(d)+ 

12S 

6 

1011s 

1996 

vh 

SBC lnv.Bii 


♦★Private placement. SCOnvarifbto. •With equity warrants- fHoatfng rate note. ♦Final forma, a) Nan collates, b) Put option 
20/2/03 at 107 V|% to yield 8436%. c) Fungible wMi existing OKrtOOmn deal launched In October. Mon-callable, d] Fungible 
with existing FH2Smn deal launched In October. Put option (rani 19/11/91 at 994% Increasing lOhp annually thereafter. 


Tor jnto SE cuts budget and staff 



Stalemate in the marketplace 


Richard Waters examines rival models for cross-border equity trading 


T he creation of a new 
market for cross-border 
equity trading in 
Europe comes under scrutiny 
today as iin> chairmen of the 
EC’s 12 national bourses meet 
in Dublin in an attempt to 
thrash out agreement on bow 
such a market should work. 

However, national differ- 
ences threaten once again to 
halt development of a project 
which has already been much 
delay ed by in-fighting. 

Six months ago in Copen- 
hagen, at the last biennial 
meeting of the Federation of 
Stock Exchanges in the Euro- 
pean Community, clear divi- 
sions emerged between the 
exchanges. 

Today those divisions are 
<m«hpinflri in the three different 
market proposals on the Dub- 
lin F gwndfl 

To those proposals the Fed- 
eration, under Mr Ettore 
Fumagalli, chairman of the 
Milan bourse, has added two 
other subjects Ekriy to raise 
the competitive hackles of 
some of its members: clearing 
and settlement and the devel- 
opment of a European stock 
market in/to 

The first of the three models 
for cross-border trading, a 
the SuroHst, 
would involve Europe’s leading 
companies being listed an each 
EC stock exchange. For this 
privilege they would pay a sin- 
gle listing fee in addition to the 
one already paid for their 
domestic listing. Shares would 
be quoted both in companies’ 
home curren cie s anil in Rgig 
The attraction for compa- 
nies, argue s u p p o rte rs. Is the 
prestige of being quoted along- 
side other European corporate 
leaders in a special section of 
each bourses’ list Detractor s 
point out; though, that compa- 
nies on tiie list would have to 
report separately in each coun- 
try — a considerable burden, 
although agreement on mutual 


listing and accounting rules 
may lessen the pain. 

Euro list would enable inves- 
tors anywhere in the EC to 
invest in a range of companies 
from other countries through 
their national market. This 
makes it well suited to small 
investors. However, it would 
bring with it a degree of frag- 
mentation, spreading liquidity 
across a number of markets 
yntj so undermining the cen- 
tral pooling of orders which 
large investors believe gives 
them the keenest prices. 

Supporters of a single inter- 
national market see Eorafist as 
an attempt to buttress the posi- 
tion of national owh a ntw. 

The second item on the 
agenda. Euroquote, began fife 
as a scheme for gathering 
together prices and company 
news from the EC exchanges 
o7wi (BisaalmHnf the informa- 
tion throughout and beyond 
the community. 

A separately established 
company has been set up to 
pursue the project, which was 
formerly known as Pipe (Price 
Information Project for 
Europe). 

Same supporters, notably in 
Germany, believe that Euro- 
quote should go on to become a 
separate market It would do 
this by first capturing inves- 
tors’ orders to be fed into the 
central “hub” of the system 
and then developing into a 
fan-blown trading system. 

No precise formula for trad- 
ing has been suggested, so 
Euroquote remains the vaguest 
of the proposals. 

Meanwhile, Euroquote could 
still fail at tiie first hurdle. 
There is no agreement on 
whether it should disseminate 
its prices through independent 
networks like Renters, or set 
up in competition. London’s 
international stock Exchange, 
concerned by the costs and 
risks of competing with estab- 
lished quote vendors, is agitat- 



ing for a more thorough busi- 
ness esse to be made for Euro- 
quote and seems likfily to block 
any advances in the meantime. 

The third proposal, for a 
European Wholesale Market, 
has been put forward by the 
ISE and is closely modelled on 
London’s SEAQ International 
trading system. It is based an 
the idea that most cross-border 

Renting liy ia In large* rhmifcg 
by professional Investors, who 
want a loosely regulated mar- 
ket. 

W hile other bourses 
baulk at the idea of 
bowing to London, 
SBAQI at least has the advan- 
tage of being able to prove that 
it works: tiie market last year 
handled S3 percent of the trad- 
ing in foreign shares wwriwi on 
in the EC. 

London’s chances of persuad- 
ing others to agree will be 
enhanced if it can prove, as it 
rjgfmg thaf the greater activ- 
ity stimulated by an inter na- 
tional market Uke SEAQI fil- 
ters down to greater activity 
on national markets 
It must also overcome a 
wid ely he M misconception that 
the EWM would necessarily 
fav o ur the City of London at 


the expense of other European 
finan ci al centres. 

Electronic markets do not 
have a geographic centre. The 
location of investment activity 
depends on other factors, prin- 
cipally the location of the lead- 
ing inv est m ent Institutions. H 
is London’s position as the 
home for international fund 
management that ensures its 
lead in international equity 
trading. Only by matching 
London’s research, sales ana 
trading shills, as wall as its 
professional and financial 
infrastructure, wifi other Euro- 
pean centres be able to secure 
a share of the market 

in fig u rin g - the idea that the 
EWM is a ploy by London to 
guarantee its dominance, how- 
ever, the ISE will have to spell 
out more dearly how tiie mar- 
ket would operate, fa particu- 
lar, it will have to convince 
otters that it is prepared to 
give up control of tiie way the 
market is run. 

Faced- with three rival pro- 
posals, the exchanges will have 
to main* an important iteefariim 

bv the tfnw their meeting ends 
tomorrow. Should they back 
one cf the models for a new 
market at the expense of the 
others, should they push ahead 
with more than one, or should 
they bury their differencea by 
taking one step back to agree 
what it is they are trying to 
achieve in the first place? 

Market users seem to favour 
the latter. As one large invest- 
ment house in Loudon says: 
“We, and probably every other 
house fa Europe, would have 
to pay to reinvent the wheel 
Most of the ideas are not prac- 
titioner driven, they are driven 
by dreams.” 

As long as the ambitions and 
tears of national exchanges 
continue to dominate the 
debate, rather than the inter- 
ests of Investors and market 
intermediaries, the stalemate 
is likely to persist 


* 


Changes made to prevent FT-SE 100 options upheaval ;/ 

By Richard Waters 


FURTHER adjustments to 
London’s market mechanisms 
were announced yesterday as 
part of the move to prevent 
market disruption at the 
expiry of futures and options 
contracts based on the FT-SE 
100 index. 

The changes are intended to 


prevent a recurrence of the 
upheaval In the UK equity 
market the last day o£ June, 
just as the expiry price for the 
contracts was being calculated. 
Two banks accused of market 
manipulation were later 
deared by the Stock Exchange. 

Yesterday, the London Later- 


national Financial Futures 
Exchange loiuim Traded 
Options Marke t said that con- 
tracts based on the FT-SE 100 
hwiw, which wp iw at muI 
of next September or later 
would face two changes: 

• The expiry price will be cal- 
culated over a 20-mhmte period 


rather than ten minutes, to 
reduce the likelihood of price 
manip ulation. 

• The calculation period will 
begin at 10JL, to keep tt out of 
the way of unusual market 
activity in advance of official 
economic statistics,, which are 
usually announced at 1L30. 


LONDON MARKET STATISTICS 


FT-ACTU ABIES SHARE INDICES 

® The IVawchJ Times Ltd 1990. CompOed fay the Financial Tim** Lid 


in conjunction with the Institute of Actuaries and the faculty of Actuaries 


EQUITY GROUPS 

A SUB-SECTIONS 

Figures hi parentheses show number of 
stocks per section 

Wednesday November 14 1990 

Tue 

Nov 

13 

Mon 

Nov 

12 

i 

Year 

ago 

(approx) 

Index 

No. 

Oar's 

Change 

Est 

Earnings 

YIeW% 

(MuJ 

Gras 
Dlv. 
Yield 4 *. 
(Act at 
125%) 

Est 

P/E 

Ratio 

(Neti 

xd adj. 
1990 
to date 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

21 

22 

25 

26 
27 
29 

31 

32 

34 

35 

40 

41 

42 

43 

44 

46 

47 

48 

r 

Hjf 

-0J 

-0.8 

-05 

-05 

40.2 

-0.4 

405 

-15 

-O.l 

-0.4 

-03 

-05 

-0.7 

-03 

-03 

40.1 

-0.2 

-0.8 

-L0 

-0.4 

■«3 

-LI 

■HJ3 

-18 

-03 

-L0 

-05 

15.68 

16.08 

16.94 

1559 

1057 

17.18 

17.03 

23.44 
1858 
1481 
10.46 
10.61 
11.84 

9.89 

738 

12.87 

13.44 

12.40 
1130 
14.60 
13.23 

11.07 
1334 

14.07 
1457 

12.41 

14.88 
12.66 

6.96 

6.76 

7.20 

7.49 

5.45 
6.24 
7.43 
8.64 
8l95 
7.16 
437 
4.01 
4.98 
335 
3.10 
558 
7.27 
659 
4.72 
8.68 

6.09 

3.46 
6.70 
839 
532 
4.63 
6.95 

6.10 

730 
7.65 
7.67 
7.85 
12.96 
6.97 
7.05 
524 
617 
7.80 
IT IK 
IL41 
10.42 
13.20 
16-03 
9.45 
9.14 
10.12 

1153 

8.69 
9.18 
10.93 
B.84 
853 
852 
10.49 
761 
_ 918 

33.01 

40.76 

58.72 

9932 

58-75 

1727 

17.45 

17.97 

17.45 

60.96 

33.03 

33.62 

28.13 

52-68 

5032 

4458 

23.79 

137.99 

23.86 

2555 

32.20 

22.70 

46.81 

38.53 

6739 

26.09 

68.12 

62.06 

68742 

91L72 

U1L44 

1807.88 

158353 

38930 

34839 

39433 

27208 

113911 

1178.41 
1478.01 
99267 

2226.79 
2404.68 
119039 
47837 
2855 76 
790,85 
413J24 
W8.15 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 21 

• For settlement March 4 

For rata Indications see and ot 


London Share Service 
Calls in Aviva Pet, KaS Energy 
and premier Cons. Puts and calls 
In Eurottnnal warrants and.Tns- 
kar Res. 
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TURNOVER on the derivative 
markets remained low as uncer- 
tainty caused by the leadership 
contest In the Conservative party 
and the weakness of sterling 
combined to produce a nervous 
session. The futures market 
opened lower as dealers correctly 
anticipated that Mr Michael 
HeselUne would enter the Conser- 
vative party leadership contest 
His announcement caused little 
change in prices and for most of 
the session the December FT-SE 
100 index contract was stuck in a 
narrow range. 

A stronger performance by Wall 
Street did lift the market off its 
lows but with sterling still weak- 
ening there was Utile incentive for 
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December closed at 2.067, 
-down 10 points on the day. 
December also ended 23 points 
over the spot index,, compered 
with brokers’ fair value estimate 
of 26. 

In the traded options market, 
turnover In electronics stocks 
remained the most active, follow- 
ing the government's announce- 
ment on Tuesday that It wants to 
end the duopoly in UK tetecom- 
mun (cations, currently held by BT 
and Cable & Wireless. BT traded 
2,888 contracts, with activity In 
puts dominating dealing, particu- 
larly November 260 puts. 

Racal Electron ica continued to 
attract attention following the 


CM1S 


pan 


a** 


ter 

Apr 

M 

ter 

ter 

JW 

Tnfater 

160 

20 

25 

27 

16 

22 

a 

1*164 ) 

180 

11 

15 

20 

32 

a ft 

42 

IWL Units 

300 

2B 

37 

42 

6b 

13 

15 

1*313 ) 

33010b 

19 

27 

24 

29 

31 

Uorttver 

600 

57 

77 

87 

14 

X 

30 

C*635) 

m 

28 

<7 

68 

37 

45 

SZ 

Btoaiw 

300 

38 

47 

55 

7 

U 

14 

rate) 

330 

18 

30 

38 

a 

23 

V 

WOrn 


ter 

Fa me 

tev 

M aw 

an 

500 

78 

57 

67 

1 

u 

a 

<•523 ) 

560 

1 

30 

38 

32 

38 

52 

BM 

340 

10 

32 

46 

2 

17 

a 

<■369) 

390 

£ 

18 

30 

23 

34 

35 

SAT Ms 

S B0 

7 

45 

M 

1 

23 

33 

FS55> 

578 

. 1 



27 



87ft 

280 

13 

ff 

34 

1 

9 

17 

1*291 ) 

300 

1 

18 

84 

10 

20 

a 

BrtLTrtesam 

260 

1 

17 

X 

b 

14 

1* 

mo) 

280 

b 

8b 

16 

21 

2B 

30 

Cater Scfe 
(*312) 

300 

14 

31 

37 

l 

10 

17 

330 

b 

16 

22 

20 

a 

32 


700 

15 

57 

7ft 

1 

27 

37 

TO47 

750 lb- 

32 

31 

39 

a 

57 

EEC 

180 

3 

M 

22 

110b 

13 

£183) 

aoe 

b 

5 

12 

18 

a 

M 

8«aefl 

180 

1 8b 

M 

. 112b Mb 

P180) 

zoo 

b 

5 7b 

a 

79 

30 

usao 

400 

72 

- 

- 

2 

- 

- 

(M28) 

420 

- 

33 

47 

- 

23 

28 

Unites 

120 

1 

14 

17 

1 

9 

13 

rail 

130 

1 

9 

M 

U 

IS 

18 

P.4 0. 

460 

15 

a 

U 

1 

a 

32 

<*472 ) 

500 

1 

29 

40 

30 

40 

55 

PQtiatta 

™r 

140 

160 

5 

1 

M 

6b 

19 

9b 

$ 

7b 

22 

10 

23 

PaBrPKfc 

m 

V 

lb 

b 76b 

175 

- 

«*) 

200 

b 

1 

2b 94b 95b 96b 

PyodteU 

200 

3 

18 

20 

lb 

9 

13 

ran 

2S 

1 

a 

12 

22 

ZL 

a 

tea) 

180 

7 

7? 

7 ■ 

5 

1 

16 

1186) 

200 

6 

12 

19 

22 

2b 

R.TZ. 

390 

34 

54 

(2 

2 

12 

22 

M19) 

420 

4 

37 

42 

3 

a 

34 

SooL&aa* 

330 

38 

50 

58 

2 

9 

12 

nay 

340 

8 

30 

44 

1 

20 

25 


270 

lb 

IS 

23 

lb 

10 

14 

ran 

240 

1 

9 

14 

a 

22 

a 

Thames 





b' 



WMr 

no 

10 

20 

— 

9 

— 

rmi 
Watar KMg 

390 

2 

£4 

22 

.1 

14 

27 

n&as 

730 

20 

L30 

— 

20 100 

— 

a w 

15 100 

- 

70 

150 

- 

*Pte» 


ter 



ter 

Jto 


Ferrate 

20 

b 

2 

- 

4 

5 

. 

<171 

TO 

b 

b 

• “ 

9- 

9 


flAa ' • 


fttoT* 

ter 

KM fa 

Fbflflt 

3 60 

15 

77 

34 

11 

16 

20 

£-362 ) 

390 

4b 

M 

21 

32 

34 

36 

MM .. 


ta- 

ter- 

Jn 

8lC 

ter 

Jn 

Abbott*. 

200 

M 

23 

2b 

9 

7 

u 

rt»> 

220 

4 

U 


28 

» 










news of its planned break-up. A 
total of 1.346 options changed 
hands- The November 130 rails 
were the most popular. 

Tosco ' options were actively 
traded, reflecting an Increase In 
activity on the underlying ao curt- (fa 
ties. Of the ZJSttX contracts traded, 
the majority were November 220 
puts. BP was the other busy 
stock; trading 1, S68 contracts. The 
January 330 calls went the most 
active, dealing 603. 

Across the options market, 
turnover rose slightly to 28.945 
contracts and was evenly divided 
between calls and puts. The 
FT-SE Index options were thinly 
- traded, wtth activity concentrated 
hi the December 2,100 calls. 
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What if the worst 


THAT COULD HAPPEN 


HAPPENS? 


T ou are a top executive. 


With one of the world's most 


respected corporations. So when 


you go to work on a typical busi 


ness day. you hardly expect the 


But sometimes, despite 
all your previous successes 
despite all your careful planning, 
despite all your hard work 
disaster strikes. 

That’s when X.L. Insurance 


Company. Ltd. steps in. 


Quite simply, no other 


company tn the world offers the 


kind of protection we do. X.L 


provides Excess Liability 


coverage up to $100 million 


excess of our minimum attach 


ment point of $15 million. We also 


provide Errors and Omissions 


coverage up to $50 million excess 


of a minimum attachment point 
of $25 million, and Directors & 
Officers coverage up to $25 


million excess of a minimum 
attachment point of $20 million. 
Foundedin 1986 in response 


to the capacity crisis in the tradi 


tional insurance marketplace 


X.L. has quickly become the 


premier large-account excess 


insurer focusing on the top 500 


corporations in Europe, the United 
Kingdom and North America 
Our growth has been steady. 

In fact, we have just formed 


a new company, X.L Europe in 


Dublin. And we expect this Euro 


pean presence to be especially 


important during the next few 


years, as the single market 


creates new opportunities, and 


new problems, for major corp- 


orations. 


Perhaps it 's time you got to 


know us. Before your worst case 


scenario starts to unfold. 


X.L Insurance Co., Ltd. 


Cumberland House 


1 Victoria Street 


Hamilton HM JX 


Bermuda 


Telephone: (809) 292-8515 


Fax: (809) 292-8618 


X.L. Europe 
Heritage House 
23 Stephen's Green 
Dublin 2 

Republic of Ireland 
Telephone: (353)1-768-666 
Fax:(353)1-766-105 


Assets in excess of S2 billion (U.S.) 
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Motor and building insurance premium rates to rise 

GA interim loss rises to £73.3m 


By Eric Short 


LOSSES OF General Accident, 
the composite insurer, reached 
£73. 3m pre-tax for the nine 
months to September 30. That 
compared with profits of £i37m 
for the same period of the pre- 
vious year. 

A further £5 -4m was added to 
the overall loss from the third 
quarter, compared with a 
£15.im profit in the third quar- 
ter last year. 

The group has reacted by 
making major rating increases, 
particularly in its main prob- 
lem area - the UK where 
underwriting losses of £35 .5m 
were incurred in the third 
quarter bringing total under- 
writing losses to £130m against 
a profit of £25. 5m last year. 

In the UK. GA lost ot further 
£15. lm from the underwriting 
of its major motor insurance 
account, bringing total under- 
writing losses here to date to 
£4Q.7xn compared with a profit 
of £3m last year. These losses 
reflect a continuing rising 
number of claims, which to 
date have not been slowed 
down by higher petrol prices 
and by a steady rise in the 
average cost of a claim. 

GA is reacting by increasing 
its motor premium rates in 
January for private motor busi- 
ness to follow rate increases 
already made in May and Octo- 
ber. Commercial motor rates 
are also being increased. 

The hot dry summer has 
taken its toll of all UK bouse 
insurers through subsidence 
claims, following the winter 
storms in January and Febru- 
ary. 
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Damage caused by the storms that ripped through Britain earlier this year 


Alan Harper 


The Homeowners account 
lost a further £7.8m, bringing 
total underwriting losses to 
£ 28 m, against a £10.6m profit 
last year. The group is shortly 
to increase the rate for house 
buildings by 10 per cent, fol- 
lowing similar action by at 
least one other major house 
insurer. 

Commercial property, hit by 
a spate of large fire and other 
claims, liability and other 
accounts also recorded third 
quarter underwriting losses. 

The estate agency operations 


showed a continued loss of 
E14.8m against a loss of £ 12.6m 
last year. A restructuring pro- 
gramme is being implemented. 

In contrast to the situation 
of a few years ago, the US 
account is showing a some- 
what better picture. Underwrit- 
ing losses at the nine-month 
stage were only slightly higher 
at $128.5m against $113.6m, 
after a third quarter where 
losses were down from $59m to 
$34 .2m. 

Operations in the Pacific 
basin showed a third quarter 


CE Heath marginally lower at £10.2m 


CE HEATH, the Lloyd’s 
insurance broking group, 
reported pre-tax profits mar- 
ginally down, from £10.tim to 
£10.2m, for the six months 
ended September 30 1990, 
writes Eric Short 

After-tax profits also showed 
a slight reduction, from £5.9m 
to E5.7m, with an earnings per 
share of 12 .2p against 13p last 
time. The interim dividend is 
unchanged at 7.5p. 

Insurance broking 
operations saw brokerage 
income rise by 21 per cent to 
£31.7m (£26. 2m), reflecting a 
strong performance in the UK- 
based operating companies 


despite the relative strength of 
sterling and continuing com- 
petitive market conditions. 

However, broking expenses 
were up by 25 per cent to 
£34 ,5m (£27.5m) - the result of 
a continued acquisition policy 
in the UK, expansion of the 
financial services operations in 
Europe, and an extension of 
the in-house tr aining facilities. 
The underlying growth in 
expenses was only 12 per 
cent. 

Underwriting profits fell 
slightly from £fi.8m to £6. 5m. 
This business was transacted 
In either Australian or US dol- 
lars and the fall in profits came 


solely from the relative 
strength of sterling against 
those currencies. Otherwise 
there was an underlying 
growth trend. 

The group expected to con- 
firm and announce the terms 
of the proposed acquisition of 
Abaco Investments, a subsid- 
iary of British and Common- 
wealth Holdings, either today 
or tomorrow. 


• COMMENT 

The interim profits of CE 
Heath were somewhat disap- 
pointing. But the market was 
heartened by the news that 
rates appear to be hardening. 


particularly the direct marine 
and aviation and reinsurance, 
and the share price fell only 8p 
to 421p. However, the results, 
already hit adversely by the 
relative strength of sterling, 
could be hit even harder by- 
effects of the UK's membership 
of the ERM from continued 
currency strength and falling 
interest rates, though expecta- 
tions are that the year’s pre-tax 
profits will advance by around 
10 per cent to approach £30m. 
Benefits of the expected Abaco 
acquisition will not he 
reflected in the current year, 
though longer term it should 
prove to be highly beneficial. 


British Steel pic 


RESULTS FOR THE HALF YEAR TO 29th SEPTEMBER 1990 


Unaudited 
Half Year to 
29fh Sept 90 


Unaudited Audited 

Half Year to Year to 

30ffiSept89 31 st March 90 


TURNOVER 

PROFIT BEFORE TAXATION 
EARNINGS PER SHARE 
DIVIDEND PER SHARE 


£2,51 0m 
£307m 
fl.9p 
3-Op 


£2, 550m 
£423m 
16.6p 
2.75p 


£5.11 3m 
£733m 

282p 

8.25p 


The unoucSted ha# year results have been prepared on the basts d the accounting poSdes set out In the Report and 
Accounts la the year ended 3 1st Mach 1000 RguestcN the year€r,dea31st March 1090 have teen ejtftxjctecltrcim the 
ousted accounts for thcrt year which have been deSvered to the Registrar ol Companies ana on which the: auJtois 
issued an inquoffled report. 


The reduction in steel demand, which began in the second half of last year, has to dote been 
confined mainly to the United Kingdom market. Conditions have become increasingly competitive 
in the International market place due to the increased availability ot steel in the wake of the 
economic and political difficulties in a number of countries most notably China and Russia but also 
Eastern Europe and the Middle East. Despite these factors, and like many other European 
producers, we have been able to obtain export sales to offset, tn part, lower domestic sales 
volumes. Price weakness in mainland Europe arid Rest of World markets, however, has combined 
with the relative strength of sterling and high U.K. inflation, to reduce trading margins. 

Sates volumes are not expected to improve in me near term and margins will continue to be 
under pressure. We hove, therefore, stepped up our drive to reduce the cost base further, 
particularly In the administrative and management areas, in order to maintain the Company’s 
competitive position. Furthermore and as annojnced last week, given the continuing World excess 
capacity in seamless tubes the Boara has decided to close the lossmaking seamless operations at 
Clydesdale Works in Scotland by the Spring of next year. In these weakening market conditions 
maximising production from the most efficient plants becomes even more important and this 
together with differential capital Investment and further cost reduction initiatives wiB help maintain 
the Company's position as one of the Western World’s lowest cost producers. 

Faced with the current uncertain and weakening trading conditions, the Company's 
management ts determined to continue with measures to maintain our competitive position. This 
determination together with the Company's strong balance sheet leaves British Steel well 
positioned to deal with the present downturn, inevltctily. however, profits will be reduced for the rest 
of the year and the difflcutt economic situation will also impact on 1991/92. 


Sir Robert Scholey, Chairman 
12th November 1^90 


ThelniertrrtStatemenfwiJbe/rKsisdtosharehotae/san l JthNovembw two Copie s 
of the intotmSt m eniert and further tnt' N muBon on the results la ihahott year log^tn 
September 1950 fmckKShg balance sheet and source and application of turxJs 
statomoni; eve available from the Secretary. British Steel pic. 9 Albert EmbankmenT. 
London SE1 7SN.or by telephony 071 -735 765* 


British Steel 


CU slides 
to £27m in 
adverse 
climate 


Tough market conditions force 
Thorn down £12m to £96m 


By Alan Cane 


By Eric Short 


A CONTRIBUTION of £L2-2m 
pre-tax in the third quarter 
raised Commercial Union's 
taxable position at the end of 
the nine months to September 
30 to 227.2m. 

However, this result was 
well down on last year, when 
the third quarter profit Of 
£20. 3m lead to profits of 
£1 10.3m at the nine-month 
stage. 

As with other composite 


groups, the reduced profitabil- 
ity arises primarily from 
adverse conditions in the UK 
- now CD's largest operating 
territory. 

Subsidence claims of £23m 
In the first nine months, 
including £l3.2m in the 
third qnarter and more 
expected in the final quarter, 
have to be added to the 
£40m cost of the winter 
storms and the continuing 
rise in large fires ( many of 
them arson) and other com- 
mercial claims. 

As a result total underwrit- 
ing losses in the UK have 
reached £92. 2m, compared 
with a break-even position 
last year. 

CU has yet to finalise its 
position on increasing house 
building rates, though it is 
likely that it will follow 
the lead of other insurers 
and increase them by 10 per 
cent 

In the US, where CU has 
been rationalising its 
operations, an operating 
profit of £7. 6m was recorded 
for the nine months, against 
£30. 2m losses last year. A 
similar operating profit of 
£7. 7m (£8m) was recorded in 
Canada. 

In Europe, the operating 
loss was £5.5m, against a 
£5.2m loss last year, the result 
being affected by the winter 
storms. 

Non-life premiums rose by 
17 per cent, reflecting the con- 
tinued development of Euro- 
pean operations. 

However, the star in CD's 
operation has been the 
growth world-wide in life 
and other long-term basin 
ess. 

Pre-tax profits overall at 
the nine month stage rose 
from £64. 7m to £?4.5m, with 
30 per cent growth in new 
long-term premiums. 


loss of £13.3m bringing total 
losses to £39. lm. However, con- 
ditions continue to improve in 
the NZ1 Bank, with losses 
reduced from £41m to £20. lm. 

Falling stock market values 
resulted in GA’s solvency mar- 
gin worldwide dropping from 
63 per cent at the end of 1969 to 
50.8 per cent at the end of Sep- 
tember. The net asset value 
has fallen over the same period 
from 599p to 350p, excluding 
the value of long-term busi- 
ness. 

See Lex 


THORN EMI disappointed the 
City yesterday with half-year 
results that reflected tough 
conditions in several of its 
principal markets. 

Pre-tax profits in the six 
months to September 30 were 
£96J2m, down from £108. lm. 
Sa l e*, at £1.84bn, were margin- 
ally up on the £l-7bn of last 
year. 

Fully diluted earnings per 
share fell from 2£3p to I9.8p, 
but the interim dividend is 
raised from 8.5p to Sp. That, 
said Mr Colin Southgate, chair- 
man and chief executive, 
reflected the board’s confi- 
dence in the group’s longer- 
term prospects and financial 
strength. 

The outstanding act in the 
group's repertoire was again 
the music business which, Mx 
Southgate, said, performed 
excellently. “Its recorded 
music business secured a sig- 
nificant increase in overall 


Thom EMI 


Share price {pence) 


750 
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chart share, particularly In the 
critical US market/* 

Rental and retail business 
developed strongly internation- 
ally, Mr Southgate said, 
although rationalisation 
charges held profits back in 
the UK while the lighting busi- 


Hillsdown satisfies DTI 


on Strong takeover plan 


By Jane Fuller 


Coats Viyella 
restructures : 
thread division 


THE RESCUE of Strong & 
Fisher, the insolvent leather 
company, has been brought 
back on coarse following an 
agreement between Hillsdown 
Holdings, which plans to take 
control of Strong, and the 
Department of Trade and 
Industry. 

Last week Hillsdown 
objected to being given just 48 
hours to agree to the sale of 
Strong’s 27.4 per cent stake in 
Pittard Gamar, the US's only 
other quoted leather company. 
Had it pulled out of the rescue 
package, supported by Strong’s 
banks which were owed more 
than £48m. Strong seemed cer- 
tain to go into receivership. 

Hillsdown has put forward 
an alternative that would 
involve redneing Strong’s 
stake in Pittard to less than 10 
per cent within 18 months. Mr 
Peter Lilley, Trade Secretary, 
yesterday accepted this and 
said it should avoid a referral 
to the Monopolies and Mergers 
Commission. 

The DTI said it had been 
concerned about the influence 
Hills down would have over Pit- 
tard. which warned on Tues- 
day that it would stay in the 


red this year. Previous MMC 
examinations of the leather 
industry had concluded that 
takeovers could go ahead so 
long as two companies 
remained. 

A key factor In the compro- 
mise suggested by Hillsdown is 
that Strong’s creditor banks, 
which have already agreed to 
write off £14m of the amount 
owed to them, will pay Strong 
up to 2l0p per Pittard share 
to help cover any shortfall 
below 285p. 

Pittard’s share price closed i 
at 37p yesterday. Early last 
year, Hillsdown sold a 17 per I 
cent stake in Pittard to Strong 
for more than £3 a share. 

The support promised by the 
banks for the share disposal 
could cost them up to £8m, 
although through the conver- 
sion of £24m of Strong’s debt 
into equity they share the ben- 
efit of the arrangement 

The prospect of perhaps hav- 
ing to produce a further £8m 
had to be set against what the 
banks stood to lose if the com- 
pany were liquidated. One 
comment was that £8m was 

not aU that orach to proportion 
to the total amount involved. 


By Alice Rawstticnm 


Coats Viyella, the largest 
textile group in the UR,- is' 
restructuring its thread divi- 
sion into two international’ 
businesses, 

The thread division, one of 
the biggest pats of the Coats 
group with a workforce of 
3WKM, has been divided into 
Coats Industrial, specialising 
in industrial sewing threads, 
and Coats Crafts, involved 
with consumer products. 

Coats Industrial will be run 
from Glasgow under Mr David 
Russell as chief executive. 
Coats Crafts, based in Brussels, 
win be headed by Mr Patrick 
Helmer, chief executive. , . 

The thread division is strate- 
gically important to Goats in 
that it forms the base of its 
international net w o rk ot trad- 
ing companies. Coats is a lead- 
ing player in the worldwide 
thread, market in both the 
industrial and consumer sec- 
tors. 

Mr Martin Flower, chairman 
at the thread division, said the 
restructuring reflected the 
“very different customer, bases 
and requhwfeots’* of the two 
thread businesses. 


Sound progress in a difficult market 

Rental income increased by £31.4 million 

to £162.3 million 


Pre-tax profit up 27.1% to £102.7 million 
Interim dividend increased by 15.8% to 5.5p 


Pre-tax profit for the half year to 31 March 1991 is not 
expected to differ materially from this half year 


Extracts from the Review of the Group's Activities: 


All completed office developments are now fully let with the exception of 68,000 sq. ft. in one 
City building. Good progress has also been made in pre-letting new developments currently 
under construction. 


The present problems of the property industry generally have resulted in weakening 
investment yields and reduced rental expectations which have affected capital values and 
some of the growth in future reversionary income. 


Despite this, the Company will benefit from the considerable additional income which has 
still to flow from reviews and renewals in the next year or two. In addition, substantial 
further income will flow from developments which have been let but are not yet income 
producing. J 
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aess tost £L2m oo total rales ot ■ 
£254 m; he announced yester- 
day that manufacturing 

operations would be sold to GE 
al tite US. No buyer b&s'beeh ' 
found for the defence badness 
and efforts were befog made to' 
fmprove its profitability. 

The chairman said the group 
would continue to Invest 
heavily in both assets and new. 
products. He believed It had 
been a good year for the group 
in the arcumstances although; 
"We would like to think we 
couZd have done better."--. 

Ms Sheila Marian. leisure 
industry analyst at Fleming, 
said the results were disap- 
pointing and that she was 
downgrading her predictions 
for the fall year and for 1982, 
where she believed therfe 
would be so growth. The earn- 
ings outlook, she said, was not 
particularly good, and would 
be 63p folly diluted tn each of 
the two years. 
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The developments under construction, inducting those which we have started recently are 
all situated in proven locations and are being built to our high standards. With these qualities 
the buildings should let readily and generate further income in due course.' 


The Compaq concentrates on long term fundamental principles to maximise the income 
bom the portfolio; it is from increased income that potential for growth in dividends and 
capital values will be derived. 


A l6af Jo thJlSf-k* ST lnt T im ReSUltS and the Revtew to being despatched 
to the Shareholders. A copy may be obtained from the Secretary* 



LAND SECURITIES PLC 

Landsec House, 21 New Fetter Lane, London EG4P 4PY 
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», .™._ Securities U P 27% to £103m 

y Vanessa Moulder, Property Correspondent 
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££ND SECTOITIES, the 
Jjjgst UK property company, 
announced a 27pe* 
~ 111 Pre-tax profits tram 

SSS? 1 1 102 - 7 ® Ior the Six 
ninths to Septenber 30 

£i5S£ m ? .iXKSW* ' from 

g^? * «**■; of which 
mcome was £162^m, 
“Phy S3lAm. Interest payable 
rose from £52J3ln to SSSJSttn. 
;The share price closed 4 d 
higher at 52lp; - p 

_JS* company- described' the 
results as "sound progress in a 

SSfit .market." It emectedto 
oraent from considerable addl- 
nonal income from- reviews 
asd renewals in the ™>vt year 
or two. - ~ \ ■ 


in future reversionary 


-Mr- Peter Hunt, chairman 
-mid- managing director, said he 
believed -.that rental growth 
might resume after 1991. 
asking t^a t tie economy 
moved into balance. 

AU the group’s completed 
QfHce developments were fully 
tet, with the exception of 68,000 
SQ ft in one City bunding. Good 
progress had also been mudo m 
pre-letting new buildings 
™derconstniction. 

■ Earnings per share increased 


from 10.42p to 13.24p. An 
mtenm dividend of 5.5p (4.75 d) 
was declared. 

• COMMENT 

As the beDweather stock in a 
beleaguered sector. Land Secu- 
rities might have expected a 
rough ride from the stock mar- 
ket this year. Not a bit of it 
Smce the start of the year, it 
has outperformed the FT-Actu- 
anes AU Share index by 15 per 
cent The reason is the mar- 
ket’s flight to quality: Land 
Securities is rock solid, with 
conservative accounting poli- 
cies, sound tenants and the 
prospect of continuing divi- 
dend growth of 15 per cent a 


Interest payments shore up Regalian 


year. Against that, some ana- 
lysts think that expectations of 
rental growth have been over- 
optimistic, given the glut of 

buildings in many of its mar , 
kets. Moreover, there Is unease 
about the likely fall in asset 
values this year, with some 
analysts steeling themselves 
for as much as a 14 per cent 
fall in diluted, assets per share. 
However, the absence of an 
active investment market 
means that predictions are lit- 
tle more than stabs in the 
dark, so the continued progress 
of the shares may depend more 
on investors’ search for secu- 
rity than arguments about 
value. 


r: 1 

v 3Ve , |( 

l***ru^ 
I **■*» " 


REGALIAN PROPERTIES, the 
commercial and residential 
developer, - yesterday 
announced a small drop in pre- 
taxprofits, from £5.51 m to 
p^an. for the half-year to Sep- 
30. writes Vanessa 

TJie result, which compared 
with mterun profits of£i 7.25m 
two years ago, was deemed 
, : yy commendable in the 
fjpt of market conditions’’ by 
the company. The share price 
was nnchanggfl at 72p. 

_ Turnover increased from 
£18.85m to £31.34x0, giving a 
gross profit of £2.04m (fiisixn). 


?^ e bulk of the profit came 
from the £5-85m (£5^6m) inter- 
eat received from the forward 
. payment for the Vauxhall 
Ctom development in south 
London made by the govern- 
ment-owned Property Services 
Agency. The company had a 
wrtually unchanged cash pile 
ctf £89S7m. 

Most of the interim turnover 
came, from sales of residential 
property. Mr David Goldstone. 
chief executive, said that the 
50/50 scheme, by which buyers 
put down a 50 per cent deposit 
for a . half-interest in their 
hnme with five years to pur- 
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VSEL rises 36% midway 
but warns on fall year 

By Charles Leadbeater, industrial Editor . 
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IMPROVED CASHFLOW and a 
sharp increase in interest 
income helped the VSEL Con- 
sortium, the military, shipbuild- 
ers, to Increase interim pretax 
profits by 36 per cent from 
£12J3m to ElfiSdm "7” — 
However, toe group warned 
that its full-year results would 
be affected by pro visions It win 
have to make for restmctnrfwg 
and redundancies . to take 
account of toe deeftne in mili- 
tary spending 

Trading profit rose from 
£l5m to £15.69m m the six 
months to the end of Septem- 
ber. 

Turnover increased by £&n 
to£247JHL 

The group is in the midst cf 
a radical, restructuring 

intended to respond to the fine- 
cast decline in xnffitmy spend- 
ing. 

Mr Noel Davies, chief execn- 
tive, said a- small number of 
serious inquiries bad been 
received from companies ' 
interested in purchasing the 
Cammell Laird yard in Birken- 
head. He would be holding 
talks with potential 
purchasers within the next few 
weeks. 


The company expects to 
announce an extensive review 
of its operations at Barrow, in 
^Cumbria, in the early part of 
next year. The reviewr is exam- 

. firing the likely impact of the 
' Ministry of Defence’s review of 
defence spending. 

The company 
announced 550 redundancies at 
the Barrow yard, where 
employment has fallen by a 
total of 700 to 13,300 in toe last 
12 months. - 

Mr Davies said profits in toe 
second half would be finproved 
becau se it would be taking 
profit deferred on contracts 
for the first two Trident 
-submarines ordered by the 
Navy. 

.. . In ad dition, an. Tuesday, toe 
government annntmreri fhat jj 
was going ahead with an 
ratter for a third Trident and 
the c ompany hopes to soon 
start talks on a contract to 
build a fourth. This win pro- 
vide it with development fund- 
ing. 

Earnings per share. In the 
first half rose from 30 
to 37.9p, while toe interim 
divided was increased from 3p 
to 7p. 
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Dunfaili improves 31% on 
operating efficiencies 

By Maggie Urry 

OPERATING efficiencies 
enabled Dunhill Holdings, the 


-'J 1 ! 
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to 








luxury consumer goods - group, 
to lift its interim pre-tax profit 
by 31 per cent as turnover 
dropped 3 per cent 

For the six months ended 
September 30. profit reached 
£33.6m (£25.7ta) on turnover 1 of 
£118. 6m (£122.5m). 

The group, in which 
Rothmans International, the 
tobacco and luxury goods 
company, has a controlling 
stake, said that trading 
conditions were more difficult 
but that margins rose, thanks 
to operating efficiencies. 

It was "confident of 
continued progress in the 
second half * despite the 
trading conditions, but 
provided there was no serious 
deterioration In the world 
economy or the situation in the 
Gull 


More than . 90 per cent of 
group sales were generated 
outside toe UK and "weaker 
e xport currencies have 
contributed .to lower sales in 
starring terms”. 

Contribution to profit from 
the D rnihfll brand was higher, 
while Montblanc, the 
expe nsive pen business, 
produced a significant increase 
on strong safes, growth. The 
Chlod fashion and perfume 
business maintained sales. 

The gronp gives few 
financial details at the interim 
stage. It said that income from 
interest “also made a valuable 
additional contribution to 
profits” but did not specify 
what that was. 

Earnings per share rose 305 
per cent to 12. 4p (9.5p) and the 
interim dividend is up 30 per 
cent to 2.6p (2p). The shares 
gained 3p to 368p. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date at 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

ACT Croup 

— irit 

1-2S? 

Jan 7 

0.75 

- 

2-25 

Boots 


4.1 

Feb 4 

3.85 

- 

11 

British Airways 

-Int 

ZB 

Jan 11 

2.8 

- 

8.85 

DunUll 

_Jnl 

2.6 

Jan 4 

2 

- 

5.5 

Etecfcomponanta., 

_lnt 

1.8 

Jan 2 

1.7 

- 

6 

Rv* Oak* Inv 

™fin 

0.4 

Jan 4 

1 

1 

1.6 


Hadteigh tad* § 
Huh (CE) 
Jnaups 


\ 


Land Securities 

Principal Hotels 

Regalian Props _ 

Shaw (Arthur) 5 _ 
Thorn EMI 
VSEL 


-ini 

-ini 

-fin 


Jilt 

-fin 

-int 

-hit 

.in* 

-int 


Wh i tb read Urv i nt 


22 

7.5 
4.7S 

5.5 
nil 

1.5 
1.3 
9 
7 

3.95 


- Jan 4 
Jan 8 
Jan 4 
Dec 17 

Jan 4 
Jon 3 
Mar 1 
Jan 4 
Jan 4 


2 

7A 

4.75 

4.75 

1 

1,5 
1.3 
8 JS 
4 JS 
3.35 


6 

25-875 

7 

17 

2 

4 

4.1 

30 

20 

11.6 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing for scrip issue. TOn capital increased by 
rights and/or acquisition issues. §USM stock. ^Special 5p already paid. 
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chase the balance at toe pre- 
vailing market price, had gen- 
erated substantial turnover 
among properties priced at less 
than £150,000- 

Mr Goldstone believed that 
difficult conditions would pre- 
vail for some time and the 
grimmer of light at the end of 
the tunnel was no more thaw 
that. The company was not 
contemplating an early start 
on the schemes in its portfolio 
which had to await an upturn 
in market conditions. 

Regalian is having talks with 
West mi ns te r Planning Author- 
ity about the Bishopsbridge 


project near Paddington Sta- 
tion. It said that the recent 
announcement of the London 
Crossrail system would allevi- 
ate traffic problems in the 
area, which had been one of 
the main issues under discus- 
sion. 

Detailed planning permis- 
sion for 150,000 sq ft of offices 
had been obtained for a 
recently acquired site in St 
Mary Street, Cardiff. 

Earnings per share dropped 
from 3.9p to 3.85p; the interim 
dividend is held at L5p. Net 
assets increased from I49.6p to 
15L9p. 


ACT Group 
doubles to 
£5.4m after 
Apricot sale 

By Alan Cane 

ACT GROUP, the Birming- 
ham-based computer services 
combine which sold its mar- 
ginally profitable Apricot com- 
puter business to Mitsubishi of 
Japan earlier this year. Is 
already reaping the benefits. 

Pre-tax profits more than 
doubled from £2m to £5Mm in 
toe half-year ended September 
30 1990, although turnover at 
£-16. 16m was 18 per cent down 
on the £56. 4m reported last 
time. 

Earnings per share were 
4-MP (l-86p) and the interim 
dividend is raised to 6.25p 
(0. 75p) . Mr Roger Foster, 
chairman, explained the divi- 
deim included toe special 5p 
paid in July as a result of the 
Apricot takeover. 

The balance sheet showed 
that fixed assets had fallen 
from £9 .5m to £5.3m through 
the Apricot disposal but cash 
had risen from £2.im to 
£24.6m. That was being held 
against toe possibility of mak- 
ing acquisitions in line with 
the group’s strategic direction. 
Mr Foster said. 

All the divisions were profit- 
able with the exception of the 
small, pioneering medical 
group which he thought would 
Prove a strength in the future. 


Ultramar advances 
to £44.6m 



Sy Steven Butler 


ULTRAMAR, the diversified oil 
group, yesterday reported a 
strong third-quarter perfor- 
mance, with historic cost after- 
tax profits at a record £44.6m, 
compared with £15.5m a year 
ago. Even on a replacement 
cost basis, which strips out the 
effect of inventory gains, how- 
ever. Ultramar was well ahead 
with a 52 per cent increase to 
£32.9m. 

Looking at the first nine 
months of the year, historic 
cost uet profits rose only mod- 
estly from £76.2m to £78. 9m. 
The company said, however, 
that underlying dollar earnings 
had increased by 20 per cent. 

The results reflect Ultra- 
mar's success in maintaining 
strong margins in r efinin g and 
marketing, where many oil 
companies have recently 
reported a difficult quarter. 

Oil and gas production 
increased slightly during the 
nine-month period to 107,100 
barrels a day. with higher US 


and Indonesian production off- 
set partially by the sale of 
Canadian and Egyptian pro- 
duction. 

Liquefied natural gas ship- 
ments from Indonesia 
increased by three cargoes to 
89. Upstream profits in toe 
third quarter rose to £10m 
from Sfi.im, while for the ninp 
months profits fell from £32. lm 
to £28. lm. 

In the refining and market- 
ing end of the business, in 
which Ultramar is active in 
eastern Canada and California, 
historic cost profits rose from 
£33J3m to £62. 5m in the quar- 
ter. Throughput at the Quebec 
refinery rose by 17 per cent in 
the nine months to 113.100 bar- 
rels a day. 

The company said it had 
been able to recover the higher 
costs of its supplies with 
higher sales prices to its cus- 
tomers, although it said sharp 
fluctuations in oil prices could 
make it difficult to continue 



John Darby, chairman, pleased 
at the record profits 

doing so. 

Earnings per share in the 
quarter rose from 4.2p to 12.1p. 
For the nine months, earnings 
rose from 20.8p to 2i.4p. 


Ryanair looking for British carrier to take stake 


Ryanair, the Irish independent 
airline, says it is looking for a 
British carrier willing to take a 
shareholding in its business 
an ( |-j jointly develop operations. 

The airline announced losses 
of l£4.5m last year, compared 
with I£6m in 1988. Mr PJ 


McGoldrick, the chief execu- 
tive, said the company was 
determined to survive the pres- 
ent difficulties in the aviation 
business, caused m ainl y by a 
rise in the cost of fuel. 

Ryanair began operations in 
toe mid 80’s and is credited 


with helping to bring about 
price reductions and a big 
expansion in passenger tr affic 
across the Irish Sea. But in 
recent months increased com- 
petition. coupled with a drop in 
passenger traffic, has led to 
staff reductions and cutbacks 


-Financial Guaranty Insurance Company, a 
wholly owned subsidiary of GE Capital (USA), 
one of the world s largest and most diversified 
financial services companies, has now opened 
a representative office in London to serve 
its international clients. 

For insured structured finance and 
infrastructure transactions the strength and 
expertise of the insurer is of the utmost 
importance. ’W ith a capital base of almost 
$580 million. FGIC has abundant claims- 
paying ability. .And as a result. FCIC-insured 
securities command premier trading value, 
and are rated Aaa/AAA, the highest available, 
by Moody s Investors Service. Ine. and 
Standard & Poors Corporation, respectively. 

It is an additional comfort to know that 
FGIC is a member of such a powerful 
international group as General Electric 
Company (USA), with net assets of more 
than $20 billion. 



Now the City can benefit from the 
same financial guaranty insurance 

as Will Street. 


By combining its expertise in financial 
engineering and risk analysis with its financial 
strength, FGIC provides risk protection and 
credit enhancement that permits issuers 
to obtain financing at a reduced interest cost 
and with improved marketability. 

To learn more about FGICs services, please 
call, in the first instance, its United Kingdom 
Representative Office on 071 973 9321 or 
call its Corporate Offices in New York on 
0101 212 607 3000. 

Financial Guaranty Insurance Company 
is headquartered at 
175 Water Street, 

New York, NY” 10038. 


FGIC 


SM 
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CAL Fa m es Ltd 
Windsor House 
50 Victoria Street 
London 
SWlHONW 
m- 071-799 2233 
Fra 071-799 1321 


CE Capital is jffiliaird wilh General EWfric Company (USA) and n« [he EnrikJi r. 

Financial Ciarantv ln«urancc Company (USA) has a pnsrnce in the Uniied^ngdam E? ° ' ' “ n,P " 
Financial Services Ac* 1986. AH insurance buoiaew is conducted mUU fro™ .v3- - 1 . 
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Epee States Development and 
Investment Corporation Limited 

(“Fred dev” or “the Company”) 

Registration Number 06/16931/06 
{Incorporated in the Republic of South Africa) 


UK COMPANY NEWS 


Proposed rights oflfer of 2 831 669 preference shares in Freddev to members of the Company 


Further to the announcements published on ' 

2 November 1990 and 12 November 1990, 

Freddev announces that The Johannesburg Stock 
Exchange l “the JSED has granted a listing for 
the renounceablo (oil paid) letters of allocation 
pursuant to the rights offer by Freddev to its 
members (other than those members whose 
addresses, as recorded in the Freddev share 
register; are within the United States of America 
or Canada). 


These letters will be lusted from Monday 
19 November 1990 to Wednesday 12 December 
1990. A listing has also been granted by the JSE 
with effect from Thursday 13 December 1990 
for 2 831 669 preference shares of one cent each 
in Freddem 


City analyst predicts appalling first half figures 

Davy chief quits ahead of 


results 


Acquisition 
behind 67% 


By Andrew Bolger 


The timetable for the listing of the letters of 
allocation and for the listing of the folly paid 
preference shares of Freddev, as approved by the 
JSE, is as follows: 


Record date for the rights offer - last day for Freddev 
shareholders to register for the offer- close of business on 
Listing ofthe renounceabfe (nil paid) letters of allocation 
commences on the JSE 
Offer opens at 09H30 

Last day for dealing in the letters of allocation on the JSE 
Last day for splitting letters of allocation 

- in London 15H00 

- in Johannesburg 14H30 

Listing of the preference shores ofFVedder commences 
on the JSE 

Righto offer closes - last day for acceptances and payments 
to be made by 14H30 

Last day for late postal acceptances in Johannesburg only 
by 12H00 

Freddev preference share certificates posted on or before 


16 November 1990 


Monday 

Friday 

Wednesday 


19 November 1990 
23 November 1990 
12 December 1990 


Wednesday 

Thursday 


12 December 1990 

13 December 1990 


Thursday 


13 December 1990 


14 December 1990 


Wednesday 

Friday 


19 December 1990 
21 December 1990 


All times given are local times in the Republic 
of South Africa of the United Kingdom, 
as appropriate. 

The rights offer circular including the reoaunceable 
(nil paid) letters of allocation and the South 
Deep prospectus, will be posted to members by 


Johannesburg Transfer 
Secretaries 

Consolidated Share Registrars 

Limited 

1st Floor; Edura 

40 Commissioner Street 

Johannesburg 2001 


London Secretaries 
Bomato Brothers Limited 
99 Biahopagate 
London EC2M 3XE 


Friday 23 November 1990. 

The documents relating to this offer will be 
available for inspection from 16 November 1990 
at the offices ofthe Johannesburg Transfer 
Secretaries, the Sponsoring Brokers or the 
London Secretaries at the addresses set out below 

Sponsoring Brokers 

united Davis Borkum Hare & Co. Inc. 

10th Floor; AA Life Centre 
27 Diagonal Street 
Johannesburg 2001 


MR ROGER Kingdon has 
resigned as chief executive of 
Davy Corporation, the UK's 
largest Independent engineer- 
ing contractor, days before 
interim results which are 
widely expected to be disas- 
trous. 

Shares in Davy yesterday 
closed 5p down at 68p, valuing 
the group at £80. 6m - less 
than a third of the £2 77m 
which the company was worth 
as recently as Jane 4. 

Analysts said the sudden col- 
lapse in the share price had 
threatened the independence of 
the British group, which had 
been bedevilled by loss-making 
contracts in recent years. 

One analyst said: “The 
results will be appalling, but It 
has got beyond the realms of 
analysis to put figures on it 
We are predicting breakeven 
for the year, but it really all 
depends on how and where 


they take provisions/ 
The shares started 


The shares started to plunge 
in late June, after the company 
revealed losses of £25-6m in its 
offshore division on a £120m 
contract to provide a floating 


production platform for the 
Emerald oil field, east of Shet- 
land. 

Mr Kingdon, who was closely 
identified with the Emerald 
contract, will be replaced by 
Mr Patrick McTighe. who has 
been deputy chief executive for 
three years. 

Davy has filed claims total- 
ling about £50m against its cli- 
ent. Midland and Scottish 
Resources, the USM-quoted oil 
and production services group. 
MSR has counter-claimed for 
£5m and may submit a further 
claim for late delivery 
of the rig from Davy’s Dundee 
yard. 

Davy is also in dispute with 
Exxon, the US oil company, 
over a £L00xn contract which is 
running nine months late at 
Britain’s largest oil refinery at 
Fawley. near Southampton. 

A troublesome contract at 
British Steel’s Universal Beam 
plant on Teeside is thought to 
have led a cost over-run in the 
order of £10m. 

There have also been prob- 
lems with a defence contract at 
Barrow-in-Furness, bat the fig- 


ure involved is said to be much 
less significant. 

Mr E3ngdon’s departure con- 
tinues a big reshuffle at the top 
of Davy. Sir Alistair Frame, 
formerly chairman of RTZ, the 
world's largest mining group, 
took over as chairman: of Davy 
from Lord JeDicoe in January 
and Mr Derek Hawkins has 
since replaced Mr Lan Carswell 
as finance director. 

One possible source of pres- 
sure on Davy may be Spie-Ba- 
tignolles, the French construc- 
tion concern, which took a 14.7 
per cent stake in the British 
group in March in exchange 
for Cledm. the French group's 
subsidiary which designs and 
builds production plant for 
steel and other metal indus- 
tries. 

The French group, which 
was given a seat on Davy’s 
board, has since seen the value 
of its stake fall from £41.1m to 
£3L83m- 

Davy's results for the six 
months to September 30 wjH be 
published next Thursday. In 
the same period last year, ft 
made pre-tax profits of £IL13m 


Johannesburg 

14 November 1990 


Creditors body formed to liaise 
with Polly Peck administrators 


By Richard Waters 


CORPORATE 

SECURITY 


The FT proposes to publish this survey on 
December 13 1990. It will be of particular interest 
to the tens of thousands of Directors & Managers 
who make decisions regarding the purchase of 
security services who are also regular FT readers. If 
you want to reach this important audience, call 
Jessica Perry on 071 873 4611 or fax on 071 873 
3062. 


FT SURVEYS 


A COMMITTEE of creditors 
and investors was announced 
yesterday to liaise with the 
administrators of Polly Peck 

Tnternarinnal in an nnnsiial 

step intended to give a say to 
all those affected financially by 
the collapse. 

The move was seen as an 
attempt by the administrators 
to keep Polly Peck's bankers, 
bondholders and shareholders 
informed of developments in 
case they need to seek more 
cash from them some time in 
the fixture. 

The administrators have 
made it clear they hope to keep 
Polly Peck afloat, and a further 
cash injection, probably 





Pre-tax pn 

★ Life profits increase 13% to 

:>fit £27.2m 

★ Operating profit before taxation 

£74‘5m with strong new life 
premium growth of 31%. 

£27.2m (1989 £ 110.3m). 

★ Results affected by first quarter 

★ Total premium growth 11% 

storms costing £55m and property 

but non-life insurance 

subsidence claims of £23m. 

markets remain competitive. 

★ United States improves to a profit of £7.6m ( 1989 loss £30.2m). 



Commercial Union pic 



through a rights issue, would 
be one way of achieving this. 

Commenting on the forma- 
tion of the committee, the rep- 
resentative of some of the larg- 
est institutional shareholders 
said yesterday: “The adminis- 
trators obviously see a good 
chance here of co-operating 
with the creditors and inves- 
tors in achieving some form of 
trade-out" 

The members of the commit- 
tee are: Commonwealth Bank 
of Australia, National West- 
minster , Standard Chartered, 
United Mizrahi, Credit Suisse 
First Boston (which manages a 
syndicate of banks which lent 
money to Polly Peck to finance 


Further cuts at 
failed Coloroll’s 
carpet offshoot 

By Alice Rawsthom 


Three groups to 
buy Airship 
Industries assets 


By Andrew Jack 


The receivers of Coloroli are 
cutting production and staff at 
Crossley Carpets, the old Colo- 
roll factory, having so far 
failed to find a buyer for fixe 
business. 

Ernst & Young, which was 
called In as Coloroll’s receiv- 
ers when the group collapsed 
in June, said it was “still 
talking” to a number of pro- 
spective buyers in the hope of 
concluding a deal to sell the 
business as a going concern. 

However, Ernst said that as 
there was no deal in sight, it 
had no option but to cut the 
cost base at Crossley. 

There have already been sig- 
nificant cuts at the plant. The 
workforce has been reduced 
from 1,000 (before the receiv- 
ership) to between 500 and 600 
people. Production has also 
been cut as the product range 
has been reduced significantly 
to concentrate on better sell- 
ing lines. 

Crossley, based at Kidder- 
minster, in Worcestershire, is 
one of the largest carpet facto- 
ries in the UK It was bought 
by Coloroli as part of its 
ill-fated acquisition of the 
John Crowther textile group 
three years ago. 

The carpet market is under 
Intense pressure after two 
years of depressed demand. 
Sales have been hit by the col- 
lapse of foe housing market 
arid the slowdown In consumer 
spending. 

Ernst & Young completed 
the sale of Kosset, the other 
large carpet plant wi thin the 
old Coloroli group, to a man- 
agement buy-out team this 
summer. The sales of the other 
sizeable Coloroli subsidiaries 
are now completed after the 
disposal, earlier this week, of 
the Edinburgh Crystal glass- 
ware business. ! 


Extel ahead 


First half profits of Extel 
Group, the publishing and 
information services subsid- 
iary of United Newspapers, 
rose from £3 ,52m to £3.77m. 


The assets of Airship 
Industries, the UK airship 
manufacturer which went into 
receivership in September, are 
to be divided between ML 
Holdings. Westinghouse and 
Airship International. 

Slingsby Aviation, a wholly- 
owned subsidiary of ML, the 
UK-based aerospace and com- 
ponent distributor company, 
has agreed to pay £430,000 for 
the airship business’s principal 
assets, including stocks, work 
in progress, fixed assets, plant 
and intellectual property 
rights. 

Westinghouse Electric Cor- 
poration, of the US, has 
acquired the partially-com- 
pleted 600S airship developed 
for the US Navy Airship Pro- 
gramme to house an early 
warning system. 

Westinghouse was the lead 
partner in a joint venture with 
Airship Industries on the con- 
tract, and will continue to use 
Slingsby to provide compo- 
nents. The sales could be 
worth £10m over the next two 
years for Slingsby, the com- 
pany said yesterday. 

Slingsby was the principal 
subcontractor to Airship Indus- 
tries, providing gondolas, nose 
cones, fins and control sur- 
feces. Their purchase includes 
two renovated airships and 
four new ones under constnic- 
tion. 

T think [the acquisition] will 
probably add £2m to £3m to 
our turnover in the next two or 
three years," said Mr Jim 
Tucker, managing director of 
the ML Slingsby Group- This 
would boost the division’s 
sales by about 20 per cent, he 
said. 

Airship International, a US- 
based operator, has bought 
three airships owned by Air- 
ship Industries which it had 
previously operated on the 
company’s behalf. 

Airship Industries went into 
receivership in early Septem- 
ber with £50m debts, of which 
some £35m were unsecured 
loans from Bond Corporation 
Holdings and £15m from Stan- 
dard Chartered Bank. 


Metro Radio 36% up at £2.2m 


Strong local sales in a 
“buoyant" market for radio 
advertising in north east 
England helped Metro Radio to 
pre-tax profits of £2. 19m in 
the year to September 30 
1990. 

Mr Nell Robinson, manag in g 
director of the Newcastle- 
based Metro, which recently 
completed its takeover of York- 


shire Radio Network, said yes- 
terday that he was delighted 
with the result which repre- 
sented an increase of 36 per 
cent in pre-tax profits. 

Earnings per share rose by 
32 per cent to i5J3p and the 
dividend Is increased by 33 per 
cent to 5p. 

Turnover rose by 29.2 per 
cent, from £6.48m to £&37ul 


EQUITY & GENERAL PLC 


Following the temporary suspension of the above 
company s bstine from the International Stock Exchange. 
London, all Ordinary shareholders are hereby informed 

November^ 990 ** canceUed effect from 19 





jump at 
Hadleigh 


By Andr e w Jack 



Roger Kingdon - departure 
continues a big reshuffle at 
the top at Davy 


the purchase of Del Monte), 
Warburg Soditic (which was 
responsible for Polly Peck’s 
Swiss franc bond Issues), Pos- 
tal and Friends Provident (both 
shareholders). 

Meanwhile Mr Asil Nadir. 
Polly Peck's chairman, further 
delayed a trip to northern 
Cyprus. The visit to enable 
him to assist the administra- 
tors in unlocking Polly Peck 
assets on the island, had 
already been put off last week 
to enable Mr Nadir to prepare 
for a bankruptcy hearing 
against him. An aide said Mr 
Nadir was expected to leave 
the country by the end of the 
week. 


Crossroads 03 
back In profit 

Crossroads Oil Group returned ; 
profits of £16,726 for the half 
year to end-September, com- 
pared with previous losses of 
£93,207. 

Turnover slipped back from 
£509427 to £492,036 and earn- 
ings worked through at OMp 
(losses 03lp) per 5p share. 

The directors said the deep 
exploratory drilling pro- . 
gramme was looking encourag- 
ing and that contributions 
from the Louisiana offshore 
development programme 
should prove significant. 


A RECENT acquisi ti on helped 
booet pre-tax profits by 67 per 
cent at Hadtei gh Indnat rfca. 
the Industrial, automotive and 
exhflxtthm company, in the six 
to September SO. - 
Hadleigh. which joined tits 
nsat last year, announced tax- 
able profits of £l.lm, com- 
pared with £660,300 test time. 
Turnover almost do u bl ed to 
£L7A8m (E84MHJ.). ■ - 

Hr Tony Cookson, chair- 
man, said .that one-third of the 
Increase In profits came from 
Lyntan, a manufacturer of 
exhibition trailers, which Bad- 
Irigb bought for £LS&n lest 

December. - 

Mr Cookson said that ‘‘there 
was a aeries of problem with 
sub-con tractors” in the engi- 
neering division, which fell 
£289,080 short of its perfor-. 
jnance target. But the busi- 
nesses remained profitable and 
the problems have since been 

•identified wad rectified". 

The automotive division was 
static compared wtth last year*. 
Costs were trimmed atTrafler- 
point, the distributor of trailer 
spare parts, and the company 
Is considering acquisitions to 
create a national distribution 
network. ' - ' • 

Hadleigh recently bought 
Universal Bulk Handling, a 
mHunferlrgerof tank contain? 
as, from Ttphook for EUfim. 
But the purchase la August 
was too early to- contribute 
rigntrtrgnffy to profits. 

Earnings per share wore 
l0-4p (S.lpK The directors 
declared an tatarim. dividend 
nf gfo (Ml, - 
Hadleigh'* shares closed 
down 7p at 188p. 


’ G< 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY- indices of ktfuttrlal production, imnulactuHna output 
(188S- 100 ): engineering onfoi* (2 bfflkmfc rete* maim votora* (toas<- WOfr-rtrf 
sales vain* (ims-IOOxegWered unemptayraem (axeMing actwo! leavers) and 
unfilled vacancies (MO*)- Afl amamaty a fl uwtf ewcapt reW aolae value . 


S apta ma a r 

October 


am fuaJaj: •MjftwmrfOB oaptA mud «ma*a um. aaSftM. HiW r and NotWnfl HM-TOOR; 


housing starts (00Q*. mortify auataga). 
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NINE-MONTHS' RESULTS 




Tbe results ,ofthe General Accident Group for the nine months ended 30th 
oepiemoer 199Q, estimated and unaudited, are compared below with those for 
t ne sumlar period in 1989, which are restated at 31st December 1989 rates of 
earcnange; also shown are the actual results for tbe foil year 1989, 

** ^tnphassed that the results for ah interim period do not usually 
provide a rehabte indication of those for the full year. 
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Premium tiwv>mi» 

General Business 

‘ Long Term Business ^ 


Investment Income 

NZI Bank Result 

. Estate Agency Result 

Underwriting 

General Business Result 

Long Term Busings Profits 

Less Interest on Loans ..i..-..„.^:.. 

U.K. Employee Profit Sharing Scheme 

Profit (Loss) before Taxation 

Taxation - U.K. and Overseas • 

Profit (Loss) after Taxation -....I 

Minority Interests and 
. -Preference Dividends.... ...... 

Long Term Business Profits - 
GA Life 1988 Valuation 

Net Profit (Loss) attributable 
to Shareholder 

Earnings per Onfinay Share ••• - 
Principal exchange rates used in 
translating overseas results 

U.&Ai: ; * • 

Canada . 


9 Months 
to 30.9.90 

PcfliMh- 

fmiBloM 


9 Months 
to 30.9.89 
Estimate 
£ millions 


Year 
1989 
Actual 
£ motions 


- 236-5 

2333.6 

3,1003 

300.1 

278.2 

381.3 

2,636-6 

2311.8 

3,481. S 

314.1 

340.9 

462.7 

(Ml) 

m 

(47.6) 

(MJ) 

(20.5) 

(31L.1) 

(125.9) 

(203.8) 

143 

15.5 

26.9 

<7.0 

176.9 

217.7 

65.7 

39.8 

643 

- 

- 

63 

(733) 

137.1 

147.0 

08-1) 

40.9 

32.1 

. (553) 

96.2 

114.9 

' 05) 

03.4) 

(13.7) 

(52.7) 

109.6 

128.6 


- 

93 

(52.7) 

109.6 

138.1 

<123p> 

26.0p 

32-dp 

• SL87 

51.61 

51.61 

5236 

$1.87 

51-87 


Moles . t •• 

(1) UaderaSchezneof Arrangement sanctioned by the Court of Session under Section 
• . ^5 of The Companies Act 1985 and effective on 5th inly < 1990 tbe shareholders of 

General Accident Fire and Life Assurance Corporation pk: received for each share 
then hekL- two new shares of 25p each fully paid in General Accident pic.- 

(2) Investment Income excludes £8 Jim (1989 £9.4m) representing amortisation of 
U.S. deep discount bonds which under the U.S. A. accounting conventions would 
be credited toearmngs. 

(3) The NZI Bank result includes gam* and losses botb realised and unrealised on 
iaveitiiKotiixld fair trufing purposes.' - 

(4) The transfer of shareholders* profitfrom the long term business fund is sta ted grass 
of taxation and on a pmr ent ye a r b a s is . . 

ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
■ AND UNDERWRITING RESULT 


U.K. 

U.S.A. 

EEC other than U.K. 

Canada 

Pacific 

Other Overseas. 

London Market Business 
ind. Internal Reins. 


9 month* In 30.9.90 

9 months to 30.9.89 


Under wilting 

Premium 

Uoderwriti 

Income 

Banrit 

Income 

Result 

£m 

£m 

£m 

£m 

8773 

(130.0) 

784.1 

253 

6483 

l«M) 

691.2 

(70.2) 

1265 

(353) 

132.1 

(20-3) 

271.7 

(0.7) 

283.1 

(63$ 

. 246.7 

09-1) 

268.6 

(10.6) 

76.7 

. 03.6) 

74.8 

(1.1) 

88.7 

(29-1) 

99.7 

(42.9) 

2*336-5 

(31 U) 

2^33.6 

(125.9) 


- 

A** 


* 




Net written pr em iu m s increased in sterling terms by 0.1% while investment 
income fell by 7.9%. Adjusted to exdude the effects of currency fluctuations, the 
increase in premnrzns was 8.4% and the reduction in investment income, winch 
continued to reflect the impact on cash flow of higher claims costs, was 1.1%. 

In the third quarter there was a worldwide underwriting loss of £88. 0m [1989 
£77. 0m loss] with losses in the United Kingdom of £35 3m [1989 £6.4m profit] 
and in the United Slates of £18 .2m [1989 £36. 3m loss]. Elsewhere there were 
aggregate underwiting losses of £34 3m'[ 1989 £47. lm loss]. The pre-tax loss for 
the quarter amounted to £5. 4m [1989 £15. lm profit]. 

For the tone months there was an underwriting loss of £ 130.0m [1989 £25. 5m 
profit] in the UK. The Homeowners' account produced a loss of £28.0ra [1989 
~I0.6m profit] having been adversely affected by the cost of severe weather in 


tbe first quarter and by the cost of subsidence claims particularly in tbe third 
quarter. The Commercial Property account continued to suffer from weather 
.related claims in the first quarter and from an increased incidence of large fire 
losses to produce a loss of £40.7m [1989 £13. 0m profit] for the nine months. The 
Motor account produced a loss at the third quarter of £40. 7m [1989 £3.0m profit] 
reflecting a continued increase in claims, frequency and average cost of claims. 
The Liability account deteriorated in the third quarter. 

In the United States, net written premiums were SI .2 12m [1989 $1 ,1 13m] with an 
operating ratio of 10938% as compared with 109.89%- On the United Kingdom 
accounting basis the underwriting loss was £63. 4m [1989 £70.2m loss]. In the 
third quarter Commercial fines performed better than in the second quarter 
while Personal fines reported a deterioration. Both performed better than in the 
equivalent period last year which was adversely affected by losses arising from 
Hurricane 'Hugo* 

Canada continued to produce a good result and reported an underwriting profit 
of £D.2m [1989 £l-5m loss] in the third quarter and a deficit at the nine months of 
£0.7m [1989 £63m loss]. 

Elsewhere there were aggregate underwriting losses of £1 17.0m [1989 £74. 9m 
loss] with most territories reporting increased losses. Results in Europe and 
Pacific continued to reflect the impact of bad weather, most noticeably in 
Australia where storm losses persisted into the third quarter. Experience in the 
London Market grvessome cause for concern. 

■ New annua! pre miums for life business in the United Kingdom for tbe first nine 
months of 1990 were £38.6m [1989 £38.4m] and single premiums £36.9m 
[1989 £26.3m]. 
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UK COMPANY Ml 

Lighting loss limits rise to 
3% at Electrocomponents 

By Jane Fuller 


Bass identities 2,650 
pubs for disposal 

By Philip Rawstome ' 


A LOSS in retail lighting 
activities limi ted tbe profits 
increase to 8 per cent at Elec- 
trocomponents, tbe distributor 
of electronic and electrical 
components. 

Pre-tax profit rose from 
£23.9m to £24. 7m in the six 
months to September 30. Sales, 
reflecting the disposal of the 
franchised components busi- 
ness, advanced by 2 per cent to 
£194.5m (£190. 7m). The share 
price shed I3p to close at lSOp. 

Sir Keith Bright, the chair- 
man, formerly head of London 
Regional Transport, said the 
strength of the RS components 
business was helping the group 
to progress, but this was being 
hindered by weak demand in 
UK retailing. The Electrolight- 
ing subsidiary incurred a loss. 

Sixty per cent of sales and 
virtually all the profit came 
from RS, which sells 25,000 
items through catalogues to 
100,000 industrial customers. 

However, with the bulk of its 
business in the UK, it had seen 
growth slacken from the sec- 
ond quarter and bad debts 
increase. Export sales had been 
hampered by the Gulf crisis. 

Mr Robert Tomkinson, 
finance director, said the 
month-on-month performance 
remained ahead of last year. 
Recent acquisitions would help 
overseas sales. 

The other core activity, 
Mlsco, which sells PC accesso- 
ries, saw strong growth in Italy 


NEWS 


93% take-up 
for Bryant 
cash call 

BRYANT GROUP. the 
housebuilding and develop- 
ment group, yesterday 
announced a 93 per cent 
take-up for its £38m rights 
issue, writes Richard Gonrlay. 

Mr Chris Bryant, the chair- 
man, Mid the successful com- 
pletion of the issue demon- 
strated shareholders' 
confidence in the company’s 
plans to buy land for house- 
building. 

The one-for-four rights issue 
was priced at 77p, a 17 per cent 
discount to the then share 
price of 92fip. The rights not 
taken up have been placed 
with a variety of institutions. 

The immediate effect of the 
issue has been to reduce the 
company's debt to below £10m 
from £49m, Mr Michael Chap- 
man, the finance director said. 

J England to launch 
£2.9m rights issue 

J England Group, the food pro- 
cessing, vegetable supplies and 
plant hire company, is plan- 
ning to raise £2.9m via a rights 
issue of 12.16m ordinary shares 
on a two-for-one basis. 

The funds will help to reduce 
the “unacceptably high level" 
of b ank and other short-term 
borrowing, which stood at 
f.1.8m at October 12, the group 
said. 

Clearmark warning 
of major shortfall 

Clearmark Group, directors 
reported extremely difficult 
trading since September and 
warned of the likelihood of “a 
major shortfall” against the 
year-end expectation. 

However, the group had the 
support of its bankers and the 
final stage of the long-term 
strategy to restructure would 
be implemented later this 
week; the group’s dependence 
on Christmas trading would be 
greatly reduced. 

Initial indications, coupled 
with forward contracts placed, 
suggested that the outlook for 
1991 would be very favourable, 
particularly when considered 
in the light of the reorganisa- 
tion, the directors added. 

The share price gained lp to 
3p yesterday, after falling by 
l'Ap the previous day. The 
high for the year has been I2p. 

Sharp fall to £Q.24m 
for Arthur Shaw 

Pre-tax profits more than 
halved at Arthur Shaw & Com- 
pany, the USM -quoted security 
fittings maker, in the six 
months to September 30. 

On turnover slightly down, 
from £6.49m to £6 .36m, the tax- 
able result was £2354)00 against 
£559,000. 

The figures do not include 
any material contribution from 
the Jackdaw group of compa- 
nies acquired about two weeks 
before the end of the half year. 
The second half will include a 
full contribution from Jack- 
daw. 

After tax of £85,000 (£200,000) 
earnings per share fell to 2p 
<4.7p) but the interim dividend 
is held at i.3p. 

Interest knocks back 
Jessups to £1.4m 

Jessups, the Essex-based motor 
dealer and vehicle leasing 
group, suffered a sharp setback 
in profits for the 1988-90 year 



Sir Keith Bright; strength of 
RS was helping group progress 

and Spain, but weakness in the 
UK, and US, the biggest mar- 
ket, suffered a loss. 

In distribution to retailers, 
the benefits of amalgamating 
Pact with its rival Wellco, leav- 
ing Wellco’s vendor BTR with 
a 30 per cent stake, were yet to 
come through and Pact’s prof- 
its were down. 

Electrolighting was hit by 
the sharp decline in house 
moves. Mr Tomkinson said two 
factories had been closed. 
Options being considered 
included selling all or part of 


DIGEST 


blaming high interest rates for 
much of the downturn. 

The 12 months to end-Au- 
gust saw profits at the pre-tax 
level decline to £128m, a short- 
fall of 51 per cent on the previ- 
ous year's £2.8m. Turnover 
edged ahead by 3 per cent to 
£100.77Ul 

The dividend for the year is 
being maintained at 7p via an 
unchanged final of 4.75p. 

Mr Alan Jessup, chairman, 
said yesterday that following a 
satisfactory performance in the 
first eight months the group 
had since suffered a substan- 
tial decline. 

Apart from a fell in vehicle 
sales, after-sales activities had 
also been affected by high 
interest rates. 

Interest charges for 1989-90 
rose from £2.56m to £3. 55m. 
After tax of £404,000 (£970,000) 
basic earnings emerged at 
6.93p (I8.7p). The fully diluted 
figure amounted to 8.41p 
(17.65p). 

Principal Hotels 
declines to £l.lm 

Profits of the Principal Hotels 
Group, formerly known as AC 
Holdings, fell from £ 1.46m to 
£l.llm pre-tax for the year to 
end-June. 

The final dividend is being 
omitted leaving shareholders 
with lp (2p) for the year. Earn- 
ings fell 2p to 3.3p per 5p share. 

Below the line an extraordi- 
nary £6.97m (£1.68m) charge 
reflected costs on the disposal 
of Douglas Le Mare to its man- 
agement earlier this year, the 
writing down of assets within 
the financial services division 
and provisions on non-hotel 
properties and reorganisation 
expenses. 

The directors anticipated 
that current levels of profits 
would be maintained. 

£ 1.73m profit for 
East Surrey Water 

The first published six months' 
results from East Surrey Water 
show a pre-tax profit of £1.73m, 
generated from turnover of 
£831m. 

Profit was struck after net 
interest charges of £628.000. 
Earnings per share were llBp 
and the interim dividend is 3p. 

Rentaminster dives 
£0.9m into loss 

Rentaminster, the Third Mar- 
ket company which specialises 
In the supply of labour to the 
construction and shopfittiug 
industries, incurred a pre-tax 
loss of £900,774 in the year 
ended June 30 compared with a 
profit of £308,892 for the previ- 
ous 13 months. 

Turnover was up from 
£3 .45m to £4. 63m and there was 
an operating profit of £267,000 
(£298,000) before exceptional 
items which totalled £846,000 
(nil). The loss per share was 
7.43p (earnings of 5.5p). There 
is no dividend (2p). 

The company is planning a 
move to the USM. 

Somic falls £0.05m 
into the red 

Somic, a paper spinner and 
weaver, fell £56,356 into the red 
for the six months to end-Sep- 
tember and is omitting the 
interim dividend. 

The loss, which compared 
with previous profits of 
£102,821, was struck from a 
turnover of £1.88m (£i.78m). 
Tax credits of £19,725 (debits 
£35,987) left the loss per 25p 
share at l.S32p (earnings 
3.342p) - shareholders 

received an interim dividend of 
lp previously. 


BASS, tbe brewing and hotels 
group, announced that it had 
identified some 2,650 of its 
pubs throughout the country 
that would either be sold or 

leased during the next two 

years. 

The restructuring of its pub 
estate will meet Monopolies 
and Mergers Commission 
requirements for continuing 
both its brewing and pub 
retailing operations. 

Brewers with more than 
2,000 pubs must free half of the 
excess number from tied beer 
supplies by November 1992. 

After a six-month detailed 
survey of its pub estate, Bass 
has decided to transfer around 
580 pubs from tenancy to man- 
agement. giving it a managed 
estate of about 3.165. More 
than 1,400 existing tenancies 
will remain tied on leases of 
varying duration. 

The remaining tenancies, 
totalling some 2.500, together 


with 150 managed houses, will 
either be sold or leased free of 
the tie. I 

Mr Charles Darby, chief 
executive of Bass Inns & TavJ- 
erns, said “While we deeply 
regret the uncertainty created 
by the orders which followed 
the MMC report, we must now 
position our pub estate to com- 
ply with them and gain the 
best value for shareholders. W6 
aim to have fewer, but high 
quality houses, whether mart 
aged or leased.” ; 

All licensees affected have 
been notified and individual 
meetings are being held over 
tbe next few weeks to discuss 
the implications. j 

Bass will consider offers 
from tenants for the pubs they 
occupy, if they are not part of 
any sale package, or for any 
alternative pubs available;. 
Pubs may also be sold in 
blocks to other interested pari- 
ties. 


BOARD MEETINGS 


the business. 

Gearing was 25 per cent on 
net debt of £2 7 .9m, following 
spending of £42zn on acquisi- 
tions and expansion of RS's 
Corby warehousing. Strong 
cash Dow would reduce gear- 
ing to nil in 18 months’ time. 

Earnings were 7.62p <7.42p) 
and the interim dividend l.Sp 

(i.?p). 

6 COMMENT 

After an expensive period of 
diversification. Electrocompo- 
nents is returning to its roots 
in catalogue selling. Part of the 
Mesa computers business has 
been sold and the rest, plus, 
more importantly, the retailing 
operations are expected to fol- 
low. The pile of cash generated 
by RS is again being used for 
its benefit, notably in the £21m 
expansion at Corby and in tbe 
acquisitions of Verospeed and 
an Australian distributor. 
Great potential lies in Prance 
and Germany, where Veros- 
peed will be amalgamated with 
the planned RS launch next 
spring. This year pre-tax profit 
is expected to stay flat at 
between £58m and £59m 
because the RS/Misco growth 
is being offset by retailing 
losses and a bump in capital 
spending. This gives a prospec- 
tive multiple of less than 10, 
roughly in line with the mar- 
ket, whereas the defensive and 
cash generative qualities of RS 
probably deserve a premium. 


TODAY 

FnUrirTtt- Bank of Ireland. Cater Allen, Fa C 
Germany lm, Truer, Grenem Wood. Hena- 
Itme. Honda Motor. Locker (Thomas). Rex- 
more. Saunders & Sidney, 600 Group, 
Slawtoy Inds . Wood (5.W I 
Hnalo- Blenheim Exhibitions. Burton. Con- 
centric. Drayton Asia Trust, FKI. Gleason 
IM.J.), Greyfrlara Inv., Tomklnsons, Well- 
come. 

FUTURE DATES 

InteiimB- 

Amoar Industrial ..... .. . Nov. 22 

Booth bids. .... Dee. is 

OevyCorp... Nov. 22 

Edbro Dee 3 

Fuller, Smith & Turner Dee. 12 

Holland Srmon .... .......... Nov. IB 

J.S. Pathology - . Nov. 16 

Marling Inds _ . . Dec. 10 


Maxwell Ctfmmunfcatlona ... — Nov. 2b 

Owen & Hoblnson Nov. 1C 

Personal Assets Trust . Nov. IB 

Portsmouth Writer . Nov. 22 

Racal Electronics Dec. If 

Fiscal Telecom . .. . ... Dec. li 

Rite Design Nov. 2b 

Salvesen (Christian) Dec. 5 

A8l Leisure - - ..... Nov. 28 

Anglo Scandinavian lm,. Nov. 2 7 

Apollo Metals - Nov. 27 

Diploma Nov. 19 

Murray Enterprise . Dee. B 

PHUngton Dec. B 

Royal Bonk ofScotUnd Nov. 29 

Scottish Inv. Trust — Nov. 29 

Tale & Lyle Nov. 26 

Tunstalt Dae. 6 

W ascot ..... - Nov 26 



Ultramar 

1990 - FIRST NINE MONTHS 


STRONG THIRD QUARTER 

• Record third quarter profit of £44.6 
million making £78.9 million for the 
year to date 

• Underlying dollar earnings up 20% 

• Ravenspum North gas field 
commissioned 

• Construction of sixth LNG train in 
Indonesia announced to support new 
LNG sales contracts 

• Refinery and marketing assets 
acquired in the Canadian Maritime 
Provinces 

• Construction of three 148,500 tonne 

double hulled tankers announced 


HIGHLIGHTS 

First 

Nine 

Months 

1990 

£ million 

First 

Nine 
Months 
1989 
£ million 

NET PROFIT 

78.9 

76.2 

REPLACEMENT COST NET PROFIT 

75.7 

67.2 

CASH FLOW FROM OPERATIONS 

167.4 

176.8 

EARNINGS PER SHARE 

21. 4p 

20.8p 




. ULTRAMAR PLC, 141 MOORGATE, LONDON EC2M 6TC 
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Continued on next page 
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91 Waterloo Road London 
SEIflXP 

Telephone 071928 3131 


3JSA 

Ml Aveono Owlet do CaaDe 
92521 NewlUy nr Seise Cedes 
forts France 
Telephone 331 4713 1100 


3lSA 

Tour Societe Saint 
1 Boulevard Vhrfer Merle 
£9443 Lyon Cedes 03 France 
Telephone 33 7233 1672 


3i deli dm IsvMUnent 
capital a permanent and 
long- term capital In the 
form of share and loan 
Investment in unquoted 
companies _ 


3i SA 

30 Avenue de la faix 
£7000 Strasbourg France 
Telephone 33 4836 1666 


31 Geseilschafl for 
InduitrlebetcUlgungnn mbH 
Sivljsptnne 43 
6000 Frankfurt 1 Germany 
Telephone (9 £9 7561970 


3i fberici de Invenkmes 
loduitriales SA 
Caile Ruir de Alarcon 
L2-Mada 

2B0U Madrid Spain 
Telephone 34 1 £21 4419 


31 SpA 
Via Gaetano 


20123 Milan Italy 
Telephone 392 7200 3210 


31 Jersey Lid 
Bormrd House 
Don Street 
Si Heller Jersey 
Telephone 053( 38229 


31 Guernsey Ud 
Le Bouillon Hoax 
St George’s Esplanade 
St Peter Port Guernsey 
Telephone 0(81 SlfiM 


3i Capital and 31 Veutores 
99 High Streel 
Suite 1530 
Boston 

Massachusetts OHIO USA 
Telephone £17 S(1 B560 


31 Capital and 3i Ventures 
450 Newpon Center Drive 
Suite 250 
Newport Beach 
California 92660 USA 
Telephone 711 7201421 


31 Ventures 
3000 Sand Hill Road 
Building 3 
Menlo Park 
California 91025 USA 
Telephone (15 lit 3330 


31 Australia Ltd 
51 Queen Street 
Melbourne 

Victoria 3000 AulralU 
Telephone M 3 6U 32(9 


3iBJ 

7F Akuokn 0)1 Building 
1-22 A Lusaka 8 chomn 
Minato-ku 
Tokyo 107 Japan 
Telephone 813 (97 5321 
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What might at first seem rather alarming evidence of defective vision is a guiding 
principle at Over the years that we have grown to be Britain’s leading invest 
ment capital company we have always tried to treat everyone we meet in exactly 
the same way. 

Whether you need £20,000 or £20 million our philosophy as successful investors in 
industry remains the same. That is not to say that we are inflexible; quite the 
reverse. At @ we know that the best way to ensure consistent successes to produce 
individually tailored solutions to different problems. And as our success is ulti 
mately based on yours, it is in our interest to do our best to help you succeed. This 
also means we are very happy to give a long-term commitment to your business 

And that long-term view is another reason why we think the fish are the same size. 
In time your minnow could become tomorrow’s Leviathan but at every point in 
the business cycle H can offer you solutions. 


-MJ: 


m 


kh 


,*f ; 




As long-term investors in industry, 11 has the experience that can help you buy the 
company you work for, buy into another company or set up your own business 
If you fancy sticking a toe in the water get in touch with your local g| office. 
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TECHNOLOGY 


lowater’s 

cart before 
tits ; horse 


ii 



.EJV**" 1111 tor a 42 8m 

ISW> factory to open with 

JJSjJL worth of 

worn. But Bowater, the UK 

K V**« materials 

i; S 3 SF 8 S 

Bowater’s US 
films subsidiary. 
— » 10-year contract 
/«»ted polyester film 
i plant to Dynachem, a 
. electronic materials 

acturer. David Lyon, 
ir chief executive, says 
be cmnot disclose the finan- 
cial pons of the agreesse 
bat levenaes will fc© '‘weli 
fesyotd $lbn" and "it Oefl- 
nite« CTha n ceg the quality of 
oar jrofits”. 

Boater decided to boUd the 
toctfry soon after acquiring 
" — 1 — i in November 1987 , 
lin ing up any custom* 

orders in advance, in 
jatiou of the need for 
i ca p a ci ty from an expand - 
1 urixonlcs industry in the 
- T r “We jndgnd that. If we 
fault a state-of-the-art plant 
ah^ad of our customers’ needs, 
it tronld be too attractive for 
tftpn to Ignore when it emw 
---"ream," Lyon says. 

i contract with Dynachem 

of the Morton Intexna- 

group) vindicates that 

_ rent. Hexham will be 
_.jachem’8 sole source of 
ldninated film for “dry Ww. 
piotorestef - used to maim 
printed circuit boards for the 
efectronics industry - until 
tie year 2002. Dynachem, 
based hear Los Angeles, is one 
of the World's two leading sup- 
- this material 
computer-controlled 

is been built with the 
pels of cleanliness .-r 

than 100 microscopic 

articles per cubic foot of 

I which will be required 

‘ unic materials, as file 

on printed boards/ 

beanie finer and finer. Even a 

tiny knpurity could lead to a 



J 


for 


'unusual feature of foe 

plant Is that it runs on the 

u selfinanagement B principle. 


The [o staff manage their own. 
wors in 


teams, without forcr 
men and supervisors, Lytm Is 

eventually to introduce 

rtf-hanagement into Bow«* 

ter'^UK plants. - 


Clive Cookson 


I CI has been _ 

cultural 

m the rate of one a year 
ataoe 1085, when the UK 
Mamada giant made a strate- 

fi£«£2f Ion » to g0 tot0 the 

international seeds business. 

.{SEJWSE* “SluMtton of. 
Bdward J. Funk & Sms, a US 

jnaJa (corn) business, from BP 
brought foe turnover of ICI 
Seeds to about 2800m (£L50m) a 
- fourth in the world 
“ague of seed companies. 

nave now achieved our 
plan of five years ago to build 
)5> an integrated international 
seeds business from scratch," 
says Keith Pike, public afhin 
man a g er of Id Seeds. ‘’We ars 
now m all the crops in all the 
Parte of the world we wanted 
to be in. 

The attraction of the seeds 
business Is that it gives Id 
another commercial opportu- 
nity to apply the group’s 
undoubted ainiiq in biotechnol- 
ogy. The long-term aim is to 


Clive Cookson examines ICI’s 
plans to expand into the 
international seeds business 


Cultivating 


a bumper 
harvest 


use genetic engineering to by— 
aftracU- 


pass the slow process „ 
tional plantbreedlhg «n* 
develop crops with new charac- 
teristics such as better yield 
and quality, controlled ripen- 
lng and higher resistance to 
pests and disease. 

Borne other Multinationals 
started to weld together a 
group oT regional seed compa- 
nies into an inte rnational busi- 
ness — and then changed their 
minds after HMiWng the 
commercial pay-off lay too for 
in the future. Both BP and 
Shell sold seed wimpnpipa last 
month; Shell's Nickerson Inter- 
national went to Iimagndn of 
France, the world’s number 
three seed company. 

But Id insists that it is 
investing in seeds for the 
long-term potential of the busi- 
ness, whkhwiU not come to 
frill fruition tmtll the next cen- 
tury* A fow other international 
chemical and pharmaceutical 
lading Snndoz 
of Switzerland 
the US, are tak- 
viow and invest- 


whfch is bundled together with 
ICI Agrochemicals in the group 
accounts. “It would be unfair 
to ourselves to disclose a prof- 
its figure, because we’re a new 
business and we’re having to 
put a lot of money into integ- 
rating the five companies 
we've acquired," says Pike. 

If plant biotechnology lives 
up to its promise, the crop 
Itself will be aimed with genes 
tO MU fnwpfffai and viruses and 
to extract nutrition more effi- 
ciently from the soil and air. 
Thau formers will not need to 


companies, 
and 

tmfi Upjohn 
inga 

ing heavily, in seeds. 

The worldwide trade id seeds 
Is estimated' at. fLBbn a year. 
(Fanners plant .an additional 
lister worth of seeds which 
they save - from their own 
crops.) Maize is the most 
important single crop, with 
sates of $L5fon * year. 

Although the. seeds business 
is rfwrflnr jh total size to the 
agrochemical Industry, it la 
much more fragmented in 
structure and lower In overall 
profitability. • 

. Id will not disclose the size 
of its investment , in seeds 
though published acquii^gn 
costs exceed £ 200 m - nor foe 
profitability of the business. 


ICI Issdi operates 
the following reglonel 


■ In North America, the Garat 
Seeds -company acquired In 
1B86 will be combined with . 

■ fast month's acquisition, EJ. 
Funk, to produce one of the 
three- largest com seed 
buelhessas. 

■ In continental Europe, 
SoeCSte Europdene de 
Sentences (SES), the Belgian 
sugar beet seed producer 
acquired In 1087, has a 
network of breeding stations 
In France, Italy, Spain, 
Germany and Holland. It Is 
expanding Into maize (with 
American varieties from 
Garni), cereals, soya, 
sunflowers and rape. 

■ In the UK ICI claims to be 
the largest seller of 
agricultural seeds; cereals, 
grass, roots, rape and peas. 
The business Is based on 
Mlln Mar-stars and Sinclair 
McGill, acquired in 1988. 

■ In the southern 
hemisphere, ICI bought the 
CanUSeeds businesses from 
Continental Grain of the US in 
1S09 and now operating as 
Pacific S ee ds In Australia and 
ICI Seeds hi Latin America. 
They supply sunflower, rape. 
P Hffl fo./nalze. aorghum. - 
soya and grass seed. 


spread nearly so many tradi- 
tional agrochemicals and fertil- 
isers on their fields. In a sense, 
therefore, ICI is investing in 
seeds as an insurance against 
the long-term decline of its 
agrochemical business. 

"The shift in value from 
agrochemicals to seeds will not 
be felt until the next century,* 1 
says Ed Dart, research director 
at Id Seeds. “And even then 
it's daft to think that they're 
going £o replace agrochemicals 
entirely." 

Id said its competitors in the 
seeds industry have already 
overcome the main scientific 
obstacles to inserting specific 
genes into crops. They suc- 
ceeded in the early 1980s with 
broad-leaved plants such as 
tomatoes and tobacco. 

And this year scientists at 
ICI and elsewhere have 
achieved a technically harder 
and commercially far more 
important target - producing 
fertile maize plants with func- 
tioning foreign genes. The suc- 
cessful technique Is surpris- 
ingly direct: DNA (genetic 
material) Is shot directly into 
maize cells, using a micro-gun 
invented at Cornell University 
in the US. 

One type of gene that seed 
companies are inserting into 
crops confers resistance to par- 
ticular herbicides. If the farmer 
plants herbicide-resistant 
maize and later sprays the field 
with the same herbicide it 
should MU all the weeds with- 
out harming the crop. 

Although this ploy could be 
used to promote sales of a par- 
ticular herbicide. Dart says 
that Id Seeds makes indepen- 
dent commercial decisions 
about which herbicides to use 
in its genetic engineering pro- 
gramme and is under no pres- 
sure to work with those pro- 
duced by Id Agrochemicals. 

The total quantity of herbi- 



cides applied by the world's 
farmers could be reduced by 
these developments, he says, if 
crops are engineered to be 
resistant to the new generation 
of herbicides which can be 
applied at lower dosages. “We 
calculate that the amount of 
herbicide used on maize could 
be reduced by 50 per cent" 

Dart forecasts that seeds 
with single genes added will 
come on to the market in 1993. 
The first genetically engi- 
neered commercial crop may 
well be tomatoes that remain 
ripe for longer before going 
soft and squashy. 

Cereals with resistance to 
herbicides, insects and viral 
pests will follow later in the 


1990s. The speed with which 
they are introduced will 
depend as much on regulatory 
regime - which looks as 
though It will be more strin- 
gent in Europe than in the US 
or Japan - as on technical 
progress. 

The beginning of the next 
century wfil see extensive mod- 
ification of crops with multiple 
genetic effects. But, as Pike 
points out, "if we're going to 
hit the juicy targets with mul- 
tigenic effects in the next cen- 
tury we’ll have to keep up a 
good level of earnings in the 
meantime.” The target is to 
reach the year 2000 as number 
two or three in the world 
league of seeds companies. 


Leading International Seed Companies 


Company 


Nationality 


1989 seed sales (Sm) 


Pioneer 

US 

840 

Sandoz 

Switzerland 

480 

Li mag ram 

France 

380 

ICI 

UK 

280 

Upjohn 

us 

270 

Cargill 

us 

240 

Dekalb 

US 

205 

Takii 

Japan 

200 

Sakata 

Japan 

180 

KWS 

Germany 

150 

Ciba-Geigy 

Switzerland 

150 


Non: Utnagndn amt ICI tachido aatoa of Mod compul — acquired bi 1M0 
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Silent cracker that 
breaks the mould 


he ear-splitting sounds 
of pneumatic drills at 
work on building demo- 
lition could soon become a 
thing of the past following the . 
development by Japanese 
researchers of a palm-sized 
“concrete-buster". 

The tube-like device, which 
employs inch-long shape-mem- 
ory alloy cylinders set within 
metal platens, is inserted 
within boreholes in the 
unwanted concrete, which it 
then silently prizes apart and 
shatters. 

The new device can also be 
used to break up very dense 
rock types, such as granite, 
and could find additional appli- 
cations in minin g work and in 
vibration-sensitive environ- 
ments, such as power plants 
and railway tunnels, where 
dynamite cannot be employed. 

The “static rock breaker” 
was developed by Minoru Nlsh- 
ida, professor of metallurgy, 
and Katsuhiko Kaneko, associ- 
ate professor of rock mechan- 
ics, both of Kumamoto Univer- 
sity, in a joint research project 
with specialists in rock 
mechanics at the Technical 
Research Institute of Nishi- 
matsu Construction near 
Tokyo. 

Nishida began by looking for 
possible new applications for 
powerful shape-memory alloys 
he was studying. These alloys 
of titanium and nickel adopt 
changed dimensions at differ- 
ent temperatures and return to 
“memorised” shapes when 
heated. 

The team compared the 
strain (displacement over total 
length) and pressure required 
to break concrete with the 
expansion characteristics of 
the alloys. The 29mm -long 
alloy cylinders used in the con- 
crete “buster" feature a 1 .3mm 
displacement when heated, 
more than enough to satisfy 
the 0.2 per cent strain needed 
to crack concrete, while the 
pressure exerted is a 1Q0KN 
{roughly a 10-tonne force), well 
above the 300kg/sq cm break- 
ing point of concrete. 

Various alloy combinations 
have been tested for different 
destruction tasks, since each 
rock type exhibits different 
strain characteristics. With 
granite, for example, displace- 
ment is less important than 
power. A 50.5 per cent nickel/ 
•19.5 per cent titanium alloy 
achieved the required force/dis- 
placement combination for the 


"concrete buster" when heated 
to between 50 deg C and 80 deg 
C. 

The basic operating unit 
looks like an open-sided pipe 
and consists of two long, tem- 
pered steel platens sandwich- 
ing two smaller platens, into 
which six shape-memory alloy 
cylinders are mounted verti- 
cally. The inner faces of the 
platens are bevelled, allowing 
the inner platen, carrying the 
six small cylinders, to slide 
back and forth. 

Using this feature the whole 
unit can be pushed tightly into 
place when inserted Into rough 
boreholes drilled in the con- 
crete. When the alloy cylinders 
are heated they lengthen and 
force the platens wider apart, 
shattering the surrounding 
concrete. 

Tsutomu Inaba, senior 
research engineer at Nishi- 
matsu Construction, says that 
the new system can be handled 
by a single operator. A number 
of the rock-breakers are used 
in conjunction with ancillary 
equipment comprising a 10 kg 
boring machine, a heating unit 
and a compression machine. 

The boring machine is used 
first It Is a rotary drill, using a 
diamond-bit which is held in 
place against the concrete sur- 
face by means of a vacuum 
pump. The machine first bores 
a hole. Usually five to 10 of the 
breaker units are positioned 
across the concrete surface in 
each operation, and the actual 
heating and concrete-breaking 
process Is then completed in 
less than two minutes. 

The compression machine is 
later used to squeeze the indi- 
vidual shape-memory cylinders 
back bo their original dimen- 
sions, using a 30-tonne force. 

Another Nishimatsu 
researcher, Atsuo Hirata, 
claims that “the apparatus is 
quick, cheap and quiet, some- 
thing which is very important 
in urban areas of Japan. About 
40 companies have already said 
they intend to use the device. 
These include construction 
firms, steel makers and mining 
companies”. 

The Nishimatsu team is still 
working to develop a tool 
which can be used to retrieve 
the “breaker" units which 
occasionally become wedged 
within the concrete waste, but 
is confident that equipment 
will be available soon. 


Roy Garner 



ACCOUNTANCY APPOINTMENTS 


PERFORMANCE 
HON MANAGER 


<rtunityin Management Information Systems 


i Argyll Group, is a rapidly-growing and highly successful 
leading food retailer, with group sales of £4.1bn and profits of £2Z8m. Over the last 
me than, doubled its sales and almost quadrupled its profits. 


3 years Safeway has more than doubled its sales and almost quadrupled its profits. 

Tb taka our business through the 0O*s and beyond, we aim to develop the very best 
in R q «ni ria l / pprfiwm«nrai jwfirywwqf foin i systems - “State of the Art” systems winch 
will impact on virtually every aspect or the business, providing vital support to the 
dedsiim-making processes. 

We are nowaeeking a higtecalibre professional, skilled in management information 
systems, to work closely with senior executives throughout the business. You will be 
responsible for developing performance information that is closely focused on the 
l^jr drivers of profitability. 

This newly-created role calls for a combination of analytical ability, fi n anci al and 
commercial awareness and strong interpersonal skills. You will be a creative 
problem-solver^ with the ability to produce practical solutions and the drive to 
implement them, For title right mdividuah future career opportunities are excellent 
within both Finance and Business Management 

please apply dlrectly to Frances McCutcheon at Robert Half, Freepost Princess 
BeatriceHouse, Victoria Street Windsor, Berks SL4 1YY. Telephone: 0753-857777. 
or evenings on 0344-888662. Alternatively, fox your details on 0753-841676. 
Financial Recruitment Specialists 

T pnHnn • Birmingham * "Windsor * Manchester - Bristol - Leeds 
Southampton ■ Brussels • USA ■ Canada 



Part-Time Financial 
OBHcer/Director 


, Oxford C “ 5 ’ 00 ° 

1 international venture investing company, 

SSSLS £ join its small executive 
team. 

The job will include the maintenance of 
management and fund acM^ fweH as 

PSssassas 

management or vemu V0(J jn the 

L SSU- “ >»» 

company. 

wan cv by 3 December to ; - 

^*0^300 FinandaiTlmes. ! ^ 

One Southwark Bridge, Lon 


i-f NANCI A 1 . I )IRH< TORS 


lb secure d*e bed appointments at senior level needs more Qua good 
advice, accurate career objectives and we dnrt pua enmiim . 
lotefKxec ooe only provides career advice ns successful executives bur 
alao Mtttaa the mriqne facility of our subsldbuy company IncerMec 
TO bridge tf»e cr& lc: gap between coooaciiiiig and the right Job. 
r«wM»T iwinMiM ■ mrirpg data base which c omo ria cfl 6dDOO 
tnadrattacdvacsiida per umii, providing die oaty 

mnIMrariat f'.plwnwv* Swrlfe- 

ITyouafeeoasklerittgaoKnc Int o toc Hc 
or occdancwcbaUcngcdKa Landseer Howe, 
telephone Qm-9305041) for ly.chari ag Croa t Bd, 
an explom or f meeting IXJNDON WC2H 0ES. 

without obligation. TWi 071-930 5041 



INTER EX EC tw 


m:\ior financial managers 


JOBS IN EUROPE 

Available now. Why wait for 1992? New pubNcatfon caBed 
JOBS M EUROPE offers European jobs galore at afi levels. 
Subscribe for leas than 6p a day 
DouSs team 

DEPT. F.T., WORKFORCE PUBLICATIONS LTD, 

52 QUEENS GARDENS. LONDON W2 3AA 
TEL: 071-402 3238 or 071-724 5346 


Group Auditor 


Fast track international career development opportunity 


I 


c£30k plus car and benefits 
Oxon 




71 is a leading international pro- 
ducer of specialised engineering 
products operating in 114 countries 
with sales worldwide approaching 
£1 billion. 

In order to maintain a strong and 
effective financial control of its 
operations and to further improve 
its internal controls and manage- 
ment information systems, the 
Group is in the process of setting 
up an internal audit function. 

AtTI, finance operates within a 
culture of substantial autonomy 
for its subsidiary companies and 
candidates will need the ability to 
relate to all levels of Group and 
subsidiary management and a 
highly persuasive nature. Reporting 
to the Director of Group Audit but 
working autonomously for the most 


part you will undertake independent 
high level reviews with the aim of 
spreading “best practice" and 
ensuring a commonality of the 
highest standards of discipline 
amongst Group operating units. 
Critically however, this role should 
also be seen as providing a valuable 
contribution towards improvement 
in business performance. 

A computer-1 iterate ACA/CMA 
accountant you should have at 
least 4/5 years business experience 
in a manufacturing environment 
which has included substantial 
exposure to costing and manage- 
ment accounting. Extensive travel 
will be necessary, both nationally 
and overseas, and proficiency in at 
least one European language 
would be a distinct advantage. 


This position is structured as a 
platform to provide both valuable 
international experience and a 
unique overview of Tl's world 
operations -from which able, 
ambitious and highly motivated 
people will move rapidly to a senior 
line or corporate role within the 
Group. To pursue this further, either 
telephone Hamish Davidson for an 
informal discussion or write to 
him quoting reference H/1118 
enclosing a full CV and salary 
information. 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
Milton Gate, 1 Moor Lane 
London EC2Y9PB 
Teb 071 939 6312 
Fax: 071 403 5265 



Price Waterhouse 



Automotive Components 

Director of Finance and Business 

Planning 


East Midlands 


c£65,000 + Benefits 


Our client, a leading automotive component manufacturer 
with a turnover of c.£500m, is seeking to recruit a Director of 
Finance and Business Planning, to be based at their 
headquarters in the East Midlands 
Reporting to the Group Managing Director, responsibilities 
will include the management of the entire Finance Function 
which includes a Head Office team and accountants within 
the operating units. Additionally, the individual will be 
responsible for all aspects of business planning.. 

The successful candidate will be a graduate qualified 
accountant, probably aged 35-45 and with a proven track 
record as a senior financial manager in an international 
manufacturing-led environment. A strong action-oriented 


and profit-motivated man manager is required whose 
experience includes multi-site financial management 

Interested candidates who meet these specific 
requirements should write enclosing a comprehensive 
Curriculum Vitae and daytime telephone nnmber, 
quoting Ref 472 to: 

Sarah Dutton. Whitehead Rice, 

43 Welbeck Street, London WIM 7PG. 


MANAGEMENT SELECTION 


J I Sl.OW -| 1.9] 


Continued on next page 
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US go-ahead for C$3bn 
Canadian gas pipeline 


COMMODITIES AND AGRICULTURE — 

I Platinum supply forecast to overtake demand 


w 


By Konnefh Gooding, Mining Correspondent 


By Bernard Simon in Toronto 

THE US Federal Energy 
Regulatory Commission has 
cleared away one of few 
remaining hurdles to a C$3 bn 
(£l-3bn) project to pipe natural 
gas from western Canada to six 
states along the eastern US 
seaboard. 

The commission yesterday 
gave its approval to the US 
portion of the proposed Iro- 
quois Gas Transmission Sys- 
tem. which involves a 580 km 
underground pipeline running < 
from Iroquois. Ontario to Long i 
Island, New York. In a unami- i 
mous vote, it overruled objec- ] 
tions by domestic producers l 
who contended that the pipe- 1 
line was not needed, and that I 
the proposed tariff structure ; 
discriminated against them. ; 

On the Canadian side of the 
border, the project involves s 
installing a new trans-conti- . 
□ental pipeline, almost 1.600 1 

km long with 21 compressor 1 
unite and two compressor sta- I 
tions. The new facilities would ( 
also be used to expand gas 1 
deliveries to customers in east- 


ern Canada. 

Canada's National Energy 
Board is expected to approve 
the Canadian portion of the 
project within the next few 
months. The board gave the 
project's sponsors a boost last 
week by ruling that the costs 
of the new pipeline should be 
rolled into existing gas tariffs, 
rather than be borne only by 
new customers. 

TransCanada PipeLines, 
Canada's biggest gas pipeline 
operator, has a 29 per cent 
stake in the Iroquois project. 
Its 12 partners include various 
US pipeline operators and utili- 
ties. such as Tennessee Gas 
Pipeline, Brooklyn Union Gas 

and Texas Eastern T rans mis - 

sion. 

The Iroquois pipeline will 
supply gas to New York, New 
Jersey and most of New 
England. Its customers will 
Include Consolidated Edison, 
New York State Electric & Gas 
Company and Long Island 
Li ghting Company. 

It is the most ambitious 


effort to date by the Canadian 
gas industry to gamer a bigger 
share of the growing US mar- 
ket for natural gas. The Cana- 
dian producers, based in 
Alberta and British Columbia, 
currently have a 6 per cent 
share of the US market, mainly 
in California. 

Besides a go-ahead from Can- 
ada’s NEB, Iroquois also still 
needs another US Army Corps 
of Engineers certificate to 
build the pipeline over wet- 
lands and rivers. Both the 
Canadian government and US 
legislators from north-east 
states have thrown their sup- 
port behind the project 

An Iroquois official said yes- 
terday that 40 per cent of the 
land required for the pipeline 
had so far been obtained. Con- 
struction is expected to start 
this winter, and the first gas is 
due to flow through the pipe- 
line in November 1991 at a rate 
of 50m cubic feet a day. It is 
expected to reach its full capac- 
ity of 576m cu ft a day in late 
1992. 


Free trade ‘would raise sugar prices’ 


By David Blackwell 

THE REMOVAL of all 
intervention in the world sugar 
market would sharply reduce 
price volatility, according to a 
World Bank report, and prices 
overall would probably rise. 

The impact of intervention 
on price volatility has been 
both adverse and very large, 
says the report. There is little 
doubt that US, EC and Japa- 
nese policies “have separately 
and jointly greatly lowered 
world prices. At the same time 
they have ensured a sustained 
mis allocation of resources in 
the production and consump- 
tion of sweeteners worldwide, 
not only imposing high costs 
on their own economies but 
those of efficient exporting 
countries as well" 

The volatility of the market 
is illustrated by looking at 
prices in 1985 and 1974 - 
which show a swing between 
2.8 cents a lb and 120 cents a 
lb. The average price over the 
past 35 years, in 1985 values. 


PLATINUM SUPPLY will 
outpace demand this year for 
the first time since 1984, pre- 
dicts Johnson Matthey, the 
world's biggest platinum mar- 
keting group, in its "interim 
review” of the market How- 
ever. since the review was 
completed in September, Japa- 
nese demand has picked up in 
a way which suggests the pre- 
dicted surplus of 70,000 ounces 
might yet be absorbed, accord- 
ing to Mr Neil Carson, JM’s 
general manager, marketing. 

He says, nevertheless, that 
the review is accurate in tone 
because the Industry is now 
facing a big step up in output 
which will more than match 
expected growth in demand. 

JM forecast at the start of 
this year that platinum prices 
would range between US$470 
and $520 a troy ounce. The 
price averaged $488 an ounce 
in the first nine months of 1990 
and JM now suggests "during 
the next six months we would 
expect to see platinum trading 
between $400 and $475.” 

Mr Carson says the platinum 
price is unlikley to fall below 
that of gold and there is a 
"solid floor" under the price at 
$400 an ounce. But JM does not 
expect the price to go to $500 
because there is a widespread 
perception that demand for the 
metal will weaken as recession 
spreads through some mdustri- 


Western Worid Ptaflmnn Supply and Demand ('OOP 
1990* 1989 1988 1987 


Supply 
South Africa 
North America 
Others 
Soviet sales 
Total Supply 

Demand 
Western Europe 
Japan 

North America 
Others 

Western sales 
Total demand 

Stocks change 

- np/ocoons. Soares: Johnoon Moans? 

alised countries. 

However, the review points 
out that demand is expected to 
rise this year by 3.4 per cent to 
3.6m ounces, not quite match- 
ing the record 3.66m ounces 
reached In 1988. Demand is 
being driven particularly by 
the use of platinum in automo- 
tive pollution-control catalysts 
where demand this year is fore- 
cast by JM to rise by 900,000 
ounces to 1.555m ounces. 

Jewellery demand is forecast 
to rise by 45,000 ounces to 
1.35m ounces even though 
sales of platinum jewellery in 
Japan, by far the largest mar- 
ket, are expected to grow more 


slowly than in recent years. 

Industrial offtake is also 
strong, particularly in the 
petroleum and petrochemical 
sectors. Demand across the 
range of industrial applications 
is forecast to rise by 105,000 
ounces from the 1989 level to 

795.000 ounces. 

The weak point is invest- 
ment de man d, which was 

630.000 ounces in 1988, but has 
fallen for two years running 
and is now forecast to end 1990 
at only 115,000 ounces. 

On the supply side JM has 
adjusted its 1989 figures for 
South Africa and Colombia. JM 
points out that "with a can- 


dour unusual in the Sout h 
African platinum industry,” 
Impala Platinum. Holdings 
recently revealed its produc- 
tion statistics, which resulted 
in an. upward adjustment to 
JM’s figures for Smith Africa. 

The review also predicts a 
sharp rise in the Soviet Union’s 
nates to the west. Soviet plati- 
num sa les are forecast to rise 
from 440,000 ounces in 1989 to 

550,000 ounces. Mr Carson says 
t hft i; while there is some con- 
cern about the possibility of 
the Soviet Union dumping plat- 
inum in the west in order to 
boost foreign-currency earn- 
ings, in the past that country 


bad been very shrewd , fa the 
way it sold its precious metals. 

In any case: “If there «as.zaore 
platinum available I fed they 
would have sold it." - 

Total platinu m suppfr ^ 
1990 is now forecast to rite 
from 3.425m ounces last year fa 
3.67m o unc e s . 

Looking further ahead, kr 
Jeremy Coombes. author rf the 
review says: "We seen t> be 
enteri n g a phase in which sup- 
ply will grow faster dhan 
demand." He adds: "By JSSip 
to 1m ounces more pfe&Qm 
will be require d fry the ado, 
jewellery and misceHamoua- 
other industries, Sotdh Afncan 
production is being «jwDfed 
to meet thfa demand. 

"Ruatenburg, Lebawa, ind 
impala ha ve all cmafl rned, 
plans to increase output. 
now have the pasritelity- -at' 
least on paper - of ah adfi- 
tional LOn oun ce s by mfcHe- 
cade/" . 

However, he Insists- tat- 
“tbere Is bo c ertai nt y that tQ- 
the e x p ansions will materid- 
ise." As if to prove Us paht, 
Barplats has announced ahaa 
the review was completed tint 
its Kennedy's Vale ptettnuh 
project in the Eastern Tram- 
vaal has been shelved ' 

“ Platinum : 1990 inierin 

review , " free from Jo/msot 
Matthey , 78 Button Garden, 
London ECW 8JP. 
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has been 16 cents a lb. while 
the average cost of production 
Is estimated at 20 cents a lb. 

The very degree of price vol- 
atility "tends to help producers 
in many countries to lobby for 
changes in policy which ulti- 
mately lead to increases in the 
supported output of their 
industries even when prices 
are low” - exacerbating the 
market's Instability. 

In times of high prices, world 
production has increased 
sharply, but protective policies 
have stopped a fall in output 
when prices have been low. 

"This protection of expanded 
production causes world prices 
to remain depressed for some 
years. After a time, consump- 
tion again exceeds production, 
and stocks fall to a level where 
a large weather induced drop 
in production can again lead to 
a sharp increase in world 
prices." 

Countries such as Thailand 
and Australia, which are big 


exporters, are most exposed to 
volatile prices, says the report, 
while in the US, the EC, Japan, 
the Soviet Union, India and 
China producers are insulated 
by subsidies paid for by con- 
sumers and taxpayers. 

The report points out that in 
Japan, the US and the EC sub- 
sidies in recent years have 
made up more than half the 
income of a sugar farmer or 
sweetener producer. 

Freer trade would both 
reduce the incentives to lobby 
for intervention and result in 
better allocation of resources, 
says the report. Production 
would shift from the subsidised 
high cost producers like the 
US. the EC and Japan to more 
efficient exporting countries 
such as Brazil, Thailand, and 
Australia. 

A Survey of the Costs of World 
Sugar Policies by Brent Borrell 
and Ronald C Dunam. World 
Bank working paper on Inter- 
national Trade WPS 522. 


Canberra backs slaughter plan to stabilise wool prices 


Discussion of rubber study delayed 


By Um SEong Hoon in Kuala Lumpur 


DELEGATES TO the 
International Natural Rubber 
Or ganisa tion ended their last 
council session for the year a 
day ahead of schedule on Tues- 
day, evidently satisfied that 
the market was holding up on 
its own. And they deferred con- 
sideration of a study of the 
effectiveness of the organisa- 
tion's price support operation 
until May next year. 

The study, commissioned 


last July, was undertaken by 
the British consultancy Lan- 
dell Mills Commodities. 

Inro said its members needed 
time to study the implications 
of the report and its recom- 
mendations. partly aimed at 
strengthening the management 
of the buffer stock. 

The rubber agreement is the 
last international commodity 
pact to be operating economic 
clauses, so its producer mem- 


bers are keenly interested in 
ensuring its survivaL 
The rubber market, which 
has been on the slide for much 
of the year has recently shown 
signs of regaining some 
strength. Inro’s indicator price 
has been rising this week after 
touching its “may buy” level of 
176 Mala ysia/Singa pore cents a 
kilogram early this month. The 
five-day average price is cur- 
rently at 179 cents. 


By Kevin Brown in Sydney 

AUSTRALIA'S federal cabinet 
has endorsed wool industry 
proposals to slaughter up to 
20m sheep and impose produc- 
tion quotas on fanners in the 
hope of stabilising falling 
prices. The proposals were 
tabled last week by the Wool 
Corporation, the statutory mar- 
keting organisation, and the 
Wool Council, which repre- 
sents producers. 

There were signs, however, 
that the government might opt 
for a more radical plan if the 
industry’s proposals failed to 
stimulate international confi- 
dence in the industry. 

Mr John Kerin, the primary 
industries minister, said the 
government was willing to 
accept the quota scheme only 
as a temporary response to the 
"exceptional circumstances" 
facing the industry. He had 
been considering a more sub- 
stantial slaughtering scheme 
than that proposed by the 
industry organisations, but 
appears to have decided to give 
the quota scheme a chance to 
work. 

Independent commentators 
have called for up to 50m of 
Australia's 170m sheep to be 
slaughtered to bring produc- 
tion into line with demand. 
However, ministers are wor- 
ried about the public relations 
impact of such a massive 
slaughtering scheme. Televi- 
sion pictures of slaughtering 
that has already take place - 





Wool production is running about 70 per cent above demand 


mostly of animals too old to be 
sold for consumption - have 
raised fears of a public back- 
lash against Australian wool. 

The wool industry was been 
hit by fallin g demand from 
China, Japan and the Soviet 
Union just as production 
reached record levels because 
of over-generous guaranteed 
prices under an intervention 
scheme managed by the Wool 
Corporation. 

Mr Kerin angered farmers 
earlier this year by cutting the 
reserve price by 20 per cent to 
AS7 (£2.75) a kilogram and 
increasing the wool tax from 8 
per cent to 25 per cent The tax 
pays the cost of marketing, 
intervention and storage. 

However, the Government’s 


tough action failed to stimulate 
demand and the Wool Corpora- 
tion has been forced to buy 
about 7D per cent of the wool 
offered for sale in the current 
season, increasing its stockpile 
to a record 4.2m bales. The 
market indicator, which tracks 
average prices, has fallen from 
around 870 cents in June to 703 
cents, barely above the reserve 
price. 

The quota scheme endorsed 
by the Cabinet would limit pro- 
ducers to an average level of 
around 75 per cent of their out- 
put in the 12 months to 
November 2, implying an over- 
all cut in production from an 
estimated 1.012bn kg this year 
to a maximum of 759m kg in 
1991-92. About 50m kg of the 


reduction could be accounted 
for by the sheep slaughter pro- 
gramme, which would cost 
between A£60m and AglOOm, 
financed from the tax on pro- 
ducers. But the scheme will 
not take effect until next July, 
leaving the industry to stagger 
on for a further eight months 
with production running at 
about 70 per cent above 
demand. 

The quota scheme may also 
be difficult to operate in prac- 
tice since It Is likely to trigger 
thousands of appeals to the 
wool corporation by farmers 
who believe they are being 
treated unfairly. The scheme 
seems unlikely to head off a 
bitter confrontation between 
the government and fanners 
over a gathering rural eriwfai 
that has provoked protest ral- 
lies in several states and 
prompted threats of a march 
an Canberra. 

Mr Peter Taylor, president of 
the New South Wales Farmers’ 
Association, said farmers; 
would continue to press the 
government to ease its tight 
monetary policy, which they 
claim is responsible for much 
of their pain. 

Farmers’ incomes will fall by 
up to 50 per cent this year, and 
the Australian Bureau of Agri- 
cultural and Resource Econom- 
ics (Abare), the independe nt , 
government-funded research 
organisation, says the net 
value of farm production will 


fan by between GO and (ft per 
cent 

The gov er nment says 94. per * 
emit of the forecast faH ip the . 
net value of production Is due 
to failing world prices for voifl 
and wheat, which has bam fait 
by record harvests in the . 
nort hern he mi sp h ere and the 
effects of an export subddy \ 
battle between the US and the if 
Europan Community. Ctrus 
farmers have also been lard 
hit by a fall In the worid idee 
of orange juke concentrRe, 
and the dairy Industry frees 
falling world prices caused by 
higher production. 

The treasury has ruled rut 
any attempt to help th e form 
sector by easing interest raes, 
which have been kept high in 
an attempt to reduce fast 
year’s ASZObn c u r re nt acooutt 

rfgffrff 

■ ■ Mr Kahi has smoonced a 

number n? mnaH rcmffwmlfiiwtn 

farmers, including a review of 
the ASEOm Rural Adfastimnt 
Scheme, which helps individ- 
ual farmers to survive tenoo- 
rary Siwwhi problems, aid 
increased access to welfare 


The Government points cut 
that many fanners are wdl 
placed to withstand the crUs 
50 per cent have no ddjt, 
and most enjoyed retard 
incomes over the three yearsio 
198990. But no-one denies tbit 
some fanners win have o 
leave the land. 
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MARKET REPORT 

Zinc prices recovered from early 
falls on the LME yesterday, after 
three-month metal traded down 
to SI, 233 a tonne, its lowest since 
the special high grade contract 
was introduced in September 1988. 
Zinc's weakness continues to 
reflect ample physical supplies 
and concern over reduced demand 
from automobile and construction 
sectors as economic growth slows, 
dealers said. But yesterday's swift 
recovery could prompt further 
short covering. Copper ended a 
sluggish afternoon easier but at 
the day's high after an early rally 
on Comex. Robusta coffee prices 
in London closed ahead. The 
release of the Licht report on the 

London Markets 


Crude oH (per barrel FOB) + or ■ 

Dubai S27.65-7.70y -0.75 

Brent Blend (doted) 532-60-2. -VOO 

Brent Blend (December) S32.I0-2.15 -0.825 

W.T.I. (1 pm mi) *32.00-210 -1.175 


OB products 

(NWE prompt delivery per tonne CIF) 

Premium Gasoline S310-31S 

Gas 011 *311-312 

Heavy Fuel CHI 5129-131 

Naphtha 3311-315 

Petroleum Argus Estimates 


Gold (per troy oz)4> S384.2S + 1.00 

Sliver (per troy 02)+ 422c +1 

Platinum (per troy oz) S416.S -20 

Palladium (per troy os) 983.15 -O.B5 

Aluminium (tree market) *1815 -10 

Copper (US Producer) 121c + 1 

Lead (US Producer) 50c 

Nickel (free market) 412c -3 

Tin (Kuala Lumpur market) )6-25r -OX9 

Tin (New York) 286c -1 

Zinc (US Prime Western) 70c 

Cattle (live wotghi)t 103 39p " + 058 

Sheep (dead weight)? 138X7p *-18.0 

Pigs (Ino weight)! 7&82p " + 0.11 

London deity sugar (raw) S270 2q -*-*-6 

London dally sugar (white) 3314.5q +20 

Tate and Lyle export price C24&S +3.0 

Barley (English teed) £117.5 

Maize (US No. 3 yellow) Cl 60.0 
Wheat (US Dark Northern) £81 Ou 

Rubber (Dac)V Sl25p +025 

Rubber (Jan)* 512Sp +025 

Rubber (KL RSS No 1 Dec) 2420m + 1,0 

Coconut oil ( Philippines IS 3385.QZ 

Palm Oil ( Malaysian )S 5330.0U -5.0 

Copra (Philippines )6 *240.01 + 22 

Soya boons (US) £133.0 -2.0 

Cotton 'A' Index 82.60c +0.95 

Woottops (64s Super) 398p 

£ a tonne unless otherw ise stated, p-pence/kg. 
c-conte/ib. r-ringgit/kg. q-Nov/Dec. t-Pab. u-Ooc 
v-Nov w-Jan/Feb z-Feb/Mar. tMeal Commission 
average tatsioCk prices. 1 change tram a week 

ago. V London physical markeL SCIF Rotterdam. 
4k Bullion market dose. m-Malayalan conts/hg. 


COCOA - London FOX 


1990/91 world coftea balance — 
which estimated that consumption 
would outpace production by 6m 
60-kilo bags - had no apparent 
impact on prices, traders said. 
With supply good and no new 
fundamentals, they foresaw no 
change to the current dull market 
sentiment. In Chicago soyabeans 
were mostly lower at midsession 
on professional and commission 
house selling, setting new lows 
to keep the chart picture bearish, 
traders said. The new lows mean 
all long positions are showing 
losses, which makes speculators 
willing sellers Into rally attempts 
that always seem to fail. 

Compiled from Reuters 


Close Previous Hlgh/Low 

Dec 

658 

657 

662 653 

Mar 

701 

702 

708 695 

May 

728 

728 

735 724 

Jul 

752 

752 

755 749 

Sep 

774 

773 

777 769 

Dec 

801 

800 

804 600 

Mar 

828 

827 
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Turnover 3879 (2907) lots ol 10 tonnes 
ICCO Indicator prices (SDRs per tonne) Dally 
price lor Nov 13 6B5J7 (874.59) 10 day average 
lor Nov 14 878.50 (877.47) 


LONDON METAL IXCHANQI 


Aluminium, 09.7% purity (I per tonne) 
Cash 1625-7 1627-30 

3 months 1655-8 1657-8 

Capper, Grade A {£ per tonne) 

Cash 1322-4 1331-3 

3 months 1323-4 1332-25 

Lead IC per tonne) 

Cash 368-70 386-8 

3 months 371 5-2 371-2 

Nickel (S per tonne) 

Cash 8825-75 0200-50 

3 months 0430-50 8550-75 


(Prices supplied by Amalgamated Motel Trading) 
Hlgh/Low AM Official Kerb ctaao Open Interest 
Total dolly turnover 12302 lots 


CRUDE OH- (Light) 42000 US gglla 3/barreI 
Latest Previous Hlgh/Low 


Chicago 



Close 

Previous 

Hlgh/Low 

Nov 

581 

553 

559 563 

Jan 

575 

584 

575 564 

Mar 

552 

542 

552 543 

May 

581 

554 

563 555 

Jul 

580 

570 

580 572 

Sap 

597 

588 

595 589 

Nov 

614 


612 


Tin (S per tonne) 

Cash 6150-70 
3 months 5160-70 


6190-210 

6190-210 


Zinc, Special Wgh Grade (* per tonne) 
Cash 1270-5 1271-3 

3 months 1250-2 1756-0 


1614/1612 

1661/1642 


1326/1324 

1328/1322 


370.fi/370 

373/371 


8900/8850 

0500/8425 


1274/1270 

1255/1235 


8860-76 

8485400 


1680-1 63.671 lota 

Total dally turnover 28X73 lota 

1328-30 108.46B lots 

Total dally turnover 2.433 lota 

371-2 11^21 Iota 

Total dally turnover 2.027 Iota 

8425-50 7,650 lots 

Total dally turnover 1,311 lota 

6185-76 6X34 lota 

Total dally turnover 4.873 lots 


Dec 

3160 

33.12 

3340 

3135 

Jan 

3160 

32.17 

3230 

31-00 

Mar 

28.00 

2682 

29.70 

2690 

Apr 

2615 

2647 

2645 

2735 

Jun 

2642 

2677 

2670 . 

2630 

Aug 

2650 

2672 

amp; 

pfiap 

Sep 

24.75 

2633 

2623 

24.75 


SOTfAaCAHB 5^)06 bu ndtr; canti/80«) btaftet 

Clo— Previous Hlgh/Low 


HEATING OL 42,000 US galls, cants/US galia 



Latest 

Previous 

Hlgh/Low 


Deo 

8730 

8827 

8860 

8686 

Jan 

8705 

6601 

8880 

8666 

Mar 

8000 

6151 

8200 

8000 

Apr 

7825 

7726 

7770 

7626 

Aug 

6960 

7056 

7100 

6850 


Nov 

664/2 

563/0 

seen 

Jen 

66BM 

.67614 

678/8 

Mar 

580M 

6B8/B 

582/8 

May 

EB4/0 

003/6 

606/8 

Jul 

flOSB 

618/2 

610/4 

Aug 

80618 

618/2 

820/8 

Sep 

001 f* 

eoan . 

612/0- 

Nov 

605/4 

811/2 

614/0 


COCOA 10 karnesA/tonnes 

dose Previous Hlgh/Low 


LME dosing E/S rale: 
SPOT: 10610 


3 months: 1.9122 


6 months: 1X9Z7 


B months: 1.8743 


Raw 

dace 

Previous 

Hlgh/Low 

Doc 

238.00 

240.00 

24030 

Mar 

226. BO 

230.00 

231.00 225.60 

May 

225.80 

228.00 

22830 224.40 

Aug 

227.60 

230.60 

229.40 228X0 

Oct 

227.60 

229 60 

229.40 227X0 

Dec 

228.00 

229.00 

226X0 

Mar 

228 00 

229.60 

226.40 

White 

Close 

Previous 

Hlgh/Low 

Dec 

316.0 

314.0 

313X 312.0 

Mar 

306.0 

308.0 

306 3 304.5 

May 

3063 

3083 

309.0 306.0 

Aug 

3083 

310.0 

311.0 307.0 

Oct 

280.5 


292.0 2B9X 

Dec 

288 0 


288X 


Turnover 1906 (1848) lots of 5 tomes 
ICO Indicator prices (US cents per pound) lor 
Nov 13: Comp, dally 68.83 |68X9). IS day aver- 
age 71-28 (71.551 


Deo 

1179 

1166 

1168 

Mar 

1240 

1229 

1249 

May 

1280 

1285 

1285 

Jul 

1316 

1308 

1323 

Sep 

1353 

1343 

1350 

Dec 

1390 

1380 

1390 

Mar 

1430 

1420 
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SOYABEAN Oa-WWOO tta; cewa/Rl 

Cio— Previous Hlgh/Low 

0— 2008 5j5i 2030 ~ 

Jan 2035 2048 - 2058 

MV ■ 2077 2092 2089 

May 21-10 21.35 21J» 

Ail _ 21X6 21.63 21 M ■ 

Aug 2130 21.04 21.72 

Sep 2130 2104 . 21.75 

Oct" 21.32 21.60 21.70 

Deo 21.30 21-60 21.70 

SOYABEAN MEAL 100 tony »/»on 
Close Previous Hlgh/Low 


Turnover Raw1662 (1912) lots ol SO tonnes. 
White 1058 (1335) 

Pans- While (FFr per lonna): Dec 1521. Mar 
1521. May 1528. Aug 1650. Oct 1468. 

CRUDE OIL - ipe 5/barrel 



Close 

Previous 

Hlgh/Low 

Apr 

148.9 

146.3 

149.4 148.4 

May 

169.0 


168.0 167.5 

Turnover 108 (27) lots of 40 tonnes. 

SOYAKBAL - 

HI-PRO 

£/ tonne 

Hlgh/Low 

115X0 

Feb 

115.00 

117.00 

Apr 

119.00 

119.50 

119.00 

Jun 

119.00 

119.50 

119X0 

Aug 

120.00 

121.00 

120.00 


LONDON BULLION MARKET 

Gold (fine oz) S price E equivalent 

Close 384-384 lj 1 85^-196 U 

Opening 383 >« -383 Jr 195*2-196 

Morning fix 383.45 195.466 

Afternoon hr 363.90 195.746 

Day’s high 384 tj-385 

Day’s law 363-33312 


New York 

GOLD 100 troy oz.; S/troy oz. 


COfFEE “C“ 37X00flas; cents/tbs 



Leieat 

Previous 

Hlgh/Low 

Dec 

31.40 

32.77 

32.90 31.40 

Jfall 

3030 

31X7 

31.66 30.20 

Feb 

2930 

29.75 

30.30 29X0 

Mar 

28.25 

£8.50 

28X0 20.20 

IPE Index 

32.16 

32.19 

32.19 32.16 


Turnover 165 (104) lots ol 20 tonn« 


Mapleleei 393-398 

Britannia 3934)98 

US Eagle 393-396 

Angel 393-398 

Krugerrand 363-366 

Now Sow. 90-92 

Old Sov. 90-92 

Noble Plat 421.4&42&20 


200-203 
200-203 
200-203 
200-203 
195-197 
45 Jr -47 Vi 
45 J»-47J§ 
21400-21625 


Nov 

377X 

Previous 

3B8X 

High/Low 

0 

0 

Dec 

3785 

367.0 

368.4 

377.0 

Jan 

380.4 

309.0 

386X 

381.0 

Feb 

382.1 

390.7 

3893 

3806 

Apr 

385.6 

304X 

3834 

385.0 

Jun 

369.4 

396.0 

396l2 

388X 

Aug 

392X 

401.5 

396.0 

392.0 

Oct 

396.6 

405X 

0 

0 

□ec 

4004 

409.1 

40&3 

403X 



Ckoa 

Previous 

Hlgh/Low 


Dec 

8430 

84.10 

84X6 

93.70 

Mar 

07.75 

67.75 

6840 

87X0 

May 

90.16 

9D20 

90.70 . 

80.75 

Jul 

92X0 

92.75 

83.00 

9220 

Sop 

94X6 

94-50 

84X6 

94X0 

Dae 

97.05 

107.63 

88X8 

96X0 

Mar 


100X0 

a 

0 . 


Doc 

169X 

172.6 

-1744 

Jan 

172.7 

173JS 

177.0 

Mar 

178X 

179.8 

.1606 

May 

me 

1822 

tasx 

Jul 

182X 

W8L* * 

TB8X 

Aug 

183l5 . 

U82 - 

WM 

Sep 

183.0 

WJ 

1880 

Oct 

faU. 

184X 

18SX 

Dec 

184X 

1980 

mo 


Pt-AUHUH 50 troy 02; S/troy ox. 


SlO/Index point 


Turnover. 29655 (33466) 

GABON. - IP* Sri) 

Latest Previous Hlgh/Low 

Dec 290.00 292.50 294.75 28926 

Jan 278.75 261.00 283.00 277.00 

Feb 263.75 26525 266.50 263.50 

Mar 249.00 246.50 251.50 24600 

Apr 233.50 232.50 243.00 233.00 

May 227.00 234 00 227.00 

Apr 224 DO 22600 224.00 

Jun 227.00 327 DO 228.00 

Turnover 17751 (17696) lots at 100 tonnes 


Australian measures lo alleviate the wool 
c risi s have been put to a meeting at the 
Wool Council. They Include the SlaughMr ol 
15 lo 20 million sheep from a total of 170 
minion, the Introduction at a Quota sysiem 
to limn output nam season, and very 
probably credit ladintea to enable Russian 
purchases lo be resumed early In 1991. 
More win be spent on International Wool 
Secretarial promotion. These measures will 
lake time to hove on effect on present 
over-supply quite apart Irani rising stocks. 
Everyone trading In wool Is acting 
tund-lo-mouth and stock lasses arc almost 
untvaraal . Prices continue to sag. 



Close 

Previous 

High/ Low 

Nov 

1298 


1305 1295 

Dec 

1300 

1280 

1303 1285 

Jan 

12SS 

1251 

1280 1250 

Apr 

1220 

1215 

1220 

BFI 

1287 

1280 



Turnover 124 (98) 


QWAIH3 - BWg C/1. 

WheM Close Previous Hlgh/Low 

Nov 115.80 118.15 11615 115 80 

Jan 119.10 119.80 119.50 119 10 

Mar 122. BO 123.35 123.20 122.80 

May 12620 126 60 1264S 126 30 

Barley Close Previous Hlgh/Low 

Jan 118.80 1 18.15 11615 115.90 

Mar 119.00 1193S 119 10 11900 

May 120.00 120.00 

Turnover: Wheal 201 (277). Barloy 53 (61) 
Turnover lots of 100 tonnes. 


F40S - BFB (Cash SotH ament) p/kg 

Close Previous Hig h/Low 

Jan 91.5 91.5 910 

Turnover 5 M3) lots ol 3.250 kg 


Spot 

3 months 
6 months 
12 months 


Aluminium (99 7«ij Calls Pula 

Strike price S tonne Dec Jan Dec Jan 



Ooea 

Previous 

Hlgh/Low 


Nov 

417.6 

417.6 

0 


Jan 

413X 

4I9X 

420.1 

412.0 

Apr 

418.4 

424.3 

4244 

417.0 

Jul 

4224 

428.3 

424.7 

424.7 

Oct 

426 8 

432.7 

430.0 

430X 


SUGAR World -*i" U2XOO Kn; canta/lba 
Oose Previous mgh/Low 

Mar 1020 10.32 1029 - ioTT 

Msy 1015 10.20 10.21 10X7 

JUI 1014 1018 1010 KL08 

Oct 1014 10.16 1020 10.10 

Mar 1006 1009 1006 1007 


COTTON 50000; cems/lbs 


MAIZE 6000 bu 
Ctasa 

Dec 224/0 
Mar 234/2 
May 341/2 

m awe 
sap awe 

Dae 247/2 


mfajcente/BetobuahaT 

Previous Hlgh/Low 

230/2 230/0 

240/0 lytomf 

SW« 346/4 - 

252/2 262(0 / 

»1/4 251/8 

. 252/3 2SUB . 


SEVER 5.000 troy a c cems/tnoy az. 


« 114 

30 52 

5 18 


6 18 

39 53 

113 118 


Copper (Grade A) 


12T 123 11 

53 67 42 

18 31 ia 


11 34 
42 76 
104 138 



Cloee 

Previous 

Hlgh/Low 


Nov 

418X 

419.7 

0 

a 

□ec 

417.5 

421X 

422X 

415l6 

Jan 

419X 

4232 

a 

0 

Mar 

4264 

430.2 

431X 

426.0 

May 

432.4 

4382 

437.0 

432.0 

Jul 

43&3 

442.1 

442.0 

■438 X 

Sep 

444.1 

448.0 

a 

0 

Dec 

452.8 

458.7 

458.0 

454.0 

Jan 

4540 

458.1 

a 

0 

Mar 

4614 

465.7 

462.0 

462.0 


Cloee 

Previous 

Hlgh/Low 


7306 

73X7 

74.75 

73X7 

73X8 

73X8 

7429 

73.50 

73X0 

73XS 

7440 

73X0 

74.02 

74X0 

74X0 

74X2 

87.75 

87X3 

68-05 

67.76 

88.78 

88X6 

0 

0 


Jan Mar Jan Mar 

~3fl 33 M 32 

12 16 37 66 

3 7 78 106 

Dec Mar Dec Mar 


Jan fob Jan Feb 


WON GRAPE COPPER 25,000 lbs; centt/lbs 
Cktae Previous K^h/Low 


NOV 

11820 

117.00 

117X0 

118.10 

Deo 

115.10 

116.80 

118X0 

116.00 

Jan 

114X0 

11420 

11420 

11420 

Mar 

111X6 

111X0 

112X0 

111X0 

Apr 

11045 

1 10X9 

0 

o 

May 

100X5 

109.80 

11020 

109.60 

Jun 

108.49 

108X0 

0 

0 

Jul 

107.56 

108.00 

10820 

107.70 

Aug 

106X5 

107.10 

0 

0 

Sep 

10606 

106.40 

0 

0 


ORANGE JIBGE 15^00 ibe; certtsllbe 

Close Previous Hlgh/Low 

11690 11500 11650 sis 34 

Jan 11660 11675 117.50 11650 

Mar 117.70 117.70 11640 11660 

May 11630 11600 IIS. 00 117.50 

JUI 119.05 11600 0 0 

Sop 119.05 11600 0 0 


REUimra (Base: September 18 1991 - 10Q)~" 
Nov 14 Nov 13 rnntfl sp n yr ago 
17114 16964 mz 7 


WHEAT 6D00 bu min; rsuta/IWBi bosjial 

CJ °— PwKms Htgfdlow 

JM* 336/2 283/0 aszrti 

:«»■ znn znto 

■ 't? £25 388,8 !a * M 

283/2 290 Kr 290 10 

®*P 290/0 297/0 29zm 

P*c 331/4 . 307/4 3Q3/3 

UYE CATTLE 40,000 ttBK cents/t bs 
— Ooam Previous Ugh/Low 

Dec 79.T2 7690 763S 

. 7 * L22 7687 7650 

Afi 75-90 7847 76T7 

• Jun 7650 73J7 76W 

7iJ97 7140 

P*e 73.00 7226 ’ 7600 

m/EHOOS 3QQ00 tb; canape , ~ 

Previous Ht^i/L ow 

6*70 

2® 61 -75 BUS - S2A0 

- *pr 4676 4672- SEST: 

Jun -52JSD :. 6245- S2BB. 

52-70 52J2-. BUS ’ 

5065 5068 ana* . 

S? *711 4680 •• ' -4635 

°** *655 4640 . ins;. „ 

PORK BBUMS 40000 aiKeJSS 


8363 

B1JU- . . 

48.04 

«4< 

8241 
504» i. 

■f*.j 


Spot 123,73 12281 12649 latm 
Futures 127-18 127.16 12663 131 S 
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LONDON STOCK EXCHANGE 
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THE ESCALATION in the 
•lMdership conflict inside 
-iSlfoin S Conservative govern- 
-mehtOTershadowed trading i D 
3 “ *??, equity market yester- 
day- £11 eyes turned to sterling 
®a 't^e CTK currency dipped 
tetow DM 2 . 83 , virtually «£±S! 
■gmslnng hopes of any early 
reduction in domestic interert 
rates. Equity investors with- 
drew from the market, leaving 
share prices to drift easier in 
thifr trading, 

The loss on the day of io 
potfrts on the FT-SE Index, for 
a final reading of Hjm, was 
regarded as “pretty reasonable 
»n the political circumstances’’ 
However, “we are in for a 
fairly difficult few weeks, with 
the market hemming m by cur- 
rency and political factors”, 
was the comment from Mr 
Joim Reynolds, equity strate- 
gist at County NatWest. 


calm despite sterling’s fall 


FINANCIAL TIMES STOCK INDICES 


Xocoont 

n— Hn 

9 Dates 

^MPoflopn 

MovS 
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toe TO 

Ufritet OMdarednoK 
**15 Ok 8 

toe 27 

La« Q—iingfli 

New 18 

Doc 7 

too a 

Arcnn oa« 

* Nov 28 

too 17 

Jra>T 

hot mug tfaaaog 
«J> ran terete*! 

may m» pteco bore 
•m Osya nrtw. 


The market uncertainty 
posed by the fight over the 
le ader ship of the Conservative 
party wifi extend to a' vote of 
the parliamentary party on 
Tuesday, and could continue 
for a further two weeks if a 
second ballot is required. How- 
ever, equity strategists believe 
that .UK investors win accept 
the political tensions c alml y, 
and that the equity market is 
unlikely to foil below the 2 J )00 
level, where support has previ- 
ously been identified. 


“The problem is with percep- 
tions abroad, where Mrs 
Thatcher is held in fairly high 
regard, H said one manager of 
international funds. There was 
no sign yesterday of significant 
selling of Loudon equities from 
abroad, but analysts will be 
watching foreign money flows 
closely over the nest few 
weeks. 

The blue chip internationals 
looked dull throughout yester- 
day’s session, but closed only a 
few pence below their current 
levels. With the exception of 
slight downward moves In 
water industry stocks, which 
might Dace a return to public 
ownership under a Labour gov- 
ernment, there was little direct 
indication, of political nervous- 
ness in the market. 

Nervousness on the corpo- 
rate front was reflected in yet 
another round of downgrad- 


ings of profits forecasts for 
l ead in g companies by London - 
based brokers. Good profits 
from Boots, the high street 
chemist and retailer, did some- 
thing to steady the retailing 
sector. 

Third quarter trading 
reports from the composite 
insurers proved no better than 
expected by the market, which 
had already scented setbacks 
across the range of property 
risks. Oil shares, still absorb- 
ing last week's trading figures 
from BP and Shell, shaded 
lower, not belped by a renewed 
decline in crude oil prices in 
Loudon. 

The market continued to 
ponder over this week's devel- 
opments in the telecommunica- 
tions industry, but turnover in 
the stocks concerned was 
much reduced. Eta cal Electron- 
ics traded around the enhanced 


level reached in the wake of 
the unexpected disclosure of 
plans to unbundle the group. 
Racal Telecom, operator of the 
Vodaphone network, attracted 
little interest in the market. 
Shares in British Telecom and 
Cable and Wireless made little 
further response to govern- 
ment plans to end the duopoly 
in UK telecommunications. 

Seaq volume remained unim- 
pressive yesterday, with 422.9m 
shares traded through the elec- 
tronic system, compared with 
422.9m in the previous session. 
Statistics from the Interna- 
tional Stock Exchange show 
that retail, or customer, inter- 
est io the equity market has 
averaged just under £700m 
daily in recent trading ses- 
sions, still uncomfortably 
below levels regarded as profit- 
able by the London-based secu- 
rities trading co mmuni ty. 



Nov 

14 

Nov 

13 

Nov 

12 

Nov 

e 

Nou 

a 

Year 

Ago 

High 

19B0 

Low 

Since Compilation 

High Low 

GovenuMnl Sen 

80.00 

5035 

80.26 

80 24 

80.13 

84.29 

84-20 
(2/1 J 

74.13 

(30/4) 

127.4 

(9/1/35) 

49.18 

(3/1/75) 

Flscd Interest 

88.40 

88 48 

88 43 

88.33 

88 40 

9338 

82.91 

(8/1) 

83.80 

130/4) 

105.4 

(28/11/47) 

5053 

(3/1/75) 

Ordinary Share 

1583.2 

1593.6 

1589.7 

1582.6 

1S74.9 

1759.4 

1968.3 

(3/1) 

1510.4 

(24/9) 

200B.6 

(5/9/89) 

49.4 

(28/6/40) 

Gold Mines 

161.7 

162.3 

163.5 

166.0 

1661 

290.5 

3785 

(6/2) 

163 3? 
(15/6) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Shore 

2046.0 

2056.0 

2051.0 

2040.6 

20362 

2203.4 

2463.7 

(3/1) 

1890.2 

(28/0) 

2463.7 

(3/1/90) 

9865 

(23/7/84) 

FT-SE Euro truck 100 

355.48 

96166 

960.86 

950.18 

84861 

- 

- 

- 

- 

- 

Ord Dlv. Yrald 

6.06 

602 

6.04 

6.05 

608 

481 

Bob 100 Govt secs 15/IIKfi, Rod m 1929. (May 

Earning Ytd 

ties 

1251 

12.54 

1£59 

12.64 

11.54 

1/7/35. tod sms im Buis 1000 FT-SE 100 31/12^3 

P/E RatiOiNai)^) 

3.57 

9.68 

9.65 

8.63 

9.58 

10.46 

S FT-SE EnMaai 100 31/B/SQ Cr M 9<1 



SEAQ Botflns 4.45pm 18.400 20.201 18.724 17,636 18,067 20.977 

Equity Turnover(Cm)t - 762.40 588.82 733.87 695.09 571.91 

Equity Bargainst - 19,155 17.555 16,752 16,899 21.338 

Shares Traded (mljt - 385.7 292.8 352.8 343-2 275.8 

Ordinary Share Indai, Hourly changes Day's High 1584.5 Day's Low 1576.4 


Open 

1584.5 

1 

9 am i 
1S79.2| 


10 am' 
1580-3' 


11 am 

1581.3 


12 pm' 
1582.9 


1 pm ' 
1583.2 


2 pm 
1581.4 


3 pm 
1582.8 


FT-SE, Hourly change* 


Day's High 2047.1 

Day's Low 

Ooon 


9 am 


ID am 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


2047.1 


2041.9 


2041.4 


2042.6 


2045.4 


2046.2 


2046.0 


2045-5 



4 pm 


GILT EDGED ACTIVITY 

Indices' Nov 13 Nov 12 

Gill Ed gad 
Bargains 


123.8 112.0 


4 pm 
2044.9 


FT-SE Eurotrack 100. hourly changes Day's High 957.33 Day’s Low 952.66 


Open 

952.66 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


953.37 


955.22 


954.67 


955.51 


954.96 



3 pm 
95726 


5 - Day average 123.1 125.6 

'SE Activity 1974. 
tExcludlng Intra-market 
business £ Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


British 
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warning 

LORD KING’S war ning that a 
“positive contribution’* was not 
expected in the nennqd half by 
British Airways was taken 
much further by the market. 
Analysts began to forecast 
losses of substantial amounts, 
heeding comments that fore 
increases will not recoup all 
the additional costs, and In 
particular the excessive differ- 
■iential between aviation fuel 
and crude oiL Nervousness 
'heightened and the shares, 
hacked away to I27p before 
^closing 7 down on the day at 
T3Ip. 

-■ The group received few acco- 
lades for surprisingly good 
‘interim profits of £320m, 
against £259m for the same 
H period last year. Researchers • 
admitted that they surpassed 
most estimate? but stressed 
their concern was now .over ., 
-current tra dingrTraffic growth 
-will sfow,and any,<Jutbreak of 
hostilities in - the Gulf could 
have a further serious impact, 
they added. - 

‘ County NatWest analyst Mr 
Din White recognised the 
-deteriorating outlook some 
while ago and labelled BA a 
selL He -maintained that stance 
yesterday after lowering- his 
estimate 1 for the foS to - 
■£215m. excluding aifo r a ft. safes, . 
from E230m- ■ ■ ■ - 

Boots boost 

* Strong interim results from' 
Boots, particularly ba its retail- 
ing division, lifted the shares 3 
to 3l6p in active dealings. The ' 
40 per cent rise in profits from 
; Boots the Chemist took -the 
market by surprise, 1 while the . 
increased interim. dividend and. 
confident trading statement 
also supported the shares. 

However, the wea ker sa les 
growth in its home Improver 
•ment unit and sluggish con- 
sumer demand led some bro- 
kers to lower their estimates 
for the full year. Hoare Govett 
now expects £375m, down from 
- £385m, while Kteinwort Benson 
.reduced its estimate by £5m to 
£370m. 

•Insurances down 

._ A depressing batch of third 
quarter figures left the compos- 
ite insurance sector in sombre 
.mood. Commercial Union fell. 

12 to 455p, reflecting figures 
'that came in below expecta- 
“tions. The drop in UK ear n i n g s 
was a result of an increase in 
property subsidence- claims, as 



Jan 


1990 


Nov 

Sotrea ; Dstasream 


Composite insurers faced a hard third quarter last year as a 
result of Hurricane Hugo, with estimated Insured damage of 
£3bn. While this year’s third quarter figures may look relatively 
- favourable in the absence of another hurricane, the long dry 
summer has increased: the number of property subsidence 
cUrimg. with : the relative strength of sterling and weak equity 
markets sh rinking balance sheets, some insurance companies 
Could even be left with solvency margins a little on the low side, 
in the sense of the ratio of net assets to premium income. The 
.recent rise fo premiums «honid help; 


well- as the continued high 
level afcompetition for non-life 
bumness. 

~ ' General Accident fared even 
wotse,. recording a £73m pre- 
tax loss in the same period 
compared with a .previous 
£137m profit. As well as a 
-depressed UK sector, the com- 
pany cited storm losses in Aus- 
tralia .as one of the reasons 
b ehind the poor figures, and 
results for the -nine months 
.were described fry. the company 
as “very disappointing”. The 
shares finished 8 lower at 429p. 
—Fallowing the' latest- figures, 
UBS Phillips & brew reduced 
its frill year profits forecast for 
Commercial Union to £30m 
from £S0m,<wbilq General Acci- 
dent's losses fra: the year are 
now forecast to be near noam, 
against £55m previously esti- 
mated. Today sees the release 
of third quarter , figures for 
Royal Insurance, where a loss 
of around £95mis expected by 
the market. . 

.International blue -chips 
were subdued in the face of 
currency uncertainties 
prompted by. the leadership 
contest in the Conservative 
party. While - lower sterling 
benefits overseas pricing and 
also earnings, yesterday’s dip 
in the pound damped chances 
of an early cut in UK base 
rates. . 

Most of the big name stocks 
moved within a few pence of 
overnight levels. BOC (468p) 


edged higher, helped by a 
-recommendation from Gold- 
man Sachs, the US investment 
bank, which told clients that 
the shares were now “back in 
buying territory". A squeeze 
on Reuters took the price up 24 
to 652p. 

Pharmaceutical stocks, 
depressed by weakness in both 
the pound and the US dollar, 
slipped lower. With the excep- 
tion of SndthKline Beecham 
(559p), which steadied after the 
fella that greeted the trading 
. results last week, most of the 
• best-known names were on the 
downside. Particularly dull 
were Wellcome (450p) ahead of 
today’s profits statement; ana- 
lysts predictions range nar- 
rowly between £335m and 
£350m pre-tax. 

Leading banks were 
depressed by recent downgrad- 
ings. but Bank of Ireland 
shrugged oft disappointing 
half-year profits and the resig- 
nation of its chief executive to 
finish 5 higher at I40p. The 
company’s confidence that the 
second half would provide an 
improvement in profit levels 
was underpinned by an 
unchanged interim dividend 
and expectations that the final 
would be maintained at last 
year’s level. 

Merchant bank S.G. War- 
burg continued Tuesday's slide 
on poor interim profits, finish- 
ing 14 weaker at 289p. 

Blue Circle Industries lost 


NEW HIGHS AND LOWS FOR 1990 


MMMflHSm. 

BHT18K FUNDS A NXWIMALS « KBloa 
Ramcs OH. 

NEW LOWS (194). 

AMERICANS (1) CAMADUMS (2} BANKS 
(S) NEWBtS n> BMUaWO* rn STORES 
TO ELECnOCAL* t*0J ENMWBUNO (11) 
POODS (!) HOTELS .(1) WDUSTWALS (SO) 
nbqmft AtonrtreniMkwMi. American 
guofnaao SysMroa. Ao o ec toted Brtttah Porta. 
Barron {Hanryl, Brown 6 Tima, Buatnau 
TncTroLogy. Compete r Pacpta. Cram. 


Davtea (D Y.J.&aaUa, E ur oc op y. Hanson. 
Kitty UOa. Macsec. Moaaki Imre. Norfolk 
Housa. Optical A Medfcal, Patrocon. 
Potymark, HKF. Shaw (Adhar). fiutar, TT. 
Tomkins (FHi. Oo. 5 ape Com. Pit., mmttacroH. 
Wiyko. WynWwm. Yata A VMor. M8URANCE 
{Z) LEISURE MOTORS (9) PAPERS (•) 
PROPERTY TO SHOES (1) 1HXTUS (7) 
TAAIHWONT (10) TRUSTS (17) OILS TO 
AS TRADERS (1) HONES TO 1HIHO 

r» 


ground following a profits 
downgrading from UBS 
Phillips & Drew. The forecast 
for 1991 was revised to £160m 
from £l85m. with declining UK 
cement volumes seen as one of 
the main reasons behind the 
lower figure. The share price 
finished 7 down at 198p. 

PUkington came under fur- 
ther pressure at the start of 
trading and lost 5 to l<20p. but 
rallied later to I44p for a loss 
on the day of just a penny. 
Trading volume was again 
brisk, with 4j3m shares chang- 
ing hands. Investors continue 
to remain wary ahead of next 
month’s interim figures. 

Meyer International edged 
up 4 to 367p as analysts took a 
more positive view of the com- 
pany's recovery prospects for 
next year. 

The indignity of a profits 
downgrading was even 
imposed on Laporte, the chem- 
ical group which can usually 
lay claim to be the sector's 
favoured son. Two investment 
houses shaded their estimates 
but one of them. BZW, was 
quick to point out its 
unchanged stance on the stock. 

Earnings-per-share growth is 
still attractive for the longer 
term, said BZW, and any rela- 
tive weakness In the share 
price should be used as a buy- 
ing opportunity. It blamed a 
further deterioration in con- 
struction chemicals for the 
adjustment in estimates. UBS 
P hilli p*; & Drew also shaved its 
forecasts. Laporte shares 
dropped to 460p before recover- 
ing to 466p, a loss on balance of 
18. 

VSEL Consortium had cause 
to rejoice on two counts. The 
first and more important was 
the award of the third Trident 
submarine contract, valued at 
some £500m, by the Ministry ol 
Defence. Second was the disclo- 
sure of a 36 per cent increase 
in mid-term profits to £16-5m 
and a group order book now 
standing at £3.5bn. VSEL 
shares responded with an 
advance of 16 to 370p. 

Davy Corporation met 
revived selling pressure after 
the resignation of chief execu- 
tive Mr Roger Kingdom. His 
departure came as no great 
surprise following a period of 
illness but the timing of the 
announcement, only a week 
before the interim figures are 
due, exacerbated fears that the 
group could report a loss after 
provisions. The shares closed 5 
down at 68p. 

Lex Service managed to 
improve 3 to I80p in spite of a 
profits downgrading by BZW. 
Anticipating a poor earnings 
performance, the investment 
bank reduced its current year 
forecast to £22m from £28ra 
and lowered the 1991 estimate 
to £24m from £S6m. Redeeming 
features, however, were the 
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: Credit Suisse 
subsidiary 
posts 

■ CREDIT SUISSE 

" BUCKMASTER & MOORE, 

- a wholly-owned subsidiary of 

- Credit Suisse, has made two 
appointments- Mr Angus 
Samuels has joined as chief 
executive (designate) for the ^ 
existing private client and fund 
management businesses. He 

- was chief executive officer of 

the Stock Group - part of the 

-British and Commonwealth 
Group - until June this year. 

% Mr Roger Brookhouse has 

■ a lfci joined as chief investment 
officer for the recently-formed 
international asset ’ 
manage ment division. He was 

_ previously director, global 

■ ffoed income, at Lloyds 
investment Managers and 
manag in g director of Lloyds 
Investment Management 
InternationaL 

'■ Hr Paul Newman has 

' become managing director of 

- INTERCAPITAL COMMODITY 
SWAPS. He was previously 
Chief executive of Elders 
Securities UK mid a regional 
executive director of the Elders 

| Finance Group. 

■ THE WELLCOME 
FOUNDATION has appointed 

- Dr Tim Melton as director of 
product development in its 
group research, development 
and medical directorate at 
Beckenham, Ke nt- Dr Melton. 


who is currently with 
Smlthkline Beecham, will join 
Wellcome in January. 



■ Mrs Yve Newbold (pictured k 
company secretary of Ha nso n, 
has been appointed a governor 
of the LONDON BUSWESS 
SCHOOL. She is a solicitor, a 
member of the Civil Service 
final selection board and an 
advisory board member of 
Crime Concern, a Home 
Office-backed organisation. 

■ TM GROUP, the specialist 
vending company, has 
appointed Mr James Lancaster 
as its chairman. He was 
formerly deputy chairman and 
chief executive. 

■ Mr RnsseU Glyn Bavfrshas 
joined the main board of THE 
WYNDHAM GROUP as group 
financial director. 

■ Mr Michael Dunk has been 
made a director of 


HIGH-POINT PROJECTS 
MALAYSIA SDN BHD. He was 
previously managing director 
of SLB Construction 
Management and a director 
of the SLB Group. 

■ MTM, the fine chemicals 
intermediates group, has made 
Dr Peter Dewar managing 
director o f MTM 

PHARMACEUTICALS. He was 
previously responsible for 
international chemical process 
development and production 
support at Glaxo’s Glaxochem 
subsidiary. 

■ Mr Christopher Savory has 
been appointed director of 
finance of the NA TION AL 
RIVERS AUTHORITY. He 
replaces Mr Peter Partridge 
who has retired. Mr Savory 
was finance director of the 
West Lambeth Health 
Authority. 

■ SOREMA. the French 
Insurance company, has 
appointed Mr Peter Middleton 
to head up its treaty 
Underwriting. Mr Middleton 
joins SOREMA OJK) from 
Munich Re where he spent six 
years underwriting motor and 
liability business, as 
underwriting manager for the 
past three years. 

■ Mr Chris Wightznan has 
been appo int ed dir ector of 
COUNTY NATWEST 
SECURITIES and head of a 
newly-created department 
within risk management called 
structured Investment He 
joins from Bankers Trust 
where he provided financial 


support to the deriviatives 
businesses. 

■ Mr Peter Edwards, currently 
managing director of Granada 
Computer Services UK, is 
appointed to the new position 
of managing director, 
GRANADA COMPUTER 
SERVICES EUROPE. Mr 
Edwards will combine his 
present UK role with 
responsibility for the 
continental European 
businesses of Granada 
Computer Services and he will 
also have responsibility for 
the central support activities 
of Granada Computer Services 
International. 



■ Mr Albrecht Scholer 
(pictured) has been appointed 
division vice president, fleet 
and maintenance, at HERTZ 
EUROPE, relinquishing his 
post as general manager of the 
Hertz Car Leasing operation in 
the Asia/Pa eifle region, based 
in Australia. 


dividend payment, which BZW 
expected to be maintained at 
15.3p net for both years, and 
the boost to sentiment from 
prospective cuts in UK interest 
rates. 

The new nil-paid shares of 
Eurotunnel remained under a 
cloud, dropping 50 more to lisp 
premium; the units lost 23 to 
320p. An explanation for the 

FT- A All-Share Index 
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weakness, other than the 
known developments of the 
TML (contractors consortium) 
claim and request for the com- 
pletion date to be extended. 


could not be found. 

Speculation thus centred on 
shareholders' response to the 
rights issue and the market 
drew its own conclusion from 
the dramatic fall in the new 
shares, which opened first-tune 
dealings on Monday at 215p 
premium. 

Ratners dropped 12 to 171p 
after one broker sold 200,000 
shares and on speculation that 
a bearish report had appeared 
in a US newspaper. Mr John 
Richards of County NatWest 
said an article had appeared in 
the US but was not negative. 
Instead, he believed short sell- 
ing by US arbitrageurs had 


depressed the shares. 

Water issues reacted ner- 
vously to the news of a leader- 
ship contest in the ruling UK 
Conservative party. There was 
concern that any damage 
resulting from the contest 
would increase the chances of 
a Labour government being 
installed at the next general 
election. 

The fear of a return to public 
ownership pushed the Water 
Package £25 lower at one point 
before closing at £2255. a loss 
of £15 on the day. 

Aspen Communications suc- 
cumbed to a severe downward 
revision in profits expectations 


by Lehman Brothers. The US- 
based investment house lopped 
£2 An from its 1990 profits esti- 
mate to £5.0m, saying a series 
of disappointing results has 
left its mark and investor con- 
fidence needs to be restored. 

The downside should be lim- 
ited but the company needs to 
show a steadier profits perfor- 
mance to improve its rating in 
the shorter term, continued 
Lehman, as the shares fell 10 
to I38p. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, Page 30 
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963p Lnwre'sSOc 

86 Mafluf. Hanow SI 
8A Merrill L/ncb SI. .. 

84 Uolex Inc 

16A Morgan (JPJS2 6 .... 

212 Morris tPhlllpI 

.. 34% 9YNEX51. 

19d 5p M'wldr Legal 5erv.|.. 

2lfl 919p PHM Corp- 1 

— 65prPacIflcAi.i 

134 ?al[ Corp- 2Sc_ 

324 Pesnroli831/3e 

21 ,i Qnaker Oats S5 

194 AtpMYCerpnSS 

10!} itoctwelllnU.Sl 

lli Sears. ftort*±75c.. 

24 6 Scothnesteni Bell SL.. 

134 5an Co. loc SI 

154 ruw Inc 624C. 

204 TemecoSS. 

286 Texaco S63S 

12 Teas lost*. SI 

344 rime Warner SI 

7 i naNOVACorp 

156 JSXS1_ 

269p FUnllab— 

2lUkJtd. Technologies — 

86p(vUtlllledllDC. 

164lus West! 

146pV*R* Haoaiemi 51 — 

Whirlpool $1 

fWoohrerth 


iS34 


-14 


Dh 

fire*. 

S120J 

Sl.OOl 


3F 




si.ag 

S1.90J 

JLoa 

S3^ 

Sl.to 

svra 

5436 


+4 H 


S3UO 

siifl 

SlSj 

If 

§1 
S330[ 
7 2d 
51.M 

SX^ 

51.80 

S37d 

m 


Pit 


ru 
Grt 
-\22J3 

, 85 
ia« 
183 
. 23 
-jl0.2 

6.6 

53 

5.0 
63 
83 

. 06 

7.7 
13 

-{22 0 

5.8 

1.4 

3.0 
83 
43 

33 

57 

12.9 

21 

22 . 

I6.a 

5.2 

02 

4.4 
23 

6.4 


l.B 

43 

2.8 

2.9 

36 

73 

5.2 

5.7 
5.2 

6.7 
53 
2.6 
13 
4.4 


-UO.l 

13 

5.0 

6.9 


CANADIANS 


lp (Abbot Energy Corp... 
B96p SAmer. BarrOk Res... 

116 3k. Montreal] 

464p BtNonScoL| 

609t *BC6asSl 

156 BCE | 

616p VBrascan| 

264sfBt«kwjterRel 

954p an.inp Bank] 

775p ^n. Pacific l 

30 Do. 4pc Deb £100.... 
157[ pCcotraJ Cap 'A' (. 

179p KoasTVXMln 

212p fCoronj Corp- 

273p pOerfan lads. | 

543p p£du) Bay Mines... _. 

184p (ECO Corp 1 

95p Banda rf Teds. loc.... 
53f in 

873c fH 

703p ptfndson's Bay ].. 

25£ rlinperial 0ll]_ 

114 lnco|...- 

26p fMncadn Expln 

22p fNth Wes Sold |. t .. 
S9p tea toped 

726p rRloAigoai_._ 

862c loyal 5 k. can. 1 

512t {Secfauralnc 

X3f rSenara Gold Core].. 

in - 

111 652ofiorenro-Doni. Bkl ... 

>63pWTratts Can Plot . . 
flpKlarltj Core!— 


at 

& 

819i 

246 

I 1 ® 

17 l"4 

579r 

510p 

126 

355c 

141( 

■a 

114 

346 

176 

113p 

200] 

462c 

126 

136 

782p 

97ijp 

354P 




i ranges Eiplr.l 

IGutt Canada!. 

MawtarSW Can| 


864 

978s +18 

5raeS +lS 
639p +1 
174 
&32p +5 
29p +6 
1041* +31 
830p ...... 

30 -1 
139* -5 
2l4j -2 
212p -4 
277j 16 
56^ ...... 

197p -1 
134f -6 
64( 

126 +6 

370*0 +8 
73 2p -C 
965p <4 

705p 

17p 

84i 

721* 46 
734* 

lK4*Ul6 


S2.12J 

51.M, 


si .on 

10c 

si^ 

4 ^ 


28c 

7c 


Sll»| 

60c 

5130 

51.00 


a 

SI -16 


j3 

Continued" D^next page 


73 

9.0 

4 ^ 

6.7 

7.2 

|15 2 
5.9 
4 9 
10. B 
16.6 


4.4 

0.6 


4.2 

53 

3.4 

3.0 

4.1 


s.a 

5J. 

5.6 











T^tAMraAr TTMFS THURSDAY NOVEMBER !5 W90 


40 


LONDON SHARE 





BANKS, HP & LEASING 


1990 

' , Lot* Stock 

[WBN Auto FIS 

147UNZSA1 , 

lTTiAb&n Hattoml 10p. d 

l^AIIM Irhk Ord S 

47ptngH) IrlsJl yf 

61Uiraui±sr(H.)lp f 

BaocHreCleFHOO— 
Banco Bilbao VU.... 

Ireland Ir£l B 

USfBank Leuml 

320teonk Irani (UK). 
lOOfBank Scotia nd..._ 
83%. „ 

Wall 
«... 
20o-1 
SHptraEL- 
Ali en £1 

aSrcSs DMIO 1 

bZOfflat IcSI KBk Y50 . 
i£maCeatschrBh DM50..., 

p4 hEspIrlto Sarto .. 

Nat Fin. lOo..0| 
8Z£NFC6.toeCe.Pf...fl 
63OTUJ. BaSVsO ... 
2t>Zfx: -Ki & NaUonil t 
SSfGdnne'a Mjhw 
32* IMHanirai 2ftj . 



120 
53 b 
478 
L50 
422 
M2 
316 
56 
404| 
£14(i 
Elite 

ao^ 

32b) 

aia 

ss 

22L 

755! 
£12 << 
902 s ; 
712 
125 
ftlej 
£16% 
ail 

14 

175 

£4b3 

920 

611 

525 

ISC 

274 

42£ 

9691 


SI Do 7.5ft Cv P t.... « 
29 UC4SM4.HKS2M 
373 JosepfclLeoIEl.... J 
105 Klnq & 9iavscn 20p v 
262 Ftoowrt Earn Grp., j 
316 Krowa Bank Y50.... 
220 Liny* a 

44 am. 5cm. BaklOp.' 

, 176 Midland Cl. . 
tlOjl MitsibfciaflaakftO— 
14 J, dna5GHIst6Un- 

£4.i aiiwirjipiKwraj.. 
410 MJUlil Tst A Eft Y50-1 
220 Hat Ansi. Bk A51. 

227 Bar West £1 -t 

(ill Ottoman Bank.. 

26 Rea Bros. Group . 

119 Royal Bk. Scotland., c 

336 Sal Lama Bank Y50. 
567 Samva Bank 750.... 
613 Schraders £1 
413 Do.UHJV y 

£91, Sec. Pacific 510_... 
235 Sudani Oiartil. £Lo 
£5b SnmJtnmo BankYSO- 
£4A ima™«Teil»Y».. 
114 TSB 

120 I5B Banl Ci nrl b I .( 
£4*, Total Bank ¥50 . . 
4B4 Toyo Tst & Bk Y50. 
499 union Dfecuunt £1..J 
ZStoWartarg (S.G.i.. 

991 Do6pcCmPrf....i 

147 WBtpACSAl 

XI Wiotnet ", 
509naada Td & Bk. Y50..., 


Hire Purchase, Leasin i 

17Sj 4fl|O.F Yeoman 50o . y) 50| ( 

71 49 [ambrtdceGip IrSe.. . 49| 1 

55 U fCapHal Leasing IrlOp.. 3d -1 I 

b£ 50 Cattle's ffldgsJlOp.. 0 601... . 

426 362 Prt)« Financial.. . B| 394) -1 
"232 134 HteOci Iiits. Ir5p... 

225 192 Secwe Trust Crat.y 
2K» USWoraWato'lRaOp-i 



BUILDING, TIMBER, ROADS -\ 

Contd 


Stack 

'ay Homes y| 

tor Woodrow. .<jj 


BSTavtor Woodrow. . 
{Tilbury Group 

HTom Hire IQp- 
. raws Perkins 
nry Group ... 
£TndQr20p 

JTOTTlHCOfp. H 

7HVettneFiMtG(p.5«y| 
_K: lam' ^ 


Group 50..... Vi 
ard Hldgs 10p .. q 
I Blake. 


SCMb 

Vata .. 

'Wean Group lOp „ 

XVrsthurr 100 Pj 

JwKBa&rSaft&Upyj 

JWtgglnS Group 

“lWlftoo Sonnteo lOo. 
mi Isom Connolly).. 
IGeol.... 


CHEMICALS, PLASTICS 


BEERS, WINES & SPIRITS 


52q -MWAHLed-Lyoni. d 

£26 vklB J.Unbemr-Busdi 51... 


130 BofMIngtnn 1 

161 BtrfmertH.P.) 5p. - 1 


153 

725 

B2S 

4B5 

480 

222 

512 

405 

391 


489 

79 

430 

495 

4151 




135 Juumnod Brewery* 
290 :iarii (Matthew) .3 
115DcTenlsilJA15o...B 
85 Do4JpcCv2ldPf..^ 
102 JEMrldttPopi-JraijS 
335 ffldlerSTA. %l.y 
514 SrandMrtropJOp-.o 
295 jrcenall Whltlar. . p 
139 Do. 5.95ccC.MU- v 

3 13 IreeneKJng 8 

626 Julniwss. 

, 171 Do. 5bpcCavPrf—vj 
GOflii Do OtepcCvLn 

IBztHtyiiand Dksti. * 


170 
206 
227 
400 
286 
225 
167 
430 
681 
369 
174 

420 

824 
224 
£272 

251 

75| 50 HfnsUas Bravery 50p_. I 
12C inRgndoi DistllQi Lbj( 
525 Kirin Brewery Y50_ 
54£ local UM>BlHe(_d 
380 unait3iirWL-i| 
375 Mansfield Brewery 
159 Barton - . 

351 rtfaijetam Wbifc.. fl) 

260 Borland 3 

_ . 278 Scott & New 20p.. 3 

£57%teJ7t, Seaqraml ^ 

3290 L91 tfaur Group lOp... . B 

36C WW thread 'A' a 

5 1 WHtsMie Breweiy 5p.y 
339 Wole. ADudlqr-.J 
425 Yoonq Brew 'A‘ Mp. y 
33 Do. Non.V. 50p..yl 


472 

131 
196 
137c 
337 
12C 
90 
102 
400 
554 
331 
159 
367 
714 
, 1981 

[£238 


55 

134 

596 

558 

485 

427 

182 

5W 

Z65 

365 

•a 

425 

58 

384 

425 

3354 


-3 


+3 


+1 


, 16.95 
iQSl.OO 
t28.: 
15.1 
7.65 
3.98 
13 J5 
14.65 

*% % 1 
53 
tl7.75 
, ta.7 
15.95% 
9.8 
fl5J 
5 75% 

th5.Q 

015% 

tl-06 

6.4 

11J 

4.02 

h6^2 

116.13 

13.0 

USSL40 

M7.84 

14.E 

1X5 

N9.0 

113 

1XS 


97 


2.2 4.B 10.9 

- 2.5 
3 5 3i 9.7 
2J 5.2 1Z.0 
1.6 52 14.7 
3.1 3.9 9.9 

27 5.3 
3.1 5 2 

- 6.7 
23 5.4 
4-1 l.B 17.7 

28 43 9.7 

29 3.4 12. B 

- 5.0 
3.4 3 £ 10.8 
33 2 9 12.6 

- 3.9 

- 35 

4) 2.7 6 

- - 27.8 

23 5.0 118 

4.0 OJ 53.0 

8.1 0 3 632 
32 18 21.7 
3.4 35 1X0 
XI 29 14.4 
32 1.6 2 42 

4.1 26 1X3 
22 4.7 123 

- 20 - 
22 4i 122 

24 4.6 11 2 

- 3.4 - 

3.8 31 122 
2.0 3.6 18.4 
2« 4.9 145 


BUILDING, TIMBER 

iBnestevcd U: 

■>. y 1 

Ighton y 

"5m. Y 

nCorn. ... 

• Setup B 


^—.jgllaSec — 

9B ftradlffe lOp 3 

165 faWwdGryilflp-d 

iiEj ?2i *6 mss ioS::::::::.? 

263 16C BP8lnds.50p c 

144 72 Baqoerldge Brick., y 
71 25 Bailey IBenJ10p...y 

127 71 Baldwin lte y 

180 7t fBall (A.H.)5p.....v 
51 13 1 Banner Homes' “ 
185 94 Bardon Grp 10 

216 BE Baratt Dev. 1 
17H SIBraza-lOp... 

2171 iv Beltway 

4U ‘ BellwInchlOp 

243 142 Berketay Group. 

142 120 Bnt Bros — 

173 127 BlncGrtn 
87 BlockJvys. 

7ll 163 Blue dide 


75 « 
31 -1 
88 

33 .. .. 

31 .. .. 

^ ,2 

i£h'+3 

J -2 

-7 
•» 

185] 

U 

227 +3 
120 -3 
134.... 
1W 

.... 191 -7 

a .»Do7Hpe&rltdPf-.y 112 -2 

423 Boot (Hemjl50p..p 437.... 

82 Breedon. Y 82 

353 BB4EA 

105 British Dredging . .8 
1231 75 3nrant Group 8 

s sffiera 

34 9 fCCS Group 2Qp...y 

35 25 ICMW Growsp-" 

286 189 CRH. 

83 45 lakebrad Mg 'A'. 

172 100 Colroy lOp 

182 35 Smder Group 5o... 

103 49 tfMperPartfGoUh. 

11C 26Copson(F.]5fl..... 

318 177 tosuin Group 

231 M Cdaotnfdde Pities... 

217 59 Crtrt Nkhrf lOp... 

85 3C )o 5*3j)c.Ci.C»i TbLPf.yf 

37 10 >estnn lOp y 

103 50 >asbrUamtsJ10p « 

51 23 DarolonTjmi Dj...y 

433 265 Dougin (Mk. Ml... 8 . 

23 b 12 ij lOmm Group 5p....y lS+'j 

169 9t EBC5Qp v 10a+I 

46ij 30 ij Edmond HldgslOp._e 32V 

130 ufl tEpwInGrowlOp - Y 1171 


75 

271 

151 

39 

92 


75) 

371 

12l] 

129 



Ith y 

Jw Group yf 

iveresL n 

ipdaura L^/ 5p — S) 


42 DoB5ocDw«IPf£U 431, 

44 ij Ulleyl2<2P 8 47 

9SHJm.6CldBlfe_v 120 


93 SFalrbrlar lOp. — .yf 
58 2 Finlan Group lOp. W 

282 202 &Frwman Group lOpyf 

84 59 ^alllfoed 3p_ ffl 

38 25 SiMsADrodr'A-...? 

766 563 ;ie*5on(MJI10o..yi 

27e 193GrattcnGn» yj 

200 92 Sraham Wood 

162 St Harrison tedi lOp. y) 
124 65 Ho«lM-5UBrt lOp. ■ 

US 9* JHewetsonlOp d 

97 76 Do 7pc Cm Cv PI., m 

45 25 i-Hey A Craft 25p. yj 

285 204 HrpMQd WiULum...n 

113 81Do.Cny.Prf 

466) 262 dlggs& Hill Bl 

33 HowGi 

19tow»d — 

76 iMock Johnsen 

11 Do. Warrants 

73 Jackson Group 10p-Y 

51 Jarrls 5p. V 

■104ij 36 Meanings AS0.5O.. 

672 494 Kajima YbO 

10B auwfnsspsnGpIrlDp... 
£50^ ESufarge Cop. FFr25. ... 

2M Jim (Jolm) H 

303 aSipq.'W'iyVtS.. ..a 
295 17aj«Hm«.fU.....a 

96 36Mwiente(W.) m 

105 42(1)0 BAECwAiPr CL? 

bh± - - — 

122 — 

25b 103 Lovell (Y J.) 

365 26C McAtplae (Alfred).. 

144 34 4crJrttrSSli»«20i3 

205 100 MeUughlln St H...yj 
208 170 Mandtrs IHldg)— • 
150 82 Uariry . 

134 70 Marshalls 

102 64 Bo.ftljpCr. Pf.... w 

92 52 Maunders OBDp... 

441 295 Meyer im.... 

44 14 yMlikinGrplp.. . 

387 233 Mowlem (J) 

•115 b 62 ISM lOp. 

101 75 Weedier Group |..y 
•140 ^ 120 He wman-Tanlis... B 

202 133 Penimmon lOp — 8 

Ud 63 Phoenlr Timber.... B 

£14 UOPochlns n 

141 102 FatypipelOp 

178 114 Frant/ng 2ftr. H 

7b 33 MulllgotOSp y 

745 47t RMC a. 

U4| 77 Raine tods. 10p.... |l 

•"•fRamwS. — y 

Redland.... o 

poskdlOp v 

“ ' (Grasp 

P Group 9p... y 
etlCenup ~ 
rid Sai. — r . n 
& Fisher.... yt 
jlnsublOp. if 

: HldgiSp...? 

I bored Grp .w 

— l(Wm)5oy 
.U.IlOp 
unSp.. .. 

-jwjjjj.. q 

armacSOp.. 



55. 

235| -1 

bS 

lb 

fiod-8 

1931 

95| -3 

*3+1 

Z76l.. 

2B _ « 
W . 
14+1 
85a *2 
S3 

411... . 

6l| -2 

£33U-l*n 

-1 

l-u 

1231 
2*4 
38. 
183. 

171 .. 
95- 
71 +1 
671*1 
68 . 

367 +4 

14 . ... 

271 +1 

64 -2 

no 

13D +1 
133 _ 

5 t~- 

SI -3 
13Sl -Z 

14 



, ROADS 


Hi94 3-3f 
bh% 


sit 


** 4 1 

9.c xa 
7 .71 2%. 
ll.C 


fixe 2.4( 
7 T^0 


*3 


1.0 

1X25 


TU.7d 3.d 5 q 7.6 
1X251 2-41 6 61 83 


1BJI 1.6 


LaUo-21 


A9 


3.2i 5 6 

3 .3 9.9 
4 J 13.0 


£4*>, £14V Akro FI. 20. . ...... 

173 107 Allied CalWds 10p.. 
65 46 Mner Plastic leek If_ 

401 245 Amennani loti ... 

65 5 Astra Hidgt. I 

0156 £*2H BASF AE DM50.... 

176 12§BTP10p 

U18& £66 ti Bayer AG DM50... 
194 131 Blaqden Indt.... 

167 125 Brent Oierns 10p.. 
234 35 Cairo G 

14£ 37 Do. 7p Or PI . 

17 G Kimhrtdgebcwelc. 

23>9 88 landing (WJ.... 

199| 139 Drteda Ini lOfl. ... 

71 DorHex lOp 
•232'; 157 Jills 8. Everad .. . 

1356 B9Z Engelhard USS1 

20 ISbiropean ColOwSp.. 
154 93 Erode I 

87 54 Do. 7p Rd 

314 161 Foseco. 

53 23 iGaypar Grcno lOp.. 

237 ltOHJWaatf/JJlOp.. 
£25 £13 Hercules Inc | 

245| 103 Hickson InU. ....... 

ICi£l 

305) 196 weyes Group 5p.. 
•582 431L0porte5On . .. 
*363 225 Leigh Interests 50... 
290 175 Do. toe Ci Red Pri 

•236 133 MTM5p . 

£115, 507Ueadlug«DitUm.. 

119 83 ?No»alal 5o 
£28ij 034, Pentorp AS 'B'SUD.. 

137 84 Rina P 

93 68 kPorva)r2p 

72 30 CmsomlWnL.iiOD. Yj 

705 38C BechanE.-nSem2pa 

215 166Remokil5n pf 

£323 £191 SctorlugAGDMSO- 
200 45 SutdlfreSpeakman - 

38 20 [torgjr Bardes 10p. 

335 205 WaroleSiortjslOp 
30| 12 ‘Wentworth lOp.. yl 

224 iVoJshskolnv Rlnt. m 
280 Yorkshire Chems. a 
76iYule Cauo lOp. . . S 


msVtbOJjIHoedBt AG DM50- 



ELECTRICALS - Contd 


ENGINEERING - Contd 


DRAPERY AND STORES 


163 116 W, Un Paul 5p 

514 392 Alenin 10p. .. . 

61*2 42 )j JmAer Day 2 1)0.. . 

266 >; 191 Argos lOp — 

80 44 Ashley 'Laura) 5p.. 

43C 265 tAsprey. 

420 373 AuttJn Reed. 

19(1 124 Do. A N/V 

90 SOjAutomaglelOp... 

132 98 Beattie (J) 'A' 

192 124 Bernal Is lOo. 

82 29 Blacks Lelsore50p.. 

326 125 Body Shop lnt5o.. 
73h 34 ■’ SrtiroiJadBw ... 
196 13? Brown IN' 10p.. .. Pj 
226 55 Borun Gmei 50p — d 
775 6<w canton 20p 
lit 8E Do ‘A'20p 
*40t| 14^ Casket lOp ^ 


Mill ML 


SB?" 11 - 


42 
170 

415) 265jChurch 
•252 214blntsn Cards 
158 90caais Viyella . 

417 295j£ol« ¥ferA50c 
183 12S50olorvlskin 

uTStro. 0 ” 1 i0P “p| 
135 ratcSwii'iiiip" 5 
110 6aEmm Eyeglass ' 

488 310DAK5 

341, 21ijtofwhlfst 

156 113piu)m Group Up. d 
61 46toe.llie0 DvCyPISpfl 
461 SlSKrtilllH ' 

1^ ' &W 


H re Stores Grp. | 
uw5e.i 


M 


114c 

318 

125 

11 

142 

101 

93 

”3 

137 

56 

368 

11 

89 

a 


60 

98 

145 

1500 

1190 

71 


uaiy 


74f bwiSie w/be 20p.... y| 63| 


455) 41SjLlberty t 

255) 21^0«NoiMft^.....fl 


10a 

3a 

123 

*1171 




Horae Products 


_For El .. 

41 17wFields (rin) 5c... 0} 

291 l73flaeArtDew.5p..B 21ffl 

13] 7HFked Earth Tibs 10P.-3 73 

345 33aFgenil«terl0p....yl 343) 

65) 29MFiRriiCMaKtIoa5p.ij 32[ 

3*0 ab led 5p yl 381 

5gGotemB»Gro.lflpp( 57| 
'irea Unlvenal.... pi 1288uj 

32podnitaacn'Up^ 35| 
COE 159fiamu»Gipl0p-.vf 

•32 15'alleleaelOp B 

136 l6fcHerltage lOp. 

136 llHftagRoblRSflnlOp . 

42 12SI oi tas Group 5p....y) 

6 ( 14btaieyaidiieGrp2pJ 

15: B4jHc»Be of Lerose.... yf 

116 80Bn Shops 5o yf 

290 105UacquaVertl0p.. « 

405) 267klngfbfier a 

- toZOOO.fl 


£114) 


166 

120 
14 
17 
94 
83 
151 
1 368 

£162b 


£155 60( Limited Inc 50c 689 

2l1 135 Joyds Chemists 5p.. f 177 

153 103 Do.75pCinPf 5p...y 123 

188 128 Mallett5p- y 12E 

272>z 181 Marts 4 Spacer..* 231c 

94 38 dartln tA)20p....y 48 

367 301 MeaziesLU ( 3*5 

213 12t Moss Bret Grp 5p..y 123W 

108 21 Nut lOp a 27 

200 183 Oliver Group y 18! 

155j 90 Do. ‘A- y W 

34jQi«en A Rohloson lp.y 36 

14 6PML o 17 

E Panf Ida Group y I 

73 ’jriridpFbi Va Ufe.-s 7sf 
pwtniOp. ........ q 106^ 


75BPepe Group 10p..q 
3fePropellerlD.. 


105 }S Holdings 10p.. d 
13 tamarTeUS. 5p... y| 

171 Rainers lOp. ffl 

10E 72Do.W4pCrCm.Pf.. 3 
•17E 108 Do. Cnv On Pf £1. yf 

75 36 sRejea Shop 5p 

116 90Siu Design Grp 5(L.. yl 
102 63 5&U Stores 12Jyp—yl 
4! 31b 0a.nhtKPf.12h ‘ 

158 U9 Scholl 5p a 

119 73 Sears 

67 48 fcbad Grouo lOp yl 

345 257 eSherwood Grp l(to..vj 
382 282 Smith (W.K.) A 50 
31 8 hSpedaleyes2s.. yl 

54 32 Stirling Gnwp 2Gp... y) 

145 97 Storehouse lOp a) 

15C 115 T&S Stores 5p.... 

49 2b Tie Rack 5p 

202 US Hme Prods. lOp.. 
43 13 Uptoo a. SouthaiL .. 
78 59 msher (Frank) 5p,..y 

7b 36 bltvatHIdgs y 

76 58 rWenaim 5p y 

209 «H Wicket ... p 

112 25 Wilding Oft 10n..< 

85 38 Jtfortduf Leader 10c. vl 

1661)1 1234wyrvaleGda.Ctre.. yt 


9f 

135 

17M 

171 

73 

108 

48 

W 

34 

149 

63 
56 

317 

366 

17 

ill 

141 

27 
U3 

13 

64 
51a 

58 

99 

25 

28 
129 


3.1 

•2JH 

9 

db. 

58^ 




1.1 

too 

^3 

Ji I 
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jubFlfil 
ACoteare 

iSecGrp5pyj 
lantGni. 10 p..J 

iop' * 


69t 


r Ei Holm 10a yj 


IDO.-A-; 


i -Yl 


liujioa.-vf 


15C 
151 
14! 
95 
3t 
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|T 

6J 

11.4 

13.0 

112 





**y r< 





r 1 , r 





rerj W» jrul 
Me* : - Hrt |Cr*s| RAV 


ES~ Contd 


> IRS 

JSl ZSlVArff HKaxn Sid 1.. 

73] 45 3 :oti; 5^-1^5030. 

«.;! 27 Una 10c 
lift 130 ftulins SMI .. . . 

<W' 90fT»n ; oira T*n i5j 


1+ Ar Dii (rid 
I - I Hrt ICvrlGf'l 


... ;bQS3 Jt 0.7 - 

Qllc Z6 4.6 

07c ZJ 4 9 

cOlHJt - 25 2 


-1 -J -I 

I8j 5^ 20.3 j 


3*11.9 1 - 

-UjO t:c> 


Miscellaneous 
S^An;len firing 9p J 80 

tf.L't W2rnms . v) 1} 

■r.Uncicr-tX'Til'tisn .1 { 

::i,so«j mu. Gnic | 203 

llfScur Miting 10p yi 12 

■^•Colbv Mine .. . 51, 

45)C>n*. ««-sn 10c. . 25 

:iW£.-. ix . ... 3 

in-. IiLOB vl 7 

:0lLL-7iif.1ln-.l;2E y| 25 

. .. vl 26 

:- ! c* . M 16 

i- . f'- “•!. M-tud I £4 la 


mini.. 

ertdo PetrcAaiis lOeY, 
e ia cn Bpc Cm.. 
out-Cw Fr Pei B 
rident Ptt 

rltnn EunooeSp 
lilIgwOlllfi;. . 
Tiskar Reslrbp 
Uld. Energy lp 
Do Warrants 
UHramar 
icsoria Pet 
OMfelde A5Cc 
6«jKCL Sunrise. 


- 1.41 - ; iF , . |M<v-.s--»! > 1 > S 2 . j 

- 4 - 3 c £■ " rp»;t*»ic -F-C'r v | 

21 ? n 8 4 451 oiboi-ji?.,*. : 11 

2.: 431:07 i^'.i . 

T -I - 25H <•-?£-»> Grc“<*rs 

2 4 5 dio 0 < -V . , 2Pii**a, Oiw ; :j- .. J 

»io3 - *>?fi 342 * 12 : 0 ? 3 

- M - *4 4* pTH-. f. • .. ‘ .( 

- A li E|4 *:i.'.i.* h ipv«r y 

-] - 1781 !3 &}>c.ttC reticle? .j. 


r -y -2pij;*jj u 

342*12 ;o.- 


TKE?:l MARKET 


1990 

_ High Ltw ] St:CL 
1 17 5} id ytnal/siiM!er.?ap 

5: 28j4nanian Pj! !Dp. 

_ 20 1; 1C l.'t=T~Jl»;‘ O't. fe_ 

Ur) (T. {Barbican HIS?: lp 


* erl Die j 
r - I Hit C 

A- ! H 


OVERSEAS TRADERS 


Net asset value* supplied by County NatWest Wood Mackenzie 

FINANCE. LAND, ETC 


5r** -‘ • 


3£3J3^ 
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PROPERTY 







13. 

-5 16- 

-1 S.7\ Z . 

+5 5-2d 2. 

+4 ]Ol.?S. 

•n Lg Z 

3^ a 
19(4 





Wifllo CorplTS SI 50.. 
80 African La ires.. .. v 

355 Antofagisa VUdqs.. y 
50 Do 5ocCumSrtl 
30 Bounead 10o.... 8 
58 ChllilnsUR Cpn .. v 
73 rCons 4lo CrpU SSl 
55 Finny Ump ...8 
>31 UJCraaKartkllO 
23 Grand Central 10p y 
185 Incbcape s 

1821onrho , . . . a 

415 MKsubhftCrpVSO.. 
290 Rat ion Zon lOo. .y 
285 Do. A K/V I0p..v 
X><2 Polly Peck lutllOp. 

197 *EAHId« v 

blElme Darby MS0.5 .. 


05d4il5:l 3.B 
2 3.7^3 31 4 7 

. Q17 0 4 2* 4.3 5 4 


9 53 . ^ 2 :• 6 I 0 4 

&oH K 5 G 1 3,11 Jjt 4 5: 
B 3 j . 05 c! St 3 1 4 2 

66 ] . . 4.151 1 7 3 b 7.3 

£6Sj*‘i 12*.j - l3 - 

»i ti 0 a 1 2.? - 

22 W -1 ril l.o 0 5 l 4 3 

+1 IM459 1 J103i 5 2' 
soi6% : o3 o 

-2 9.45) 2 7 4i! “o 

-2 4 2 7 4 31 4.8 

.. rtvlira 24 154 ^ 2.5 
*•50! 2 of 2 t] 23 0 1 
1 91 3 4135 6 


PLANTATIONS 


1990 I 
High Law , 


nr l Oil I jv'W I 

- I Ret IC'rriGr’s 


Rubbers, Palm Oil 

Anglo-East Plants, y 61 . 

Brrtam lOp 69 * 

Con Plants MSO.S 34 . 

idMaHcpePtu USl 30 ... 

Highlands M50c . .. 50 

Kuala KepOM USl 7B . 

UrvJu HldJS. 5p .. 30 

la*eE\jrtsln». 10g. . vH 49 •* 


45j SJiBliKiire!? . .. y 38,-2 

131 . lEumin Dplomion y 6 ..... 
225J l-Oitafeinnsil . 225 .. 

22f !0E^ICa*ll lirt JOB V 1C ... 

lbv| L8 : a|Cic?n Oil 10: . . v 74 

25, lobtiw St ia v ill .. . 

9*1 :’6»rWiea<r\i':r' v 

2m hlStenE: in*: . y 15 .. . 
2:5. f i5k.t|ajrt: >_-i 95I .. 

2^ lO'tjpanj Ejpi . 1>7. aij 

22 SOldtr^rr L-i ■!.■•( 5p v 16.... 

65 31E^iaenecn i»s> v 32 ... 

It' 2Do V.'inrj . . v 4 

1=1 5)5 Jr East Fr. 10? . W.. .. 

12fl JCaFast rerrvard Inns 105 . . 
4fl JijprUrimr.iin.-r3 20. . 41, ... 

55] Zoftleriv Ej;ln v 28 

22r- 55,Hjtnii5rell lp ..y 69 

dC 23(HanJey ErirdSp. v 23 .... 

10-j t>S]h'lclare5r . y 7C . . 

4.' 27dnu?tElBnHlr?ilCo 1 29 .. . 

62) Sjlrcrrla K'rL . . v 38 

'r?i 46 Kells Mins Ira? y 48 .. . 

■35, bKempJP.E !:? y .. 

571 2 Leae.ng L»isu>> 5?.. 2d ... 

27a ziQf/.i. Ufc; 1 6 .... v 23* -2 
6L 3'i 1Acra> Flrji lB. . v, 3';] .. 
4i ZONjtjnPtsjaru; y 20 . .. 

57 20 Slot] Gn'd IA 2p. y 21+1 

Ti 22 OifordVIraiMySp. y 22| ... 

A=l f>l*3ra*l*l/.-*nn ti r?«l 


Plains, y 6lL . sua 0 9| t A\ SeSSIS® 8 *- ' 

1MS0.S a ^ tit? 4 | 

g^.. istj* a 


Ib0| 120|Moranl0p 

Ib50> llOOKvilllanisdn £1 




MINES 


Central Rand 

16l|p urban Deer PJ . . 229 

85tjsi Pond Pro. R1 . 225 

232{Randfon: n Esv 20c 236 

2S(5iinnier& J’Cl 2c . 27 

SGiWeft Rand PI 120 


Eastern Rand 

1 3lj|AFf4INHIaas £ 

34]Bracfcrn 90t 43 

19ltastDJCjaAl .. 19C 

57fcasient rne £r2> ; c 50 

104 ly^RGO 50z . 105 

44j6r03ty(c> 25c ... 53*; 

feSOj Kinross R1 S10 

bO'jMufcSc 73 

23pmlex25c 24 

27K. African Ld 35c . 27, 

30yiakfoneio20c.. . 32 

&48iWinkHbaal, RI .. .. 944l 


Far West Rand 

320t 133|BIyvoar 25c ... 163 

Q21, 666 Buftels Rl 727 

372 lib Deeikr ail 20c. 119 

161 51 DoarnfnntelD 25c.. . . 51 

ElD'j 516 Drlefontein 50c. 558 

730 789 Elandsrjnd Gld 20c. 414 

129 37 EbburpRl 37*, 

662 270 HariebeestlOc 281 

a31 426 Kloof Gold 25c 465 

160 41 Ubanon 20c 41 

£36 £12b Snnthvaai SDc £134 

491 l00Stlllontefn50t 147 

£814 £324 Paal Reefs 60c £33U 

210 46 VenterspM25c 46 

20S 584 Western Areas RI .. 58*2 

04 i £1SC Western DtepRZ . fcl7*j 

105J Cafeandpan 10c SW. 


far ji 2 ol 5 71 £'i 46*7 wjits» j Lel'irt yj £3) . 1.C4 4Z7 9.1 

491*9 *.01 1 II 6 4 M , 27jUPLui:u?10; . yj 33.... - - - - 

PM ibNWrt. Magi-. U.« l t y, 10-2 - - - 

b : «| 2*a[Vlsu EnuSp .. . yl 2**1 .. .. - 

5lj! ’’JlVIltorCr-.j? lp y! It,!... 4.2 

120 oj .' I a33^i Zll 3 7 W0TES 

Steel- E « change deal ng dcscifications are Indicated to the right 
L 0! *er.-vty names c A'-t.Li.8 Beta, y Gamma. 

' (JVess Btitertuse lrdli?w; nricn znd net dividends are In pence 

jnd J.-nc/nl.ut,c.-si a-e 25? Estimated prlce/earnlngs ratios and 
cover are aesed on liittt annual reports and accounts and. where 
l ** : . , 5=»tie are upia-.e-J <r- .laif-yearly Hgures P/Es are calculated 

229 . . - -j - on n*v Cisirr?u:Ur ferir earnings per share belne computed on 

225 - M - crt!!’. iftsr ia*itltn anc unrelievee ACT where applicable: 

236 -1 GlCOc 2 tv 5 b Drutl-.ed figures mlicr.e 10 per cent or more difference If 

27 ... - -I - cji to cn n" r sinSution. Co.ers are based on 

1201 . 1 *340; 0.7i 7.4 • ir.ui-irm Cir.niL-v ai. «r.,s comcares grass dividend costs 10 

jeraf.; after tai.nior excluding ceceptlonal profits/ losses but 
I iRr'anrg ar..T .s:n r,*:: ?! cffsettaMe ACT Yields are based on 
nt i I nsidiie sriJbi are ad.uSMd to ACT of 25 percent and allow 

. . j *c- '.tier ef ceci.-.-tc J'-iS-ncn and rights. 

S . ,.Uu2 5:1 i-» En-ir.’te: Net astc: \niues fNAVsi are shown for investment 

43L | 35M itJS f-L-.:- .? :rr:; ?* e aicr.5 mtr. tr-e wrzemage dlscourts 

■ : ;C i=ri s f ! ‘ - •*' £' .-era.i—: - to tie cadent pre-cloilng sfwre price. 

80 1 J2C:| 21; 6 1 ,-.n !.4i* ;«i: atiura t’ :r charge: a: par value ccmer.ibles 

105 :vlv5:; 1 / 1 s ar-.i-rae: :rS a .-r>: -y e-.craitec if e lutlcn occcre. 

13 ‘.-I taio-.l 1.4 16 2 © Tit Etc:L 

aio] +2 Qji5t* m £•- Hipr: ara lc »s "C-ked :*tas nave tre-i adjusted to allow for 

73 .. . QoO:l 4 17 4, rights luces -c- cun 

S$r • ■ ».. • 7J "** Intf-s* i'W .r:-jt»a or resumed 

*Q-5ij 1-0} f r interim s.ncc recoct, passed cr deferred 

• .,,,1 2 -r s j[Jt-trce so ncr--e:Jsenis on application 

9441 »3 Q3l5o « ..G c Figures or rerit sitea 

tr Wo: offeli;:-/ yK listed, a tilings permitted under rule 
535-4’fai 

ind c liSW r.cr. ':«t« on Stock Exchange and company not 

1631 -2 CJ5d 3 Si 4 4 05 " 9U5JU0 " « “ CUrtlle ‘- 

1 n'ltn o 3 Fr,c * 4** --rce of suspersion 

aw. . . ^v..uts e indicated dividend after pending scrip and/or rights Issue; 

cc« -,,.1,3,; cever relate to previous dividend or forecast. 

1 i d . ♦ Me+jer bid -jt reorganisation in progress 

4i4 -3 .eroa * a IV;: comparaeie 

?■! nnrd , J a Z ♦ S:r:1e reduced final and/or reduced earnings 

“a '? SSS \ 3 2 f indicated 

fa 2 ; S Fcreutst divide na. cover on earnings updated by latest 

■ n«n3 ; e\ 5 1 interim statement 

isa?«3 n 7l : I Cover allots for conversion of shares not now ranking for 
— ;■■ 2*~®j S; 21 J dividend: cr renting only for restricted dividend 

- u siwra , ; Cover does not allow for shares which may also rank for 

1 1 ~ dividend at a future date. No P/t usually provided. 


-3 Q145d 1.7 
-3 :Q9I>J 2.1, 


281 -1 0130c 1 
465 -1 Q105c 3 
41 010c 1 

£13 L ... . 1 0550c 1 

147 i03J0c 0 

Ol^ -iL SltKt 2. 

stb 

fcl7'r -l* »480^ 5 
SOI. 022J I., 


1.7 5,4 4 

2.1 * I 

12 98 * 
3.4 47 s 
17 5 2 

: x 


“I Me par value 
+ B.Fr. Belgian Francs. Fr. French Francs « Yield based on 
Y-3 assume ilon Treasury Hill Rate slays unchanged until maturity of 
stock-, a Annualised dividend, b Figures based on prospectus or 
other offer estimate c ferns, tf Dividend rate paid or payable on 
cart of capital, cover bared on dividend on full capital, e 


O.F.S. 

219(Beatm Mines. 

416 F.S. Cons Cold 50c... 

56 : ree State Dev. 10c. 

321 Harmony 50c. 

5C loei m.j. I Goldie... . 

86 xralneRl 

407 Sl Helena R3 _ 


vh 'If ntnJ - 1 - ? Sights issue pending q Earnings based eo preliminary figures, s 

jov +1 ga-jg j.p Dividend and yield exclude a special payment, t Indicated 

T S ■■ T dividend' cover relates IP previous dividend. P/E ratio based on 

JS? 'v‘ n' n r u > ; ic T latest Jnnual earnings, u Forecast, or estimated annualised 

" Z ‘ . l- dividend rale, cover oased on previous years earnings. * Subject 

aTbd to local tec x Dividend cover in erce® of 100 times, j Dividend 

and yield based on merger terms, z Dividend and yield include a 


U7b £10>s 
108*2 30 Inlats Uk<s R35L..; 

Q5i 8U 3e Brers LWted Units...' 

337 262 Do 40pePf R5 

£1412 657 lmpala Plat. 20c. 

UZC 575 .v den burg 12' jc. . .. 1 
546 272 NorahamPlaiinum... 
£15 V 76 mRib PiaL 10c. I 


Diamond and Platinum 

loAm.nw.5c I £10*i| . I Q377cJ li 

>lats Mints R3JL..I ill. J H 


Central African 

FakxwZSOc itf 

Wankle.Col.J51 in 

Kllta©byiCees.50p.. liof 

Do. Pfd. lo 4M. 

Zam.Cor.S8DO 24 ...1 171 


sceclji Wrrnent: Cover dees not apply to special payment. A Net 
dlt'dens and yield. B Preference dividend passed or deferred. C 
- , Canadian. C Minimum tender price. F Dividend and yield based 
‘ on prospectus or other official estimates for 1990-91. G Assumed 
iti K , dlvhknd and yield after pending scrip and/or rights Irate. H 
" 3,5-2 Dividend and yield Dared on prospectus or other official estimates 
yfl fnr 19Q! ^ Dl v l* r 8 and yield based on prospectus or other 
f-a ' 2 official estimates ter 1990. L Estimate ' 

°’ u mver An,t P'E based no latest annul eai 


.1, r>-rx-,r V Al *. s jin- ai u?r ejmiin auiv onufie nv,'** ,*n«- n 

12 n^v '3«Sn Dividend and yield Dated sn prospectus or other official estimates 

X4S7 for 199’. K Dividend and yield based on prospectus or other 

.niKrv fil In o*1 ‘0*1 estimates ter 1990. L Estimated annualised dividend 
‘li "l 1 "? 1_ j 6 0 cc’-re and P/E base; 00 latest annul earolngs. M Dividend and 
n-irv 1 3 7 q yield based on prospectus or other official estimates for 1968. N 
■ J* 1 '-Y Dividend and yield cased on prospectus or other official estimates 

tor 1989-90 P Figures Sasea on prospectus ot other official 
estimates fjr l c -n< c Gross R Forecast annualised dividend, 
core* ants p/e based an prospectus or other official estimates. T 
_5 ( _ Fiauresayarnted V/ Pro lorma figures. Z Dividend toial to date. 

tqcJ J * j A t-o rev la Hons’ o ex dividend, a ex scrip Issue; r ex rights; a ex 
' bW ill b5 all: tfe»«*plUI distribution 


id -5 _ F laurcs assuntei 

17 70^ _ l 4 AtbrevlaHonS' 1 

110 ; ■ bO 2.1 b5 all.' «Ce» capital 

48.. ™.. 6 0 -14.1 

171.. .. -I - ' "T 


-:i l 
-1 
+1 
-1 
-i 


INVESTMI 


he Oaks Inn off* 
kufterKfegil*- 
F.SM Pre-s. lOD 
EC50P 

StiSf 

Jew* 

nut - . - 

i »«R0 

DnCtlOPr-ri .a— 




m # 



a« ui 

£2TU £12 
■C744 £321* 


132 bt 
242 11 

27 1 - , . 
09*1 879 Gold FlHdsSJk. 5c... 

987 450 Jffbuig Cob. 10c.. .. 

135 60 Middle Wit lc 

UQ*j 772 MinoreoSl 40 

615 195M6Mrthte.l0p..,y 

387 131 Kew Wits 25c 

£24 J, £10*. IFSIorsIc 

4 l*j land London 15c 

£24*t £104 Rand Mines RI 

501 168 Rmd Min. Prats RI.... 

125 62 Vogels 24c. 

80 5JNainmWinn»5ii y 
6631 270Wtftani Cold HNp 50 l.J 


£11 Ang. Am Coa'SOc.. 

£12 Anglo Asner. 10c 

124 Aug. Am. Gold RI..... 

13 FAngfa Pacific Res S 

537 Angforaal 5c 

b7 Dm Res. 8 

9*j Do. Warrants V 

60 lentef 10c. 

110 ioKPr4c 


£114 -A TO 3 
lUM-^4 Q3 


REGIONAL & IRISH STOCKS 

The foi’owntg is a rclret/on of Regional and Irish stocks, the 
latter being quoted In Irish currency. 

2 2j 6.9 

. 1 5 i Crate u Pore Cl ^ TOO] .} 

71 * Fln'jy Pkg. 5p.. 3H I 

Ho'llJos'ZSp. .yl 130 m 1 camirpj.) | 1541 1 


old & Base 1240 . 
old FtridsSA 5c... 


092d 3 1 3.0 “ T ‘ 

T 1 ! 1 -! IRISH 

C27 : .*d 1 0 83 Cat ?i ; *■* ti». 19*L . £4CIs| ...| 

04iw 4 7.1 9pc7jplji.ie9b £$:*iv| \ 

05} 13 39 Fin. 13** o;/02 . £!’9: a I 

02003 1.9 4.b Arretts 1701 ... I 

0132q 2 2 6.2 


Carrol (P.J.) 

Heitor Hldgs 

IRC 

United Drug 




78fl -1 Q49 

1W-15 
143.. . 05f 

£10 M ... 1Q76E 
Hat. 

£10 41 Q5e0 

ls&i ... oito 
7ff.. .. 060 


TRADITIONAL OPTIONS 

3-mcnth call rates 


Australians 


33 fACM 50c. — .. 

30 PACM Geld 

If Aquarius Exp to NL. 
3 PArhoyne 50e 

23 fi-TK Fxpln 

14 S BHP Goldmine 25c 

7 f Spnd Corpn. 50c. .. 

31 ySougaluvilItlKiha-.. 

1 f8runn>irk SI.. ... 

367 DCRAS2. 

55 fCecual Pacific. 

31.- pCroesus Minina N L 

lolfOrltd Gold 25c 

3WDom1mon Mining.... 

2 f Drag un Mining 

49 PEiderc Resourees .. . 

20 fErnporr Mines .. .. 
I4 fc--KJfarojT2*. .. . 
2fl PGM Kaiaoorfie 5c .. 
41 fCwaUaCoia. 2Gt.. . 

21 FUdMsUaDiamettC.. 
14 rJason Mining 20e... 

04 PJullsMicsN! 

34pne«aEid UroZOcu. . 

40 f Mifkaiharra 25c. ... 
9 MeUnMnrnhHV. 

75 fMIU Hldgs 50c 

3 r*WoceArw3llj5flt_ 
14 f Morat Barg® 20c. . 

41 PHurmudy fte NL . . . 
82 pN Bkn Hill Pda) 50c.. 

34 fPanpetaonKgty 

60 ^asmlncn. 

01? Feiiart Ret 

lib PPfiser Pac. 30tts .. 

8 pwd«5lksaiAot 25c_. 

27aPifpotson 50c. 

yStmscB Exploration.. 

lSapSoosGniiaKI 

lUpSouthern Pacific . . 

IgtockbridgeLtd- 

WS«a Re 20c- 

UTudtanarra illins 

167jVyesta. Mining 50c . 


3 a !rl Industrials 

id : A'—HLyoia 

Amstral 

AsieclESH!.. . 

647 

. . BOCGrp 

03d 4, 3 4 8TR 

135 0 3*183 Barclays 

1 - - Blue Circle ... 

-1 - - B&rs 

Ole - 1.7 Bnrxm 

F - - Em Aerasp^ce 

- - - Srit'-Ji Steel.. . . 

- 3i't_ TeJecam 

- LJ?bfr|* 

42c 1.7 4 4 CtwrterCons .. . 

- Cc-wim Union . 

- - - Courtaulds 

- - - Eurotunnel 

04c « 53 FRI . 

f] 1 - FN.-C . . 

» Sc 2 E110 Gen Acdde-L 

- - - ge: . . 

- Glavo 

.“I - T Granc Met ...... 

Q8t l.b 7 9 Gurrtis-i 

- 1 - 6KM .... 

-1 - Kanur . 

- - - Ratio- 5idd . . 

28i 1 0 13.2 ICI. . . . 

- l*Jt*oie 

-* . - - Legal bCm 

lfc 20 5 4 lei Service 

- L'ont Sant 

- Lucas inds 

- Mnm£Sbenctr 

lie 6 5 58 MKIandBv 

- - - Nat West 61 .. . . 

- - - PivOOfd 

- RacalElm 


RHK 

Hart Org Orfl 

Re« Intel 

STC . 

S«rv 

SmKI. Beecham A.. 

a.. 

tSB 

Teseo 

TktoEMI 

TnstHoures 

74H 

Unilever . .. 

Vielte* 

Wehcorre 


Property 

Brit Lacd 

Central Secs 

LandSeenmles 

KEPC 

MeuiRlCtyll 


Oils 

Aviva Petlm 

Brit Petroleum., 

Bunn ah Casual 

Conroy Petlm 

Gaelic Res 

Premier 

SMI 

Tuskarfte _... 

Ultramar. . . 


Lcnrhn 

RT£ 


- TtaMnlxe >» atallail* ta companies wSedreJearTreSiriy 

- ‘railed In !h« United Kingdom fur a fee of £1.050 a year far gate 

cixurlty shewn, subject to the Altar's discretion. 


r 


































































FT MANAGED FUNDS SERVICE 


AUTHORISED 
UNIT TRUSTS 


JSSS HS-.-'W 


UIIULU Brawn Shinier & Ca Liri-ConW- Crovn Unit Trf Serrices un (1200JH 

_ _ Ml Growth 8 . 6 Z2.74 -ODJ D 28 Cnm Hmnr Wo*«NGU21 IxW JK8J 7 

Tm ICTC HanUfWaW . b«ll «ll MM -OH iW ' 6 90 23 90 23 -07 02-01 

I Kl IN I N KanH AnwrlUl . a M.M M 6fl 32 'll -OAJ D 41 CJU9I»GM b 19 1 19 J 20 75 A* 

I llUJId Orient* 6 8978 89 78 956Z-0J6 - Snw, “ 6 117 7 U7 7 UbJ -1 J 

, BM bh-.-vm hMo.. . 6 32.97 32.97 Vt 11-040 1 7b Cmu . 6 207 1 M7 312.5 -12 

Ctae* (SS PM KE - *££ Smaller Cos Aw . a 171 e 171 on 1 W r -020 - Highlncrawr .. 6 273 o 2 MU 2 W i -OB 

* Smjllrr Cm Ire a 103 a 103 8ra 111 6 -0 10 3 21 LmiTniwIera a 10B 1 1089 1171-0* 

Beycflwrt Unit Trt Mgmt LU C14001F iwlantFO a rtn MJZ «.W 

rt Nngn QOOOIH 1*1°2' ,>;,5 <7^ iKSSca lo» £ £20 ^2 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 071 - 925-2128 ■_ 


; MnWiGlilM 

'‘i*!! £•«*** 

feeaSteincoit. 


E 5 + " 2 S 






.S 53 F 3 rrEtoMmS? 

2;Sl5Sr1 


TS»«fcgSa,^Br :-:te 

Hw g jmiw JMmia- Hh— ---■* 

S 55 S£«?&r 

'wSSr 005 ! - 

Kletuwnrt Benaa fati -Fri am, it* 


pSSSSfK ffi + r , K 
j£ 3 & 1 arJ£g iS : 

9fe= =«a as mss 
gss£ =s K5 as — B 

^.:~ 8 SS W EE 


Off* *■* VKU 


IUd . , 

.74 1 ....I 


ttt. ' Westminster, Jersey H. «#«. lm 

U«HM>[U4_ 489 51.0irT...ruJ 

EgtoFdto. ...175.0 1070 .... 5 78 

JUBmlHM... ..|B5_3 880 .. 8.57 

rfcrtfc« 5 -t-k 4 fci_IU 8.1 147.01 ...J 7 48 

■S*i darnary Tten. "Stte. tteymoreMySihaodZhi 
(areHyltsnrest&rreanFredU 
Do! to am . _. ._TT $3*8838 

aaltadBi... £21.7572 

WWOMk DMTO3164 

DftdiGeiUirCMs). - Mf70U27 . _ 

JupuneYmOasL I 77125 1822 

ml UT Mom (Jciiqr) Ltd 

aaa-i MSWUlM .. SJ224b 3.42M 

Offtagac Am Grata Fd_. 00544 3J5ZZ ..... 

OfMmErergtetCa. . $25640 27M 

0£*wEtocmF4.. 51505 L64Q6 .... 

OflWre»F»r&«mF4_ *2 0773 X2B» 

Off** W Grant Fd_ 515137 LMB7 

TV Ptrtogai Food Unite! 

SS" 1 *r t, .?l - 

Prudential I ntJ Fh»acUI S cnriaa Ltd 

Iran* (A & 0) . ,^5!!!Tfn5l "“li 1 X« | -02 t2Q 27 

Growth (C 4 D) J 215.7 250.41 -0210 00 

Rojflbl Trust Fd (fast (CD Ltd 

JapuCwthFtf. m&J 4S0l -0.71 - 


KUaWort B— ron U 

WfoMeFiui.-.J.Ljss? 


mikBinrTdwge. 


1-3 

**•■**», * 




is.-.- •*.... . 


Imid FuwiH 

tSAfeSSr^U. 

Si&w- 

U*flBwJtaFdO«J 

UanfCurAccfdSfJ 

tnrtCte'AecFOFF] 

■sssbs! 

Lured Giotajcm 

Lord bn bic sB. 
Linrt tots IOC (Mel.. 
U»NU*toeEOncJ_.J 
IraardbTtlucUAaXj 


igg-stnr.^ 


— .. 7.8. 
15.6 

= 8 
-■-. . 7J 
8.75 


asAts«»» 


us. 

tal -Hi 

886/41 + 32 1 0 J» 


5rtJ S"y WraHwl Ud 
^ 2 £££!K 2 S&' Jow 053427555 

Ararricaa Pd ^ 1.402 ■-— 1 • 

BuSM i '"'".. 2.25s 

EonowFusd DM- 5197 

BWK= % & 

-winisiiuiRi'"'" as— a’xti 
§1 0.728. 

CnMhoMtaFd.... t- o76i 

MBrmuiFaiO. V- 4.733 

*erita9D«taFd tr 1017 

|Sa«E.| 13 

jffitgSW” nfc iffi 

Hfiata:- f£ IS 

ffl'»55a-«T * £34 

J*> Gawtt (Omani Mauds) Ltd dOOOIF 
SLMifr, 3m<T 05 m 75141 

S8J0 5.10 5J*ta« 10 

0 -U 10 J 2 ioS -am 75 

Oil 10J1 uu2 -am bj 

1 % .«“ e 

.SS3 ^ S5 

«35Slif^|h« M8 

SHBV 9 £8 

ntLB6 10 m UT^S MUh LO 

— -.IWS 12.52 13.04 «D 10 

UK HiUi tame .» . SIOL55 435 4 57 

c rmliir iM .nl . 5«,1 £3.53 3.53 3.57 


gsrpi 
jaqaft: 

.raa 

M9 & 3 


Bay«l Trust teU Fd Must Ud , 
Sur1h B r^lMlz>r..|842 90 4 toil 4.62 
MBthHlSnUh.... SLB34 1853 -2.6 0 00 

jna»**^aoBiajr...i«jr» U4il -ojI ou 
tMcMfln Mm 1 Mat Seal iao Kft. 14. 

For Sm & Prosper lueraaiond see FMilng Cron 

Schrader Mngt Serricas Uefsqr) Ltd 


oSStep XS E&'r*}£ 

OradMltaak toet Mngmt SA (u) 

LI Rue Baaaul, L-1215 m>a*nn „. . 

Da-ti Og n m p u UI . TOW- 77.26 74J8I .1 - 

Eagle Star Iatt-GIeboJ Assets Food 111) 
P0tal0l.Dwita.WI «t?4h61L0p 


UKEniu.. ...... 6- 041 0.59 -0010 75 

SitfiAra Eaiirtj 3- 1.68 181 C.2S 

JmtMl d-lSOO 1610*1 Ob 50 

Its 

Eimontoettf .. .. DU- 183 3.D6 -Offip 00 

SuriSuoSaa tr- 0.88 0-44 pa 00 

US hilar Band 5- 2.02 2JB .. 1850 

JmnrVen 8d . ■ Y- 178-0 191JJ *1.DB^4 

D»tnmB68cn . au- ztq 3tn . poo 

Stlg Liquid aura. £- 0 55 106 {1210 

U^i^MAfMb.. S- 142 2 05 .. few 

JUUVUMSIbWT - Y- 150 D 203 0 | .80 

SMtUultbrii . DU- 289 304 .. f? 75 
EquiFmd-W right National Ertf f d (id W 
14 rw ildriiora. L-111S Lutffltara 
teuUHMRulaaq- AV- 1141 1133 4 os - 
Austrian lUEsslu .. 5«h- 10032 10UH -141 - 

BdMlnlULta-- **r- 431 437 -1 - 

Frtadi Hat Equitr _ FFi- 76.71 77.45 -028 - 

Genus Nat EMir DU- 156 13 76 4 02 - 

Duua Mm Eoultj . . . Dfl- 16.55 17J7 1) 93 - 

lull*, tUt £mU, . . L- 10.683 10 J91 * 12 - 

FXBshilblEMtr.. S- 7i5 7 33-0 09 - 

■anlk Nat Eqnlr . . t- 6 05 613-012 - 

taarsh a* EquitT . Pu- 518.91 98B 73 K32 - 

5*tss Hat Em>V .. Sfr- 16 71 1649-007 - 

UK Mat LsMty C- 7J7 7231-001 


43.81 -0.71 - 


Siuaah Nat EOUItT . 1 PU-518.91 5SB73 U02 - 

S*taMaEqtrtW .. str- 16 71 1689 -007 - 

UKNaiEmu I C- 7J7 7 251-0011 - 

Fidelity Fwda 

33 Bid Priace Hevl, L-1724 Lit UK-0732 777377 

JcncT-aSM 71696 Lur-01 S >52 474066217 

Kdar Marfcrt FMdr . 

Aaierto . | i- 0.981 I 111 

Earn* . . I DM- 2715 i uj - 

Janu I Y- UU 1 td - 

SOKOEJHASU I 3- 0.984 I (d 

CMtnSckdFuMb 

ASEAN. .. .. .... S~ 6830 LeJl - 

Franc* FFr- 50 SB tu - 

Cenaam dm- 13 77 1 uil - 

tajS**... t~ 10 JO [ <t ) J - 




IW Financial Atent bQ Ud 

SpSaaSEtuaesMa . 4 

ggtE=S=P 

»&=B: d 

halBoad J*- 


BdUOl Fa* £- 

B uerau Fund 6- 

G4ldF*a_ *- 

HoaaKaoeFM fr- 


Hill Samuel Fund Mgr* Lfaff) Ltd aoSOIF 
raBaUjBaadStnsLSLtUUer.JMai 0634 76029 

SMgn adW SligLM U&fl L134 «K 1066 

«a*ielgjrTUe_J%ESM 1.444 U03 -UB 1447 
agUIUBU.MtaM 11H 1487-009 100 
Enrapun Joan , 5b fHijl 1670 1786 tOBt Lll 
BKS«*liHFrt_:S$|a.4» 3 975 48S1 ofli 3.77 
HStakfcmEaV-S'lipOl 8.701 9JZ78 4B ISO 
FarE uatOTrETO. 5^6879 &99S 8JO* -UNODO 

aaeszates as “aSlasfes 


ssn-—?* 

gSfc=-ri| ! 


£290849 iO.Q 6 BEtl 2 J 4 
544.8039 40.061 6.49 

01470.4326 40. 099 7 01 

SFi 678664 -0 0993 6 55 

Y 463809 * 3.901 609 


PU- 1064 
L- 5673 
5- 0182 

510- 46 95 

5- 4J57 

V- 10021 

L- 0303 


SEPMAS 

SauUngFlaedt 


aurj_- DU- 
- y- 

r Sr 


sssifipa-.. 

(ta UM BHWI- 


SSBmdnt &H =d 

Pnrdential Inti Flnaadri Sendees Ud 


SWFr 

J. YuaOtgorK. 


1280 129.04 -403 

14.28M -om 

100.0 

moo • ..;.l 

5.eaw -moor 


gX^rr-J as ss sss as^ 

OM5t6o«f60 ...SI MSB nn 5773 <001 7J77 

fiDGS^tzl S3 #52 tiTo _* ^ 

MAPURMoT OKnjb 2L56 206 f7.70 

Uoyda Bank (CD tl/T Kgn. ' 

wssatasi && 

Dadhig drilj 

Wfland Bank Fund Managen (Jen«) Ltd 

JS»£bBBJHJSH 

MBH BrNamda LrttnaUmal Utnefi Ud 
Renl lM J« Fd M«t Ud CMMIF 

Sk^^^iSS 3487 *JB3383 

TSB Trust Fnads (CD 

POS«53SHt Heftar. 7era» 


Sclmftw Worldwide Mrm Frasd Ud 

rjT 

D-MUHt 0M68 1687 . _ 

Sola True SFr315273 

IgunutYM. Y6066 2838 

AuUrUUsS A3350613 

CauSlaiL.. ^52707 

Eaa to* 13.4937 

USS UagaM niM) S3090 

StmtaguSiaSHL rOMTO M375S 

Scimitar WorMwhte Selection Fd Ud 


00 11 48 *0 03 

31 12.02 +014 

186 1202 *004 
P3 3.99 *0.01 
19 32.03 *0 14 
51734 1801 40121 
SOU 8JH *0.06 
069 814 *003 

S1366 1433 *084 
9983 1036 .. — 

0L21 

8 83 1 -0.071 


Ttwiaa I v- 10022 to 

UUud KJPtMm ... 1 £— 0303 I to 

Euf c wZn I Ear- 9887 I to 

UllMlMl [ 5- 0 967 [to 

US Dollar 35 025 to 

surra* - £0130 to 

Yra ._ l Y— 1502 I to 

Prices rs at UDMmbrr 13 
Fleming Greap (n) 

45 Rw Da Sdllas L-2525 KowaU Laumbturg 

010 352 403040 » 071-638 3858 



XSZSSF- 


FFFAratrfc« »- 12.53 0.75 Ml O - 

FFFtaNaUtaBI.- t- 1483 15 77 -010 - 

FFF Eaoeni Caps *- 939 10 20 .. . 

FFF Emaewi .... 3- 1331 14-37 -013 - 

FFT Global Coo* _ . S- 1135 12.07 *0 02 

FFFMBaari s- ioji 10.97 -aoi - 

FFFluuEawty. ... S- 26.44 ZB. 12 -034 - 

rFTJiwmse 3-21.13 22.50 a® - 

FFFP*aflc S- 10 88 LL57 <(C - 

FFF UK V- 1.03 LID -0 01 - 

rrr'TITIaniiij S- n n 12 48M02 - 

■Dsltr DailWg 

CSftinoie Laxenbeurg SA (n) 

39 Al Nc ScScffcr, L-2520 Las 010 3SZ 465424-515 
Jauan WUrraut J 3- 432 4 66Kinl - 




9.80 1 40.03 1 
933 -001 


nShSSe.-- ’.-! 

ESsSSt::..' 


7831 1 9.18 


TSB Trust Funds fCD 

ISB JwEmttjM.. 353 560 

TSBCS^^iawFd... 3U 368 

TSBIuSlpSrfr" 2210 2328 

TmS?FalJ»md.. 15156 95 HU 


8Wdr^iMJ83WTiiarTI.I ; - 

uex*i3m>%Mk 

Strundndd Asset Mngmt Kamsrji Ltd 


SEuS. 

, 4010 3-63 

80J0I 4080 . - 



319236 5256M 95-31 )HUS 1 1154 ^ 
31 91.44 9L44U 94. 24H) 1311108 J" 


Hi YUM Bead .„ 
lirianm.5BK.Sta- 

Mevrf=d = 
sasapririair- 

aaeK^.---jESt - 1 -“1-.= 

IRELAND tsBmoGesm -C 


JERSEY tEfiOUTOK”) 

Sft, -ss 


Allied Irish Fnadl 
surra* CanmQFd — 
itamSSd(MOFri .1 

DoSttrawEmtaWMl— I 


Offer ear YMri 


. Utrtef) I 

1869 1563 

_4pL 7 453.4 

S3 1592 Fri J230.4 2428 

U -“* JjmWl UOfl. llOiO 712 7 

M^.iSraiW 693.0 6753 

e»» lllD7 116.4 

5328 359.6 

7-3 1233 

..043 1899 

2B230 29642 


" Warburfl Asset Mmaganent Jw 

C6kUnd&lia 1CL22 uo 

Smpta I HI 7 78 12304 

- UernyBoU Mb»7._.Is2787 2729 

- KrtahTnotSea^ — £1356 13 69 

- MucUtamMUSta.l £3687 

- amrMmMUiMUl 

- CmObapcFri. _j£61J8 66.65 

- Mh*M&Fd_: [0167 33.91 

- JWHFri - {£38.19 4087 

PMfflcFri 104.71 902 

ftamtFri. — ! £49.74 32.23a 



ssorl.Ltd 
280 


-0 70 i29 
—260 187 
-050 0.74 
-0 50 2.52 
-100 2.92 
-020 1831 
I JO 18 J l 
to 1180 
to 983 
-675 206 

•av» 


*083 

-088 

♦0.09 

*083 

*081 


Bfftpm Como BmS _ Ecd- LSI 4)017 11 

rairanBoW S- 2.07 

DcHtoHam* S- 2JD 

SUrlHrgRMn* £- 1J0 

OroacUamraow.- DM- 5J2 

YmReserr* Y- 322 

H e nders o n Management SA In) 

21-75 Alin Scheffer L-2520 Lusotara 
071038 5757 «r 010352 462232 
HiMrruu Ifntiiii FbU 

lapihae Portfolio ... $- 10 83 11.45 -40a 

iapnSurilrQBPYIta.. 6- 2L84 23.06 <07 

Pacific Partial la 5- 10 99 ii.bl 0D1 

HUHwfcanPtUlG . tr- 442 409 ^jb 

ElMM Patio Uo . . 5- 752 7.55 006 

UKPwtMto 5- 5 60 5.92 -am 

a oral Portfolio i- 882 9J3 -008 

Find lot Portfolio .... tr 8 76 120 -OE 

Pin. Horn) HU61 s- 00012 0 8396 «no 

5U|LtaM»P’Mto... t- LOBO 10362 

tar Co Portfolio 5- 958 10861814 

Hfll Sami el In Services Iotl SA (n) 
■larttpna 63/65. 3001 Bnoe. Swltnrtaiti Z24Q51 


UK Eqoltr 

UKSMUfarCa'lEsO — 
AUAw*»Ea*J-.. 
USSamkrb^iEm „ 
Pacific Basin Ew*U . I 
HP*«Eto>T 

£^r£ffw.r 

runpiaoriiui in 

S total Eta It* 

Global Bood 

Globa] Mamvri 


Sr 8 Jo 
£- 10 DO 
i- 0.67 
S- 9. LI 
f- 9-30 
Y- 730 
DM- BJ3 
£— 907 
DM- 9 14 
S- 5.27 
S- 10.15 
Sr 932 


Hypo For^gn & Caloalal Port Fd Sicntn) 


aSS1»>« 

waauer 

ISLEOFMANcfflra»HSE» 

Anted Dankar Inti Fnad Mgrs OM0IH 

LortfStotfL Dotata “ 

AW ttaotadto _ 

AMMu l O iuM a to 

AmWodrirraol. 


.1 09.09 I 1 13JZ 

Zr.r-'.7i dSl20 J * 4081 1 TO 
- 

isszttS»Ct- 4 i»l 


Warmer Fuad Managtn Ueney) Ud 

WartiW-MoTrm777Tsi4.53 15J0 «086 

ritoflJfTOrtftwL_j£0 94 an 

WurUlcr PrUrCta Tst_|U9 JS 2D. 16 40.01 
- 1 SID 88 1186 -0.03 

SIS 58 1041 -0.05 1 




rFa..ls- 16992901! 



^8211001 

h«,Carrt*cr(WW)._7jO-40 1081 .—.I 5.41 

srss^ssjf^s^ lta g9ffr3Si < g , ? i 
aaseasBr^Sal 

Cftibmk «D Lid *tttifnnds* . 


ADI Fir Eaa to ■ 

MHauatanum 

AMUKCajOtato 


Asset GWrri Fund* Ud 


HS £SI.=I : 

pS^asSr-^aeass 

E^=r.EBEW = 

fiartorore Fnod Managers (XaM) 

bsc&sMmm 4170 

Meraanr Fnnd Hnn W« 


Y« 

StcriJra.-. 

USDqDW — 

S KtaSii 

imbENoulS. — _- 
JlptaEtataNtalS, 


DM27.620 
_ Y2739517 

- ■ 08825 ' 
, S 17 JJJ 
J SL7J75 

-^* 102-169 


17 . 4 , 

sr^'dKzd d - 

EjctirQMai FtiOcDm_lDU2031 2a4ll „..| - 

1 Wta i l o MM >.»«lflndM*.t UAiran1t| i 

LUXEMBOU RG m kcmrbed) 
aKtepffi RS^rTK 


Errhin Hw. PrOrroq 
AnSiracwteKi-a- 
OrtaUl EqtrrQ-® ■■ 
EuoauriEaUlO -0 — 

rtorO k Euo 67 

Amw M llors Equitr .. 
VYm Pacific Eauftr ■ 
MtdHYiEoritt 


Sterling Bond I tr 10 03 *001 - 

ECU Bend I Ecu- 1080 I ...... I - 

* DaflrbcAllog 

Ivory & Shne (Luxembourg) SA (a) 

13 rarGoelbe L-1637 Laataiboarg 010 352 4046461 

I S- 2J06 2446 -UU|02S 
I tr 2J83 2-528 -JO to 55 
| £- 0 963 1 021 -UB 1100 

I OM- 3332 3.956 4M)k).45 


Ootui C10 PonfoBo 


USEaHKaNbrUL- 
US Spec Slti No* 12- 
US Ear Tab Nta 12.. 
CUcaroNM 12 — — 


CNIM BOOS Mar ZZ__ 

HYBWNorU 


Abbey Global Inmtmmt 
41 Aar dele Cm, L-16U, Usmi 
I nUlocACtiiFUd — tr J 

BterllpgPrteol tr t 

UKCaPnd Sr £ 

AowicaaGibFad — *- 3 

tStcrHog Prtcel tr 1 

EsrOOSM CUi Fad ..— Ear- 3 

(tarUag Price)..... . Sr J 

j pm tnra — t- 

tSterfltoPrieti Sr 1 

tadflcfidaMFM-. S- ] 

tStMtira Price) B- ( 

amnoFtad In 1 

SKUnwdbdBcnn- fr t 


CMtl Eureor PartiSflO 
Esranita Portitital 
Jasa* Portfolio MB 
PafikPcrtiDljd 
told PcrtioilcmB 
UK Crorti 

SwU- UB PatM4ta| 
GtabN Beta PartioUol 
DolUrPorlioHoMM 
UcSrilrtoPh® 
SterltagPntisItaMi 


t- 0.914 0870 -i3» 
tr 0 640 0 075 4W - 
t- 2227 2J62 AIM 180 
V- L578 1674 40 B3S 
tr LOSS 1 09J 4M 1.90 
Sr 0 897 0 898 -UD 5 00 
5- L«3 1.924 . 350 

S- 2064 2065 ..... 750 
tr 0.825 0 872 *H1 IN 
I- L061 1.062 . ...» 40 


150 100 

%%zz 

246 202 -am 
125 LD-orn 
220 2J4 ..... 

156 106 _.. 

340 361 44 

L34 1.42 <003 


_ Klefaiwart Benson Select Fund (a) 

- 14 Rse AUrtgw L-U1B Uoantan Dip 

- BrtUdi f Eco- 1 66 L76 

_ Efltafllig Aalu 1 Ear- 157 L46 


Ecu- 1 66 L76 

Ear- U7 186 

Ear- 136 L66 

Ear L4J IS 

Ear- L6Q 1.71 


ssBsanas=i & vk 5 a=j = 

Pacfflc I Eco- U9 L48l 1 - 

Midland bteraatrd arcutt Fund SlCAVCn) 
MMuad ta riiFta d — eana UmndLSi 


086 0.52 ..... 

U8 L47 J 

0.96 LOS I 


(Jersey} Lid 


Befnge Overseas Q20fl) 
4ui Floor, «aoi7“- n— 


^97 

asais.% 

Sfcgjj^ ^ 

CaropataOHa -S»* 

Son Life itamml OnM> Ud 

ISLE OF MAN {reguutedp*) 

H. S£ 4 -' Bf 

•-* - 

StWsi -1 a 

US 


• Wk price tackuta OTt awtattam 

5£S! ^'.^!!.Jj^g ir T 65 20 1 1 3.W 

*0ffwBTlcT l »dM6 B5%prtilM. darje 

a ss ^ss|tL* 

Eorrixl. Lws Tain- lssztn 334719 7171 505 

- BmrKku tad«riB3> t % MtlM Ora 

EquttUb* McmcHenal Mngt Ud 
Fbu Atat Prim* lac tor Co Ltd NAV M*S e._ . 
FlntAtatPrlMcUc tar C0IMKAVMM8 U S $ 1 1 12ta 
KAV oratrd to rrHe OTOCta b< ail Wms C02J*d 

SSSW^E^^I «. - 


AEtaa Federated Inti Mngn (Lax) SA (n) 
14 RarUtaUnrs L-2636 La 0 ID 352 421211 


SSSterr £ 
t 


Fleming Cram 

fs&i 


25484 270.901 

-Soey-fWtoTO £5.03 J 
Global Pwtfma Ttat-I S987^ 


- Aiwrlcu Ik&C«1)|-.I S- 

» EnOMakcAGtaA — Sr 

S P*c Suita ItaACtttt- Sr 

UK Inc&Gwlb I tr 

tai Mu Fuads 

AttaroliunS Bond — «- 

CamdlaiBaad. — CS- 

DeWnAenurt Baud .. MH 

- t 

US DoUur Barit tr 

Yen Baud Y- 

IWtanM 

’ «k£ t 


5J5 temp.68 
7.10 <056800 

528 . — P-7S 

7.74 -onztoos 

3.97 8mp.11 

55* Lomcji 

Vm LubJiS 

is bsk 


PO 8ai 26, St Heller, . enrr 

UKBroaO- tr 0.910 0.566 

EiMMrufaotrUi -.. E- Oifil O.TO 

JapuGiOatii tr 0 875 0 928 

Pacific Grom fr 0.763 0810 

amwiurriaoin... h- 

U0lSi«Y 5ota~. I- a52ta0.582l4mp.86 

UK^Uqutalty £- 181341074— .12.53 

USSuitaRrT:....: tr 0 8b W0920f -0*1406 

MW Brttaimla Intermtlonal Ltd (n) 

PO Box 271, Si Hello’. Jwm 

Alii Scpur Gtah FdCai.. tr 10.04 1057 -007 - 

AllaTtarWotaOl... Sr LK 1.16 - 

Eirtaoi Wniri ... tr 277 298 <006 — 

iraSpi«v77..7_ Sr 10.57 I1JJ uu 

uuS^ataeMta -7 L- 0 97 LQ1 1310 

NltaoaWtarmt S- 1150 12J2 <003 - 

• wr*mr 

Morgan Grenfall UT Mgn/Dentsctie Bank 

Rtattsmtiiw fs. HM. iwtaai 

20 FtRitrT ditto. EC2V2UT 071-0268826 


ryOrac. ECiivi 

l D 

W 0 

ta 


OM- 6420 *6.70 1 1 - 


Bsttnys Ml Ftaats ajaendmug) 0480) 
41 Aswu^ta G m^Udl 010152454344 



SSSEfMTL .loenac? 1003 1 *aoi] 527 

jStataiCtafcl.'illwfe 2JOril 4 15 

SSsaidS!? 5SI SSl = 




IMIEtaHp 

UKEtalU 

CUD Asset HamHMntamambOB 

203 rturiad*Ar l0 n ' 721 50 Lux .. 010 - 

SM»i“riSrtMtaF?T tr 


7 Fora'gn & Catania) Magnt Uensy) Ltd 
- Pr ^ AtMoaUB-MMFVUri . ... _ 


- ta0 " 

essssEnfin“ i = 

-- &ieW Fmh.U^tel _ _ 

: 

UJflO 120 7 

“'-gL'f 3 * :::: - 

tgfage Ovgse* JvJA <riy2dX -C87l - 

Sanadn ttOf ¥•“* 1 ... .1 - 

SKEJ-J - 


MBIBata-PP 

MSorUetayBoriris. 

E F% 2 g*r±M 

■SfeSsooB-H 


aBsasHav 

StoEMWI^ta— F- 

££SSr— 

tbmmEnufty P»- 

SSSsMiir-- fc — 

nSSrOiilSZ SfCr- 35002* 

3 Se£*=. ^ 

sss&i wSta- £ 

3 g«£!:r t 

Genital Btad. DM- 

JjtariBtBond Y- 

Safes Bond .-- SFp- 

UK Head tr 


FtottSnotutarFd 


Sanadn OOg ef 1 ... . 

SMSf-“® = 7 , ' 

of Osle ef M n> Ui 

£7 69 ftjt 

uSi 734 — 7 

it 2 i 

^3sra^ = 

<*>**,. » 




^/-'<f r- - 


JERSEY sb laoaasEW 

BukUys aitemiti o m l JFmWs 0SMUS8S 
POteSU.SriW'f-tSS n 722 n 775 R*T ^ 

gSSSSSlitK»b OjE O 3 »l 0 «l 1-5 

ptaosoF tad fcln ,. I0J0 l_.U* J 

SSrssrsJSTw-^uisrisg? 

aBSMBp-MfiBS 

fees*. ifegts ms 2 : 

gSK— : 


John GovettMJWWeinmt IJWW* Ud 
SS^H M TS T id 
SS^wvoetSO I ■■-> 


asrawssfcl ss i ~i = 

HID Sanml imabimA Syritra Mitz) 

_i - 




Janautw A 

ATOM Kan loc Gaffe. 

agj g 

am 

Grata 

PtaNriurtca- 

SUSSSffilf 

JSSSf'i 

SuSiranJoHP 


£E3r» 

Morgan i« 

saBssfciJB® "i — 1 - 


Safes Bend — — I SF^ 

sga=. t 

tislrirQnSiTmtnr - I 5- UL05dd I Util 

Ctanmendnl Union Lmmnh— B S A In) 
41A-deta6#rrL-lAU 010 352 002820261 

tJSLlti UatariPta€tarPirtfcra 

SfftiC hS— to_ - 9186 96. 45 1 0£3 (j.51 

SSSfiSBrna ~ - 7729 arag-s 

FirEMflflMMd- $p> 15462 1.6340 
Araurican G*lb to ..- S— 1 6604 L760C 
tSSSsGtabto... Eta- L<578 L5C3 
SSwSSto... V- 1828 1938 
uRSui to -8534 9056 

ItalUaCoUiWn. — L- ,l»g M47 

IBtSRfL- KM 

«?-“ ^7^8.016 

Graun Grata* to ... 06V- 2.0LM 

Srtwto S- 13423 

Mtatanftatd-. 9-5.9963 UJN63 
DrataSHrld- FMWIMB 
y«i n ara tafi .... v- 9M.o 
HlSSSoiutti \y«0 

mantlbanwtaU. DM- 9, ■033 

g tewrauw PirM.. D*»-9.g» iara 

SttoranneAKb)-. -1072610833 
SU« ten". DO to ... - HD-26 10833 

PtutTrata Act to - I Ptri- 2028 »4.o[el.o|l2S 

SSSSSSto...! nr- sfi» WjRsflS! 

BWIWItaWlni 8183K48M1 

c. 1 09 .... poo 

WOrltar ld i— SFr- ato -0» 
Jnsna Y- SM -2 >80 

HUM P acific B ut— tr L2S — - 

"T ISS KfiaBSo 

SSfc— I 5= ^ 

Baasdtanvk tad ,. [ OM- WgH 40 


9-5.9963 UJM63 
$-9.9963 UH63 
Y- 9848 5948 
r~ 9 H O 
DM- 9 9233 
DU-9.9ZB3 laps 
-107S 10033 
>10)36 10833 


Global Fd -. 
Gtatal Mas Cur FS -. 

JSWBJ= 

asfc: 

MaAMmariOggA- 

taincfU. 


*4114 

1 Pta- 2028 2D4.o|*l-0|l2J* 

j-® taffite 

t iS Uk|S 

SFt— 488 -om 

Y- SM -2 J-* 

$- L2S ... 380 

Fr— 106 — .. 980 

I $- 0.50 Mak>0o 


oiT 


Jjaraps 

jaiiw Ftad. 


$- 23.95 25 45 
S- 1880 1618 
S- LL16 11.76 
$-4131 43.94 
y- 1120 li-OO 
$- B 45 5 05 MM 

Sr 23.44 24 921*009 

S- 1A« lS.92|-0*6 
Sr 1589 16.02 
$- 1L68 12J9 
tr 832 920 

$- 9.04 9 72 

S- 2L69 23.00 
y- 12.11 12.7b 
Sr 881 937. 

V 877 5J2I-0D 




StarUug IhSRia ..... 

USS teens.. - 


12,906 I riflBl 11 

lisL'i 


D aMJT 

AtSititeN* Etaftf 
CiMSaEnmg- - 
F T d> Ffpitdy .... 
HtagitafEtafty 


Derate Asset Ad rit aa 0*0 SAW , 


Sr 6.07 645 -aU - 

y 8.10 800 *083 - 

S- LL4S 1215 -am - 

$- 1L10 U.79 4)06 - 

$■ 1077 1L44 - 

5- 1112 13.93 *005 - 

Sr 10M U.02 -OB ~ 

y 8.7$ 9 JO -005 - 

S> 1139 12 04 MALI - 


Wardin’ Inrat 
Stirling BM . 
l»S On I Jr Bom 
S urtwH Prime 
US Dollar Rear 


ScrricB -C«rtd, 

£-4 50 4 76 . 

y 9.7b 1032-001 - 
L- 5 12 S 39 *001 - 
9- 9.92 10.43 . ... - 


6- 0 41 0.46 fl 010 75 

S- 1.6B 1S1 E.2S 

V- 150 0 161 0 *1 OD 50 

5- ) 90 2D5 RW 

DU- 283 3.06 8020 00 

fr on 0.44 pa 00 

V- 2.02 2J6 .. ta 50 

Y- 1788 1910 *1.DBJ4 
DM- 2.70 2 89 . pOO 

1- 0 51 186 

y- 142 205 . . boo 

Y- 150 D 703 0 & SO 

DU- 2 85 3 09 .. R 75 


LUXEMBOURG (regulathdk* 4 ) 


Offer * ur Yield 
Pm Gras 


Aslan Dnelopment Eqgity Fund 
Ponlolia AU«» * \ S15 54 T 
PunfolW 8 Hoa 14 I $13 06 < 


klCSEnKAU 
ParllusSokil. 
Pin raj* Bona 


CB Fnd International (ju) 

CB Fa ML I £15 71 

CM Investment Serial Funds 

DMbaJ fiwth HAV T J10 J2 


Global GwthNAV I 510 J2 

Cape) -Cure Niters Into) Fd i 
SinisqlUMrrt BOM . .|E4 33 < 

SutamrinOiwia - )£9 30 • 

U5S Tuitatn Bona jilOlb 1! 


Ill 

StttV lU) 

4 631 *0 031 
9 69 *0.03 


StataThirinGBun. . JC9 3B 9 69 *0.03 
USSTuirritn Bond JilOlb 10«l *0 02 

USsnwkuriGrmrtB.. 1 310 46 U Oil *001 

Codwaior (u) 

CrohuMeUGS . S1613LI 

BmdrtomUSS { $1590 67 

B w ta n u M « SFt I SFrl9130S I 


CrWtuK»U5S - I $1613 LI 

Rmdrncm USS $1590 67 

B n ta n u M « SFt I SFrl9>308 I 

Cortex? International (u) 

Coneia Inri I $94 94 I 

Credit Commercial de France 
EimS-nlr Cot 4 I Ecb 1Z41 
EinSrnlrCaCLtaB Ecul24l 

CMAaJbBofeuu 53833 

EmuPmUfeaiAtu _ | EebB 72 

Euro PnaugrOs B (h I EailOU 

Credit SuiSH 
CSUoMTUn Fa 051 
CSUnaitiWFdOU 

CS Money Mta.Fd£ 

CSMmrMn Farm. 
csuoarrUnraEo. . . 

BMoxrURFta OUU3 8-111 

CS Prune Bend DM A Jom» 52 90*3 
CS Prime Bond DM 8 [auiOl 2» 1£B3B 

£S Short -T-n BdSA 1 1 

CS Stort-Tul Bd S S. 

CSShan-TaBdDM A 
CSSot-InBdDMB 
CSEcsfed A. 

CSEcuBdB 
CS Golden Bd A 
CSGuMaiBdB 
CSGoUVatar. . . iSU 854 12082 
ESEnteOiuWDU. 10401046 2 Z 2 M 
CSEnuBaOuAmiTr ISTrlM 74 Uiol 
CSEmca BdA/BOM. 
aEiuaei BdA/BSTr. 

CSTloa I $503 87 523 SB] 

CS Bata M WO A/BS. 3202 75 20007 


BlsaU AlS5fr _ SFrAAOS 37335 


... 12 155713 
U1MC LkO 
17k34b 176) <7 
1124 495 12*406 
fpimau 1 Q 2 B 3 I 


5103 69 103 70 
126 CB 126 4B 
U9B67 aebS 
U115W UBtD 
£biI 0041 10L47 
£a 124 JO 12555 
DfT»72 96 69 
OfUlTJU 113 45 
5 US 34 120 82 


Fidelity Investment (CD LU , 
Blncd Psn-HMgta.. | S1037 1110 

BltadPorMlalutiatd 510 U 10.62 
Olrroio j Imn iml 


Fur EtaL. 

Frontier 
Global It 
Global Selection 

lUURBthlfU 
OriruL. .... 
Seta to Growth 

World. 


SJL7.79 14 48 
568.00 71.49 
$19.48 20.45 
513 03 13.68 
512-44 13 07 
$13 B1 1430 
5104 89 11033 
$36 01 37 82 
S6036 6335 


Flnlstra International Croup MV 
Tastau E<(ullv Wm Fd .IS502 5771 

Five Arrows Inti Band Food (u) 
Rothtoilld Auk Mtaramrat ID) 

NAY pur dure. T $1167 I 

Fleming Graug 
Plaalag Ftad MuanfUMtat ILax) 

Balanced Fund. . .7.. $24 57 

Dreilnp Jaoan Fata . lr2BJ47 30292 


FhnuniAmrrFIcd'lad SIS 79 20 06 *0 09 

Jaaan Warrtat HAV.... S6.75 -0.02 

Europaaa Wrtt HAV . I S652 I -0 05 1 

Gartmore Luxembourg SA. 

Worldwide Growth 759 7 97 -005] 

Pbornli Fd ...I £13.02 I *0 0*1 

Gsta Global SelecHw (nl 


Htb Amntaa. 
|aa j Mri. . 

Fafra . . 


S10 63 1X24 *03)5 

£11 6$ 1208 *0 25 

$13 22 13 57 -O 07 

£01 47 1082 -0 02 


- Inti Aa Baud I $12. 61 1332 *0 07 


NadiC £10 95 1137 -0 07 - 

Cratral Eurept ... . £09 93 10 50 rO CM 

McdlturraiMa— .. $09 22 09.741 -0341 

fmlCwreucr .. . . I $10 96 1 1 601 ..I 

te^ (U) ..I $960 I .1 - 

UtenrationamcndTrartaa I . - 

■ ECLSBNAV .... I £32 85 I ..I 

International Speciality Fund (a) 
bni saecuiRr- .. T...I £1021 T cul 

Irrresttssemeots Attantigaes SA 

HAV No 12. ISB45 25 71 1 -0 70 1 Oj 

JC Global Ftmd-STCAV 

HAV I $10.90 1 ... I - 

Latin American M an a ge ment Co Ltd (n) 
BrwjnaWtCa SSCAV _[ $13 67 I *13BT - 

Uolcau tsv Co SCAV I $1438 I . . I 

Lanrvest Inti Fd»«lobal P’felta FCP.tn) 

HAV Hot 14 1 $5 47 I -0.02 1 - 

Litertjr ALUSTAIj WmrMPfoll^^^dlaJ 

Uayds Bank Lnxonbonrg 
Uwtal tau u a ttaral l iMli a fe r 

Pound SUtltng £ £12X52 03 24 

Dretshe Mart DM.. DM11031 ... p 75 

US DollJr S S U375 . -. 7 50 

fi aea&r.; J I -iis 

13301 I - 
Mediterranean Fond (SKAV) (u) 

NAV l*0V 13. -I EtalOXb I -022 1 - 

Merrill Lynch Asset Management 
Del lar Assets P* folio.. SLW L - 1 

MtafU temb Uti tinra ata few PfdUoH IMalOyi tad 
Ana. Dollar P’k.llo A... AS12.41 *0.04 

CUbtoaDoJkrPTdlta. CT10 4J *0 0* 

DretsciniarfcP'fella. . DM10 00 *0 03 

Pared SUflP - W ta . — £3083 -0.0 1 

US Dollar P* folia....- . S1L34 *081 

Yn Pmfsito Y55B _*3 

Mini-Car Bd Piilto A. $10.61 -0 01 

USuidcoauPfoaului..., $116 *0 03 

US Fnliral Secs la)....., $534 *0 03 

WaldHMltartanoA. $10 84 -O.U 

WaddBKterWtaB. $10 id -8.11 

MwtiU Iradt MMflutatataf bHuDBtaf 


Gtabul Etata Portfolio to 

CUs»0 — -J^ »< 

ClraB. - .1 $85 

CareatiMu Sccurlttas rwritolloU 

OassA. -I gj 

OossB .1 $51 

ButfeVUtaPamuitaU 

CUaA. 17 »J 

CUn B .1 *01 


Lire Estitr PurtfuDa 

Eft:-:::::.: 

WM Britain la ] 


Mlarwutt I S- 5X53 53301*031 - 

It a mnia Global Fund la) 

Noiwra tati, Atanra Hsu. 24 UamaMSt 

OKSWL-i $- .34 n 3 BFi 

For Royal Trust AssrUTUu at Own wati ul uoler la SA 

SanpaalB Group (Lnxemfcflnrg) 

cft9 Sl P adBOtatOfard. Ldridon. EC4 071-481 B825 

raSbT.™ Ec»-1M4B9 117041 . ... - 

Hiatt Eta-lflBJU 132644 

ShM Eta- 19.714 102705 - 

France Shim... . .. Eta- B4.743 B7285 ... 

France Borah Ecu-iaL7X 106191 .... - 

France Se cortW-.- Eta- ll&ilO 1D60U - ... - 

foil-'-™ 1 }S*5| 1 - 

Prices fired ou Tmotap cf ead wuuk 

Scbrader Intematloinl Selection Fd (oJ 

r Lm □ 10 352 *7912456 

y- 20 B5 22.uUir - 


£:.:li£3d M - 


Global BortiNor 13. J $1125 1675 
Here HUPhuFd tot !«.] $1163 6162 
tertaara Fd Nor 13. 1 $10553527 
NM Income & Gwth Fd 

Nikko Luxembourg SJL 


666 7.01 *004 - 

3 13 4.17 +0 07 - 

405 5 16 *081 - 

4X4 4 00 1+002 - 


EresSktofcrL) 

■■maun ra— jo 

SotfrOBlIwU 

daaal Bood Nor L 
Thlial Tiii^T **~ — 

Son Ufe Oobal Uamgement Ltd (to 
Pp 30X178, Poi tas. MeoHUn 0624 22444 

?**“ — ‘t- - 0174 95 461+035 - 

-10409 11X23 <0 IS - 

- 8040 9241 +OZJ - 

- 55 92*10096 -005 1200 

American Ciogttj.-. - 71.04 76.01 -074 - 

CanmwaMUGtafe... -1»» *«* - 

FwEanfitn ' 

Pratt- ffr*r - 92 IS 153^3 *023 - 

UlPEota)l.._ - 14 46 10X31 -025 - 

Touche Remnant (Guernsey) Ud (to 

BermddaH$e,S( Prior Port, GaerfEQt 048126268 

FnrnrmHI .5 Q.4S28 L4S2S 15M 

SE=dlWBra«» 

raiu^wwSad _ uev 10297 uasa 
S.6. Wartong Amt* Mnpnt Lw » (to 
14, ra« maTkgea. L-2036 Lax 010352 421211 

tetiTltaFdT.^.. [ S- 10.69 n 36 
DM Clhtal 8oad Fd .. I DM- ag a.97 
Earaaoaa rand - $- 23.99 2545 


Panric Alpha Fta.. .. fsaab b » 

US/EuropcAlptaFf*.. Is8 85 S.9BI 

*PrteasuNorl2 . 
U£lddaFd-SKAVaW-.Jp $504 
Eire Index F4 NAV ^.,1 Eort22 _ I 
■gwwarai) 
Nwrana Asia Eampe Fbnd 

HAV T $1013 I 

Nernura Aslan Irtj r a stnMt nre Fp 

Norrmra Dragon Global Fund 

NAV... T 55.21 I 


NAV... T 55.21 I *0.111 - 

SLTr..!^.! 1 F i?\4 n 1*0 891 - 

Htannra Pradentifl G^tar^i _ 

A, ^ F,md | l §|f I - 

Portfolio fl. NAV 1 $10 45 I -0X4 1 - 

Routeerg Global Mngt Co SA (to 

MkVT^.T $539 I *2321 - 

Portfolio B : HAV.... 1 51037 I *0X0 1 

RsssAerg Management SA (to 

IWDMKr™ - 

Portfolio B: HAV 1 51001 l -0071 - 

Rosenberg US Japan Mngmt C« SA (to 


SSSSSB8:-"vl SJ? I 5 ill 

SO//2f5!f.^ . .1 S18J9 I *0051 

Secnrity Pbtide Fmtfi SJL. Lm 

Sreoftr Pacific a >6*1 Fata 

Cual EtaiKits Port. .. $1036 1013 +0X1 

GHbal Flta I k Pwt., S102B 10 Si +OJK 

LB Cera Ena ties Port. Ill 12 1X74 -082 

os Eon Secwftia Port... $1002 1050l .. 1 

Surertiy Puctita Vu Marri Puud 

Tta Mnagrd Portfcflo...Jsi0 <2 10.791 -0.041 


Sbrrtsgif Intern^ 
Target Interaatiaq 

Gfosal W nrijUt . 

U.K 

HorthAaerkap 

Mutuchrmor Band _ 
North CurOPWiL 


ul Bold Food 5. 

$6.50 I 

Fountain Fuad 

SFr2_ZI | *0 0! 


T»m«t tirtenutiraal LU 

IdtlfiotatlFe JSDlOB 2U9BM +0 DM 

Templeton Worldwide Investments 


Global Fori fc- 0 539 0.595 ..... 288 

OmrataFnad tr 0.551 1857 40E Z.10 

CurappuuFati — £- 1.022 J OS* 4!* 0 73 

JunTld £- 0 886 0.948 <K BOB 

N AaerianFaad tr OW LEWS -1*1 0.44 

Pacific Fori £- 0 B33 0090 -...- U? 

IIUKMoraFuai-. £- 1X» 1X56 4AS 1 50 

rwwii Fiud tr 0.573 LQ25 , — 1214 

Wardley I nrastm ent Services (Lax) SA (to 
7 n* da Marti* - aux - Hemes L-172B Laamteag 
59919 


CbBA-2S $5X4 I ... I 

Oatt ft-1 £ .1 SB. 73 • - - 

Cu+s 0-2$.. J $983 | I - 

Imm etetaHe 

QridAS ... $11.61 

CluaBB. 1 £1133 I ....I - 

Top Brand Fund Inti-SKAV (nl 

Tap Band FdlatL. ..ISL3 73 14.421 *0851 131 

Ire Ad l*>urbo*0o« Magi UadM 
Trensworid Bond Trust 
HAV... I 512.42 I -0 01 1 

US Pactfte Stack Find (to 

HAV 1 $1340 I I - 

Unibank SA, Fiwitromer I (to 

EflWttal! . Ecu77 60 

QjBah Barit- ... DKrlOZ.03 

Glow Baris SKrID4.7i 

GtabU Baaft. . .. DU1023S 

Sterling Fond £112.74 


Unica Fiuandtl Services SA Lax 

DG Imsimem Bart Lid , 

UifCAIiMa FuM IDCI7220 74 40 3 00 

UtiCbEouilr Fund Ud 1 01155. IS $7,221 .13 00 

Viking Fmto-SICAV 

♦NAVNrel2Etafcl.92 

World Bond FnaF-SICAV (to , 

World Bari Fuiri. . 1532.40 23331 *0.07 1 0.85 

On Ad WUBPtg Asst btagt Lsadaa 

World Capital Gwth Fd-SICAV, (to , 

W«rip Cup CwU Fd .1111 B8 L2 51 1 -0.09 1 0 SO 
lira Ad> Wjrthlrq Asset Mngt Locdui 
Yamaichi Advanced Tedualogy. Fd 
Acmrefcdi ~ $22.49 I I - 

Yttnaicfal 1992 0|dlUJuml aptV (^ 

SWITZERLAND isib recognised) 


B-Ixt. Bond Investments AG 
10 BumtmseCHbMl 7ug Satuertand 
Barer Si. Series A | iff- 9000 0 9580 

Bam Si. Sents B . I SFr- 4000 U& 


217180 

81 : I : 


: OTHER OFFSHORE FUNDS 


- ATSP Management LU 

_ PMil d ri fi Long lorn Eqrih Fata 

_ HAV Sept 30 r 114 42 I .1 - 

Aberdeen Food Managers (Gsyi Ltd 

_ Tte New AU> Fmd Ltd. 

_ nav uSSku total ..I 5— I I 

_ 64V a£s kauAuiol Ire 7 .1 $7 77 I . I - 

- Adig Investment 

- UkVfiU . . DITTO 14 20 74 

- Odnofea D4413877 14571 -077 

- Futaul . ... 0146970 7331 -033 

- FOUQK ... _ . 0U56J4 51 05 -O 41 

■ Aetna Milosiin Growth Fd (Cayman) LU 
' NAV No. 12 S7S372 V 7. 

- Alliance Capital 

- AllUnor. $511 562 *0 03 

- CKdal Bwri Fund 512 « 1X82 . . 

- GtatelLrtwre .. . £10X2 1034 +083 

- Health Cure .... $27 B4 25 23 +0 14 

- HI Yield Bond $442 4.68 +082 1282 

- IntttTvniaut. $14 66 13 51 *0 08 

- IntcreaUanalCUssB. $14.67 14 67 +0.08 

- Inti Tec*. $1516 1516 +0 11 

- (tour . $15 31 1620 +002 

- feuxirCiassB $1330 15 30 <o 02 

- Mon bare SB 63 9 13 +0 02 9.53 

- Global &iull Cap £8 08 S35 +0 01 

. GkbMSnuHCaCIreB . SB 08 BOB *081 


I DaJaa Japan Gem Fond 

Daiwa Japan Gan . . I $0.46 4 101 to I 

Dalwa Japan Small Equity Fd .(to 

■I a Oatoa Japan Small £5 I ill S3 I *0 OB I - 

- Dean Witter World Wide Invest. Tst SA 

NAV _.. .1 524.63 r .. .( - 

I The Dragon Faid.Sicav 

HAV HA. 13 I $53 48 I . . I 

Drcsdberhank Aset Management SA (to 

- Thermho-Ltp Tire lOttMbl 58 471 . I - 

I Esnlrtta Santo Investment Mmnt (SICAV) 

_ SoaurraEoauaiFd I 51035 T .1 - 

Enrtcu Management SJL 

Corea Fd NAV No. B .1 Eta23 72 I ..I 
I Europe Pin* Invesb'ssement (SICAV) (to 
n NAV No. 4 Tl Etal35 61 I +0 151 - 

- Europe Value Find (to 

- NAV 7T 51X66 1 +0 05 f - 

I Fidelity Inti lnv Mngt (Luxembourg) SA 

On SrcPart folio ]£8£4 9 51 to|637 

Mew Crrepr Fd 1 51035 -I to 1 030 


Alliance taumatioaat Caumcj bunc 
US Dollar ftoma Ma> 16-22 0 001058 (5 675. pal 
Ami Associates Ltd 

Atlas Fd | 5110 40 - 

Iraernattanal Hedge . I 586S7 I I 

Aslan Convertibles & Income Fd (Cayrnan) 

NAV Men, 8 J $5.50 1.1- 

Austro-41 angary Fund Ltd 

i^N^ ^ ■- ,, rr“S , s^ ,a ^ .. i - 

Julius Baer Bank & Trust Co Ltd 

UcMtuer J Bae+SFd 119*100 I9t00| . .1 

5-Brer. J BrerSFd*. 11123 00 112B CD 
DU-Bta.J BarrONFtf -.IDU467Q0 9b)00l 1 

"Mutcbargr 

Bank nf Ireland Unit Managers Ltd , 

Global Scap -IS9.42 9 70l . ..I 

Baring Intematloaal Graop 

AaRralia . 514 42 U52 +036 105 

Briulri Brers' I'uFd LOSS 0 84 
Eukjw Fori . 513.24 14 18 +0 11 

Hong Nore - • ■ S37 88 4038 +0 18 305 

Jasao Ted $63 B1 68 15 -235 

Jaaar Fori. . . - 125 5b 27 74 -0 S7 0 17 

JODuo Me* Grito Fd . £20.25 2165 *017 
Korea Fd . . $8 IB 0 56 


EurepaFari . 

Hong Korg .. . 

Japan Tec* . 

Jjoa* Fata. . . . 

Jam new Ghru Fd 

Korea Fd . 

Main Sing . 

Nth Aareican..- . . 

Pacrfk Ml 

Trl oar Warrant-. . 

Bond Fd 


The Batavia Fand Ltd 

HAV Oct 11 . m $10.12 

Bearinll 

BB Fore* Ltd. . . . I $116537 
BB Fours Ltd J $1236.47 


S3 18 858 

546 54 50 10 -0 B3 031 

$1788 17.53 *0 31 038 

$1752 18 75 *0 01 0-88 

150.762 53300 -0 42 024 

$23.70 24 81 +0.20 0.44 

95 45 9.52 -a 04 

116JM0 172150 *0 158 7.04 


Bermuda Inti Invmnt Morant Ud 

Anchor Inti to. . . . 518.01 18 d2| *0 13] 1.12 

BdalnUBotalCapI . $3035 30 67 ... 

BAj Iml Bata Bid... . $9 SI 9 92 ... 

Bdalnti Ceiamtaltr .. $1030 10.41 ] ....I 

Ba* mu Oner (Mgd) . $17.75 17 93| . . .| 

Bsabiti LawtyiCapJ. $1588 1621 
Bd*mi Equity Unci. $1322 13.45, 

CdnSMBOtaA.. ... C$17.13 1731 ...I 

Canadian 5 hr* B<f 8 CS11I7S H25l . I 

Foreuluri ... $5.25 9351 -0 03 


- japQuaSpdStnv .. I$i21fl 12431 

Bordier Funds Ltd 

Korea Fa HAV Hre «J 56225 I .... 

Z Bridge Management Ud 

Nippon Fd . . . .ZTJrseSJb 59 44 
NllmnbashJFd. . . I>4 540 4.67D1 

” Bridge Singapore Asset Mnamnt Ltd 

I SreiSe&UaTajTtt I £14 40 CwT . 


Credit Lyonnais 

AuanSpecSia 


itl Asset Mm 

sum 11 n 


Auan Spec 5tti $1114 1171 

I noonc-tai Growth $1134 11.92 

MOriigta Cneroaor . $11.48 110 

Nippon Shohfri . ... $947 5.56 

Paufk Growth... ... . 59 00 9.47 . . 

AurePactlicGratah... SSI 213 1255 
Singapore Growth .. SSOBSO 0910 *0005 
Credit Lyons* r* Rouse (Beimnda) Ud 
Sntmnreta UA. ... 520 462 ... - 

Suita Gid Lid Mar 93 512263 .1 

DWS Dentsche Gk. F. Wertaagietsp 

louesta DM64.77 68 05, -0.45 

Preeesu MMBbS UDhS -fl.10 - 

lerenta. 0M61 00 6235 +0 05 1 - 

D action Investment Trust Co Ltd 

Horse Trua HAV Hre ID Won 36 255 IUSS533W 
Stool Tran NAV Nre 12 Won 23.102 ■ USS33 42) 
Dachas Korea Tot NAV Nre J2 Woo 6 M7»U5$525) 
Bataan Ada T* NAV Nre 12 Wre 6. 640 1 US$1 29) 

723401 ...I - 

issmm " a ssr^ h; 

MalArila Epaltr NAV.. I $7 72 ‘I ... I 


Dentscher lm 

Cooccstra. - 

bn. Nemoifomh. 


cut -Trust 
DM4031 0233 
DM6108 71771 


Dnarfn Intercontuiental lnv. Fit 

NAV NM6C0-17. J 99.44 9.541 

Elders (SwltzertantoJbwesL Mngl 

IKiSStf-T^^Sii. sir 

Allan Core Vkfe On IB. I S&47 I 

EDTiSSLffS’.. 1 «,<. 1 


-0851 - 

SICAV 

* 0.021 - 


Elm. CM Fata. £3535 

EnnHagr FS Pireu.. SL1 02 

Ermine* Sail Fd Ud... S36J4 

Ermtug* Dollar Fd .... S 17 06 ... - 

ErniluaeJawrFd.... £»X6 330 

Eire HnraeWSlWri £13002 

EMH Eurremn Fd — . I S&k ” “ = 

S5T ?.!?.. -J $1023 I ...I - 

fAeSBSJr'.^^ 1*0.661 - 
£Spi& 2 T e ^ 7 , “f ....... - 

Fidelity Investment (CD Ud , . 

Am Vl llh/ ,Tf 574 73 to] - 

SSilSdAririA JslWte L»J7 to 016 

Amtrulla.- ...... - ] $14-38 15X0 W I - 

DaiarSarimpTri. ...JSBiai - to 7 34 

Pacific J £33123 3*7 £11 Ull 005 

Fidelity Japan QTC Regional Mkts Fd LU 

FkMitr i ta u utle iH Jd . . 

NAV Nre 9 J $5292 I ...I 

Five Arrows Chile Fond Ud . 

HAV Nre 2. -..I SO SO I ....1 - 

Forbes Securities Management Ud 

WUHlgh-tawat |»J 57 X ■ — U-9 

Gold Inc.. .ISO 97 ipal 115 4 

Cold Appreciating 15157 L66I ...I 

Formosa Fand 

NAV Nre 13 NTSWM 02 IDR ualur US$6227 

Frankfurt Trust l ui c btni ewt G mMI 

FTlnazhP..- . . ...!Tdi*37.51 3905 .. - | 

FrartdV ElftaLFd -1 DU l*2«8 14*131 ....I 

Free Worid Fnd , . . 

NAVOclJL I £6545 i .....I - 

The French Prestige Foad 

EguMKri. -J FFr132.90 I I 

Frobhhrr Fond Limited . 

NAV Nre 5 IS4 03 4 30 1 ....I 

. .1 - 

KssBar^su^rui SA - 


ST Investment Mngmnt Co SA 
- CTlMBUBctaFUto.. T $13.43 I 
I GT Mamwement 
_ Ctteilled3iptat... 


T ASLAN Fd to 

wTAdlFdU 

CTAfli Stoflogu) 
STAastnneFeh}..-. 
£T Bory Japan F d to 

DISMISS; 

CT flood Friid l*L 
CT Main FdltX 
CT DnsUrhlata 
~T Dollar Fd. to 
~T Enurgtng Mku. 
67Ewi*»-F«rito. 
CT Em Souli Cato 

TCMtabutaiemu) 
TOUulTediFdto. 
THapgKeagFdto 
oTHUuPfderb).. 
GT lip OTC Stacks 
CT Jpp Sm Cocto. . 
GT Koru Fd to 

BTHribbriOtaia. 

GT Nrwtr lad te Fd U) 

erSMM Bd FtaSari 


+0.23 057 
-0 01 

W.21 X39 
*0 25 027 
4021 L04 

*082 6 90 
to 
*0.04 

*0.03 L49 


*0,16 9.10 
40x5 331 
+020 - 


Girtmarc investment Ltd 
O ar t wa ra Fta Hnia'l l u f i Ili lfl a ail Ltd 


Ctaital SfnttBT Wwtiidlu . 

income Purtfolw... I 0 95 | (11 18 

Grpwtil Portfolio .1 U 13 +D01)M 

B»Uaad Portions. I 100 i -0.01 1 418 

Genesis Fund Managers Ltd 

OHta Find 0« 31 .. 1110 " 

E«iaengWaa331..J3- 12 71 1 1 - 

Matagma Mala Nd* 9- 8-«hl .1 - 

German Selection, Associates N.V. 

HAV Nre 1 J DM1726 35 1 I - 

Gerfast SA 

Samurai Portfolio. . ISFrSlJffl 28120 1 . . I 

Global Asset Ma n age m ent CdrpH 

CAUoka £186 C3 

GAM Arburagr . $220 40 

CAM ASLAN 5152 2A 

CAM Australia .. £11683 

CAMBmwn . £232 34 

CAM Enopun. . . . 5104 97 

GAM Draw Fd 58924 

CAM Franc* .. FTr]444 72 

CAM FrriK-oad Sfr..... SF.1L3 78 
GAMCIoBalFa. $115 69 

CAM High YMd - $77.04 

CAM ttang Kang ... 5193.60 

CAM IraenutHPlI Fd_... £160 49 . . 

CAM Japan. S6098B 

GAM N+hAnmKa Fd 518.37 .. 

CAUMantUUUSL £102 96 *0 02 

Do Sirring LL053O +0 04 

Ds Srab6 Fr . .. . SF.102 55 +0 03 

Do Oeuuehnurt.. . DM10283 *001 

Be fr* ... Y10S 74 *2 

CttltUt-tMtaAflU. £10570 -004 

EANIUrUgrtala- S1D178 *0 11 

SAM taU u -Ueg Iradita- £111.70 . .. 

GAUUOti-UawDiflCh. £100 00 

CAM Pud fit-- 5506.03 

CAUPtantBJtloFd . S1251S . . 

CAM testnuuulng - $113 23 *3 92 

GUI Seitakall fain... $356.47 

GAM sire reiwinurm-- $21*38 .. . 

CAM SfiSreeUl Bred. SFr75X7 

CAM Trite . 5180J2 

CAMUS $157 47 +3 05 

GAM m u o m wi. . $418 68 

GAMVriur 76 B4 

GAM Wh tinhorn . . . $122 33 . .. - 

GAM Worldwide. - £388 10 

G5AM Cam penile . . £225 42 

CAM Bond sort) SIU34 

SAM Bom 5 SpkIaI.. , $12437 

GAMBataSaFr. ... SFr76.45 -0.86 

GAM Band Yen . . VI 1074 45 

GAK Bond DM DM8733 +0.07 

GAM Bata CSllag - - £101.19 +0 22 

GAM (CHI rdoadill ST r 1136 00 

GAM rcn> America ... Sfrll77 00 . .. 

GAM <CH1 Puclfie SFrl£03 00 

GAM iCHlEmpr . . SFr76 00 

CAM Tradition 5Fiei480 

Globa) Government Plus Fund 
c Jo Pnriential-fUch* Sws IUK) Inc 

HAV Mm 2 U5S7 01 C$8 17 

Join Govett daM) Ud 
gtaMlGrettUaFerLJao0B 11 91 1 . . I 

Granville Management Limited, 

Grarrallleire TM. XTCO.52 0.5b«l -0 Ml 229 
Hen dealing oar Nomnbrr 28 

Group One Limited 

M orill Lotah lot I S Co Pta HLE 

u£ SAP £00 Indr 1 Scr 1_ ($275.86 288 88 1 .. I 3J6 

Sheunaa Ltareun Muttun SontWre 

millij Value Trra. TT$1L47.20 - *6313 7 23 

UtilHp Value Tnst 3 J 51032 28 -l +3241 1 7 06 

Group One IntematiBual Tit 

Merrill Ijitai 

muuiiiin 1 ahriop ifnffnri 

GNMA UBTS Sola LX]*W7 44 102*39 +661 901 

Fin Gram Band Serin... £634 66 65598 <0 83 8 00 
Fbtitg— BeMSena nurr " 968 til -0 D5l a DO 


Nomara Warrant Fund 1990 Lid 
HAV I $4 26 I 

North Star Fund Managers (Cay 

Ilmen Fori . .. D+.+OTO zmoi 


North Star Fund Managers (Cayman) 
ImenFuM . .. D*.r279 0 ZBO 0 

LOW Rnh Fata DKr220.D 221 0 

High Part Fund. .. DbrJuBO 2*50 

Beta Ftad 6Krl63D 16A.0 . 

Same lm Rnr Fd DKil730 1760 
5ra*J High Perform Fd D 15206. 0 207.0 

MOM iml Fd Q Ml 423 1430 

lirarst FdlCmnanJ .... Qhrj26.0 1Z7 0 
high Pert FdlUNWl 0Krl35 0 1380 
Bora) FdfCarmanl BhrlSD 12*0 
Mined Fd ICavtllM .. . DM1130 U4 0 
HigbSearUT Fd . . DKrl410 142.0 ... 

HHta Income Fa till 112 

DaiMrCnmtnFa. . . Sl.13 1.14 

DalUr lntaffl* Ft 11 14 1 15 

North Slur latemutf ami ChntKT Fori , 

U5 Dalian - 512 0 12.1 

Peaea Sterling .. U20 121 .. 

Dcrisdimart DU 1200 1210 ... . 

JapameYcn . . T 1200 0 1210 Ol 

Optima Growi 

CktlDu Fd NAV Nor 9 512 66 

febriSM MM fori $1255 

Orbis I nves t m ent Management Ltd 
OrW'. Global Em» SS 70 9X3 

Ortisoptinwilipf..... Six a. 1205 

omit LnwpgniuTv . 31108 12 K 

* Prim re Nre 8 Nut Pricing Nre IS WeeAl* F 

Orbitex Bahamas Ud 

OrbUnGrcrethFnnl $5 4118 bC410 

Orthet Hal Be Fd . ICjhlSM fa 7713 1 . . 

ORIENT Growth Fd 

NAV ... I 51077 / -Ufli 

PAM Futures Trading (Cayman) Ud 

HAV Npv 12.. . . .1 $434 47 f 


OKT1410 142.0 
till 11 2] 

31.13 M4 

$1 14 1 15) 

11120 121 

lOHlSOO 12)0 
IfUSO 0 1210 B 


IV ford I $1255 1 I 

stment Management Ltd 
emt sa70 9X3] .... - 

ll«F.....]$1226 1205 . . - 

HdEotr . 131108 12 HI 1 

Nre 8 Not Pricing Nre IS Werfau Pricing " 


PFC Intern atl Per 

SpKialin Crowth Fd. I 
Bounced Growth Fd....J 


alia Fd Mi 

5252 
5223 
CJ 31 
MY) 

£10 12 
$10 40 


mini/ Value Trust TT$1147.ZD -) *6513 7 23 

UtllHp Value Tnst 3 J 51052 28 -l +5241 1 7 08 


Himon Investment Partners Ltd 
_ Sclecud Alton riollfa .1$B 6b 8.671 


Haussmana Hldgt.NV Curacao , 

NAV Oct 31. I $31032 I . I 

Hiil Sand Investment Services Inti (z) 

Bare rpa Croat ACItAi ; 

CroiebretiFor EosU . SFrU.03 1280 *0.02 

CSFnnMonl SFr32S8 34 Mil *OD4 

ITT Fd iTetanologrl.. £16 65 1637 +010 

O'+oH Fd IN Aoml. . . £44 88 47341 -053 
Huntington World Investors Fds Ltd 
Managed Qoriocr .....1 514X5 14 331 .. . I 7 : 

The India Magnam Fund NV , 

NAV i $30 60 1 ... .1 

Indosuez Aria Invest Service* 

AauralraTd Noe 12.... $3,753 3 553ri 
Japan Fd NO* 12... . $13735 1* 4faf. 

N Amolraa Tn Nov 14 $2873330 275U 

Inti. Bred Fd Nre 8 ..$10.71 1128 

Potifk Til Nre 9 . . PD113« JDJtM 

Priffk Warrant Not 14 . $6.01 6333 

OrtraaUmmlBltorlA. £37 3» ytblb 
Hang Kreg Fd Nre 14. S1632S 17 15 
Managed TnNov 12 sib ZBO 17 14£ri 

S*oau a. Materia Her! $1X135126630 

Nre* Zealand Nre 14. . $6 135 6.463 

Pndraj Bette To Nol . 58.183 862 

Allan Growth Fata 
Aslan Income Fund 
BtJaatagaeaCoifork 
Pacific Gold Fund 
HUnJlaroiFd .. 

Malacca NAV Nre 8 
Manila Fd NAV Kre 7 
Slam Fd NAV Nre 7. 

Intermarhet Fund. 

NAV on 31 I S443.19 I .. I 


Strategic tecrar FA... MU ] 

pfc-i.cc & B £10 12 I . I 

PFCCasUafaalp’fBflg . $18 40 [ ......[ 

TfCDpumiMtoridte.. S5.57 -I . I -.■ 

PBS Internationa 

PRS Valve Fd — 51087.0$ | 

P 45 Ate tire Atatrage $14 68 [ 

PUSMaBBta Fnoti-- $14 78 ( - 

PRS Hedged Eoihln S1S.61 i — 

PRS Fires Rate . . . 510.43 I 

Pacific Growth Fund 

NAV . . .r £17 78 I -4) lbl 

Pierson Heldring & Pletsoo 

TofapsPac HldnNV ... $22219 

Urt+aged Cap Hldgg HV $332 01 

Aria Pat Gtii Fd NV . $2957 

Allan Selection.. 01138 77 

DPAmGihFdNV . $2157 ... - 

Europe GtiiFd NV. . . on 53 76 

Japan Dlrttalled Fd.. $44 bd ... -r 

FflS MoUA fnc Itei 7 - $2815 

Portugese Investment Fund Ltd 

NAV Nre 8 ..J 800055 I 

Prospect H I Port N.V. , j 

Prosaea HI Port. . $8375 8 623 . . - 

DO NAV Oct 2b . . . 54.11 ...I - 

Putnam Internal! nal Advisers Ltd * 

Erarg HltiiScl £1800 

Emrg.lnh Sri S1235 

HtailuremeGNMA..; £904 

Irnematidual Fund. . $1131 .. — 

Gtadul HI GUI Fnd. $1190 +009 

Global Gnn. loc. TsL . $15.06 ... — 

Ooantam Fd NV Curacao 

Quantnm Fund.- . IS17S47 18.0581 +187 1 

Quitter International Managemeirt Ltd 

QuadKt Inud Bari $1 04 1 twT -0 Oil 

Qoatfnt luui Eurt... $271 2.8$ -0 01 1 

Owaora. Iracl F Edit S261 274 -0 07 

QuadnLInU HAubt SL84 1931 +o oil >' 

Real Estate Strategies Ltd 
IRES luunutiDool . CS- 115330) ...I 

Rothschild Asset Management (CO 

OCCenmotaty >118? 126.41 +0)1 L71 ; 

NM Rottncbild Aset Management Limited - 
ToTfo Pac (Seafartf). J £16213 I . . .1 
Royal Trust North American Band Fd 
NAV Nre 14 USS5 36 
Sabre Fund Mngt, Ltd 

Futmea FdS 52247 .. 

Financial -A- S I $12 7$ I I 


Safra Rqnblic Holding 
RaWUKGAMFA .....I SL01B1 
Schrader Investment M ana gem 
Cap US Ere'ti Mm 12_f $732 

VregtaUSmUerinlX.I $834 

Schroder Japanese Warrant Fa 

Untamed NAV Nre 12. TI £7 03 

DilatddNAV. . .1 S- 

Schraders Asia Limited 

Acted Fund . . . |$8 do B86 


.. ..I - 

Limited 


T •:::! J* 


BalancHl In Fd HCS1< 

CongncT $ Beta Fd !oc_ SL*6 
Current* $ Bred Fd «c_ $4 7B 

Emm Food $734 

Emreeui Fd .. S3 56 

FarEaniriiGwthFA . £3 80 
For Eartcrn Wm Fd . So 44 

Gold Fund. $295 

HdngKregFd . . . HDU 


.. HKS152 10.45 

- SL66 L77 

- $4 7B 5.05 

. $734 7.74 

S3 56 $86 

53 80 4 01 

. £644 675 

$215 3.15 

. HKS13.57 14 71 


The Japan Capita 

NAV Hre7 


Secured Trust 

$8 6326 I 


Sugjfora A Hotel 7ic I £14 46 15141 . U08S 

Butterfield Management Co Lti 

Buttress Capful 515 75 

Bintnu Cop Anre Bd U 52 ... 

Batura EreHr Acc . . $831 8.15 . . 

Bat erase Inc let $6.44 6 67 - 

Bnurcs Iml Income 10 27 

Cantrade ITEC Fund Management 

EunrraMd- OUUjn [*028 2 34 

%££&*« KISS t %%\l% 

i . i - 

Citizens Investment Trust Mgt Co Ud 

Kotn Grain To NAV hre 12 Won 23.92557 US$33 33 
Koraa 1990 Trite NAV Nre 12 Won 3 139 62 USS4 J7 
Seoul Acte Intea To NAV Nre 23 Won 6.5S3 30 US$9. 13 
Comaught Investments Ud 
rriNtapCtarifCnanf— £16 40 17 56 

Drengui ColdirUe FO SJ 44 4 67 

DaoiqN PacHkEoL $13 72 14 42 

QreaatiU Thailand Fd $14 47 1620 

riNUata UCran u». £6X1 
Corearagnt Pacific Wm. $6 76 
Coouatad Banoria Fl . S" 30 
Crensugm Mate rttetc 38.73 


Japan Selection Associates N.V. 

NAV Nre 1 Y1O024 0 I 

Jardlne Fleming m Mngt Ltd 
JF Fledgeling Japan.. El OTZ 
JF Acia Select Ltd $0 91 

JF IndonestertA-L' $136 

JFPtafc WntCeNrel . £6.93 

JF Philippine Inc. . . $6 48 

JF Japan OTC Inc. ..I 59 23 

J Udine Fleming Unit Trusts Ltd 

AUaPadMt , 


JF Acein TniaU' 
JF Areuaiia Tu. 
J F Eane»o Tax’ 


$10 64 19 73 *0 01 

£358 3 BO -004 

$30 23 32 04 -0.05 


JF Far Cacneib mc7«- 156 30 6 

JF Hong Kong Tctti). 57051 74 


JF Hong Kong tltto. £705 
JF India Pacific ... 51X55 1229 -0 05 

JF Japan TraBto Kifl* J*W? -ICO 
JF japan Small Cp ... . V63.9U 67 702 *1036 
JF Japan Teen TU-. .. 136510 3862. .213 

JF Korea Tct* SSBb 624 

JFUalmiaTlL £830 9 78 -0.01 

JF New Zealand Tu $632 669 -004 

JF Ioann Ana Tit. $14 35 
JFlierrauaCwtiiTri.. $7 77 . 

JF Pacific Inc TriteJ .$75.70 8010 -0 11 
JFPadflrPrapSoBTji $7 19 7 63 *0 02 

JF Pacific ScaTtito . S2255 24J5 -4)04 


671 *027 

4 60 +035 


imeraotireal Tran |$5 74 6.0b] . ..] 

Inti Writ Fd . IS6.73 7 10 ...I 

Japan Fand. .. .....157 78 8.20/ 

North Araakan Fluid 1 54 88 5 lSl ...I 

Schraders Australia Ud 

SctecderAuaSh. 1 a$506 $34 1 1 

Scimitar Bermuda Funds 

Schrillar Future FdTTlsi.Blb L907] I 

CurameM Fd .. . $852 -] ....I 

CanUriCnniteFL I $10 73 -I i 

Scudder, Stevens & Clark luc 

Dra.-iiNAVNre" F S7 5S .. ..I 

Koraa NAV Nrel ...1 $11 75 | 

New Alla NAV Nre 9. 1 $16 25 I 

NewEreoe NAV Noil J 511 00 | 

5a, Hipi Yla lm HAV Rtn L J $19 58 ..U' 

Segetpar Securities (Bermuda) Ud 

Eran «te tisNAVOa $1_T 51551X38 ...l 
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...i 

I 

Srullf* Cm To Oti 11 1 106 5 112 $1 I 

Skandifowl 

Skndinaiiita EmL-idi Boiktn , 

EemflntAte . . TlS 12 bfl 1332] -0 02 
Esjhj G'eba) . .. Si 12 1 *0 01 


Euahr G'epa< 
Far Eon 
EdUilt Gold . 


JF Philippine Tn 
JF Taiwan TO. . . . 
JF Thailand Tit.... 


$27.15 2806 +0.07 
$10 48 11.15 *0.14 

$10 65 1133 -0 06 


JFAntncunGiTnrtfaTo. $835 8 81 -0.05 

JF Crnlbrauj EiOuTa. S2.B1 3 06 *0 01 - 

JF Global Bata Fd $15.62 1654 *0.08 B7 

JFEurvtaan Ttlto .... 511 14 12.79 *0.07 
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JF Global 6 ju» T«L . . $11.42 1201 +002 

J F Global WrrtiTa. $10 83 1152 -0 07 

JF Global Sroraitta to S13.16 13 93 *0 07 

JF Global RoTtL $638 6.76 -0 01 

JFrab-tartttafoW^ SU 05 1L74 -o.« 

JFVUa-lrarCbtaCtaTi*^ $10 47 U 09 -0 09 - 

JF teener M« USS S1.00 7.99 

JFMpncrMHyen... . Y100 741 

JF Money MM DM DM1 OO ... 7.76 

JF Money HUE El 00 13.65 

J F Moore MM CS CSLOO ... . 1X50 

JF Money Mkl AS.. AS1 OG .. . U-09 

JF Money MM HKJ HK$1 00 . ...(701 


181 
0 72 
112 

140 -003 


Enu.lr Conti Europe $132 140 . 

Conti MediUrranuan. $1 03 1 01 -0 02 

Eauitv North Amcnu $1 If 1 20 

Bond 1.L Acc. $132 1 61 -0 01 

SSM0CM4U . DMO 93 0.93 

Bond Dollar ACC. . . 5105 107 

Bona Swe de n Aa SKrUJBb 1097b *010 

High Income Act £131 136 *0 01 

Multicurrency .. $136*8 13805 . . 

Societe General e Merchant Bank pic , 
FF+SrataUMeSraa. iStifoMB lOHMI ... I 
Sod'rtic Asset Management Inc 
SAM D bonified fnc _ 108 07 J .1 


Savereign Portfolio 

Curran? £ Gold. _ .. 1 


Sterling Offshore Fund Admin. Ltd. 

Pr u pre ty ftw etilota. . [{0 88 0.13] I — 

Sterling F<d lm. 1 10 77 002ml . . ..11534.. 

Stronghold Investment Hats (Bamuda) Ltd.' 

StrontaoMhnBeta X $26704 I...T - 1 

Tabasco Fund Managm Umfted 

tabasco Fd I £10 Z1 T .....I 

Taipei Fund 

cjo Prvdtmtal-Baifee Capital Finding (EoulUetilJd 
HAV NTS1251 40 IDR US$47 39 Hire 14) 
Templeton Galbraith A Haosberger Ltd 

Global loc No* 9 .71110 42 JX09I ..I - 

The Thai Development Capital Fd 7,; 

HAV Nov 7 J $1002 I ..l 

Tbs Thal-Euni Fund Ltd 

wwrsjsrnitr 1 « ... Jj 

The Thai Prime Fund U ml ted 

NAV Not 9. — J $13.65 I . I - w 

The Thai laud Fnud 

NAV Nre 14 BoM 781.103.01 iDRualue USJ3X241 07 > 
The Thailand Growth Fund 

NAV US$13.40 Nre 5 • . 

The Thailand Inti Fund Ud 
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Japan Fund 12174 3X2270 -0.21 - 
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Three-Way Asset Allocation Fads 

TWAA Fatal*..- . . S10hB3 10681 ......I 
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TUdor BVI Fotures Ud , . , . 

NAV NO! 12 T $7417 60 I -030 1 

Tudor G-5 Unit Trust '. j 

NAV No* 7. . - .T $103437 I .. I -r 

Tyndall International (Bctmuda) Ltd 
American Special SIU *40.51 42.54 +030 

Capital Protection to. C$11 .01 U.65 to 

CommodHr S^S 15 29-56 Ul 

CmSEr.*'-- WITZ 

Mmeyto - - — $35.56 37 76 Id 604 ; 
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8 SSSr.r:::.:®S tS5? 

"."SSi 
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Uolfonta . 0M3B62 3220 -030 -- 

Unlrak. I DU67 .75 n.15 *0.10 -3 
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JFMarayHHHKS HKS1 00 ...(701 

Dolly Dealtag EXCEPT Marked with * 

Kestrel Management Ltd 

BfflSCfflEr SIS I "I : 

Korea Investment Tnst Co Ltd 

Ken* iPforretlmtaTimt 

NAV No* 14 woe 32.75931 IDR Value US$46.67056 
Stadlnteraatfuml Trust 

NAV Nre 14 Won 24.20371 IDR MlM US3S3.741.41 
Ken* EtaHy TnBt 

NAV N0> 14 Won b.551.62 IDO Value US59.14408 
Korea PudfkTiret 

NAV Nre 14 Won 6,909.64 (off Value USS963 28 

Laenderfeank 

Eurelndex FA I DU 172431 Ednl ... .1 

L^hirran^Brothm pporta 7 Gront|i Fun^ 

SfoaRcnfitiriSw .1 S832 I — I 

Dealing rankly oe Monte 

Lloyds Bank I 

UorOtlnVI Dot ter 
Llredsltrii Emope 


£111 JO 11460 *0 60 B5 

57,15060 16120 -190 32 

SFT1S6.70 16730 -450 15 

arataoo sjjw -xoo 7i 

$145 15 153X0 *L65 10 

SFrUBJO 13740 -5.DD 0.7 
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LMtluOR America 
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London Portfolia Services pJc 
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Lau Pen GiP Co R Ltd .1 $8 72 I ... 

IH & G (Cayman) Ltd . 
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$557 
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Maiayrian Smaller Co's Fd (Cayman) Ud 
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- Meridian Fautb 

“ Merer Market.. 
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~ Global Gonlacarae.... 
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5 Merrill Lynch Sue 

S India Fd NAV Hre B..U 

- tataiCa Ital MV fori- _ 
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$46 47 

515-39 

$2409 

$2392 
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S126T 
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SID974 40 
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$127 10 
£11587 
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£1038 
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Sun mg Fd BOFuPs . . 00.75 10.76 
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DMFdOFUPv. . ..DM7 1 

YVn Fd 80Ft/Ps.. $934 

Yon Fd OPUPi SB 16 

Wardley Investment Se 
Worthy £6 Alb TtL ... $10 61 
dapiresr warrants. — $7.11 
AsLu Warrants .... £758 


DM7 18 7 26 
5934 935, 

$8 16 8 2b I 

nt Services U 
$10 64 U 10 

SU 
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£7.06 -0.01 

$1237 +001 - 

£- I toi 
GW Investment Mngmt Ltd 

GW Guarautere Fatural LU-$er I NAV Jriy 31 US$9. 13 

Gala C ur m tc y Ponds 

Gate Htagel SSIfe 


Gate Hedge iL . S2MJB 287 

Gaia Htare ill. S1ZLU 124 72 

tlliwtmc, £86.70 -I 

CAM Fund Management Ud (a 
HU DtaeiBf US Dfk fct- $105.47 

MM UriralrilS m _6t- UJ&47 
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JjnnPIUIoNreB. JS20Z45 2135) 1 - 

PtaJfkFfpllpHrea.15946 9 93 ...1 - 

NM Financial Mngt Inti LU 

hntalaiSSnSni ItoilW LOflel 4 


NM Financial Mint Inti LU , 

lE^a Leael 

The New Zealand Fund 

Hanaarr.Leadmkall OUtiree Lid 

tteffriari .IS655 S.94I 

Newport Intenutlnul Htanagen 

Nbl Inti. Seoritlfl... T £3606 | 

sot IMI loc. FO. . I $2X52 t 
NBtPpcHk-. . i $24 4t f 


Wells Fargo U-S-IT Fand 

- NAV NM 13. 1 $990 I +0 111 - . 

- Xlpblas International Investment Fd Lid 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


P.NA NCIAL TIMES THU »«nAY NOVEMBER .5 *990_ 

I MONEY MARKET FUNDS 


foreign exchanges 


Political fears hit sterling 


Political factors were behind a do not 
Further weakening of sterling likely z 
yesterday. The pound lost council 
ground in the Far East on the In A 
threat to Mrs Margaret Central 
Thatcher's position as UK slight w 
prime minister, following the against 
attack on her by Sir Geoffrey ing its i 
Howe, her former deputy prime tion rat 
minister. It therefore came as to 8-30 1 
little surprise when Mr Mich- At U 
ael Heseltine, a former defence pound 1 
secretary, announced his ded- from E 
sion to challenge for the Con- D-Mark 
servative leadership. above i 

Fears that a leadership bat- sterling 
tie will cause electoral harm to per cex 
the government put further was son 
pressure on the pound against a genes 
its partners in the European The Spa 
Monetary System. Sterling 3.94 per 
remained at the bottom of the central 
EMS exchange rate mecha- cent pr 
nism, and by the end of the that dei 
day showed a significant weak- ness the 
ening against all other mem- against 
bers. to about 

Interest rate factors also Sterlii 
weighed on the British cur- ___ 
rency. Mr John Major, chancel- q 

lor of the exchequer, told par- “ 

liament in London that 
interest rates will not he cut 

until he is satisfied that It is , 

safe to do so, but he also soanwtecu 
admitted that the UK economy 
Is probably in recession. Set gewa* ■ 
against this was speculation ggsgJJ- 
that the German Bundesbank &»** Krone, 
will raise interest rates again, • 

although dealers in Frankfurt — 


do not consider an increase is 
likely at today's Bundesbank 
council meeting. 

In Amsterdam the Dutch 
Central Bank responded to a 
slight weakening of the guilder 
against the D-Mark by increas- 
ing its money market Interven- 
tion rate for special advances 
to 8-30 from 8.20 per cent 

At the London close the 
pound had fallen to DM2.8875 
from DM2.9075, leaving the 
D-Mark about 1.75 per cent 
above its central rate against 
sterling, compared with 1.42 
per cent on Tuesday. There 
was some releaf however from 
a general easing of the peseta. 
The Spanish currency was only 
3.94 per cent above its sterling 
central rate, against 4.28 per 
cent previously. This meant 
that despite its overall weak- 
ness the pound's effective floor 
against the D-Mark had fallen 
to about DM2.83 from DM2.85. 

Sterling also lost 30 points to 


EMS EUROPEAN CURRENCY UNIT RATES 


Em 

Centra) 

Rita 

Currency 
Am* at) 
AfHtaA ECU 
Hat 14 

S Change 
from 
Centra) 
lute 

| Sgread 

n Weitet 

CirrtBQ 

Divergence 

Imhcrara 

133.631 

130.385 

-243 

394 

43 

0 76741 T 

0 764526 

-0J8 

180 


205586 

204900 

-033 

1.75 


424032 

422974 

-0 25 

L67 

13 

23160 

2-31163 

-on 

1.62 


689509 1 

6.90701 

017 

124 


7.84195 | 

786638 

0 31 

LW 


153884 

254310 

033 

109 


0.695904 

0 706759 

L41 

ODD 



£ IN NEW YORK 
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HShPura..- 0 767417 0 76 45 16 ~ax 1 W M 

D-Mark .. _ 2.055B6 104900 -03J US 23 

Belgian Franc 424032 422974 -0 25 L67 13 
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French Franc .. . .... 689504 6.90701 0 17 U4 -« 

Banks Krone 7.041.95 7.86638 0 31 LIO ~I3 

fufonU-a 1538 24 154330 0-32 109 -15 

_. . - 02WWO4 0 706759 1-41 0.00 -27 
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POUND SPOT - FORWARD AGAINST THE POUND 
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US 1. 9560- 1.9650 19630-19620 

Canada 12838 - 12910 12B30 - 12840 
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CURRENCY MOVEMENTS 

Bank 9! I Monjan- 
NorJ4 England finrsty 

Inin Changes * 

5terfMi .... 7T 937 

US Dollar 601 -1B.9 

Canadian Dollar .. .. 100.8 415 

tatriarSeHUlht.... lift 7 *12.4 

Bedun Franc 1115 -L6 

DirtSi Krone 1116 +5-8 

Deutsche Mart .. . . 120 7 +2£J 
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CURRENCY RATES 
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DOLLAR SPOT • FORWARD AGAINST THE DOLLAR 
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6% 

15 0670 

14.4148 


10 <t 

44.1794 

422974 

Cunua Krone . 

10% 

819589 

7.86638 

D-Mart 

600 

214U7 

204900 

Owed Guilder . 

725 

241656 

231163 

Frendi Fraoc 

10% 

719901 

690701 

Italian Ura ... 

12% 

1610.48 

154330 

JajuneseVot 

6 

186.101 

179.734 

Nowv Krone. 
SwiiihPwti 

8 

835734 

8.01760 

- 

135-458 

130385 

Swe*sli Krona. 

12 

8.02504 

7.69642 

Sales Franc . 

6.00 

181061 

273490 

Greek Dradi .. 

20% 

N(A 

210589 

InshPeat .. J - 

• Ediwku CWnrressloa 
’ All 5W) rates are loe 

WA 

aiaitatim. 
lo> 13 

0.764516 


Omnerctal rats utai uwanfi the end of London (rwflng. r UK. Ireland and ECU are quoud to US currency 
Forward premtona and daccuus apply 10 the US dollar and M 10 ihe inrSriduai anrency 

EURO-CURRENCY INTEREST RATES 


Sterling. 24V - I4i 14V - 14% 14A - 14A 13% - 13V ISA • lift 

US Dollar. 7% - 7 V 7H - 7U 7}j - 7JT B.I - 7il » - 7% 

Can. Dollar. 12% - 12b 12%-lib 125-121 12A-UH UB-UU 


Dutch GUMer 8% - 8V 

Sm»F»a« Bb -7% 

D-Mart 8V-8% 

ftoch Franc 9V - 9% 

Rattan Lira 13-11 

Belgian Franc. 8% -8% 

Ytoi.. 7fJ - 7H 

DanbhKnwt 9% • 9b 

AsLuSSmg. ... 81-711 


u7 - 01 ore - u w 

8V -8V 8ft -81 

|:k ®'-a 


8%-8V 
8% -8b 
9% -9 
10V - 10b 
llV-12% 
9V • 9 V 


12% -12V 

8- 7% 

uv . lib 

9- 8% 
8b -8V 

wp.va 


SA» - 8 ib - 10V 10$ - lftd 10%2-lOb 


OTHER CURRENCIES 


Argentina .. «526.Z - M55L2 537000- 538080 
Australia . 15415 - 15435 11960 - 1.2970 
Sra.1l . . . 231.105 - 231220 U 7.90 - 108.40 
Finland-. 69425- 6.9565 35470-3.5500 
Greece .. .. 294.90 - 299 60 150 45 - 15290 
Hoag Kong 151585 -151725 7 7910 . 7.7930 
Iran.. . 11550* 6355“ 

KonuGlhl 1387.45 - 1W.80 711 70 - 71730 
Kuwait . . H/A M/A 

UPantmrj 5955-5965 3035-30.45 

Malania ... 51760 - 5.2890 26975 • 26995 
Ueata) .. .. S74L70 - 574395 £929 00 • 2939 00 
H Zealand . 31090 -311« 2.6360-16380 
Saadi Ar .. 7.3215 - 73485 3.7490 - 3 7510 

SI name.. 3J505 - JJ9W t7U5-L7l35 
5«lSi) -. 4 9430-4.95W 15275-25290 
SAfIFnJ ... 7.0555 - 7 1B50 35970-36630 
Taiwan . 53.45 - 5335 27.25 - 2730 

73710 - 7.1975 3 6720 - 3 6740 


Long Urn ErenJoUarc iwo years 8V -8 V per end: three yean 8, per emc tour rears 8 V-8% per tent. 1 
rears 8 V -8 V per can nominal. Short urm rata art call for US Dimon and Japanese Yen, «her\ two ton not 

EXCHANGE CR&SS RATES 


UJE.. ■■■) 
' Srilinp rate 


Nat.JO 

£ 

5 

DM 

V«i 

F ft. 

5 Fr 

HFl. 

Lira 

CS 

B Fr 

l 

1 

2961 

2887 

2542 

9735 

2445 

3255 

2175 

2283 

59 60 

S 

0310 

1 

2472 

129.6 

4.964 

2247 

1660 

1109 

2164 

3039 

DM 

0346 

0679 

1 

88.05 

3372 

0847 

LIZ7 

753.4 

0.791 

20.64 

TEH 

3 934 

7 714 

2136 

1000. 

3830 

9.618 

1280 

BS56 

8981 

234 5 

f Fr 

J 027 

2014 

2966 

26U 

10 

! 2312 

3344 

2214 

2345 

6122 

S Fr. 

0.409 

0.802 

2181 

104.0 

3.982 

1 

1331 

889.6 

0.934 

2438 

N n 

0307 

0.602 

(1887 

7810 

2991 

1 0 751 

1 

6682 

0701 

^ 1831 

Lire 

0 460 

0902 

1327 

U6.9 

4.476 

1.124 

2497 

1000. 

1050 

27.40 

cs 

0.438 

0.ffi9 

L265 

U1J 

4 264 

2071 

1426 

9517 

1 

26 U 

B Fr. 

2678 

3290 

4.844 

4263 

1633 

4.102 

5461 

3649 

3.832 

LOO 


Yen per 1,000: French Fr per 10 Lira per 1,000 Belgian Fr. pr 100 


FINANCIAL FUTURES AND OPTIONS 


UFFC LBHE 6H.T FimiBES OPTWeS 
£SO,O0t MttB sf 200% 


$1.9615. while declining to 
FFr9.735 from FFr9.7775: to 
SFY2.445G from SFK.4600; and 
to Y254.25 from Y254.50. Its 
index fell to 93.7 from 93.9. 

Speculation that US mone- 
tary policy may have been 
eased at Tuesday's meeting of 
the Federal Open Market Com- 
mittee led to a further decline 
of the dollar, ft finished in Lon- 
don at a record closing low of 
DM1.4715 compared with 
DM 14500 previously. The dol- 
lar also fell to FFr4.9625 from 
FFr4.9775 and to SFrl.2460 
from SFrl.2525, but rose to 
Y 129.60 from Y12S.55. Its index 
was unchanged at 60.1. 

Technical factors pushed the 
Federal funds rate up to 8 ‘A 
per cent in New York, well 
above the assumed target level, 
and it was therefore impossible 
to put any accurate interpreta- 
tion ozi the Fed's action to add 
liquidity, via overnight system 
repurchase agreements. 


CjIK-tehlonato 
Drt MUr 

3-27 4-17 

2-29 3-32 

1-33 2-53 

(Mb 215 

D-17 1-46 

MB 1-19 

04a 041 

0-01 0-44 


Pws-Witfenero 
Drc MM 

048 0-33 

O-05 0-49 

0-04 1-05 

0- 22 i-3L 

D-57 1-62 

1- 45 2-35 

2- 42 3-1 3 

3- 41 MQ 


Estimated ratumc total. Calls 1756 Puu 4121 
Previous day's am ire. Calls 195Z5 Pits 30985 


UFFE EUMMMKBPnOHS 

M Uni yin B 1 100% 

Strike CfUs-irttloneots Pub-aUJcmcots 


Esumaud ralumc trail. Calls 740 Puu 1346 
Prevfausfcy's open ibl Cam 16506 Puu 2Z458 

LONDON (UFFE) 

2P.YEAB 9% H0T10HM. HLT^ ~ 

£50,000 32rt of 200% 


UFFE US TBCASU8T HMD FUTtlBES OF TONS 

328»3W0MlteMW% 

smtt CaKsictUcments Puts-«ttte«oe 
Prise DM Mar Dtc MAR 

“W 3-35 4-01 0-05 0-63 

91 2-38 >17 0-08 1-15 

93 1-45 2-40 0-15 L-3B 


Estimat'd Mime trail, dlls 0 Puls 10 
Prevtous toy'sopoi >». Cal Is 1899 Puu 3810 


UFFE EUSBWLLAR 0PTBMS 

CUn prtb X 100% 

Suite Cails-smtonwiw Pots-tcmtoom 


UOTE BUHO FUTOBES 0PT8MS 
0M250,DM jwtoti «f 110% 


CaUKRUeanB 
Dec Mtf 
LM 188 
1.06 1-52 

0 61 1.38 

0-26 0.94 

0.03 0 73 

axa o-55 

D01 041 

-0 030 


putvKUMBcnts 

OK KAB 
0« 039 

0.06 0.73 

8^ iS 
S3 in 
PoS 


Ealoaud *4 tame total, CalbBfcl Putt »77 
Prtfhms day's raw tot btlls 6200 ftusllTW 


UFFE SKOVT 57EAON 0PT10M5 

£540.000 potato ■> 10tN 


Calbrsctuemento 
Dec Mar 

0.88 218 

066 1.94 

044 L7D 

027 L47 

015 124 

0.08 L03 

□ 04 D83 

002 06S 


Patsrwttlmwas 
0 k MAR 

0311 D 02 

0.04 O03 

007 O.04 

0.15 0.06 

028 0.08 

046 012 

fl &7 0.17 

0.90 0 24 


Eritaaud witane util Calls 0 Puu 0 
Pmwus toy's ooen lot. Calls 3833 Puts 2431 

CHICAGO 

U-5. TREASUKY BONOS (CBO *% 
5200,000 3 Zeds of 100% 


Estinuttd Muon trail. Calls 3078 ^43 76 28 
Prnlea toy's open IK. Calls 73645 Puu 73252 


iAPAKESE YEN OMW 

nSJmSpreWM 


Oast 

On 83-12 

High 

83-29 

Lao 

83-10 

Pm. 

0442 

Dec 

Lifts 

93-14 

Uv 83-24 

84-08 

83-25 

84-13 

Mar 

9JC1 

ion 82-Z7 

84-02 

8442 

84-16 

Jury 

£ 

72-18 

EnunatN Miune 18724 (181461 



91-25 


Um PfW 
93-10 93-20 


92-05 92-03 92-12 


Prolous day s open Ihl 26019 12 5426) 


US TREASURY BOWS 8% 
51Wi*M 3Jrt tt 188% 



Cast 

Hrek 

93-19 

Lata 

Pm. 

Ok 

93-15 

93-10 

93-11 

Mar 

9J01 

9JHJ5 

934B 

92-30 

Jiei 

92-19 



92-16 


Estnnatrd nlame 239] <37791 
Piw« toy's open lot. 7565 (7062) 


6% NOTIONAL GERMAN GOVT. BONO 

018250,000 lOCths nf 1M% 


Dk 

Close 

B2J» 

Hl» 

8215 

Low 

8194 

PfW 

02.06 


81 79 

81.89 

81 74 

8L86 

Jl0 

81.70 

8L72 

8172 

81.79 


Estimat'd nohmc 31281 (34771J 
Previous toy s opm im 104215 (102313) 


6% NQTTBH4L UINfi TERM JAPANESE GOVT. 
BOND noon 18016) It 100% 


Est unit'd Midi* 124 (991 
Pitntws day's aow IK b60 16711 


THREE MONTH STERLING 
£500,000 potato of 100% 



Clrat 

& 

Low 

Pre*. 

Ok 

86 62 

66.61 

06 79 

Mar 

87 91 


87 88 

BB 17 

Jon 

88 66 

8863 

88.79 

Sec 

0582 

8894 

88.81 

8893 

DK 

88 79 

B&B7 

88.84 

BB.B5 

Mar 

BB 50 

8853 

88 51 

B8 50 

JlD 

8833 

08 33 

88 JO 

8833 

5(9 

88 21 

88 21 

88 21 

88.21 

Dec 

68 29 



88.29 

Nv 

88 29 



88 29 

Jun 

88 29 



88.29 

Set) 

88.29 

88.27 

88.26 

88 29 


EsL Vol (Inc. bra M stareml 49787 1 46034 1 
PmlotB toy's open Ik 169491 (166944) 


THREE MONTH EURODOLLAR 
Sin potato of 180% 



dose 

HtaD 
92 W 

UHf 

Pre» 

Ok 

9209 

92 08 

9210 

Mar 

9244 

92.46 

9244 

9245 

Joo 

9246 

9248 

9246 

9247 

SUp 

9234 

9236 

9235 

4234 

Sc 

92.09 

9212 

9210 

9209 

Mar 

Jiv 

Sep 

9191 

9169 

9157 

91.91 

91 91 

9190 

4168 

9155 


&t. W (me not sftmm! 3354 (4357J 

PreviciB day's own rat 45109 I44D03I 


7HBEE MONTH EUR0MAW 
DM Lm potato of 100% 



dose 

Htab 

Lm 

Pm. 

Da 

9088 

90.97 

90 84 

90.93 

Mar 

9099 

9102 

9098 

9102 

Jar 

9104 

9105 

9103 

9104 

Sep 

ok 

9106 

91.06 

920b 

91.09 

3ISS 

41 07 
9109 

Mar 

9L07 

9109 

9106 

91.09 

Jun 

9L07 

9109 

9108 

91.09 

Sep 

91.07 

41.09 

9108 

9104 


Estimated volume 13338 (16728) 
Previous day's owe an. 7OT14 (75W0 


THREE MONTH ECU 
ECU In potato if 100% 



□me 

High 

Ltm 

Pre« 

0« 

8989 

89.98 

84 90 

9001 

Mar 

90.03 

90 10 

89.96 

90.14 


90.04 



90 04 

Sep 

9016 



1021 


Emmated vtriiarei 206 (2DB 

Pm tad toy s open IK. 1434 (1392; 

FT-SE 100 INDEX 
E2S per Mtadra nM 



Use 

High 

Low 

Pit*. 

Dec 

Mar 

Jin 

m?o 

2098 5 
2137.0 

2073 0 

2054 0 

2077.5 

21085 

2146.0 


EmmaUd volume 3302 (5122) 

Previous toy's open IK. 26820 (26514) 


POUND*! (FOftEKH EXCHANGE) 


1-mth 3-mth 6-rnth 12-rtJi 
29511 1.9332 1912b 1,8782 


WM-STERUK St Rtr £ 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates firm 


lll.OO ui Not 14) 3 manic, US dollars 


6 months (15 Dollars 


WHOLESALE INTEREST rates 
firmed and prices of sterling 
financial futures weakened in 
London, following the attack in 
parliament on the British 
prime minister by Sir Geoffrey 
Howe, her former deputy. 

Three-month sterling inter- 
bank rose to i3i5-iS{3 from 13& 
13JJ per cent and 12-money 
firmed to I2}f 12}4 from 12N-12& 
per cent December short ster- 
ling futures opened 10 basis 
points lower at 86.69 on Liffe, 
hat showed little immediate 
reaction to news during the 
morning that Mr Michael 
Heseltine is to contest the Con- 
servative party leadership. 


UK clearing bank base lemflng rate 
14 per cent 
from October 8, 1990 


The contract drifted down to 
86.67 before lunch, later falling 
through technical support at 
86,66 as the pound came under 
pressure. It touched a low of 
86.59 before closing at 86.62 
compared with 86.79 
previously. 

A moderate money market 
credit shortage of £450m was 
initially forecast by the Bank 
of England. This was revised to 
£500m in the afternoon and 
once again the authorities kept 
the short end tight by not 
operating in the market until 
after lunch and giving help of 
only £381m- 


In the afternoon the Bank of 
England bought £361m bills 
outright, by way of £200m bank 
bills in band 1 at 133-13% per 
cent; £135m Treasury bills in 
band 2 at 13% per cent; and 
£26m bank bills in band 2 at 
13V. per cent. Late assistance 
of around £20m was also 
provided. 

Bills maturing In official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £227 m. 
with exchequer transactions 
absorbing £20m, a rise in the 
note circulation £90m and bank 
balances below target £ll5m. 

In Frankfurt call money was 
steady at 8.15 per cent as 
dealers regarded any change in 
official rates as unlikely at 
today's Bundesbank council 
meeting. The market view was 
that the central bank has 
achieved its goal of adjusting 
the rate structure to prevent 
banks borrowing more cheaply 
under their Lombard facilities 
than on the open market. The 
Lombard rate was increased to 
8.50 from 8.00 per cent at the 
beginning of this month. 

At this week's securities 
repurchase agreement tender 
the Bundesbank provided 
35-day money at a fixed 8.00 
per cent, with 63-day funds 
commanding rates of 8.40-8.60 
per cent. Bids totalling 
DM20.7bn were accepted at the 
tender, against expiring pacts 
Of DM24.9bn, draining a net 
DM4J2bn from the market 


Thr n«lxi 9 rara jre Ure jrtilwwlt nwra rauraW lo iftf «are« o* ft* bli *d oHwrt rjuu lor 310n 

quota] (o tire marttl bj fire rricrenc' tout; at 11,00 a.nt each aortlnq tor THe tanks are NiUonol WeJltainHir 
Bart. Ban* of Tatra, Datucfw Bart, Baras' HaUorat to Parts and Morgan Guaranty TnsL 


MONEY RATES 


NEW YORK 


Prim* rare 

Brakcrbunu 

FrdFureH 

Fid.hnfe at interraWon . 


FranWurr 

Paris 

Zirkt, 

Aotsurtofli. 

T<*ra-- 

Milan 

BrraMto. - 

Dublin 


Treasury Bills and Bonds 


One mom* . .. 

Tmwtt. . 
10 Tint month ... 

9>« 51* inaKh 

8% Owjtar . .... - 

Tmraar . . . 


6.80 Ttntrtar... 

7.14 Four rear 

7.31 Firerw 

7J4 Smwrear 

. 7J5 10-year 

760 30-jtar 


OvEtnfqfH 

One 

Month 

Two 

Uohtltt 

Hu** 

M write 

SJ* 

Morans 

810-8 20 

8 ZD-835 

8.608.75 

8 65-8.80 

8.804.95 

?S-4L 

96-9% 

93-104 

4'J-lOi. 

8>4-0% 

8 80-883 

10,',-lOA 

B ? &8a 

8.«LB53 



ism 





8.30 

av^a% 




10%-1O% 

10%-10% 

10,'. -10,5 

10%- 106 


LONDON MONEY RATES 

r-H noUiS I Mown lUontte I M 


Inttrtunk Offer 14% 14% 14V 13% L3% 12S 

IntertniA BIB 13% 14% 14% 13% 13% 12% 

Sterling CD* - - 14 1 13 !’ 13 A 12% 

Local AlrtfioMlj Decs ... 14% 14% 14% I3il 13V 12 il 

Local Authority Bondi 

Discount Mki bets 14% 13% 13|1 13% 

Company Dtposiis - - 14 ,» 13% 13 \ 12% 

Finance House Deposits - - 14,1 13% 13% 12% 

Treasury Bids l Buy) . ... - - 13U 13,1 

Bank Bills iBvre) - - 13(5 13}> 12,1 

One Trad* Bids »Buy) . - - I4j| l-a* 13.1 

Dollar CDi - - 7.85 SO) 7.90 7 90 

SDR Linked De». Offer. B% 9A 9 A 9% 

SDR Linked Deq Bid. . 8% 8(1 8j| 9 

ECU Linked Dtp Offer . - - 9}j JD% lO% 10% 

ECU Linked Dep. Bid... - - 9^ 10 IQ 10% 

Treasury Bids isell); one-monUi 13! Mr cent lftr*e months 13,1 per lent' sJ« months 12,1 pw 
cert, 1 Bank Bills (sell)- one-man in 13% per cent.' three months 13/, per cent. Treasury Bills: 
Average tender rate at discount 13.0552 p c. ECGO F (red Rate Sterling Export Finance. Make up 
day October 31 .1990 . Agreed rates lor period Nov 2b 1990 to Ok 35 . 1990. Scheme 1: 15 0B 
pc.. Schemes II & 111 15.32 p.t. Reference rale for period Sept 29.1990 to Oct 31 . 1990. 
Scheme iv *V: 14.164 p.t. Local Authority and Finance Houses seven days notice others seven 
days' fired. Finance Houses Base Rate 15 from November l 1990: Ban* Deposit Rales for sums 
at seven days notice 4 per amt. Certificates at Tax Deposit 'Series 6<: Deposit Cl 00.000 and over 
held under one month 10% per cent, one- three months 12 per cent, three-sH months 12 per tent: 
six-nine months 12 per cent; nine- 1 wets' months 11% per cent Under £100.000 10% per cent 
from Oct 8.1989 . Deooslu unhdravm far cash 5 p tr ct bl 


nOJTSCHE MASK BKS3) 
CM 125,000 1 per Ml 


u i nEASURT sms m® 
Sira potato «f 100% 



Latest 

High 

LOW 

Pre*. 

Ok 

93.12 

93.12 

93. 11 

9314 

Uv 

9367 

93 70 

93.66 

93 70 

Jin 

93.81 

9384 

93.81 

9384 

Sep 


- 


93S4 

DK 



- 

93 64 


THREE-MONTH EUMSfftXMl (Win 
Sim potato »! 100% 


utrst Uieb Lore P rev 

9209 923E 9206 9200 

9245 9247 9243 9245 

9247 9248 9246 9246 

9234 9236 9234 9234 

9208 9210 9208 9208 

91.89 9L92 9LB9 9L90 

9168 9L70 9L6B 926S 

9156 9257 9136 9156 


SWISS FRANC (KTMI 
S Fr 125,000 S perSFV 


STANDARD L POORS 500 IHOEX 
$500 ttaKS tatox 


Latest HMt Low Pier. 
0 8000 0 8012 0.7995 0.7990 
0 7995 0.7995 0 7901 07976 
07979 0.7980 0.7970 0 7960 
- 07938 


Utrst High Lew Pm. 
31915 319* 31885 31915 
321.75 321.80 32160 32180 
- 32460 324.89 


PHILADELPHIA 5E 115 DPTIQHS 
E3USQ ktnh per HI 


Strike 


GUIs 



PlKS 


Price 

NM 

Dk 

Jan 

Mar 

fo« 

DK 

J« 

M* 

1825 

13.40 

1350 

1350 

13.40 

. 

to 

030 

L43 

1850 

2100 

11.00 

11.00 

20 96 

- 

009 

059 

232 

1875 

a sa 

850 

856 

893 


030 

104 

270 

1.900 

600 

6.12 

645 

7 10 

. 

0.70 

no 

365 

1.923 

330 

4 21 

4.66 

553 

. 

137 

2-50 

4.77 

1950 

135 

252 

323 

425 

QJi 

230 

3.69 

633 

L975 

050 

150 

216 

321 

l.b9 

3.75 

5.18 

7.66 


Pmwus day s opm inc Calls 401.241 FWs 425.428 (AH currencies! 
Previous toy ) volume Calls 11,181 Puts 10.979 (All esrreochs) 

10 TEA8 10% NOUTOAL FKEfCH BOND OlATnT FteVUS 


Decemter 

Open 

9836 

Chne 

98 22 

°zz 

9^ 

LM 

98 30 

VkN 

1032 

OtMlK 

60.236 

Marti 

98 28 

9818 

-0.1 2 

9830 

9a is 

1034 

11,797 

June 

9918 

9812 

-008 

9818 

98.12 

103S 

2782 

Seplerobfr 


- 

- 

- 

- 

10.40 

Z» 


EsiraaM vol 39 754 Total Open mures) 75.045 
OPTEM ON umO-TEJW FREKQt NM OMTOT 


Strike 

Dec. 

Cans 

Mart* 

June 

Dec. 

Puts 

Marc* 

« 




005 

054 

96 

. 

. 


0.11 

0.73 

97 

1.43 



0 19 

102 

98 

064 

153 


040 

135 

99 

0.19 

1.05 


- 


100 

006 

0 70 


1.80 

. 

Oner im 

144332 

65.300 

9097 

262018 

71 JU 

Enlmatri raiun* 15.788 Total Open tauret 460,691 




THREE-MONTH P1B0S FUTURES OIATW (Peril tatatank offered eztri 


OecoKvr 8999 89 96 -0.C 

March 90.09 90.08 -0 C 

June 90.08 9005 -0.« 

September 90.04 70.05 -0.C 

Eaunaud ralume 13.298 Total Open interest 34.098 


Onoi 

6494 

Owe 

84.96 

Chora 

-0.04 

Hnh 

09.99 

Lot) 

8940 

yield 

10.05 

90.04 

90.08 

-0 02 

90.09 

90 03 

992 

90.08 

90.05 

-0.04 

9008 

90 02 

9.94 

90.04 

90.05 

-0.03 

90.06 

9004 

9.94 


CAC-40 FUTURES OUTin Sled fpriu 


Noreraber 1*00.0 1606.0 

Dcrmissr 1&D6.D 1614. D 

January 1610.0 16195 

Wared 

Estimated glint 4 972 Total Open interest 8.947 


BASE LENDING RATES 


ABN Bank 14 

Adam II Compaq 14 

Allied Trust Bank 14 

AIBBaft - 14 

• KsrjAiEladw 14 

Associates Cap Co(p ..._- 15^ 

• SiCMtrttenlBank... 14 

Banlofflaiwla 14 


Coutu&Co 14 

Cypnfi Fopotor Bk 14 

wotar Bask PU — 14 

OuKsUwrie 14 

Equatorial fiaatpte...-. 14 

EttteTrost Ltd 14ij 

FuBndaiiSai.BaaJ:... 24 
Fiisi/iaiifflB! Bank Pic. 16 


Banco Bilbso Yuc^a — 14 • Robert Flcmin) & C& ... . 14 

BaniCraTil&Comm... 14 RotetFrateiPtm... 14 

Bank of Cyrras 14 Cirobuk 14 

BaBkuMrriand 14 tGiimaMaiioa 14 

BaukofWia 14 HFCBatfplc 14 


Bank of Scotland 14 

Bamtie Beige LM 14 

Barclays Ban* 14 


HFCBukplc 14 

HarabrnsBank...- 14 

HampsAinTrBstPtC-... 14% 
HmtatteSGalwBrt:. 14 


BenteurtBanl 14 • Hill Samud 14 

Brit Bit Of Mid East 14 C-Hoarf&Co. 14 


Latest High Lrar Prev 
1.9504 19546 19500 1.952b 
1 9264 1 9290 L9254 1 92E4 
- 19090 


Bril Bk of Mid East 14 C.Hoare&Co. 14 

• Brown Shipley 14 Hoagtoog 4 Shaogh ...... 14 

CL Bank Nederland ........ 14 • LeopoM Joseub &Sano... 14 

• CftanainuseBank 14 UoydsBuk — 14 

Cite* BA 14 Hegtoaj Bank Lltf — 14 

City Mentone Bask .... 14 McDonnell Dngb 

Clydesdale Ban* 14 WdlaalBut 

CDHU8.Blf.tf Lurafon Pic 14 Mount Banking . .. 

Co-qwaiireBaiik *14 NMBk.ofKnatt 


BatWaunMSte— 14 

Karthen Bank Ltd 14 

Nytrafit Mortgage Baft 14 ^ 
Pravtedal Bank. PL£ — 15 

M e Baft Ltd. — Wi 
ofSDHtanft — 14 

Royal Trast Baft 14 

•Srott&WilUBsnSeo.. 14 
StandadQartend — 14 

TSB — 14 

Unibank pic 14 

• Untied Bkolltaralt ...... 14 

Unftaf Mfzraltf Bank 14 

UaityTruslBaafcPfc — 14 

Western Trust 14 

Wats* Bask Carp. ...... W 

WtetonsiyLakflm — 14 
YorkStotBa* 14 

• Mentos of Britii Merctent 
Baaking & Securities Houses 
AuodalioiL * Deposit wm 11% 


McDonnell Dotgia 6nk . 14 Sunrise 7.7%. T« rw-C0,«»f 
«Hfla«IBart...._ 24 hstant access 117% 


M«fla«IBart...._ 14 

Mount Banking 14 

NM Bk.of Kuwait 15 


FUTURES TRADERS: 


£ 224361 : 

...No ifs, ...ands, ...or buts 

“How do you Jo it:" is a question we've been asked many times over 
the years - by futures traders in the U^. and, now, since we've opened 
our London Trading Centre, by traders throughout Europe. We're not 
surprised because many of the investors who call us are paying £60 
(or morel per trade with theix full-commission futures broker. They 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round turn. 

How do we do it? In three important ways: 

•First, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a hill-commission broker costs you far more than 
you need to spend. At Und-Walduck, you don't pay for advice you 
don't need! 

• Second, we're specialised. Lind- Waldack is the world's largest 
futures-only brokerage firm. We don't have the added coats associated 
with offering a wide range of investment produces. So we can save 
vou money - and provide service that's firsr class by any standard, 
discount or full price. 

* Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides - and pass the savings 
along to you. 

Find out for yourself why Lrnd-Waldock is the number-ortc broker for 
independent futures traders worldwide. Write or call (toll-free) today. 

j-Ihtt 1 .*: 'ftrMewiwrt»«fa«airan»re 

... information, pl*ase return the coupon 

Address- or tan bw 

~ 0800-262-472 OJJC.1 
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P^ute-S trading (nvotvas nafc, (noticing mo ra* 
ci tosses greater than Bra monal imestmem 
arvd cungncv risk ll is im. Ihereloie. suitable 
loi aven/ona 




UOW-OI£i-4< £, (VJC) 
Ouisidettiel<.K..cilltti]-fr«ibydiB|]M: 
MRkum: U8)4) 

W* Genwu^ OQ88MOO 
nw*»ffW*«340 
Swluertand: <M8868SB 
Nettwrtareb. OWS-TM!) 

'lUhars call flfri-2T7 • 1701. reverse ctaroea 

Frac 973^7-0471 


Eldi'n House 
■ j'.* |Utei Sucvi 

£CiM T LS 


LIMD-WALDOCK COMPAWY 


Money Market 
Trust Funds 


Sari 

CMBenrti« JUrt Tm Tier 

7M0g^‘ ,,£CJ mo 

iff? 






aootiuu 

iS7j6-«s 


SSaSWTwaw 


Cootti&CB 

an-miMW 




0.7718 0.77» Q.7709 0.7713 
07700 0 7718 0.7700 S.7703 
- 0 7690 


0.6774 06783 0.6769 0 6759 
0 6756 0.674O 0 6750 0.6740 
• 06731 - 0.6718 


Cert- Bd- of Fin. of Chert* at EtolwK £ 

Gaetnur* ftomey ^ 

* ss rr? m JSr 


Money Market 

Bank Accounts,. II ssSl, IBP AS! Ill ® 


luwTuui »Bi m 


Grass Hit CM Ira Or 
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as***# Jsigta 

pH To -7! »« 


' : mo. anus K * » liM ' T -« 

M 1 14 to! ore Ftowd*! or.asvn* 

rat ' SffiwSS&iritS S SS i'ifta*. 3S 


attirss. 


Altken Home Beak pit 
jqototera.ECiyaAY. 

aSffiS^Sff'JSS 


Allied Trust Beak Ltd ' n i t um InttrvP I 


Americas Express Bank Ltd 
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tiSoo^CT W 9 «j| is Oil MU 71 LOffltUnl SL Ltraoee^ur 

-lea iSwl iKsi ss ^gssr - " sr !iS| 


£30.000 — 'KW 

Hambnriyde Fliiw* Sn« —**«•** 

ink Llosds Barti - Inetstoacrt Accntart. 

Su 71 ^rt.Si-lpmo«.ECiJ 38 S . 0 OT"in £2 


Bank of Ireland High brtwest Ctom ite T‘- - j|t» 

36 Dane SL COM UN . 0753316516 8*W£3.0OO . --1*0 

aSSffiT.rlSiB M*gW«ra«rt 

Bank of SHtfamf "itA-azsixw. _i 

SS 'SSgtitf&B 9.471 1 HCtnand Bask pfe 

^000'TTT. !!-r)u65 9.8*1 LJ.771 MU pOBmZSrtficU 

Barclays Capital Advarrtow SPoto?? 4 ?' '! 

po Ho, UO Wo»nxlBiPk.COKMre , D21UW4342 QQ.POOv 

as sssssssr • 

sS.OODv! - . 1 LJ50 «*»! 145*1 dtr £25,000+ - . . - 

Barclays Prime Account HXCJL. NatWM Crown S 

P0 Boj 125. Horttowwo 060J25289L eltrttany, Urtm.B 

ELO0O-£i«9 ...'IILSO 9 201 12.70) (hr CS.OIniM]ta*-.-J 

Em£cVW..-.. . Jlza* 930 13-13 oy uo 000 te£M.9W..1 

UOQoSuAVaO . ll 2 .E 0 10 00 UB*) ear t2.000-tv.99g_ J 
£23.000* lure lOSSI MJftl Ov 
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a » :i m 

9 00 I2.fl 

iSIg S2 

&st aa 


2*2 g&gggr— S 

SSSSfMMT'.pi Sfg 

dtr £23.000+.. — .-llcla U X! U. 
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s asstfBHss sfi » 


06M2SZ89L UMtaj. Urtw.i 

9 20 12-70 (hr cSOBoano Wra. .. 

930 13-13 Ow UP OOP to 12* 999, 
10 DO U 8* Ow £2.000-£9.999-, 


us.uuin 1 — pvaYincial Bank PI (t 

Bencftmatk Bask PLC Premier Accoast njuferttljUiiBtB 1 omr DU'OBROt 

_nn&3|33i3 rewi mVB 

J J1230 9gJ to Royal Bank af S cott w ri pte FWri rt *cc_ 

B & CMotteii Bank PLC Portia) la Acc tScw-pjjw- juS {Ml i>£| j? 
19 Moosmb SUnL LscdonSW IX 8L8.,im -2456616 f9999 IU« S.95* W331 C 


^ ^ £2M0-cff»9-- lUrt i93t US3l & 

ui?W4^999 _ J1275 99B1337 ur Siwt A PrasRerlRotaert F taito tot ■ _ 

£50.000 *M *6o*r IU23 10J7IU923I Qw 28WtSttrt B*. MHtll 3LS . 

Bmm Shipley & CO Ltd H,# - A - atel OJifSm 

hxaknCean uXbtop lmSaattt (tn-mfma SMtaf SOM 8 Trtt LU 

Cafedeoilaa Bank Pie — ■ — « M 

R^^^ Ed fS , gf EW iSl ‘uM* 

Esstediil Si ss 

Canon C3.000 rate , !l3J7i u.431 24391 Hit United Osanim Tttot Ltf 
Oarterfioase Bank Utmferf PO to U& *6ore » »rafta , K1 X* WJ* 560*1) 

na'Snorra'qS " u.» vSl uu ShS J- Hmi Schfadee' & Ca LM ■ 


t 

I 9 


fgxrrri is ?si isijss wrtrt-TrertwBr.wertrtctae.te 


Citibank Savings g.g8KOT“-J85 M Si & 
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■ rte« ?ooi ttsi ss Kfecanfir --.nsre 


TbelltaMse*rare.PO«Me>nilSC 0052 
c 25 ooc?TI u» waal i«u 

BflMMW U25 10 Ml 
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30 StVtocss Place GbnmiU2HL 
MCA £2.00ff*£V9WTJxlJ? 8 

UO 000-619.999 . 1 12.00 9 

E20.003-C49.999 . . jliZ 4 

150,000* . 1 127 9 
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CROSSWORD 




No. 7,394 Set by CINEPHIL 1 
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Many solutions, and others referred to, are spending 
mote time with their families. 


ACROSS 

l Bird man ~ infer bird (6) 

4 European regulation for a 
lord (8) 

10 During fascination with lost 
article I find a baronet (7) 

11 Multiple attachment left 
after pole is stuck into frtrif 
(7) 

12 European part in capital 
punishment (4) 

13 Agreement to put twisted 
lip in Meccano set (10) 

15 She was inclined to wade in 
(6) 

16 Badly stained by embracing 
many at church (7) 

20 Sound of one of us who 
went to Europe (?) 

23 No. 50 was replaced at No. 
13 (0 

24 Carrots in American money 
for English saint (io) 

26 Devon river where Francis 
entertains student (4} 

28 Girl has trouble of quite a 
size (7) 

29 Schoolman, even if obscu- 
rity follows (7) 

30 Lord (but not. after all Sir 
George) .... Mr 
George .... — : to solvers, 
strange gents (8) 


' DOWN 

1 Fruit suppliers’ grief set out 
(3-3) 

2 Resolution of testamentary 

validity? ( 9 ) * 

3 School devoured by audi- 
ence (4) 

5 Where lots voted for tax 
that got capped? (4.4) 


6 PM, not dear to Mr Mitter- 
rand, doesn’t change: 
there's no alternative (4,2,4) 

7 Railway to the north Is 
material (5) 

8 Pedestrian Peter (6) 

9 Previous member of monas- 
tery <5) - 

14. Generous effect of son on 
''objuring (IQ) 

17 Let’s turn in a German poet 
caned Michael (9) 

IB Places for .mala French capi- 
talist? (© 

19 Lively article after which I 
get married (8) 

22 Protestant martyr died 
when embraced by luxuri- 
ous liver (6) 

23 -Joseph goes east amwng olf 
friends® 

25 I slan d a hundred four, possi- 

27 Geoffrey, who is confused 
before European somxsii (4) 


Solution to Puzzle No .7,393 
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ts 
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M0 
-70 
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+49 
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-30 

-3 

670 -10 

1320 -10 
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U4Q0 -30 
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3.480 



OWtl&B 

Praia Ocas Can 


1*20 
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1.770 UlO 
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TORONTO 

2pm prices November 14 
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41000 Took B ( *Z1% 21% 21% — % 

211097 UnraCor 8U 14% » + % 

412070 Tor Om Bk *18% W% «%- % 
USD Tar Soa 817% 17% 17% + % 

3*800 Towar Bf S2D% 20% 33%- % 
13250 TotH M *23% »% 3% 

74701 TYnAOa U *12% tt% 12% + % 

270003 TYCao PI. 818% 18% 18% 

S23S TrBon A Kt2 11% 12 

SnaHQ Trknac 87 8% 8% - % 

7S000 Trfzac A ( SW% tt% «% 

1900 Ttteao B tU% 12% 12% 
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DOW JONES Nov. Nov. Nov. Nov. 


tkKfcntriab 

2536.40 2540.35 248861 244361 

H«» Bo* 

8967 

8939 

8U0 

8934 

Tmport 

867.79 

86668 

83339 

827.66 
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209.07 

212.09 

210.32 

20933 





STANDARD AND POOR'S 

Dnwdtct 317.66 319.48 313 


600’s «sh 2599.90 0550.99) Low 251238 Q49QOO 


703.29 Q 1 


6599.43 02/13 I 499979 


33626 339.08 30.49 33832 1 3U290V7) 


4063 
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295-56 
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28967 
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362.80 

351.46 

34195 

33637 
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NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 



Stocks 

Closing Change 

f VUunw 


Mintons 


TuMBday 

traded 

price 

on day 

Nov. 13 

Nov. 12 

Nov. a 

AJca Ahn 

PUrilp Mark 

aaoojno 

3.0 13300 

17% 

48% 

- % 

- % 

HwVMc 

AaXK 

160340 

9.721 

161390 

10380 

146013 
10678 ' 

FMlettK 

4883300 

32% 

+ % 

NASDAQ 

123367 

119297 

113354 

Am Eiqna 

2069.900 

22% 

+ % 

honUndcd 

2.009 
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- 1 

Mvs 
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1157 

UL3 

Cm Brdrtt 
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55% 

+ % 
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Pqnfco 

1765.200 

25% 

+ % 

UwtHogsJ 
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UmKedte 
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15% 

♦ % 
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21 

14 

11 

Otfcmp 
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13% 

t % 
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40 

38 

64 
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29% 
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TOKYO - Host Active Stocks 

Wednesday 14 November 1990 


Woe* doting Changa Stooka Closing Ctnoga 

Traded moos on «£y Tradad Priest on day 

Honalm Paper — 97m ZBOO 450 KunAo tnda 3.4m 1,300 +1W 

Hazama OumJ — 76m 1 JOO -30 N'marau Cnttm _ 4L7m 137C -40 

Tohya Cnatm — 7.4m 1,220 0 Mppoo Saaal 4.9m 408 -8 

DwaKshoLaaao 76m 1,740 +70 Mlzuno 46m iJno +20 

JOC Group 86m 1.110 +30 Takada Chad 4.0m 1.780 +W 


appaannaqr 

Saturday 

For ftanlier rntb raw doo in Ninth America phase calk 
JoAea GmdeO 212 733 45D0 
or wrfae to her at 

24 Sa« 60* StraoL New Yorfc NY 10022 


i Biagawfra ! 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of vour codv today. 
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PHARMACEUTICALS 

The Financial Times proposes to publish this survey on: 
21st November 1990 

For a full editorial synopsis and advertisement dMafh, ■ 
please contact: 

BILL CASTLE 
on 071-873 3760 

or write to Mm at: 

Number One 

Southwark Bridge • - - 

London 
SE19HL , 

FINANCIALTIMEsI 
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3pm prices November 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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10% 9 AlaP dpi 87 9.1 2 9% Bb 9% - % 

X 13% Auk Air so 12 9 70 18% 16% 16% + % 


19% 8 AIDnvtn 35 3 513 SO 10% 10 10% 

27% 19% Amaru 1.20 41 19 211 25% 24% 28 


22% 15% AlCulA 1 JO I.i 14 368 18% 1B% 18% 

97\ 24% Aj&tsn ■ .48 1.5 21 S7J 33% 32% 32% t % 


24% 16% Alcan 1.12 6 4 6*5223 17% 17% 17% + % 
37% 27%AKoSM 84 £S 13 771 33 % 32% 33%+ % 


34 18% AWiAlt 1 4,4 19 1890 2% 21% 22% * % 

58% 3)%Aj9idr 21 24% 24% 84% + % 

97 74% AllegCp 1.721 £2 6 8 79% 79% 79% 

34% 16% AlgLuO 688 40 B 490 22% 21% 22 - % 

42% 34 ABgPw 118 68 10 577 37% 87% 37% - % 

20 9 Aliens 9 H 12% 12% <2% + % 

21% 11% Allen pil 75 10. 23 17 16% 17 * % 

19% 12% Alergn JB 241 27 865 14% 14 14% * % 

17% !)% AJnCap 1.74e 12 13 257 14% 14 14% + % 

17 8% AIIGiE n 53 10% 10% 10% 


17 8% AIIGjE n 

12% 7% AllNEu n 

15% 8% AUTch n 

25% 75% Aiiw pe 


25% 75% Allen PC97 

37% 24% Ald&gnl 180 


370 9% 9 9 

397 18% 10% 10%- % 

IS. IBS 20% 19% 20%+ % 


10% 9% AMIT 76a 


9% 9% AABT3 a .64 

11% 9% AM (O 64a 

lb 6% AMK32 72 
10% 77, AUK33 n.68 


9% 77, AMP! n.69* 

40% 24% ALTEL 1.40 
115% 83 % AUT pt2 09 
17% 49% Alcoa I 60s 
20% 12% AnVUG 08 


66 8*338 

27b 

26b 

27% * V 

73 

30# 


9b 

0% 

79 

z*z 

9b 

9b 

ab 

73 

173 

SV 

8b 

ub + b 

ae 

139 

9V 

»b 

9b 

11 

in 

9b 

9 


1.1 

US 

Bb 

8% 

8b 

73 

«0 

«V 

8b 

ah* b 

46 13 

773 

30b 

a*i 

30b + i 

£3 

1 

90 

90 

90 +2‘] 

JO #231! 

52% 

51b 

ttb+ b 

033 

51 

13b 

12% 

1Z% 

4J 7230# 

ia% 

i*b 

18b 

8 J 

t 

37b 

38 

3# - b 

2530 

t*d 

15-16 

1 

97 

3 

191 

7% 

1504 

5-16 

7% 

7-32 

b 

7b+ % 
1504 + 1-64 
5-16 + 1-16 


45 34 Annum 3 BJ 6 37% 36 36 - % 

14 S-1S AmBas 10) 2540 1% 15-16 1 

12% 6% African .46 6 7 2 7% 7% 7% * % 

81 5-32 vlAmdvr 181 1504 7-32 1504 + 1-6' 

13% 1844 vjAmd m 2 5-18 % 5-16 + 1-1' 

58 42 7, AmHee 60 I J 13 1044 49 % 48% 49% + % 

10% 9% AmAd) n 92 BJ 18 10% 10 10 

<4% 15% ABdicK 5.10 5 43 641 19% 13% 18%-^ 


38% 307, ABmd *164 
JD% 28% AB/d pC75 
151 126% AS id pC. 67 


4 1 10 2989 38 38 % 38 + % 
9J 8 30 29% 29% - % 
18 1 150 150 150 


41% 25% A0MM SC 31 12 106 23% 29% 29% - % 

23% 18% A3ubP 5 .86 4.4 10 6 20 19% 20 


30% 15% ACapOJ 196* )2 82 »% 16% 16% 

22 15% ACecCv 144a 15. 24 16% 16% 16% - % 


8% 5% ACapln 96 16 86 6 5% 5% 

El% 42 A Cyan 135 2.7 52 3432 49% 48% 40% + 1 


33% 2£ AEIPw 240 8SI02SM 28% 28 20%+ % 

36% l7%Am£*p 92 4 1 38 15118 22 % 22% 22% 

197, 12% AFamljr Jfi 2.4 11 500 15% 14% IS - % 


50% 23% AGnCp 120 II 61404 29 % 29% 2B%- % 


6% 8% AmCM .84a 11. 81 7% 7% 7% 

10 8% AGIP 1 06a 12 130 9% 8 9 + % 

10% 9% AGTT .96 0$ 42 70% 10 10% 

24% 10% AHOPr 2.44 11.12 104 22 21% 2l% - % 

24% 19% AHerll 81 02 52 7 2 19% 19% 19% - % 

55% 43 AHQme 42.15 43 13 2836 50% 49% 50%+ % 

66% 52% Amrtch 3 T6 4 6 13 2055 65 % 64% 65%+ % 

69% 57 AlatGr 8 44 A W 1982 72% 70% 71-1 

10 6% AOIF .99e M 72 3% 9 9% 


59% 57 AfntGr 8 44 A 10 1982 7? 
■0 6% AOIF .989 M 72 3 

31% 10% APrasd 80 4 8 201 13 

12% 9% AG Eat 2 21 5 102 9 

l\ 2% Amfllty 591 56 2 

10% I ASH 20) IS I 1 

12% 1 % ASB pi .01) 22 3 

3% 1% AShlp 39 1 


12% 13 

8 % 8 % 


56 2% 2% Zb- % 

IS 1% 1*+ l%+ % 

22 3 2% 3 + % 


39 1% 6 1% 1% 


71% AmSmr I I ’ i5 11 1574 46% 44% 45 


47 29% AT&T 1.32 

10% 0% A Walt n 


19 13 7206 33% 33 33% + % 

164 10% 10 10%+ % 


19% 12% AmWIr BO 54 9 62 14% |4% M% 


8% 4% AmHofl 3 S7, S% 5% 

10 4% AKIIBCb 38 44 5 % 5% 5% - % 

52% 35 Ammon 128 16 11 33 35% 35% 35%+% 
15% 15-32 *|An>asO 05) 66l 11-16 %_ 11-16 

14% 8% Amman .64 70 »» 516 9% 8 7 j 9%-* % 

11 8% AnwvSc 1.05 12 44 0% 9% 9% 

60% 47% Amoco 104 10 13 8187 53*4 SI*] 51 9-1% 

55% 37% AMP 1J9 12 16 2161 43% 42% 42% -1% 

13% 4% AirtpcP JO 50 8 46 6 C 6 + % 


8% 3~* Amro 


17% AirtSttt I JO 7 1 8 41 20 19% 


4% 1% 4l,+ 


59 8 468 71] 7% 7% + % 

49 91092 31% 31 31 % - % 

1.7 20 4|6 18% 16% 16% - '4 


47, 1% Anacmp 7 42S 2% 2 2% + % 

33% 30% Anadrfc 30 9 44 829 34% 34% 34% - % 

H 5% AiUlOfl 24 329 S7j 5% S%+ % 

n\ 27%AP««IC 68 11 13 153 28% 28% 28% + % 

45% 34 Animus 1 IS 14 2597 38% 39% 39%+ % 

38% 13% Anrnom 9 1350 17% 16% 16% - % 

17% 8% Aiutaw V440 59 8 «S8 7% 7% 7% + % 

43% 28%Amicp 152 49 91092 31% 31 31 %- % 

20% 13% ApaCIlb 28 1.7 20 4|6 !8% 16% 16% - '4 

11% 10% Apex 08 65 3 Ml 11% 11 11%+ % 

831. 76S, ApPm HT.J0 SJ) :10 67 82 82 +2 

27% 25% ApPw p*S 85 11 2 28% 28% 28% + % 

IS 6% AppIMQ 190 6 7% 8 ♦ % 

25% 17%ArellO* .10 4 144476 22% 22 22% - % 

44% 29% ArcoCfi 2.9J 72 11 81J 34% 34% 34% 

13% 5%AieAlrt 7 218 6% 5% 5%- % 

23% 18 ArtCx n.l5e 8161 9 17% 17% 17% ♦ % 

27% 16% Artila 108 51 17 2013 21% 21 21% 

SI 33%Artlapt 3 7J 38 42 41% 41%-% 


27% 25% ApPw p*2 85 
IS 6% ApplMfl 
25% 17%Are«Os .10 


44% 29% AreoCli ISO rz II B1J 34% J4% 
13% 5% AicAISk 7 216 5% 5% 

23% 18 AiHEx n.isa 


11% 4% Armen .40 9.4 1088 «% d 4 4%+% 

23% 17 Aimc pQ.10 ll 12 17% 17 17 - % 

45% 30 Anne pM 50 IS. 0 30 % 30 30% - % 

42% 16 ArmWI 1 18 50 6U26 23% 22% 23%+ % 

7 3% ArowE fW 4 3% 4 


*51- 30 AnnepMSO 
42% 16 ArmWI 1 18 
7 3% ArowE 

16% 8% An*£ pll M 

13% 5 Arm 
19 13% Arvtn .88 


IB. 13 12% 12% 12^ 

4 Th 7% n | 

4J IB 160 18% 15% 18 


19 13% Arvtn .88 4J 16 160 16% l5% 18 

45% 38% Arvtn pQ.75 3.1 16 41 40% 41 

34% 22% Aaaico 1.00 8 5 5 492 24 % 24% 24%+ % 

27% 14 AlCoal 40 18 12 174 22% 22% 22% - % 

4Q% 26% AsMil I 3.4 9a13S2 29 28% 29 + % 

22% 9% AaiaPc J4e 7.6 117 11% II II - % 

10% 6% AeeUnv 1.80e 26 « 336 7% 7% 7% 

28% I4%AMW3 12 5 45 70 22 % 22% 22% - % 

17 9% AINiM 1 10 15 44 10 9% 9% + % 

32% 26% AtlGas 2JM 65 15 37 30 % 30% 30% + % 


39* 31% At&rj ZS8 47 10 48 34% 34 34% - % 

l*S% 07% AH Rich S 35 12 1653 130% 129% 130 - % 

17% 7% Adas 13 95 0 % 9 9 

16% 15% ATMOS 1.16 68 12 30 17 17 17 + % 

4% 2% AudVd 96 12 2% 2% 2% 

15% 6% Augot .40 4 J 9 30 9% 9U 9% + % 

24% 8% Amur J7a .7 29 10 9% 9%- % 


24% 8% Anatr 87a 


60% 45% AutoDt 70 1.3 16 1714 54% M% 54 +% 


8% 4% Avalon 8 4% 4% 4% 

30% 21% AVMCO .44 Z0 15 42 22% 22% 22%+% 

33% 15% AveirO .72 A0 10 3578 18 17% 17%+ % 


33% 21% Awiat 80 24 )0 311 25% 25 29 - % 

36% 22% Avon 1 35 12 2875 29% Z7% 28% + 1% 

29% 22% Avon pi 2 7 1 383 27% 26% 27% + % 

18% 10 Aydin le 02 6 168 10% 10% 10%+ % 

- S-B-B - 


«0 30% BCE g Z52 


48 34 % 34 34%+ % 


19% 13% BET l.15e 6.7 8 791 13% 13% 13% - % 


27% 19% BJo Sv n 

11% 3% BMC 

35% 25% BP Pru 157a 11 

29% 22% SHE 240 11. 

13% 2% BBT 1.4«a S3. 

■5% 3% Bolmcc JO 4 8 


1320 22 % 22% 22%-% 
5 282 3% d 3% 3% - % 


11 10 255 31% 31% 31%+ % 
11. 6 47 22% «H% 22% - % 
53. 2 43 2% 2% 2% 


93 «% 4% 4%- % 


24% 15 BatoF 93.44a 21. 82 16% 18% 16%+ % 

34% 21% BakiHu 46 18 27 3313 26% 26% 26% - % 

J4% 26 Ban 1.18 « 14 161 27% 26% 27%+ % 


J4% 26 Ban 1.18 « l« 161 27% 26% 27%+ % 

17% 2% BallyMI 23) 1726 3% 3% 3% + % 

154. 4% Baltflcp .60 IZ 4 126 5 4 % 4% 

34% 24% BaltGE Z10 JA 12 1845 28% 26 28% 


33% 10 BncOita IMD 431 10 464928% 21 26%+ % 

10% 3% SncHa 18 3% 3% 3%-% 


28% 18% BncCtrl 13B« A2 14 5 24 % 24% 24%-% 

55 34 BnSam 156« 4 1 10 5 48 48 48 + 1 

% % BanTe* 481 IM* 3-16 3-18 

9) 86 Bandog 1 1 3 IS 60 78 % 78 78% + % 

21% 6 SkBoai 40 5 5 4405 7 % 6% ?%+ % 


36 21% BXB pi A3. 49a 14 
34 21 BBS [VB3J70 15. 


28 24% 24 24%+ % 
5 22% 22% 22% + % 


60 36% BvB ptC8 19a 16. tS90 38% 37% 38 


1S% 1 BLUE 


1099 1% 1% 1% 


44% 13% B+NY Z12 11. 43490 10% 17% 19 + % 

36% 24% BNY adA3J9a 11 22 29 27% 29 +1% 

33% 17% BniAm I 4.1 S 13724 24% 23% 24 %+ % 

J7 30% BKA pflLMa 10 73 34% 33% 34 + % 

65% 55% B8A pi 6 10 14 57% J7% 57%+ % 


16. 560 7% 8% 8%- % 
73. 28 2 11% l(% 11% + % 

13 2942 9% 9% »\+ % 

IZ 421 8% 8% 6%+% 

7 18 234 21% 211. 71% + % 

329 7% 1% ■%- % 

a 105 8% 7% 7%-1% 

15 7399 48% 48% 40%+ % 
75 732 41% 40 40 % — 1 % 


J* 7 ! fj BOrowi 1 f|M U- V St § B O ^ 'l 

37% 27% Bordan si 06 3 8 1720 28% 28 28%+ % 

19% 14% BCalB 2JOa 14. 13 19 15% 15% 15% 


19% 14% BCalB 2JOa 14 13 19 15% 15% 15% 

22% 18% BosCd 1 37 7 9 748 13% 19% 18 U 

•th 14% ease pvl 40 B9 r M* 14% 

»% 16% Bowalr 130 BJ 7 PIO 19% 18% 19% + % 

14% 7 Brazil 3.19a 44 102 7 % 7% 7% - % 

34 20% Brio&l 1 80 6 2 8 77 35% 24% 25% + 1 

85% 50% BrtJyStj 2 17 3J 35 5193 63% 82% 53% * 1% 

39% 28 BiHAir Z09o 83) 52029 26% d29 26 -1% 


__ 30% BrnGoa Z5M 8.0 11 4S0 «% 42 42% - % 

86% 96% Bf UP1 4 J7a 57 20 1190 77% 77% 77% -I 

M% 5% BMP wt 334 9 % 9% 9% - % 

*8% l9%B*nSri I99t 8.6 51000 3% 22% 23% + % 

67% 40%BnfT8<ai2e 8.1 13 403 51% 50% 51% + % 

12% 3% Broodln JO 53 4 13*2 3% 3% 3% 

37% 26% BMP IJSa 37 13 4 33% 33% 33% 

12% 8% Brooke 56 49 9 34 11% 11% 11%- % 

32% 25 BkMJQ 164 62 14 281 29% 29% 79% - % 

29% 26% BfeUO pC.47 81 10 27% 27% 27%+% 

17% 9 BwnSh .3? 36 IJ 95 0% d 8% 8% - % 

31% 19% BrwnGp 1 60 72 11 340 22 a»% 21% + 1 

49% 21% BrvmFr .64 ZB 14 8735 23% 23% 23% - % 

18% 6% Brnw* 44 82 71824 8% 8% 8% + % 

23% 11% BnltWl 72 52 24 485 13% *3% 13%+ % 


86% 96% BMP! 437« 

!J% S % BMP art 


16% 6% Brnw* 44 82 71824 8% 8% 8% + % 

23% 11% BrsItW 72 32 24 485 13% 13% 13%+ % 

28% 22% Bucheya 200 H 8 JIM 24% 23% 24 
17% 12 BunkrH 1 94 12. 23 13% U% *3% 

14% 10% BKimr 1.64 14 10 68 12% 11% 12%+ % 

16% 8%BurKl» 7 11 8% 0% 9% + % 

39% 22% BurtNUi 120 44 82708 27% 28% 27% +1 

30% 38% BrtBsc .70 1 8 28 1819 43 42 % 43 - % 


30% 10% BmtiPP 1 38 11. 33 67 12% 12% 12% + % 

)*% 1% Bualnld 11B9 1% 1% 1%+ % 


31% 14% C8S sovri.sa aa 7 2*» w% 17% 18%+ % 
44% 28%C8lln 60 1 8 17 354 38% 38% 38% + h 

206% 1511] CBS 448 Z6 13 618 170% 153% 166% -3% 
3% 15-16 OCX 1 t% 1% 1*1" % 

15% 3% COI 8 02 6% 6% 6% + % 

6% 1% CF men 1 

66% 33% CIGNA JIM 


90 104 2 1% 2 + % 
79 8 1232 38% 38% 38%+ %. 


8% 4L cWHi .60 19 438 4% 4% 4%- % 

)4% 19% CIPSCO 1 64 as M 328 21% 21% 21%+ % 

22% 12%CML 8 41 16% 16% 10% - % 

39% 25% CMS Eng *5 10 10 BID 26% 28% 28 % + % 

12% 3% CMS Etih 21 13 2% 2% 2% + % 

106% 49% CNA Ft* 10 87 57% S8% 67% + 1% 

12% 8% CNAI 1.16 

8J% 62 CPC 2 


13 18 9% 8 9 

Z3 17 855 81 79% 81 +1% 


9% 6% CHI Itill 06 15 1*6 7 % 7 7%+ % 

12% 18% CRI Ltq2 46a 21 B2 12% 12 12 - % 

21% 10 CUSS .12 1.0 10 II 11% 11% <1*2 

38% 26 C3> 1.48 4 A 7 14J6 29% 29 29% + % 

S4% 16 CTS 75 47 la 11 16% 16 18 - % 

22% 12 CUC Ini 28 726 18% 18 18. - % 


10 2%CVPQ.95r 38 1318 2% <J 2% 2%- % 
30% 21%CWWre.73o Z9 16 096 25 24 % 24%- % 


25% 6% CaOllrn 


25 204 u2$ 25% 25% + % 


37% 23 C400I 104 J.7 10 144 20 % 20 2B%+ % 

381 U»4 Cadence W 814 l»% 19 19% + % 

33% 10% Caesti 9 1888 15% 14% 14% - % 

24% 2% CaJFad .13 21 1822 3% 3% 3% 

3% 2% CaWE 35a 15 10 3% 2% 2% 

18% 5% Cmtfm 46 8% 6% 8%- % 

36% 19 calmai 6** 30 II 51 21% 21% 21% - % 

1% S-ieCaltOQ 43 5-16 5-16 5-16 

1% % CmpR j 1150 13-32 011-32 %~]J2 

62 43% CaomSp * 1-91721 617 51% 50% 5t%+ % 

22% 14% CdnPc g 92 7S4 18% 10% 18% 

J% 1 ContCa 3 1% I'a i*i 

S3 ISO CdpCits 20 1 14 }S7 401 400 

54% 26% CapHM *20 16 9 769 33% 32% 33%+ % 

18% 11% Cornu 228 13 « 33 12% '2% 12% ♦ % 

14% 10% CapM pll 60 IS 30 H 11 11 

B% 1% CdBroer 4M 1% llj 1*7- % 


281 13% Catenae 
33% l0%Caaati 
24% ?% CalFad .13 

3% 2% CalflE 35a 

18% 5% cmtfm 


121721 617 51% 50% 51% + % 
754 18% 16% 16% 


754 18% 16% 18% 

3 1% T% 1*1 

1 14 3S7 401 30**2 400 


14% 10*] CapM pll M IS. 30 11 

B% 1% Career *01 1% 

36% 26% Cat tele 124 4.7 10 J 28% 

13% 5% CarolcP 9 234 5% 


O 1% 1*2 1*7 - % 

2 *% da*s 28% - % 

4 5% 5% 5% * % 


2! 1Q*7 CmdFI .60 5 5 172 11 10% II - % 

48 » Cdr Pur 20? 6 5 13 963 *5% 44% 45%- % 


57 36*7 CaiTac Z40 6J 8 117 38% 37% 38%+ % 


8% 1% CartMw 44 178 2% 2% 2% 

60% 44%CanW 02 14 14 IB 46% 48% 487,+ % 

19% i5**Cwe«GU2 IJU *6 16% 17} r«% + % 

20*7 8% CatiArn eJ3S 3 22 IK 15 14% 14% - % 

38% »%Co*«Cli 10 661 32 % 32 32%+*] 


68% 38% Caterp 120 28 14 1123 4g% 4J% 43% + % 
13% 10% Codrfr 1 45 12 8 70 12% 12% 12*7- % 


4J% 22% Cantal b 85 28 43 708 31 30 30% 


21% 16% Centgn 1 60 0 0 111631 <6 *7% 17%-% 

44% 10% Cento. 40 1 7 6 360 24 23 2* * 1 

44% 3S% CanSoW Z75 6J 12 3313 44 43 % 43%+% 

24% 20 CaiiHud 1 84 80 10 68 33% 22% 22%+% 

51% 48'} CnlU pvl 50 02 zIO *9 44 40 - % 

M Jib CnUtai 250 7 5 0 115 34 b 34 34% 

20% 18% CaMPw 156 86 10 123 16% 16 18% + % 

25% 13% CbNvre 40 Z 4 17 59 17 16% 17 + % 

29% 21% CV1PS Z08 UM C 35% 24% 25% - % 

I3'4 12% Cenffl* n 23 <J% 13% >3% 

36% 21 % CrdyTI .42 1 5 3 1 647 24 % 28% 28% - % 

33% 23% CdroMn 1 10 45 63019 2*% 24% 24% + % 

15% 7% CtilHou 12 3 9% 9% 9% + % 

5 3% CnwtC .05e IJ 356 3% 2% 3% 

38% 9% Chaea 120 11 IMS 11% 10% H%+ % 

52% 3t%CH»pn»2S 14 


*3 39 38 % 38%+ % 


44% 24 Clae p/E4.58e 19 32 J0% 29% 30b + % 

39% 22 Chse ptF4 lie 18 51 25% 3 25%-% 

28% 18% Ctna ptGZt>2 13. 16120% 20 20%-% 


28% 16% Chu P1GZ62 13. 
26% 15% CIm* plH244 12 
7 2 CTUU3 


161 20% 20 20% - % 
46 197, 19% 197, + % 

172 2% 2% 2%+ % 


38% 19% Clwnad t.M 9 7 10 Z2 20 % 20 20% 

J) 0% CnmBnh I 80 23911 12% 11% 12% + % 


3% 1% CliB* B 28 

8% S CUB pfC90a 


42 25 CUB* pf+SSfl 15 


P 22% CUB* pM I2e 14 
7% 17% C»B <**269 13 


77 1 17*5 CUB dpfZ69 

27% I7%cnwei« .1# 
21% 12% CMP* 72 
81% 81% CJtavrn 3 10 


W JIM 1% 1% 1%+ % 

IS 1258 6 % 57, 6 + % 

15 137 32% 31 32+1 

14 17 29% 29% 29% + % 

13 79 il% 20% 21% 

#25 510 }l 30% 20% - % 

5 5 11 235 13% 13 13% 

4 5 4)J 3443 09% 68% 89% 

49 16 2 121 % 121% 121%+ % 


(29% 118% Oliiltw 6r 49 16 2 121% 121% 121%+ % 
22% II Chile 30 17 115 12% 12 12%+ % 
39 1 25% Chllla t 17 471 29% 29% 29%+ % 


39i 25% Chllla 4 
30% 16 Chanda 40 
6% 3% ChVFull 441 


115 12% 1Z 1Z‘J+ *7 

17 471 }9% 29% 29%+ % 

U 190 29 % 28% 28% + % 


1.4 14 190 »% 28% 28% + % 
52 11 05 4% 4% 4%+ % 


36% 34 OwnCr I 611 50 H 363 27% 27 27% + % 


18 8% Chrnui 

20% 9% Chryelr 120 


27 10 17% 17% 17% 
n 408? 11% II I )%+ b 


51% 34%Cmit»alJ2 Z7 34355 49% 48 49% + 1% 

20% 13% CnrOwt .32 2 0 22 38 15% 15% 15% - % 

3% 7-16v)Oiy*on 70 % 9-16 9-16 

39% 29%C«l»rpZ46 72 12 20 34% 34% 34% - % 

29% ia%Cinn06l 76 3 3 17 306 23% 22% 23% + % 

32% 2» cmae Z4o aa r 484 29% 29% a?, + % 

21% 8% CmMil .72 7.4 35 327 9% 9% 9% + % 

11% 1% CnwOd 202 2 1% 1%- % 


11% 1% CnwOd 

5% 7-18v)OtcK 
29 9 CvCt* .10 

70% 35% Oran 


.9 i7W 11% 10% 1l^+ % 
18 883 45% «•% 44% - % 


31 10% Cmcorp 1.78 1Z 10254 1 4% 13% 14% + 1 

66% 39% Cltep pi 6« 13 207 48% 48 46 - 

77 40 % Cltrp p(A7e " “ 


207 48% «S 48 - % 
S2 56% 55 55 -1% 


35% 17 Qtcp pXCZJB It. 146 2l% 30% 31%+ \ 
26 11 CIlyNC .64 4.4 8 170 14% 14% W% + 


22 1% CdyScp 258 2 1% 2 + % 

23% 0% OairSI .10 J 12 595 13% 11% 13%+% 

47 21% ClarvE 7 883 24% 23% 24 + % 

13% 7% CUytH 10 2071 13% 12% 13 + % 

11% 8 OamGii 16a 18 39 8% 8% 8%+% 

35 19% OvCH -BB 36 7 316 2S% 22 22 

45% 32% Clorpv 144 4 2 13 856 34 33% 34 ♦ % 

28% 14% ClubMd JO VB 8 34 18% 16% 18%+ % 


28% 14%ClubM0 JO 1.B 8 34 18% 16% 18%+ % 

0% 3% Coachm .08 21 31 3% 3% 3% + % 

tt 2 GoastSv 40 10 072 4 3% * * % 

39% 26 Coastal e.40 1.1 18 1287 36% 35% 30%+ % 

48% 32%CocaClS0D 1 6 17 9291 45 % 45 45%+% 

16% 12% CoeaCE .05 .3 24 750 14% 14 14%+ % 

31 18% Coeur IS* 8 21 156 17 16% 16% - % 

74 52% CokjP 1.80 Z6 19 1203 99 % 68% 69%-% 

3% UbComoe JO 15 10 1420 13% 13% *3% 

9% 8% CoWIn 00 9.4 625 0 8% 6% 

11% 8% Collin n1J6 13 8 338 9% 9% 9% + % 

9% 4b CallHI 108 23 329 4% 4% 4% 

12 10% Cohn* n .90 8 1 54 11% 11 11% 
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47% 281} Bar+Tr 2J3 63 43430 37 35 % 36% + 1% 


14% 6% Bn*Aa n 83 6 % 8% B% ♦ % 

17% 4% Banna* s 387 7 0% 7 + % 
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51% M CrayRs B 871 2Bb Z7b 28 


23% 13%CmpK* A2 Zl 19 485 10% 19% 19%+ % 


7% b Cnal pfl 81) 

40% % Creel pl'i.75) 

49% CwrCrt 


2*3 5-19 M2 6-16+1-32 

65 S-16 b 5.16+7-18 

55 % b % + 1-lB 


87 49% CwrCrt IS Ml 55% 63% S6% + 1% 

35 U% CryaBd 20 ID ( IS) 19% 19b 19%+% 

JBb 14% CuKhd 80 57 13 10 14% 14% M% 

5S% 31% CumEn 2J20 ttj M 34% J4% 34%- % 

«3% 25b Cnmn prJ 50 12 45 2Bb 28% 28%-% 

9b 5% Currgh n 13 5% 6% 5% + % 

12% 10% Curlnc 1 V 
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S% 10% Endasa 04o 4.1 8 S84 20 % 20% 20%- % 

20% 18 Enron 94 4JM4 9 19% 19% »% 

23% 16% EngiCp 08 16 178 18% 18% 16% + % 
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11% 8% EnaExp .30 30 58 13 10% 10% 10% 

23% 16 Entergy 120 15 10 142022 21% 22 

21% 13% Enter* 14 99l 17% 17% 17% 
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12 7% Faylnc 20 


35 * •] 

38% J9%- b 
12 % 12 % + % 
32% 32b ♦ % 


27 8 111GB 32% 32% 32b ♦ % 
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Falling oil price offsets 
disappointment with Fed 



Athens tumbles as tone of optimism 

Kerin Hope reports on the ups and recently precipitous downs of Greek share pnce$ _ 


n UCCESSFUL traders on 


the Athens Stock 


Wall Street 


FURTHER falls in oil prices 
offset disappointment at the 
lack of an easing in monetary 
policy by the Federal Reserve 
to leave share prices mostly 
higher in subdued trading yes- 
terday morning, writes Patrick 
Harverson in New York. 

At 1.30 pm the Dow Jones 
Industrial Average was 22.7 
higher at 2,558.17 on moderate 
volume. The Standard & Poor's 
500 posted a rise of 1.43 at 
319.10 by 1 pm, while away 
from the big board the Ameri- 
can SE composite was up 1.01 
at 296.57. On the New York 
Mercantile Exchange, Decem- 
ber crude oil was down $1.02 
cents at $32.10. 

The market remains confi- 
dent that the Fed will ease 
monetary policy soon, but is 
unsure about the timing of the 
move. Technical factors in the 
Fed funds market yesterday 
prevented the Fed from send- 
ing a clear sign of easing, and 
analysts believe that the 
authorities might put off any 
change in policy until after the 
latest consumer prices data are 
released on Friday. 

Yesterday’s retail sales data, 
for the month of October, 
failed to stir much interest. 
The 0.1 per cent increase was 


in line with expectations. Ana- 
lysts noted that, if the rise in 
petrol station takings was 
excluded, retail sales in the 
month actually fell by 0.1 per 
cent, providing further proof of 
the slowdown in the economy. 

Once again financial stocks 
were actively traded before the 
anticipated interest rate cut. 
American Express moved 
ahead early, before lunchtime 
profit-taking took hold and the 
shares dropped back to $22%, 
down S!4 on the session. Citi- 
corp put on $% to $14% on 
volume of more than lm 
shares in the wake of com- 
ments from Mr John Reed, 
chai rTnan , that the Hank would 
not be cutting jobs in its Euro- 
pean operations. 

Among the market’s leading 
issues, IBM gained $1% to 
$113% on reports suggesting 
that the stock was due for a 
sustained recovery. Philip Mor- 
ris recovered from Tuesday's 
concern over sluggish cigarette 
sales, rising $% to $48%. 

Ford rose $% to $29 after 
announcing a 7.5 per cent 
improvement in car sales in 
the first 10 days of November, 
compared with the same period 
a year ago. USX climbed $% to 
$32% after Mr Carl Tcahn . the 
corporate raider who holds a 
sizeable stake in USX, once 
again rattled his drum in the 


fight to restructure the steel 
group. MCA shot up $4% to 
$66% on hopes that the terms 
of its acquisition by the Japa- 
nese giant, Matsushita, would 
be agreed shortly. 

Baker Hughes dropped S% to 
$26% on news of unexciting 
fourth-quarter profits. The 
American Depositary Receipts 
of LM Ericsson Telephone, the 
US subsidiary of the Swedish 
telecommunications group, 
dropped $2 to $37% in busy 
trading after a London-based 
analyst at Merrill Lynch, the 
US broking house, downgraded 
the parent group’s stock from a 
short-term “buy” to a “hold” 
and lowered his 1991 and 1992 
earnings forecasts. 


Canada 


THE REBOUND on Wall Street 
foiled to lift spirits in Toronto, 
where share prices extended 
their opening losses. Gold 
shares fell after bullion prices 
dropped in New York. 

The composite index lost 14.0 
to 3,121.1 on volume of 11.2m 
shares. Declines led advances 
by 222 to 169. 

Hees International Bancorp 
dropped C$% to C$16% after 
reporting a rise in nine-month 
earnings; the shares had 
jumped more than C$3 since 
the be ginning of the month. 


1 Exchange are recognisa- 
ble by their barrel-chested phy- 
sique and the sort of dramatic 
gesture usually associated with 
opera singers. 

Trading on the ctibII floor in 
Sophocleous Street is by open 
outcry, but conditions have 
grown so crowded that resil- 
ient vocal chords and a Pair for 
attracting attention are essen- 
tial for getting through the 
day's b usiness . 

Six new brokerages have 
joined the 30 individual Greek 
stockbrokers in the past year 
and applications are pending 
from another 19 securities 
houses. 

The Stock Exchange council 
will soon have to decide 
whether spectators should be 
banished from the hall to make 
room for a second trading ring. 

Such feverish activity was 
the result of a record surge in 
share prices between January 
and mid-July. After starting 
the year at 460, the Athens 

EUROPE 


general index climbed steadily 
to peak at 1.684 in July. 

Then came a summer holi- 
day lull, followed by the Gulf 
crisis and the failure of 
Athens’ bid to stage the 1996 
Olympic Hie index h»d 

receded to 972 by the end of 
October. Dally volume has 
sunk from DrSbn (533m) to less 
than Dz3tm. 

On Monday the index 
plunged 7J2 per cent in a single 
day to close at 752.14. It has 
recovered since then, however, 
finishing at 819.93 yesterday, 
up 4-8 per cent on the day and 
9 per cent since Monday, 
although the index remains 
more than 50 per cent below its 
July peak. 

Greek analysts agree that 
most stocks were substantially 
overvalued in what they call 
“the casino days of spring”, 
when expectations were high 
that the newly elected Conser- 
vative government would solve 
the country's economic prob- 
lems at record speed. At that 
point, not even price/earnings 
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ratios of 40 and above could 
deter buyers. 

The correction of the past 
few months, they say, reflects 
a growing realisation that it 
will take several years to 
reduce the huge public sector 
deficit and a 22 per cent infla- 
tion rate to acceptable levels. 

Mr Spyros Kritikoponlos. 
head of research at Michael 


Kyranis and Associates, says 
“Investors’ concern now is 
focused less on the price of o2 
and war anrinties than what 
the Greek budget for 1991 will 
contain.” 

Foreign institutional inves- 
tors started moving out of the 
Athens market in midsummer. 
Their holdings have dropped 
from an estimated 30 per cent 
of total capitalisation six 
months ago to about 15 per 
cent. 

Yet total capitalisation, 
which began the year at $&8bn 
and reached $19l5bn In July, 
has remained high- It was esti- 
mated at $15.7bn at fire end of 
last month. 

This is partly attributable to 
this year's rush by local com- 
panies to seek listings, 
together with a legal require- 
ment that banks acting as 
underwriters must support the 
issue price during the first six 
months of trading. 

A total of 21 companies 
floated share issues between 
March and October, compared 


with four for the whole at teat-' 
The new arrivals, which 
all heavily oversubscribe^-;: 
have added to a market jwhemvf 
fewer than 100 stocks were jr*. v 
vtously actively traded. 

However, the parallel market i 
for m ” llt companies, launched ■ "■ 
early this year, has drawn ftfy l v 
four listings: one metaDiHgkstf - . . 
concern and three textile on&.' 
ponies. : A 7 ' 



C ontinuing high interest.; 
rates, which pat Ike' 
cost of borrowing gt 
around 33 per cent whcn sps. 
Hal loan taxes are counted V 
have helped Greek company ' 
owners overcome their tram- - . 
tionai hostility to going public, - 
Tight family control,, how- 
ever, is stffl exercised. *tth 
owners so for showing marked 
reluctance to make available. ; 
more than 25 per cent -of as-', 
issue, the minimum.' public 
offering requirement. Even 
now, only about one quarter of.* 
Greece’s leading compahtaare ’ ’■ 
listed cm the bourse. 


Milan closes account with surprise decline 


ASIA PACIFIC 


Nikkei ends easier after 
short stay above 24,000 


Tokyo 


EQUITIES retreated on profit- 
taking yesterday after passing 
the 24,000 level briefly for the 
first time in six trading days. 
The Nikkei average ended 
slightly lower on balance after 
cutting its morning losses. 
writes Bmiko Terazono in 
Tokyo. 

Morning profit-taking, trig- 
gered by a dip on Wall Street, a 
lower yen and higher oil 
prices, pushed the Nikkei to a 
day's low of 23,62952. A later 
rebound on futures and index- 
linked buying helped the aver- 
age rise to 24.045.83 before it 
closed a net 36.23 down at 
23,937.44. 

Volume remained sluggish 
and was down to 350m shares 
from 400m, with the market 
still dealer-led. Losses finally 
led gains by 493 to 458, with 134 
issues unchanged. The Topix 
index of all first section stocks 
shed just 2.72 to 1.77030 and, in 
London, the ISE/Nikkei 50 
index managed a slight gain of 
1.92 at 1324.11. 

Most institutional investors 
remained reluctant to partici- 
pate in the cash markets, and 
activity was concentrated in 
futures and options. Mr Grar 
ham Biggart at Schroder Secu- 
rities commented: “People felt 
that the previous gains were 
overdone. Everyone felt com- 
fortable with the market fell- 
ing back a little.” 

Big interest rate-sensitive 
companies reacted to the Bank 
of Japan’s absorption of funds 
in the domestic money mar- 
kets, causing interest rates to 
firm. Steels, electricals and 
power utilities lost ground. 

Kawasaki Steel fell Y13 to 
Y415 and Nippon Steel Y8 to 
Y727. Other international blue 
chips declined on profit-taking, 
with Sony down Y250 at Y5330 
and TDK Y60 lower at Y4.700. 
Hitachi, Toshiba, and Pioneer 
Electronic also weakened. 

Saitama Bank and Kyowa 
Bank, which on Tuesday 
announced a merger from next 
April 1. both ended at Yl.000, 


with Saitama gaining Y80 and 
Kyowa losing Y40 from the pre- 
vious day. The two issues 
attracted demand at the open- 
ing of the session. 

Constructions, strong for the 
past few weeks, were losers 
yesterday, with Nishimatsu 
Construction down Y40 at 
Y1.370 and Hazama Giunl Y30 
off at Y1300. The sector was 
hurt by a newspaper report 
that leading contractors Kuma- 
gal Guxni, Toda Construction 
and Fujita would he posting 
stock losses. Kumagai Guml, 
whose stock loss is estimated 
at about Y5bn for the half year 
ending September 30, fell Y29 
to Y850. Toda and Fujita also 
weakened. 

Electrical engineers rose, 
with Tohoku Electrical Con- 
struction hitting a year’s high 
in the morning and ending at 
Y3360, up Y160. The company 
announced a 33 per cent 
increase in pre-tax profits. 

Retailers advanced in antici- 
pation of the end-of-year gift- 
giving season in Japan. Jusco 
went up Y50 to Yl.590 and Ito- 
Yokado rose Y110 to Y3.730. 

Makers of video games were 
popular. Sega Enterprises 
climbed Y600 to Y13.900 on 
sales of its 16-hit home video 
game, and Nintendo, favoured 
because of its brisk advance 
orders for new home video 
game hardware, rose Y700 to 
Y24.900 in Osaka. 

In Osaka, the OSE average 
added 193.15 at 27,572.88 as 
regional issues drew buying. 
Trading volume was also up, 
from 30.4m shares to 57m. 


Roundup 


REGIONAL markets mostly 
declined in quiet trading, with 
only Taiwan and the Philip- 
pines keeping the previous 
day’s rally going. 

AUSTRALIA eased in mostly 
thin trading, as News Corp and 
Adsteam suffered renewed sell- 
ing pressure. The All-Ordi- 
naries index slipped 3.6 to 
13453 in turnover of A$178m, 
boosted by a large business in 
S.A. Brewing, which saw 


1433m shares traded and rose 7 
cents to AS2.37. 

News Corp weakened 8 cents 
to A$5-84 and Adsteam lost 4 
cents to 56 cents. Tooth and 
Co, an Adsteam associate, fell 
15 cents to 80 cents after the 
sale of its Penfolds wine busi- 
ness to S.A. Brewing this week. 

Westpac gained 4 cents to 
A$3.97 before its results. 

NEW ZEALAND was led 
lower by stocks that are also 
listed in Australia, after a rise 
in the New Zealand dollar 
against the Australian cur- 
rency. The Barclays index shed 
16.60, or 1.3 per cent, to 
1374.19, a six-year low. Turn- 
over shrank to NZ$7 ,5m from 

NZ$12m. 

HONG KONG ended above 
the 3,000 resistance level on 
the Hang Seng index, but 
below the day’s best. The index 
closed at 3306.82, up 735, after 
trading worth HK$1.07bn, 
against Tuesday’s HK$1.06bn. 

Sun Hung Kai Properties 
advanced 60 cents to HKS1430 
on talk that it would pull out 
of the cable-TV franchise. 

TAIWAN rose another 3 per 
cent on optimism about the 
Gulf and lower oil prices, after 
the previous day’s 6.7 per cent 
jump. The weighted index 
added 11132 at 335037 in turn- 
over of TS69.1bn (T$40.7bn). 

MANILA also gained farther 
ground on hopes that war in 
the Middle East was not immi- 
nent and continued specula- 
tion that Philippine National 
Bank would pay a big divi- 
dend. The bank’s shares moved 
ahead 9.50 pesos to 252.50 
pesos, while the composite 
index put on 439 to 61430. 

BANGKOK declined as 
investors took profits in reac- 
tion to rising interest rates and 
fears of political instability. 
The SET index receded 734 to 
652.13. 

KUALA LUMPUR was 
mixed, the composite index 
edging up 0.65 to 47235. Con- 
splant, which could receive an 
extraordinary gain of M$159m 
from a proposed land sale to 
Sime-UEP Properties, rose 
another 6 cents to MS2.17. 


DOMESTIC political or 
corporate preoccupations 
pushed the Gulf crisis into the 
background yesterday, writes 
Our Markets Staff. 

MILAN tumbled, the Comit 
index dropping 11.78. or 23 per 
cent to 520.62 in heavy trading 
as the market reacted to fur- 
ther suggested modifications in 
the impending capital gains 
tax, job cuts at Olivetti and the 
fragile condition of the domes- 
tic motor -industry. 

Traders said that the pro- 
posal for a flat 30 per cent rate, 
half to be collected at source 
and the other half to be 
declared by shareholders, 
could prompt some investors to 
leave the market rather than 
reveal their positions. 

Olivetti confirmed that it 
wanted to reduce its worldwide 
work force by about 7,000 from 
55,000, and the shares fell 
another L256, or 7 per cent, to 
L3,411; also in Mr Carlo de 
Benedetti’s stable, the holding 
company Cir dropped 7.3 per 
cent to 13,640. Fiat, meanwhile, 
fell another L253 to L5.616. 

Mr Roberto Moreili, of 
County NatWest, said that a 
fell like yesterday’s was very 
ii mi <niai on the last day of the 
stock exchange account, when 
traders would normally be 
clearing their positions. “It 
sounds like people are taking 
their short positions into the 
next account," he said. "This is 
not an encouraging omen.” 

FRANKFURT resisted 
another drop below 1,400 on 
the DAX, the 30-share index 
reversing Tuesday's pattern to 
close 3.32 higher at 1.40633 
after an earlier drop to 1384.62, 
and a fall of 7.57 to 609.41 in 
the FAZ at midsession. 

Volume shrank from 
DM5.4bn to DM4bn. Siemens 
improved general sentiment as 
it raised its dividend from 
DM12.50 to DM13, and saw its 
own shares rise from DM587 in 
a period of early weakness to 
DM599, up DM3.40, after hours. 

Banks found a friend in 
Nomura, the Japanese securi- 
ties house, which credited 
them with “above average 
earnings growth prospects, 
superior asset quality and 
largely domestically driven 
profits". On the day the shares 


thought otherwise, Deutsche 
Bank and Dresdner casing DMl 
and DM1.50, to DM576 and 
DM34130 respectively. 

Chemicals improved in spite 
of bearish comment, Hoecfast 
]Aadip g with a DM5 rise to 
DM184 after the previous day's 
22 per cent drop in nine-month 
profits, and its unwillingness 
to make a 1990 dividend fore- 
cast at this stage. There was a 
suggestion that the clearing of 
short positions which helped 
other stocks was even more 
effective in this sector. 

PARIS lost most of Tues- 
day’s gains, as the CAC 40 
index dropped 11.00 to 1399.13. 
Turnover was said to be less 
than the previous day’s 
FFrl.7bn, although selected 
stocks showed some life. 

La Rocbette, the paper 
maker, jumped FFr6.80 to 
FFr61.60 on 356,000 shares after 
saying that its talks with for- 
eign companies about the 
potential benefits of a link-up 
harf intensified. 

Lyonnaise des Eaux rose 
FFr12 to FFr503 with 137,450 
shares traded, while Saint-Go- 
bain dropped FFr16.50 to 
FFr363 on 137330 shares after a 


report that turnover had fallen 
in the third quarter. 

Eurotunnel continued to fall 
in heavy trading', its shares 
were down FFr130 at FFr3230, 
with 2.7m exchanged, and its 
rights package lost 84 centimes 
to FFr2.60. 

STOCKHOLM fell by 1.4 per 
c ent, as the AffarsvSrlden Gen- 
eral index closed 123 lower at 
862.5 after Merrill Lynch 
severely downgraded its earn- 
ings forecasts for Ericsson, and 
Country NatWest issued a sell 
recommendation for Volvo. 

Interim earnings reports for 
Volvo, Ericsson and the indus- 
trial gas group, Aga, are due 
today. Volvo B shares fell 
SKr21 to SKr209. Ericsson, 
with Merrill Lynch’s 1991 and 
1992 targets reduced by 13 and 
25 per cent respectively, foil 
SKi8 to SKT208. 

COPENHAGEN declined as 
the possibility of a general 
election grew following the 
breakdown of talks between 
political parties on economic 
reforms. The bourse index fell 
232 to 33636. 

Novo Nordisk, the pharma- 
ceutical company, bucked the 
trend initially, rising to DKr325 


after anpnnHrdTig nine-month 
results. But it could not sus- 
tain its early gains and dosed 
DKx2 lower at DKr32L 

Baltics Holding dropped 
DKrS5. or 6.7 per cent, to 
DKr900 after the company 
ended speculation on Monday 
of a takeover by Hafoia, which 
has said it holds a 333 pear cent 
stake in Hafrda eased 

DKrl4 to DKrS55. 

OSLO foil to a year's low in 
moderate trading as investors 
took profits in oil Shares. The 
all-share index lost 5.68 to 
481.14, with Norsk Hydro down 
SKr7 at SKrl93 and Saga A 
shares losing SKr3 to SXrffl. 

BRUSSELS fell, with the 
cash market index dropping 
3431 to 540634. Barco dropped 
BFrlOO or 7.1 per cent to 
BFrl,30G after it said that sec- 
ond half profits would be lower 
than expected. 

Groupe AG gained HFV70 to 
EFr7,680. There was a report 
that the company, which has 
merged its insurance activities 
with those of Amev of the 
Netherlands, was an 

exceptional gross dividend of 
RFrl3S33 a share and a four- 
for-oue share spftt 


MADRID slipped, with the - 
general index down 0.97 at 
230.73. In banking. Banco Cen- 
tral gained Pta320 to Pta*^ - 
whfie Popular lost Pta&ft to 
Pta8»7 20. 

AMSTERDAM inched 
in another day of quiet 

spent tracking the Fn 

bourse; the CBS Tendency, 
index added 03 to 943. Thr 
weakness of the dollar cootia 
oed to raise worries about; 
exporters’ earning *. 

Van Ommeren Oteco, the- 
transport ami storage com- 
pany, gained Fll.10 to FI 4236 
renewed speculation that 




fir**' 


Jt* J ; 






it would sell Its loss-making 


storage subsidiary, in spite 
denim by the company. 

ZURICH fell in thin tmdn, 
the Crifcfft Suisse index ctasthg 
43 lower at 472.0, 

CS Bolding, the parent of 
Credit Suisse, shed SFr85 to 
SFnjB25 tm its plan tofosrease 
the stake In its trouhled invest- 
ment -hanking affiliate, CS 
First Boston, from 45 to 60 per 
cent Hokierfe&nk. the cement 
producer. -. fell SPrlSO to 
SFr6y600 after It forecast a drop 
of neg rfy a . fifth in group net 
prtflh tide yew . 
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BUSINESS LAW 


SOUTH AFRICA 


A FURTHER rise in the 
financial rand left most min- 
ing shares slightly lower in 
thin Johannesburg trading 
yesterday. The all-gold index 
lost 8 to a year’s low of 1315, 
but the industrial index 
gained 17 to 2,730. 
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on day 
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Index 

High 
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(approx) 

Australia (77) 

12513 

+ 1.1 

94.43 

102.47 

96.28 

106-86 

+ 1.1 

7.41 

123.83 

93.55 

100.74 

95.31 

105.71 

158.31 

118.96 

14722 

Austria (19) 

20281 

+ 1.4 

153.06 

166.09 

156.05 

155.79 

+ 1.4 

1.75 

199.92 

151.03 

162-65 

153.88 

153.61 

285.63 

178.57 

145.43 

Belgium 161) 

139.76 

+ 0.6 

105.47 

114.44 

107.54 

104.95 

+0.3 

5.52 

138.86 

104.90 

11296 

108.88 

104.62 

180.02 

126.87 

140.90 

Canada (120) - 

125 08 

+0.4 

94.39 

102.42 

96.23 

105.56 

+0.3 

3.78 

124.84 

94.18 

101.39 

95.93 

10523 

153.61 

12124 

148.71 

Denmark (33) 

255.59 

+ 0.3 

192.89 

209.31 

196.66 

197.45 

+0.3 

1.50 

254.95 

192.60 

207.41 

19624 

196.78 

277.62 

234.05 

216.30 

Finland (25) 

105.42 

+0.9 

70.56 

8823 

81.11 

78.35 

+ 1.0 

3.89 

104.52 

78.96 

85.03 

80.45 

77.58 

15229 

98.91 

120.74 

France (122) 

140.03 

+0.8 

105.68 

114.68 

107.73 

109.33 

+0.9 

3.79 

138.88 

104.92 

11297 

106.89 

10828 

168.65 

124.98 

131.17 

Germany (91) 

115.92 

+0.7 

87.48 

94.94 

89.19 

89.19 

+0.6 

254 

115.17 

87.01 

93.71 

86.65 

88.65 

144.63 

101.38 

98.85 

Hong Kong (J8) 

122.29 

+ 1.8 

92.29 

100.14 

94.10 

122.33 

+ 1.7 

5.41 

120.15 

90.77 

97.74 

9246 

120.32 

147.49 

11224 

117.57 

Ireland (17 ) 

150.16 

+0.5 

113.32 

322.97 

135.54 

116.80 

+0.5 

4.48 

149.42 

112.88 

121.56 

115.01 

11628 

198.57 

139.04 

156.54 

Italy (91 1 

82.00 

+ 0.9 

61.88 

67.14 

63.09 

68.14 

+0.8 

261 

6123 

81.38 

68.08 

6252 

67.58 

10926 

80.87 

88.42 

Japan (454) 

130.33 

+32 

98.36 

106.73 

100.30 

106.73 

+ 3.9 

0.80 

126.25 

95.38 

10271 

97.19 

10271 

197.26 

106.58 

186.80 

Malaysia (35) 

194.14 

+0.3 

146.51 

158.97 

149.37 

201.80 

+ 0.3 

3.11 

193.54 

14621 

157.45 

148.97 

201.18 

250.89 

18226 

194.81 

Mexico (121 

547.37 

+ 1.3 

413.09 

448.24 

421.17 

1749.61 

+ 1.0 

0.39 

540.32 

408.19 

439.57 

415.89 

173268 

561.41 

324.53 


Netherland (4t) 

133 82 

-0.3 

101.00 

109.59 

10297 

101.91 

-0.4 

6.28 

134.19 

10138 

109.17 

103.29 

10234 

149.03 

127.56 

124.53 

New Zealand (16) 

40.20 

+ 2.1 

37.19 

4026 

37.92 

42.71 

+ 1.5 

7.88 

4829 

36.48 

3928 

37.17 

42.08 

75.36 

48.15 

75.31 

Norway (27) 

228.51 

-0.4 

172.46 

187.14 

375.63 

179.28 

-0.4 

1.72 

229.33 

17325 

186-57 

176.52 

179.99 

276.79 

20234 

171.45 

Singapore 1251 .. 

154.65 

+ 1.4 

116.87 

128.61 

119.15 

122.06 

+ 1.5 

3.62 

15265 

115.32 

124.19 

117.50 

120.22 

209.24 

14724 

156.92 

Soutli Africa (60) 

16524 

+ 0.4 

124.70 

135.31 

127.14 

131.10 

-0.7 

4.15 

164.66 

124.39 

133.95 

128.73 

13208 

25129 

151-50 

167.60 

Spain (42)- 

140.02 

+ 02 

112.46 

12204 

114.66 

105.67 

+ 0.0 

5.25 

148.77 

11239 

121.03 

114.51 

105.66 

18225 

128.54 

153.51 


168.90 

+ 1.5 

127.47 

138.32 

129.97 

138.71 

+ 1.5 

293 

166.45 

125.75 

135.42 

128.12 

136.64 

234.93 

158.07 

170.62 

Switzerland (68) 

92,66 

+ 0.3 

69.93 

75.88 

71.30 

71.95 

+0.5 

297 

9240 

@.81 

75.18 

71.13 

71.61 

109.77 

85.00 

84.88 

United Kingdom (29S) 

161.06 

+0.3 

122.00 

132.37 

124.37 

12200 

+0.2 

5.68 

161.16 

121.75 

131.09 

124.03 

121.75 

176.18 

139.87 

143.14 

USA (533) 

12822 

-0.5 

96.77 

105.01 

98.86 

128.22 

-0.5 

3.84 

128.87 

97.36 

104.85 

99.20 

128.87 

145.95 

119.08 

13729 


136.52 

+ 0.5 

103.03 

111.80 

105.05 

104.21 

+ 0.4 

4.45 

135.91 

10267 

110.56 

104.61 

103.80 

157.65 

124.91 

124.18 


161.57 

+ 0.7 

137.02 

148.69 

139.71 

138.75 

+ 0.7 

2.18 

180.37 

13826 

146.74 

138 84 

137.76 

223.29 

17238 

166.43 


129 52 

+3.1 

97.75 

106.07 

98-66 

106.92 

+ 3.7 

1.19 

125.64 

94.92 

10221 

96.71 

103.08 

19275 

107.62 

182.5? 


132.73 

+2.0 

100.17 

108.66 

102.12 

100.55 

+23 

256 

130.17 

98.33 

105.89 

100.18 

104.16 

174.18 

116.03 

15929 


127.94 

-0.5 

96.55 

104.78 

88.46 

126.73 

-0.5 

3.84 

128.53 

97.10 

104.57 

98.94 

127.31 

148-43 

11928 

137.8? 

Fx. UK (664) 

120.6B 

+0.6 

91.08 

98.85 

9288 

93.81 

+0.5 

3.56 

120.01 

90.66 

97.65 

9240 

93.12 

145.62 

109.94 

111.73 


110.31 

+ 1.3 

90.04 

97.71 

91.81 

105.61 

+ 1.3 

8.29 

117.73 

88.94 

95.79 

90.83 

104.45 

148.72 

116.03 

131.88 


133.03 

+ 1.9 

100.39 

108.94 

102.38 

107.19 

+ 22 

261 

130.56 

98.63 

106.22 

100.49 

10429 

173.77 

117.12 

159.08 

uUnHri !* UK (2044) 

127.27 

+ 1.2 

96.05 

104.22 

97.93 

11295 

+ 1.4 

270 

125.80 

95.04 

102.35 

98.84 

111.39 

18200 

115.37 

150.97 


130.11 

+ 1.1 

98.19 

106.55 

100.12 

113.71 

+ 1.3 

3.02 

128.72 

9724 

104.73 

99.09 

11226 

16124 

118.04 

150.15 

World Ex. Japan (IBaS)... 

131.60 

+ 0.0 

99.32 

107.78 

101.28 

117.53 

+0.0 

4.18 

131.61 

99.43 

107.08 

101.32 

11728 

151.59 

124.31 

13291 

The World Index (2343)... 

130.32 

+ 1.1 

98.35 

106.72 

100.28 

113-83 

+ 1.3 

3.03 

128.94 

97.41 

104.90 

9925 

11240 

18205 

118 33 

15025 
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By William Bishop and Simon Came 




LN FEBRUARY, in Cap or o 
Industries v Dickman, the 
House of Lords ruled that the 
purpose of audited annual 
accounts was to give existing 
shareholders information on 
the company’s past trading. 
The compulsory audit is not 
for the protection of potential 
investors or those who enter 
into business relations with 
the company. 

This ruling came as a sur- 
prise to almost everyone in the 
business community. As a 
result of the judgment, audi- 
tors will not in general be held 
responsible for losses to third 
parties arising out of negli- 
gently audited accounts. 

The economic consequences 
are potentially profound. Nei- 
ther banks which lend to com- 
panies. nor trade creditors, nor 
investors who buy shares have 
a right of redress from negli- 
gent auditors. 

Currently, in a related case 
(Morgan Crucible Company v 
Hill Samuel Bank and others), 
the courts are being asked to 
rule whether a bidder in a 
takeover can sue on the basis 
of a negligently constructed 
defence document 

And yet as Mr Justice Hoff- 
mann said in a preliminary 
hearing of the Morgan Crucible 
case - and the Court of 
Appeal has since affirmed this 
point “the courts do not have 
the information on which to 
form anything more than a 
very broad view of the eco- 
nomic consequences of their 
decisions.” He went on to say: 
“If the wider economic effects 
of a decision are contrary to 
the public interest the legisla- 
ture most correct it” 

While we wait to see 
whether the DTI brings for- 
ward legislation to make audi- 
tors carry responsibility for 
their work, the market has 
already begun to correct the 
position for itself. 

For example, banks have in 
many recent instances rns>$ * ft 
a condition of a loan that the 
borrower’s auditor should 
write confirming that the temV 
may rely on the auditor's past 
and future audit reports, 
thereby providing an irrevoca- 
ble and open-ended basis on 
which the b ank can sue the 
auditor in the event that negli- 
gence is found. 

Similarly, investors in nego- 
tiated share purchases or 
acquirers in company take- 
overs have sought a written 
acknowledgment from the 
auditors that the most recent 
audited accounts formed (part 


of) the basis on which the deal 
was founded. 

By this means, the banks 
and investors create the link 
which the House of Lords said 
in Coparo was necessary if the 
auditor was to owe a duty of 
care to lenders and investors. 

But the position is by no 
means back to square one. 
Auditors, having won an unex- 
pected reprieve, are not giving 
up their new-found freedom 
lightly. 

Many firms have declined to 
give banks the letter of assur- 
ance they require. But this pos- 
ture cannot be maintained for 
long. If companies cannot get 
loans because of their auditor’s 
lack of co-operation, the com- 
panies will change auditor. 

After all, for years now, 
auditors have been willing to 
run the risk of negligence suits 
against them in return for the 
recurring annual audit fee. 
Even if some firms frwrist on 
hiding behind the Coparo rul- 
ing, there will he many more 
firms which will not turn down 
new business - and new 
recurring annual fees - sim- 
ply because their prospective 
clients ask for a return to the 
previously understood posi- 
tion. 

Indeed, one can easily envis- 
age a state of affairs in the not 
too distant future where it is 
the normal business practice 
for all relevant transactions to 
be accompanied by letters of 
acknowledgement from the 
auditor. 

It is likely to become normal 
practice al#> for audit engage- 
ment letters to contain a 
clause requiring the auditor 
not to withhold such letters 
without good reason. Any cli- 
ent who does not require such 
a commitment from His auditor 
should expect to be charged a 
reduced audit fee to take 
account of the saving in the 
auditor’s insurance premiums. 

But what of stock market 
transactions and particularly 
*■*— hostile takeover? The 


lished accounting standards. 

With no redress from -the 
auditor in the event of an 
improperly given audit opin- 
ion, a hostile takeover will 
become more risky - possibly 
even too risky. At the very 
least, there would be an effect 
on the bid price. In the absence 
ctf corrective legislation, it will 
be up to the Stock Exchange to 
seek ways to mitigate the 
effects of the increased risk. 

One course of action the 
Stock Exchange might explore 
Is to require all quoted compa- 
nies to obtain from their audi- 
tors an animal letter addressed 
to the Stock Exchange 
acknowledging that the com- 
pany’s accounts are used by 
members of the Exchange in 
the daily transactions that take 
place: ; . 

There would inevitably he 
tough negotiations between the 
Stock Exchange and the Insti- 
tute of Chartered Accountants 
over tiie form of such a letter, 
but these bodies sfamM be able . 
to come to an accommodation 
which will enable London to 
continue to function efficiently 
as an International stock mar- 


not for the benefit of the apo^’. 
munity at large, why are c«K 
^n^ ^wi^i OTlfo wted ^ia^y 

more protection, not lesS?'r 
law and economics capnot 
function in isolation of each 
other. They are inextricably - 
interlinked, not because : 
chose to make them so, bat ; 
because legal and economic 
forces Interact to determine 
business behaviour. 

Until the courts’ recent judg- 
ments, it bad been a widely 
held belief - possibly a uniter : 
sal belief among bustaeesote^ 

- that the -laws surrounding 
limited liability companies ■- 
existed to protect not onJjrtito,.. 
existing shareholder from tbs, 
company's management, bat 
.also to. protect those wher.-do. 
business with such companies 
by imposing a discipline oh -v® 
those who would protect them 5 ?* 
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buyer has do opportunity to 
investigate the company for 
itself. Until now, the a udited 
accounts have provided a mea- 
sure of comfort - or so it harf 
been thought 

It is true, the accounts did 
not bold out any promise for 
the future, but at least the 
auditor’s opinion provided 
comfort that the company's 
balance sheet and its past 
transactions had been 
accounted for in accordance 
with generally accepted 
accounting principles and pub- 


And what of the courts’ rede 
in all of this? When the busi- 
ness community has settled 
down into a revised modus 
operandi, the recent judgments 
wifi probably seem as withfo g 
more than a temporary hiccup. 
But there will still be a cost to 
the community- — the cost of 
resuming “normal service” arui 
the losses suffered by those - 
who miss out in the meantime. 

The courts could, of course, v 
have anticipated this result ff 
they had considered the follow- ' 
ing issues: 

• For many years now, negfi- 

gent auditors (and their Insur- 
ers) have settled from, 

for example, banks on the 
assumption that auditors were - 
liable. Is it in the public, inter- 
est to rule now that those set-: 
tlements were wrongly 
founded? Was It likely that the 
business community wo uld 
accept such a judgment with- 
out demur? 

• How can the stock wmric^t g 
function effectively without 
any sanction , against an .audi- 
tor who reports improperly on 
the company's financi al posi- 
tion and would the mar ket 
aOaw mch a ha position to 
prevail? 

• On a more legalistic note, if 
the compulsory lodging of 
audited accounts with Camba- 
mes House is solely to protect 
the existing shareholders. and _ 


selves behind the cloak of Hfr 
ited liability . ‘./-...v. 

Businessmen held this.befie 
and believed it to he sensitSi; 

If the courts say that to wax tt 
in law, it is inevitable tSat 
businessmen «md the markets 
in which they operate wifi 
adjust to restore the pfisfifon. 
{unless the legislature steps n 
to save them the bother^ ., - T 
Economists, and lawye n 
familiar with eooumniesi tosov 
an about this phenomenon, it 
even baa a name: it to called: 
the “Coase Thecrem ".When- 
ever the law creates or i&pqs&f 
an inefficient rule, people w 
bargain and contract around & 
They wifi eventually arrfre at 
an efficient result 4*. 

law could and should hate 
adopted in the first place _ 
only they will have wasted Jf 
effort (“resources”) in negoti* 
ting arid cont ra cting.- 
to America, judges nows; 
days are frun£Uaif.~wlth^teuft: 
economics. About halt tbe. fe0\ 
oral judiciary has attended a 
course in economics far judges - 
and it shows is their judg- 
ments. For example, 'ffie Gome. 
Theorem is mentioned la sev- 
eral American cases. The rea- 
soning needed to think .oaef 
way through the poBcjrconsd-- 
erations oC CtoKto is -not diffi- 
cult — many American courts 
would do it without- stress >. 
and' the te w s t to commerce 
makes it worthwhile -to .fete 
tiie tone to do ’ so. 
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